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TITLE 3— THE PRESIDENT 
PROCLAMATION 3142 

United Nations Day, 1958 

IT THE PRESIDENT OF THE UNITED STATES 
OF AMERICA 
A PROCLAMATION 

WHEREAS the United States of Amer¬ 
ica Joined in founding the United Na¬ 
tions for the purpose of maintaining 
international peace and security; and 

WHEREAS the United States has con¬ 
sistently supported the United Nations, 
the Charter of which is the outgrowth of 
t common desire among peoples of all 
nations for permanent peace; and 

WHEREAS in the ten years of Its ex¬ 
istence the United Nations has developed 
into a living, functioning organization 
capable of influencing world opinion on 
the side of peace, freedom, and justice; 
and 

WHEREAS recent additions to the 
membership of the United Nations have 
tocrc&sed its vitality and its capability 
of achieving the alms and ideals of its 
Charter and fulfilling mans ancient 
longing for a better and a strife-free 
world ; and 

WHEREAS the General Assembly of 
the United Nations has resolved that 
October 24, the anniversary of the com- 
j5* Into force of the United Nations 
Charter, should be dedicated each year 
to making known the purposes, princi¬ 
ple. and accomplishments of the United 
Nations: 

NOW, THEREFORE. T, DWIGHT D. 
EISENHOWER. President of the United 
ototes of America, do hereby urge the 
citizens of this Nation to observe Wednes¬ 
day. October 24. 1956. as United Nations 
by means of community pro- 
teams that will demonstrate their faith 
ln - and support of. the United Nations 
ar:d wm contribute to a better under- 
Jwdlng of its aims, problems, and ac- 
wtopiLshmenta* 

I call also upon the officials of the Fed- 
State, and local Governments, the 
united States Committee for the United 
"Stums. representatives of civic, educa- 
•*°nal. and religious organizations, and 
•Kcncles of the press, radio, television, 
j d motion pictures, as well as all citi- 
to cooperate in appropriate observ- 
Jtoce of United Nations Day throughout 
°to country. 


IN WITNESS WHEREOF. I have here¬ 
unto set my hand and caused the Seal 
of the United States of America to be 
affixed. 

DONE at the City of Washington this 
21st day of June In the year of our Lord 
nineteen hundred and fifty-six, 
[seal! and of the Independence of the 
United States of America the 
one hundred and eightieth. 

Dwight D. Eisenhower 

By the President: 

Herbert Hoover. Jr., 

Acting Secretary of State. 

IF. R. Doc. 56-5038; Filed. June 22. 1958; 
10:49 a. m.) 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Deportment of Agricul¬ 
ture 

Subthaplef B—toons, Purchases, and Other 
Operations 

11958 C. C. C. Rice Bulletin A] 

Part 421 —Grains and Related 
Commodities 

SUBPART—1956—CROP RICK PRICE SUPPORT 
PROGRAM 

Sec. 

421.1926 Administration. 

421.1927 Applicability gf ft 421.1926 through 

421.1929. 

421 1926 Definitions. 

421.1929 Compliance requirement*, produc¬ 

er*. 

421.1930 Effect of unknowingly exceeding 

farm rice acreage allotment, 
method of determination. 

421.1931 Application for review and request 

for reconsideration. 

Authority : ff 42 i 1928 to 421.1931 Issued 
under sec. 4. 62 Slat. 1070 at amended: IS 
U. 8. C. 714b. Interpret or apply eec. 5, 62 
8tat. 1072. teca. 401, 408. 63 8tat. 1054. 68 
SUt 904: 15 U. 8. C. 714c. 7 U. 8. C. 1421, 
1428, 1374. 

S 421.1926 Administration. The price 
support program will be carried out un¬ 
der the general supervision and direction 
of the Executive Vice President, Com¬ 
modity Credit Corporation, by the 
Commodity Stabilization Service (here¬ 
inafter referred to as CSS) through 
(Continued on p. 4427) 
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Published dully, except Sundays. Mondays, 
and days following official Federal holidays, 
by the Federal Register Division. National 
Archives and Records 8ervlce. Oencral Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained In the Federal Register Act. 
approved July 26. 1225 (40 6tat. 500. as 
amended; 44 U. S. C.. ch. 8B), under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution is mode only by 
the Superintendent of Documents. Govern¬ 
ment Printing Office. Washington 25, D. C. 

The Federal Register will be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable In 
advance. The charge for individual copies 
(minimum 15 cents) varies in proportion to 
the sice of the issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office. Washington 25. D. C. 

The regulatory material appearing herein 
Is keyed to the Coox or Federal Regulations. 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act, as 
amended August 5. 1053. The Code or Fed¬ 
eral Regulations Is sold by the Superin¬ 
tendent of Documents. Prices of books and 
pocket supplements vary. 

There are no restrictions on the re¬ 
publication of material appearing in the 
Federal Register, or the Code or Federal 
Regulations. 
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State and County Agricultural Stabiltea- 
7 , and Conservation Committees 
here na fter referred ^ as stat€ anc 
County Committees). 

ttM 21 : 1927 A *>PUcabiiitv of S 5 421.19K 
421 1929 ' Sections 421.1921 
tmfr Rh *21.1929 state the eligibility re 
the *u r* 1 * * 0r producers of rice undo 
with y ° 6 rice price support operation; 
. * re $pect to compliance with farn 
adHuf e aWoUnen ts for rice, and are ii 
bv 10 °^ ler regulations to be issue< 
Comm odity Credit Corporalioi 
• liing eligibility for price support. 


5 421.1928 Definitions. As used In 
this subpart, and in all instructions, 
forms and documents in connection 
herewith, the words and phrases defined 
In this section shall have the meaning 
herein assigned to them unless the con¬ 
text or subject matter otherwise requires. 

<a> Farm , Means all adjacent or 
nearby farm or range land under the 
same ownership which is operated by 
one person, including also: 

(1) Any other adjacent or nearby 
farm or range land which the County 
Committee determines is operated by the 
same person as part of the same unit in 
producing range livestock or with respect 
to the rotation of crops, and with work- 
stock. farm machinery, and labor sub¬ 
stantially separate from that for any 
other land; and 

(2) Any field-rented tract (whether 
operated by the same or another person) 
which, together with any other land in¬ 
cluded in the form constitutes a unit with 
respect to the rotation of crops. 

A farm shall be regarded as located in 
the county or administrative area in 
which the principal dwelling is situated 
or. If there Is no dwelling thereon, it shall 
be regarded as located in the county or 
administrative area in which the major 
portion of the farm is located. 

(b) Person. Means an individual, 
partnership, association, corporation, 
estate, trust, or other business enterprise 
or legal entity, and. wherever applicable, 
a State, political subdivision of a State, 
or any agency thereof. 

(c) Operator. Means the person who. 
as owner, landlord, or tenant, is in charge 
of the supervision and conduct of the 
farming operations on the entire farm. 

(d) Producer. Means any person en¬ 
gaged in the production of rice as land¬ 
owner, landlord, tenant, or sharecropper 
and includes a person owning and oper¬ 
ating his own farm: a tenant operating a 
farm rented for cash; a tenant operating 
a farm under a crop share lease, con¬ 
tract. or agreement; a landlord leasing to 
share tenants: and a person or irrigation 
company furnishing water for a share of 
the crop. For purposes of the regula¬ 
tions In this subpart, the term "tenant" 
shall be deemed to include a person or 
Irrigation company furnishing water for 
a share of the rice crop. 

<e) "Rice acreage** means the acreage 
planted to rice and the acreage of volun¬ 
teer rice which reaches maturity, exclud¬ 
ing (1) any acreage of non-irrigated rice 
of three acres or less, (2) any acreage of 
sweet, glutenous. or candy rice, com¬ 
monly known as Mochi Gomi. (3) any 
acreage of rice grown for experimental 
purposes only by or under contract to 
a publicly-owned agricultural experi¬ 
ment station. (4) any acreage planted 
to rice under a contract which was en¬ 
tered into prior to planting with the Fish 
and Wildlife Service for wildlife feed 
which was not harvested, and (5) any 
excess rice acreage which is destroyed 
or otherwise handled or treated (by the 
producer or from some cause beyond his 
control) not later than the date estab¬ 
lished by the county committee with the 
approval of the State committee so that 
rice cannot be harvested therefrom. 
Such date for each county or areas 
within the county shall be far enough 


in advance of the date the harvesting of 
rice normally begins In the county to per¬ 
mit sufficient time to remeasure the 
farms in the county and issue marketing 
cards to eligible producers prior to har¬ 
vest. Notice of 1956 Acreage of Rice 
on Form CSS—598 shall be mailed to the 
operator of each farm on which there is 
excess rice acreage at least 15 days prior 
to such established date: Provided. That 
If such notice Is not mailed at least 15 
days prior to such established date the 
producer shall have 15 days from the 
date the Notice of 1956 Acreage of Rice 
is mailed to destroy or treat the excess 
rice acreage so that rice cannot be har¬ 
vested therefrom. If a producer proves 
to the satisfaction of the county commit¬ 
tee that he is unable to dispose of the 
excess rice acreage by the required date 
because of the physical condition of the 
rice acreage, an extension of time suf¬ 
ficient to afford a fair and reasonable 
opportunity for such disposal may be 
granted by the county committee pro¬ 
vided the excess acreage is destroyed 
prior to the time the harvesting of rice 
begins on the farm. 

The acreage of rice as determined by the 
first inspection and as stated on Form 
CSS-598 shall be considered as "rice 
acreage" if the farm operator or his 
representative fails to notify the ASC 
county office by the date specified on 
Form CSS-598 of his intention to adjust 
the rice acreage to the farm allotment 
and pay the cost of remeasurement as 
provided in the "Regulations Pertaining 
to Rice Marketing Quotas for 1956 Crop 
of Rice" as published in the Federal 
Register May 15, 1956 (7 CFR 730.750 to 
730.799; 21 F. R. 3169 et. seq.). The 
date specified on Form CSS-598 for 
notifying the county office of an inten¬ 
tion to adjust shall coincide with the 
latest date on which the adjustment may 
be made. 

(f) Rice acreage allotment. Means 
that rice acreage allotment established 
for the farm under "Regulations Per¬ 
taining to Farm Acreage Allotments for 
the 1956 Crop" as published in the Fed¬ 
eral Register under date of January 5. 
1956, (7 CFR 730.701 to 730.704; 21 F. R. 
71). and any amendments thereto. 

S 421.1929 Compliance requirements; 
producers. A producer shall not be eli¬ 
gible for price support on rice produced 
in 1956 unless the 1956-crop rice acreage 
on the farm on which such rice was pro¬ 
duced is not in excess of the rice acreage 
allotment: Provided. That if a producer 
has an interest in the 1956 rice crop 
produced on any other farm In the same 
county, he must also be entitled to re¬ 
ceive a marketing certificate for each 
such farm in order to be eligible for price 
support. Where a producer is engaged 
in the production of rice in more than 
one county (in the same State or in two 
or more States) and the State Commit¬ 
tee has determined to apply the require¬ 
ments of i 730.767 (b) of the "Regula¬ 
tions Pertaining to Rice Marketing Quo¬ 
tas for 1956-Crop Rice" (7 CFR Part 
730; 21 F. R. 3169, 3174) to such multiple 
farm producer, the requirements of this 
section shall also be followed with re¬ 
spect to each such farm, wherever situ¬ 
ated, in order for the producer to be 
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eligible for price support on his 1956 crop 
of rice. 

5 421.1930 Effect of unknowingly ex¬ 
ceeding farm rice acreage allotment; 
method of determination. The rice acre¬ 
age on a farm shall not be deemed to be 
in excess of the rice acreage allotment 
unless the operator knowingly exceeded 
such allotment. If the rice acreage al¬ 
lotment is in fact exceeded, such allot¬ 
ment shall be considered as having been 
knowingly exceeded unless the operator 
of the farm establishes, to the satisfac¬ 
tion of the county committee, either of 
the following conditions: 

(a) Through no fault of the operator, 
the rice acreage(s) was not measured or 
he was not notified of the measured acre¬ 
age^) in time to dispose of the excess 
acreage in the manner specified in 
5 421.1928 (e); or 

(b) The operator received an errone¬ 
ous notice of his measured acreage and 
acted in good faith on the basis of such 
notice, and was not notified of the cor¬ 
rected acreage in time to dispose of the 
excess acreage in the manner specified in 
5 421.1928 <e), and with respect to both 
paragraphs (a) and <b> of this section, 
the operator made a reasonable effort by 
measuring or otherwise to comply with 
the rice acreage allotment. 

5 421.1931 Application for review and 
request for reconsideration. Any pro¬ 
ducer who is dissatisfied with any deter¬ 
mination with respect to compliance with 
rice acreage allotments may. within 15 
days after mailing of the official notice 
of the farm acreage allotment and mar¬ 
keting quota, file application with the 
county committee to have such determi¬ 
nation reviewed by a review committee: 
Provided , That such application for re¬ 
view must be based on a determination 
which the producer has the right to have 
reviewed under the Regulations Pertain¬ 
ing to Rice Marketing Quotas for the 
1956 Crop of Rice (7 CFR Part 730). Un¬ 
less application for review is made within 
such 15-day period, such determination 
shall be final as to the producers on the 
farm. The procedures governing such 
review are contained in the regulations 
issued by the Secretary of Agriculture 
(7 CFR Part 711 >. 

Done at Washington. D. C., this 19th 
day of June 1956. 

f seal l True D. Morse. 

Acting Secretary of Agriculture . 

|P. R. Doc, 56-4957; Filed. June 22, 1956; 

8:47 a.m.) 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I^Federol Trade Commission 

| Docket 6230) 

Part 13—Digest or Cease and Desist 
Orders 

ROCKY MOUNTAIN WHOLESALE CO. ET AL. 

Subpart— Discriminating in price un¬ 
der section 2, Clayton Act , as amended . 
Payment or acceptance of commission, 
brokerage, or other compensation under 
2 <c): 5 13.810 Buyers' corporate or other 
agent 


(See 6. 38 Stat. 721; 15 U. S. C. 46. Inter¬ 
pret or appty aec. 2. 38 Stat. 730. a* amended; 
15 U. S. C. 13) (Oeaae and deaUt order. 
Rocky Mountain Wholesale Company et a)., 
Albuquerque. N. Mcx., Docket 6230, June 7, 
1956) 

In the matter of Rocky Mountain Whole - 
sale Company, a Corporation, and Jack 
Beatty, Individually and as President 
of Rocky Mountain Wholesale Com¬ 
pany; and as a Partner of Consolidated 
Brokerage Company and G & Z 
Brokerage Company 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging a corporate whole¬ 
saler of sundries, candy, and tobacco 
products and its president, with place 
of business in Albuquerque. New Mexico, 
with receiving unlawful allowances or 
brokerage in violation of Section 2 (c) 
of the Clayton Act, as amended, in that, 
as partners, they shared in brokerage 
received by two brokerage companies on 
purchases made by them for their own 
account. 

On the basis of the record, containing 
respondents* answer making certain ad¬ 
missions. motion of counsel in support of 
the complaint for issuance of a cease 
and desist order predicated thereon, and 
respondents* later motion to dismiss, the 
hearing examiner made his initial deci¬ 
sion. Including findings, 1 conclusions, 1 
and order to cease and desist, which be¬ 
came. on June 7. 1956, the decision of 
the Commission. 

The order to cease and desist is as 
follows: 

It is ordered. That the respondents 
Rocky Mountain Wholesale Company, a 
corporation, and Jack Beatty. Individ¬ 
ually and as President of Rocky Moun¬ 
tain Wholesale Company, and as a 
partner of Consolidated Brokerage Com¬ 
pany and G & Z Brokerage Company 
and their respective representatives, 
agents and employees, directly or 
through any corporate or other device 
in connection with the purchase by re¬ 
spondents, or either of them, of sun¬ 
dries. candy and tobacco products in 
commerce as "commerce** is defined in 
the Clayton Act. do forthwith cease and 
desist from receiving or accepting, 
directly or indirectly, from any seller 
anything of value as a commission, 
brokerage, or other compensation or any 
allowance or discount in lieu thereof, 
upon purchases of sundries, candy and 
tobacco products made by respondents 
or for their account. 

By Decision of the Commission**, etc., 
report of compliance was required as 
follows: 

It is ordered. That the respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which they have complied with 
the order to cease and desist. 

Issued: June 7.1956. 

By the Commission. 

i seal J Robert M. Parrish. 

Secretary . 

|F. R. Doc. 56*4054: Filed, Juno 22. 1956; 

8:47 a. m.) 

* Filed as part of original document. 


TITLE 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

(T.D. 54113] 

Part 5—Customs Relations With 
Contiguous Foreign Territory 

Part 18—Transportation in Bond and 
Merchandise in Transit 

Part 24—Customs Financial and 
Accounting Procedure 


IN-TRANSIT SHIPMENTS 


The customs services of Canada and 
the United States have agreed on a joint 
procedure under which containers of 
commercial travelers* samples trans¬ 
ported between ports in one country 
through territory of the other without 
display may be corded and sealed in the 
country of departure only. 

Under this procedure, examination of 
the samples will be made either by a 
Canadian or a United States customs 
officer before the outer containers of the, 
samples are corded and sealed for move¬ 
ment in transit through the other coun¬ 
try and no other examination of the 
samples themselves, as distinguished 
from their outer containers, will ordi¬ 
narily be made by the customs officers 
of either country if the cords and seals 
are found intact and if neither the con¬ 
tainers nor the cords and seals appear 
to have been tampered with. Border 
clearance requirements for such In- 
transit movements of commercial trav¬ 
elers’ samples and the documentation of 
such in-transit movements of com¬ 
mercial travelers’ samples arc being 
simplified. 

Under the procedure, outer containers 
of commercial travelers* samples will be 
corded and sealed with yellow automatic 
metal in-transit seal s stamped "United 
States-Canada Customs’* at United 
States ports of exit to Canada and with 
bright green automatic metal in-transit 
seals stamped "Canada-United States 
Customs’* at Canadian ports of exit to 


the United States. , .. „ 

Accordingly, the Customs regulations 
are hereby amended as follows: 

1. Section 5.11 is amended by sub¬ 
stituting the following matter for that 
preceding "the same procedure" in t* 1 * 
first sentence of paragraph (a>: "Subject 
to the applicable provisions of P* r ** 
graphs <b> and (c), whenever merchan¬ 
dise (including baggage) arrives at • 
frontier port from Mexico or Canada in 
transit through the United States to the 
same country from w'hich It arrived. ' ah 
by redesignating paragraph (c) as para¬ 
graph (d); and by inserting a new para¬ 
graph <c) to read as follow’s: 


(c > A commercial traveler arriving a 
i Canadian frontier port with his sam- 
>les which are to be transported in n^ 
iwn’ automobile through the Unl1 
Hates to another port in Canada wi - 
>ut being displayed in the United Stat®* 
nay present the samples, if the ou 
containers can be effectively sealed, to 
Canadian customs officer at the P°n- 
lepnrturc from Canada for cording 
sealing with bright green automa 
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for *uch cording and scaling, the trav- 
eler will be required to furnish to the 
Canadian customs officer a list, in dupli¬ 
cate, of all the articles in the containers 
with the approximate values of the arti¬ 
cles shown. Such list will bear the trav¬ 
eler's name and address. Upon the ar¬ 
rival of the commercial traveler in the 
United States with his samples effec¬ 
tively corded and sealed as set forth 
above, and upon presentation to the 
United States customs officer of the orig¬ 
inal list of samples properly authenti¬ 
cated by the Canadian customs officer, 
the samples may be transported through 
the United States without disturbing the 
cords and seals and without further scal¬ 
ing of the samples in the United States. 
Bonded common carrier facilities are not 
considered to be reasonably available to 
t commercial traveler under the above 
described circumstances and, therefore, 
he may be permitted to transport his 
samples in his own automobile, subject 
to the conditions of l 18.20 (b) of this 
chapter. The traveler shall be required 
to execute and file customs Form 7520, 
in triplicate, at the port of his arrival 
in the United States as an in-transit 
manifest covering the movement to the 
port of exit from the United States of 
any portion of his samples which is not 
released from customs custody. In pre¬ 
paring customs Form 7520 for commer¬ 
cial travelers* samples, descriptions, 
quantities, and values may be shown 
thereon by merely noting “Commercial 
Samples”, the number of the corded and 
sealed containers, and the approximate 
total value of the samples. 

!®f c - 4$ StAt, 742, ns amended; 10 U. S. C. 

1563 ) 

2. Section 18 15 of the Customs regu¬ 
lations is amended by inserting "and ac¬ 
companied commercial travelers* sam¬ 
ples” after the words “Domestic bag- 
Wge** in the heading; by changing the 
tot letter In the first word of paragraph 
(c) lower case and inserting “Except 
w otherwise provided for in paragraph 
of this section,** at the beginning of 
Jfist paragraph; by deleting the paren¬ 
thetical matter at the end of paragraph 
: c): An( i by adding a new paragraph (d) 
to read as follows: 

<d> if a commercial traveler arriving 
a United States frontier port with his 
•apples wishes to carry them in his own 
automobile through Canada to another 
JJjace in the United States without dis¬ 
maying them in Canada and the outer 
containers of the samples may be readily 
effectively corded and sealed, the 
containers may be corded and sealed 
//H 1 yellow automatic metal in transit 
a United States customs officer 
Pon compliance with the following con¬ 
ations. The traveler shall furnish a Ust, 
Z ? upllca t*. of all the articles in the 
containers with the approximate values 
rL w articles shown. The customs offl- 
check the list with the articles 
wta satisfy himself that the values 
•nown for the articles appear to be 
PProximately correct. The original of 
hat, signed by the customs officer 
▼er his title and show'ing that the arti- 
on the list have been checked by the 
nicer against those in the containers, 


shall be returned to the traveler for sub¬ 
mission by him to the Canadian customs 
upon his arrival in Canada. The trav¬ 
eler shall also be required to execute and 
file customs Form 7533-B, in original 
only, at the port of his departure from 
the United States, as an intransit mani¬ 
fest covering the movement of the sam¬ 
ples to the United States port through 
which the traveler will return to this 
country. After this form has been 
signed and dated by the customs officer, 
it shall be returned to the traveler for 
submission by him to the collector of 
customs at the United States port where 
the samples are returned to this coun¬ 
try. In preparing customs Form 7533-B 
for commercial travelers* samples, de¬ 
scriptions and quantities may be shown 
thereon by merely noting ‘‘Commercial 
Samples” and the number of the corded 
and sealed containers. The traveler may 
be required to assist the customs officer 
in the cording and sealing. 

(Sec. 654. 46 StAt. 743; 10 U. S. C. 1654) 

3. Section 24.13 <b> is amended to 
read: 

(b) In-bond seals used for sealing im¬ 
ported merchandise shipped between 
ports in the United States shall be colored 
red and stamped “U. S. Customs In 
Bond,” except that bright green seals 
shall be used to seal carload or truck- 
load shipments of merchandise or con¬ 
tainers of commercial travelers’ samples 
moving in transit between Canadian 
ports through the United States in 
bond as provided for by I 5.11 <b> and 
(c> of this chapter. Such green seals 
used on railroad cars shall be stamped 

[ttVrSmlt]- u ’ 0 *' ““ l m tn,ck * 

[ h. w gv-a* ]■ •*> 

those used on containers of commercial 
travelers' samples stamped Canada- 
United States Customs. In-transit seals 
used for sealing merchandise shipped 
from one port in the United States 
through foreign territory or waters to 
another port* in the United States shall 
be colored blue and stamped “U. S. Cus¬ 
toms In-Transit,” except that in-transit 
seals used on carload or truckload ship¬ 
ments of merchandise or on containers 
of commercial travelers* samples moving 
in transit between United States ports 
via Canada shall be colored yellow. Such 
yellow seals used on railroad cars shall be 

stamped [can. TranslTT those on 

trucks stamped [h. W. can m*]' 
and those used on containers of 
commercial travelers’ samples stamped 
“United States-Canada Customs.’* Seals 
used for sealing merchandise for customs 
purposes other than for <1> shipping in 
bond. (2) shipping by other than a 
bonded common carrier In accordance 
with section 553, Tariff Act of 1930. as 
amended, or <3> shipping in transit shall 
be uncolored and stamped “U. S. Cus¬ 
toms/' All seals (except green in¬ 
transit seals for use on trucks or on 
containers of commercial travelers' 
samples) shall be stamped with the name 
of the port for which they are ordered. 
Each Tyden seal shall be stamped with 


a serial number. Each automatic metal 
seal shall be stamped with a symbol 
number and. when required, with a serial 
number. These numbers will be as¬ 
signed by the collector of customs when 
the orders therefor are approved. 

4. Section 24.13 (c) is amended by 
deleting “Tyden” In the next to the last 
sentence. 

(R S. 251, sec. 624. 46 StAt. 760; 19 U. 3. C. 
66.1624) 

The new procedure herein authorized 
shall be effective as soon as the new auto¬ 
matic metal in-transit seals arc available 
for use. 

( seal ) Ralph Kelly, 

Commissioner of Customs. 

Approved: June 15. 1956. 

David W. Kendall, 

Acttng Secretary of the Treasury . 

IF. R. Doc. 56-4967; Filed. June 22. 1956; 
8:49 a. m ) 


TITLE 20— EMPLOYEES’ 
BENEFITS 

Chapter V—Bureau of Employment 
Security, Department of Labor 

Part 609— Regulations to Implement 

Title XV or the Social Security Act, 

as Amended; Responsibilities or Fed¬ 
eral Agencies 

miscellaneous amendments 

Pursuant to the authority vested in me 
by section 1509. Title XV of the Social 
Security Act, as amended <68 Stat. 1130; 
42 U. 8. C. A. 1361. et seq.>. the follow¬ 
ing regulations contained in this part 
are amended. The amendments are de¬ 
signed to clarify the form and manner 
in which the Federal agencies are to 
make their findings, how these findings 
can be implemented or modified and the 
finality to be attributed to such findings. 
Several other minor changes are also of 
a clarifying nature. 

1. Section 609.1 (e) is amended to read 
as follows: 

<e> “Official station*’ means the State 
or country (if outside the United States) 
designated *n the Federal employee’s 
notification of personnel action termi¬ 
nating his Federal service (Standard 
Form 50 or its equivalent) as his “head¬ 
quarters”. or “duty station” if it differs 
from his “headquarters”. If the form of 
notification does not specify his “head¬ 
quarters” or “duty station”, his official 
station shall be the State or country of 
employment designated on such form. 

2. Section 609.1 Is amended by adding 
paragraph (i) as follows: 

(1) "Findings” means the facts found 
by a Federal agency with respect to: 

(1) Whether the claimant has per¬ 
formed Federal service for that agency 
during the base period specified on the 
Form ES-931, 

(2) The claimant’s Federal wages for 
such base period, by quarters or weeks, 
as requested, and 

(3) The reasons for the termination 
of his Federal service. 








41.30 

3. Section 609.2 (b> Is amended by 
deleting the words ‘‘leave without pay" 
and inserting in lieu thereof the words 
"nonpay status." 

4. Section 609.3 (a) is amended to read 
as follows: 

5 609.3 Findings by Federal agency. 
fa) Upon receipt from a State agency or 
the Secretary of a "Request for Wage 
and Separation Information" (Form ES- 
931 >. the Federal agency shall promptly 
make its findings. It shall thereupon 
complete all copies of the Form ES-931 
and transmit its findings to the State 
agency on such Form or as a part there¬ 
of. If the documents necessary for the 
completion of the Form have been as¬ 
signed to an agency record center or the 
Federal Record Center in St Louis, the 
Federal agency shall obtain the neces¬ 
sary information from the record center. 
Any record center shall give priority to 
such request 

5. Section 609.3 <d) is amended to 
read as follows: • 

<d> The findings of the Federal agency 
shall be final and conclusive: Provided 
however. That additional information 
submitted by the Federal agency in ac¬ 
cordance with 8 609.7 shall be considered 
a part of the original findings which 
shall be final ond conclusive as so sup¬ 
plemented: Afid provided further. That 
any findings submitted by the Federal 
agency after reconsideration in accord¬ 
ance with $ 609.7 shall be final and con¬ 
clusive as ofnrmed or modified by the 
Federal agency. 

6. Section 609.3 (c) Is amended to 
read as follows: 

<e> A claimant's right to compensation 
under Title XV will be determined, sub¬ 
ject to the findings of the Federal agency, 
by the State agency under the applicable 
provisions of the State unemployment 
compensation law. Any such determina¬ 
tion by a State agency is. except for the 
findings of the Federal agency, subject 
to review In the same manner and to the 
same extent as other determinations of 
entitlement under the State unemploy¬ 
ment compensation law. unless it Is a de¬ 
termination by the State agency of 
Puerto Rico or the Virgin Islands, in 
which event it is subject to review in ac¬ 
cordance with the regulations of the 
Secretary. 

7. Section C09.5 Is amended to read 
as follows: 

8 609.5 Allocation of terminal an¬ 
nua/ leave payment. The Federal 
agency shall allocate any lump-sum pay¬ 
ment for terminal annual leave over the 
period (following the date of separation) 
for which it was paid. The Federal 
agency shall follow the procedures de¬ 
scribed in the Federal Personnel Manual 
for computing the terminal annual leave 
payment to ascertain the last day with 
respect to which such payment was 
made. 

8. Section 609.7 (a) Is amended by de¬ 
leting the words "pursuant to 8 609.3 
<a>" in the first sentence and by adding 
the following paragraph at the end of 
paragraph (a): 


RULES AND REGULATIONS 

If at any stage in the determination 
of a claimant’s entitlement to compen¬ 
sation the State agency. State admin¬ 
istrative appeal authority, or the Sec¬ 
retary. determines that the Federal 
agency's finding do not contain sufficient 
information for the application of the 
State law. a request may be made for ad¬ 
ditional facts. Upon receipt of this re¬ 
quest the Federal agency shall (except 
where it would be inconsistent with gen¬ 
eral policies followed in the case of sepa¬ 
rations for security reasons) furnish, in 
writing, such additional information as it 
may have to enable the State agency or 
appeal authority to apply the State law. 

9. Section 609.7 (b) is amended by de¬ 
leting in the first sentence the words 
"made pursuant to 5 609.3 (a) M and by 
adding the following paragraph at the 
end of paragraph (b): 

The State agency. State administrative 
appeal authority or the Secretary may 
at any stage in the determination of a 
claimant's entitlement to compensa¬ 
tion request the Federal agency to re¬ 
consider and correct any of Its findings. 
The "cderal agency, immediately upon 
receipt of such request for reconsidera¬ 
tion and correction, shall consider the 
information supplied by the State agency. 
State administrative appeal authority, or 
the Secretary and shall review its find¬ 
ings. The Federal agency shall promptly 
correct any errors or omissions that it 
may find, and shall, in writing, affirm or 
modify any or all of Its findings as may 
be appropriate. It shall then forward its 
reconsidered findings to the State 
agency. State administrative appeal au¬ 
thority or the Secretary. 

10. Section 609.7 (c> is amended by 
deleting the words "made pursuant to 
8 609.3 (a)". 

11. Section 609.8 is amended by delet¬ 
ing the words "made pursuant to 8 609.3 
(a)". 

(See. 1500. 68 Stat. 1135; 42 V. 8. C. 1360) 

Effective date. This amendment shall 
take effect upon publication in the Fed¬ 
eral Register. 

Signed at Washington. D. C., this 15th 
day of June 1956. 

James P. Mitchell, 
Secretary of Labor. 

IF. R. Doc. 50-4053; Filed, June 22. 1050; 

8:40 a. m j 


Part 610— Regulations to Implement 
Title XV or the Social Security Act. 
as Amended ; Responsibilities or State 
Employment Security Agencies 

miscellaneous amendments 

Pursuant to the authority vested In me 
by section 1509. Title XV of the Social 
Security Act, as amended (68 Stat. 1130: 
42 U. S. C. A. 1361. et seq ). the following 
regulations contained in this part are 
amended. The amendments arc de¬ 
signed to clarify the form and manner 
in which the Federal agencies are to 
make their findings, how these findings 
can be implemented or modified and the 
finality to be attributed to such find¬ 


ings. Several other minor .changes arc 
also of a clarifying nature. 

1. Section 610.1 <g> is amended to 
read as follows: 

(g) "Official station" means the State 
or country (If outside the United 
States) designated on the Federal em¬ 
ployee’s notification of personnel action 
terminating his Federal service (Stand¬ 
ard Form 50 or its equivalent) as his 
"headquarters", or "duty station” if it 
differs from his “headquarters". If the 
form of notification does not specify his 
"headquarters" or “duty station", his of¬ 
ficial station shall be the State or coun¬ 
try of employment designated on such 
form. 

9 

2. Section 610.1 is amended by adding 
paragraph <1) as follows: 

(1) “Findings" means the facts found 
by a Federal agency with respect to: 

(1) Whether the claimant has per¬ 
formed Federal service for that agency 
during the base period specified on the 
Form ES-931, 

(2) The claimant’s Federal wages for 
such base period, by quarters or weeks, 
as requested, and 

(3) The reasons for the termination 
of his Federal service. 

3. Section 610.3 (a) <3> is amended 
by the addition of the following at the 
end of subparagraph (3): 

(3) • • • Federal service and Federal 
wages assigned to a State In error may be 
reassigned by that State for use by the 
proper State. The reassigning State 
agency shall keep an appropriate record 
of the reassignment. 

4. Section 610.3 <c) (3> Is amended 
to read as follows: 

(3) Federal service and Federal wages 
assigned to a State shall be used only by 
that State (or by another State to which 
they have been transferred in accordance 
with the interstate w*age combining plans 
or reassigned to correct an error) In de¬ 
termining entitlement to compensation. 

5. Section 610 3 is amended by delet¬ 
ing 5 610.3 (c) <4> and (c>. 

6. Section 610.4 (a) is amended to read 
as follows: 

8 010.4 Effect of Federal agency'* 
findings. <a> The findings of a Federal 
agency shall be final and conclusive: 
Provided however. That additional infor¬ 
mation submitted by the Federal agency 
In accordance with 5 609.7 of this chap- 
ter shall be considered a part of w® 
original findings which shall be final 
and conclusive as so supplemented: Aita 
provided further. That any findings sub¬ 
mitted by the Federal agency after 
consideration in accordance with f 009 < 
of this chapter shall be final and con¬ 
clusive as affirmed or modified by the 
Federal agency. 

7. Section 610.4 <b> Is amended by 
deleting the words "specified in para¬ 
graph (a) of this section". 

8. Section 610.5 (a) is amended oy 
changing the parenthetical statemen 
in the first sentence to read as * oll °**! 
-(or of another State to which tney 
have been transferred in accordanc 
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with the Interstate wage combining 
plana or reassigned to correct an error) 

9. Section 610.7 (a) Is amended to read 

as follows: 

1610.7 Adjustments and appeals — 
(V Appeals from State agency determi - 
nations. Except for the findings of the 
Federal agency, determinations made by 
a State agency as to a claimant's en¬ 
titlement to compensation shall be sub¬ 
ject to review in the same manner and 
to the same extent as other determina¬ 
tions made under the State unemploy¬ 
ment compensation law. 

10. Section 610.7 <b) (1) is amended 
by changing the second sentence to read 
a» follows: M If at the time a request tor 
reconsideration and correction of the 
Federal agency's findings or for addi¬ 
tional information is filed, a determina¬ 
tion of entitlement has already been 
made, the claimant shall file an appeal 
or request for redetermination from the 
State agency’s determination in accord¬ 
ance with the unemployment compensa¬ 
tion law of the State.” 

11. A new section designated as § 610.8 
U added to read as follows: 

1610.8 Redetermination after cor- 
rtclecl findings. It the findings of the 
Federal agency are corrected pursuant 
to f 609.7 (c) of this chapter, the State 
Sffcncy shall to the extent the State law 
permiLs and the corrected finding affords 
ft basis therefor, make a redetermination 
of the claimant’s entitlement to com¬ 
pensation and forward notice thereof to 
the claimant. 

(Sec. 1500. 68 Stat. 1135; 42 U. S. C. 1369) 

Effective date. This amendment shall 
w&e effect upon publication in the 
Register. 

81ened at Washington. D. C.. this 15th 
«y of June 1956. 

James P. Mitchell, 
Secretary of Labor . 

IF R. Doc. 56-4952; Filed. June 22. 1956; 

8:46 a. in.) 


TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

1 Docket No. 3666; Order 281 

Pars 71-78 —Explosives and Other 
Dangerous Articles 
miscellaneous amendments 

At a session of the Interstate Com- 
rf rc * Commission. Division 3. held at 
ill °i Jice ln Washington. D. C. f on the 

tthday 0 f j une 1956 

nuu* mal tcr Of revision of certain reg- 
governing the transportation of 
f.;i as ! ves and other dangerous articles, 
rmuiated and published by the Com- 
being under consideration, and 
that Notice No. 26. dated 
P u 18, 1956. setting forth certain pro- 
amendments to the said regula- 
ln• t J *4 the rea «ons therefor, and stat- 
consideration was to be given 
citjto. was published in the Federal 
^ster on May 5. 1956 (21 F. R. 3024), 


pursuant to the provisions of section 4 
of the Administrative Procedure Act; 
that pursuant to said notice interested 
parties were given an opportunity to be 
heard with respect to said proposed 
amendments: and that no request for 
hearing and no written views or argu¬ 
ments were submitted to the Commission 
in favor of or against the proposed 
amendments: 

It is ordered. That the aforesaid reg¬ 
ulations governing the transportation of 
explosives and other dangerous articles 
be. and they are hereby, amended in the 
manner and to the extent set forth in 
Notice No. 26. dated April 18. 1956. 

It is further ordered , That this order 
shall become effective August 31, 1956 
and shall remain in effect until further 
order of the Commission; 

It is further ordered . That compliance 
with the herein prescribed and amended 
regulations is hereby authorized on and 
after the date of service of this order; 

And it is further ordered . That copies 
of this order be served upon all parties of 
record herein, and that notice shall be 


given to the general public by depositing 
a copy in the office of the Secretary of the 
Commission at Washington, D. C., and by 
filing a copy thereof with the Director, 
Division of Federal Register. 

(Sec. 204. 49 StAt. 546, as amended, sec. 835. 
62 Stat. 739; 49 U. S. C. 304. 18 U. 8. C. 835) 

By the Commission. Division 3. 

I seal 1 Harold D. McCoy, 

Secretary, 

Part 72— Commodity List or Explosives 
and Other Dangerous Articles Con¬ 
taining the Shipping Name or De¬ 
scription or All Articles Subject to 
Parts 71-78 or This Chapter 

1. Amend § 72.5 Commodity List (20 
P. R. 4413. June 23. 1955) (15 F. R. 8266. 
8267. 8268, 8271. Dec. 2. 1950) (19 F. R. 
8524, Dec. 14. 1954) (17 F. R. 7279. Aug. 
9. 1052) (21 F. R. 2145. Apr. 4. 1956) 
<49 CFR 1950 Rev., 1955 Supp. 72.5) 
as follows: 

3 72.5 List of explosives and other 
dangerous articles . (a) • • • 


Article 


(ftmg 

TVtonMinr fa ice, clam A exptoelrra .... 
Dr ton At Inc fuxw. dues A eiploelvce, 
radioactive. 

TVtonettnr fuice. daw C exptoetvr*- 

I>isfNmuuit rim, n. o. i ...-............ 

EzpUtii* compoitf ioax.. 

Fun-*, OHonatinr cl*** A expfcftlvf* ... 
Fuxr*. drtonAUnC' dmm A expkmlvre, 
redkmctlTT. 

Fuu*. drfociftiinjr, cleea C exploelree.... 

Hydrogen bromide.—.. 

Jet thru** unit rfaoe A cipbMnm.. 
Jet thrart unit (jMe),r|*ei B eipkieirr*.. 
rroenirtxcd flammable liquid, n. o. i.... 
Propellant ei(4celve% cUm A expkalvr*. 


Propellant eiplutlroN el 

Add 


\ B eiploalvc*. 


Gold 199. 


Refrigerant Rtf, n. O. I., 


Classed i 


Rfpl- A.. 

Kxpl. A...... 

Rq4. O_ 

N’onf O _ 

Kxpl. A or B. 

Ripl- A...... 

Kipl. A. 

Kipl C . 

Noaf.O. 

Kipl. A.. 

Ei f>l. A_ 

Expl. B....... 


Pots D. 


N*onf. 


Exemptions and 
(mckinf (sot sec.) 


N r o exemption, 7390 .. 
No exemption. 73.89... 

No exrmptloo, 73.113 

73.307. 73.306. 73AI4. 
No r tempi Ion. 73.63, 

73.61 to 73 MS 
No exemption, 73.69... 
No exemption. 73.69... 

No exemption, 73.113 

73.308. 73AM. 

No exemption, 73.79_ 

So exempt***. 73.92... 

73.119, 73.142 . 

No exemption. 73.64 

Cd). 

No exemption, 73.W... 


73.392, 73AM. 

73 302. 73.306, 73S14.. 


Lalxrl required 
U not exempt 



Maximum 
quantity In 

1 outside 
container by 
rail express 


Not accepted. 
Da 

IS) pounds 
3id) (wunds. 

10 pound*. 

Not accepted. 
Do. 

130 pounds, 
inn (tfitnuU, 
Not accepted. 
Do. 

10 gallon*. 

He« I73A6. 

10 pounds. 


fie* I73A9I («). 


300 poands. 


Part 73— Shippers 

subpart a—preparation or articles roR 
TRANSPORTATION by carriers by rail 
FREIGHT, RAIL EXPRESS, HIGHWAY, OR 
WATER 

1. In 5 73.22. amend the introductory 
text of paragraph (a) (21 F R 2145, Apr. 
4. 1956) (49 CFR 73.22, 1950 Rev.) to 
read as follows: 

j 73.22 Specification containers pre¬ 
scribed, (a) Shipping containers, unless 
otherwise provided in this part (see 3 73.9 
(c>>. used hereafter in shipping explo¬ 
sives or other dangerous articles, must 
have been made, assembled with all parts 
or fittings In their proper place, and 
marked in compliance with specifications 
prescribed in Part 78 of this chapter or 
with specifications of the Commission in 
effect at date of manufacture of con¬ 
tainer. 

• • • • • 


SUBPART C—FLAMMABLE LIQUIDS; DEFINI¬ 
TION AND PREPARATION 

2. In 1 73.118, amend paragraphs (a) 
and (b>; cancel paragraph (c) (22); add 
paragraph (d> (21 F. R. 363. Jan. 19, 
1956) <17 F. R. 7280, Aug. 9. 1952) (15 
F. R. 8298, Dec. 2. 1950) <49 CFR 1950 
Rev., 1955 Supp., 73.118) to read as fol¬ 
low: 

173.118 Exemptions for flammable 
liquids. <a) Flammable liquids, except 
pressurized flammable liquids and those 
enumerated in paragraph <c) of this sec¬ 
tion, in inside metal containers not over 
1 quart capacity each, packed in strong 
outside containers, except as otherwise 
provided, are exempt from specification 
packaging, marking, and labeling re¬ 
quirements, except that marking name 
of contents on outside container is re¬ 
quired for rhipments via carrier by 
water. Shipments for transportation by 
highway carriers are exempt also from 
Part 77 of this chapter, except 3 77.817, 
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RULES AND REGULATIONS 


and Part 197 of this chapter. These ex¬ 
emptions do not apply to shipments of¬ 
fered for transportation by rail express. 

(b) Flammable liquids, except pres¬ 
surized flammable liquids and those 
enumerated in paragraph (c> of this sec¬ 
tion. in inside containers having a ca¬ 
pacity not over 1 pint or 16 ounces by 
weight each, packed in strong outside 
containers, are exempt from specification 
packaging, marking, and labeling re¬ 
quirements. except that marking name 
of contents on outside container is re¬ 
quired for shipments via carrier by water. 
Shipments for transportation by high¬ 
way carriers arc exempt also from Part 
77 of this chapter, except 8 77.817, and 
Part 197 of this chapter. 

(c> • • • 

(22) l Canceled ! 

• • • • • 

fd) Pressurized flammable liquids in 
Inside containers having a capacity not 
exceeding Vs pint or 8 ounces by weight 
each, capable of withstanding a 4-foot 
drop onto solid concrete without shat¬ 
tering, packed in strong outside con¬ 
tainers, are exempt from specification 
packaging, marking, and labeling re¬ 
quirements, except that marking name 
of contents on outside container is re¬ 
quired for shipments via carrier by water. 
Shipments for transportation by highway 
carriers are exempt also from Part 77 of 
this chapter, except 8 77.817, and Part 
197 of this chapter. 

3. In 8 73.119. amend paragraph (b) 

(3) <15 P. R. 8299. Dec. 2, 1950) <49 CFR 
73.119, 1950 Rev.) to read as follows: 

8 73.119 Flammable liquids not spe¬ 
cifically provided for. • • • 

<b> • • • 

(3) Spec. 10B <8 78.156 of this chap¬ 
ter ), wooden barrels or kegs. 

Note 1 : Becaiw© of the present emergency 
and until further order of the CommUslon, 
wooden whUkey barrels, properly reooopered, 
which comply with dll the provisions of spec. 
10B (178 156 of this chapter), are also 
authorized. Marking is required on the head 
of each container, by the recondltloner. by 
hot branding or legible stenciling, as follows: 
1CC-10B. 

Name or symbol (letters) of recondltloner; 
this must be registered with the Bureau of 
Explosives and located Just above, below, or 
following the mark ICC-10B. 

Size of marking (minimum) 34 Inch high. 
• • • • • 

4. In 8 73.145, amend paragraph (a) 
<4> (21 P. R. 671. Jan. 31. 1956) (49 CFR 
1950 Rev., 73.145) to read as follows: 

8 73.145 Methylhydrazine and uns- 
di methylhydrazine . (a) • • • 

(4) Spec. 17C (8 78.115 of this chap¬ 
ter), metal barrels or drums (single¬ 
trip) with openings not exceeding 2.3 
inches in diameter. Authorized only for 
unsymmetrlcal dime thy lhydrazine. 


SITBPART D—FLAMMABLE SOLIDS AND OXIDIZ¬ 
ING materials; definition and prepa¬ 
ration 

5. In 8 73.182, amend paragraph (b) 
(1), (2) and (4); add paragraph (b) (5) 
(19 P. R. 8526. Dec. 14. 1954) (20 P. R. 
4415. June 23. 1955) <49 CFR 1950 Rev., 
1955 Supp., 73.182) to read as follows: 


8 73.182 Nitrates. • • • 

(b) • • • 

(1) In bulk in tight closed freight 
cars. (See 8 74.532 (k) of this chapter 
for loading requirements.) 

(2) In bulk in sift proof closed or open 
type motor vehicles. (See 8 77.838 (fi 
of this chapter for loading require¬ 
ments.) 

• • • • • 

(4) In burlap bags not exceeding 200 
pounds net weight, water-resistant 
made tight against sifting, and made of 
not less than 8-ounce burlap. Am¬ 
monium nitrate-carbonate mixtures, cal¬ 
cium nitrate, sodium nitrate, nitrate of 
soda and potash, or strontium nitrate 
when so packed are exempt from label¬ 
ing requirements and 8 77.823 of this 
chapter. For water shipments sec Reg¬ 
ulations for Explosives or Other Dan¬ 
gerous Articles on Board Vessels pre¬ 
scribed by the Commandant United 
States Coast Guard (46 CFR Part 146). 
(See 88 74.532 and 77.838 of this chapter 
for loading requirements.) 

<5> In multi-wall paper bags not ex¬ 
ceeding 110 pounds net weight, of at 
least 4-ply construction Including mois¬ 
ture-barrier ply, and made tight against 
sifting. Completed package, filled to 
weight with product and closed for ship¬ 
ment. must be capable of withstanding 
three 4-foot drops on face or back onto 
solid concrete without rupture. Am¬ 
monium nitrate-carbonate mixtures, cal¬ 
cium nitrate, sodium nitrate, nitrate of 
soda and potash, or strontium nitrate 
when so packed are exempt from label¬ 
ing requirements and 8 77.823 of this 
chapter. For water shipments see Reg¬ 
ulations for Explosives or Other Dan¬ 
gerous Articles on Board Vessels pre¬ 
scribed by the Commandant United 
States Coast Guard (46 CFR Part 146). 
(See 88 74.532 and 77,838 of this chapter 
for loading requirements.) 

SUBPART E—ACIDS AND OTHER CORROSIVE 

liquids; definition and preparation 

6. In 8 73.249, amend the introductory 
text of paragraph (a); amend para¬ 
graph (a) (6) and (7) (21 F. R. 2147, 
Apr. 4,1956) (18 F. R. 6778. Oct. 27.1953) 
<49 CFR 1950 Rev., 1955 Supp., 73.249) 
Xo read as follows: 

6 73.249 Alkaline corrosive liquids , 
n. o. s.. alkaline caustic liquids, n. o. s., 
alkaline battery fluids . and sodium alum - 
inate, liquid. (a) Alkaline corrosive 
liquids, n. o. s., alkaline caustic liquids, 
n. o. s„ alkaline battery fluids, and so¬ 
dium aluminate, liquid, when offered for 
transportation by carriers by rail freight, 
highway, or water must be packed in 
specification containers of a design and 
constructed of materials that will not re¬ 
act dangerously with or be decomposed 
by the chemical packed therein as fol¬ 
lows: 


(6) Spec. MC 310 or MC 311 (8 78.330 
or 8 78.331 of this chapter), tank motor 
vehicles. 

(7) Spec. 60 (8 78.255 of this chapter) 9 
portable tanks. 

• • • • • 

7. In 8 73.257. amend paragraph (a) 
(6) (20 F. R. 4416, 4417, June 23. 1955) 


(49 CFR 1950 Rev.. 1955 Supp., 73.257) 
to read as follows: 

6 73.257 Electrolyte (acid) or corro¬ 
sive battery fluid . (a) • • • 

<6> Spec. 12B <8 78.205 of this chsp- 
ter), fiberboard boxes with inside con¬ 
tainers of polyethylene or other electro¬ 
lyte acid resistant plastic having secure 
closures capable of withstanding condi¬ 
tions incident to transportation without 
leakage and unless containers are rigid 
or semi-rigid in nature they must be 
contained in other strong inside con¬ 
tainers; minimum thickness of poly¬ 
ethylene or other plastic material shall 
be not less than 0.003 inch for any film 
sheet for multi-wall containers or not 
less than 0.006 Inch for single wail con¬ 
tainers; not more than 12 such Inside 
containers shall be packed in one out¬ 
side box and the marking prescribed in 
8 73.401 (c) shall not be required. In¬ 
side containers shall be packed to pre¬ 
vent movement within the box. Dry 
storage batteries or battery charger de¬ 
vice may be packed in the same outside 
box when adequately separated from 
other Inside containers; gross weight of 
completed package shall not exceed 65 
pounds. Complete package, closed as for 
shipment, with inside polyethylene con¬ 
tainers filled with liquid of same specific 
gravity as commodity to be shipped, must 
be capable of withstanding at least 2 
drops from a height of 4 feet onto solid 
concrete without leakage from or rupture 
of inside containers. 


8. In 8 73.260, amend paragraph <e) 
(18 F. R. 3135, June 2. 1953 • <49 CFR 
1950 Rev., 1955 Supp.. 73.260) to read ss 
follows: 

8 73.260 Electric storage batteries , 
wet. • • • 

(e) Shipments of electric storane bat¬ 
teries containing electrolyte or battery 
fluid, loaded or braced to prevent dam¬ 
age in transit and short circuits, are 
exempt from Parts 71-78 and 197 of into 
chapter: Provided, however. That stor¬ 
age batteries (either wet or dry * con¬ 
stitute the only commodity being trans¬ 
ported in the railroad car or motor ve¬ 
hicle body. 


9. In 8 73.266, amend paragraph <c 

(5) (21 P. R. 672, Jan. 31. 1956) (49 CFK 
73.266, 1950 Rev.) to read as follows: 

8 73.266 Hydrogen peroxide solute 
in water. • • • 

(c) • • • 

(5) 8pec. IF. 1G, or 1H (Ijt*£ 
8 78.11, or 8 78.13 of this chapter». poJ- 
ethylene carboys in wooden boxes, po* 
w ood drums, or metal crates. The ca - 
boy closures must be vented so ss 
prevent accumulation of internal pre * 


sure. 

• • • • 

SUBPART r—COMPRESSED CASES; DEPW 110 * 
AND PREPARATION 

10. In § 73.302. amend panmrapJi 
<5> and (7) <19 F. R 1279. Mar. 

<21 F. R. 673. Jan. 31. 1956> <« &T 
1950 Rev., 1955 Supp., 73.302) to 
as follows: 

i 73.302 Exemptions for compressed 
gases, (a) • * • 
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<5) Foodstuffs or soaps in metal cans 
with soluble or emulsified compressed 
cu, provided the pressure in the con¬ 
tainer does not exceed 115 pounds per 
square inch absolute at 70° F. or 150 
pounds per square inch absolute at 130° 
p The metal container must be capable 
of withstanding without bursting a 
pressure of two times the pressure of 
contents at 70* F. or one and one-half 
tunes the pressure of the contents at 
DO 4 F. # whichever is greater. 

• • • • • 

(7) Inside nonreflllable metal con¬ 
tainers charged with a solution contain¬ 
ing biological products or a medical prep- 
tretion which will be deteriorated by 
beat and compressed gas or gases, which 
is non poisonous and nonflammable, and 
of capacity not to exceed 31.83 cubic 
inches <17.6 fluid ounces). Pressure in 
the container not to exceed 55 pounds 
per square inch absolute at 70° F.. and 
the liquid content of the product and 
gas must not completely fill the con¬ 
tainer at 130* F. One completed con¬ 
tainer out of each lot of 500 or less, filled 
for shipment, must have been heated 
until content reached a minimum tem¬ 
perature of 130* F.. without evidence of 
leakage. distortion, or other defect 


11. In S 73.306. amend paragraph <d) 
<1> <19 F. R 1279. Mar. 6. 1954) <49 CFR 
1950 Rev.. 1955 Supp., 73-306) to read as 

follows: 

173.306 Liquefied gases, except accfy- 
in solution. • • • 

«!>••• 

<1> Spec. 12B (§ 78.205 of this chap¬ 
ter) Rbc rboard boxes or spec. 15A. 15B, 
t5C.16A.or 19A <19 78.168, 78.169, 78.170, 
78.1g5, or 78.190 of tills chapter) 
wooden boxes, with inside metal con¬ 
tainers not over 31.83 cubic Inches <17.6 
flmd ounces) capacity each. Pressure 
to inside containers shall not exceed 55 
Pounds per square inch absolute at 70* 
P. and the liquid content of the mixture 
uuat not completely fill the container at 
J30* F. Each completed container filled 
* or shipment must have been heated un¬ 
til contents reached a minimum temper¬ 
ature of 130* F.. without evidence of 
distortion, or other defect. 


12. In I 73.310, amend the Introduc¬ 
tory text of paragraph (a) <21 F. R. 367. 
fan. 19.1956) <49 CFR 73.310, 1950 Rev.) 
to read as follows: 

173.310 Fire extinguishers and com¬ 
ponent parts thereof, (a) Fire extin¬ 
guishers and component parts thereof 
"Staining compressed gas for the pur- 
*** of expelling fire extinguishing 
^otents. which must be nonliquefled 
when in containers exceeding 30 
uoic inches capacity, when shipped un- 
trLl* 1 * following conditions are exempt 
it®/ specification packaging, marking, 
r]** totaling requirements, except that 
dancing name of contents on outside 
^mainer is required for shipments via 
r^»cr by water. Shipments for trans- 
wxxauon by highway carriers are ex- 
2* tI * ) 1 from Part 77 ot this chapter, 
Saptcr 177 8l7# and Part 197 ° f ^ 


SUBPART a —POISONOUS ARTICLES; 

DEFINITION AND PREPARATION 

13. In § 73.370, amend paragraphs 
(a) (5) and (c) (1); add paragraph <c) 
<3) <20 F. R. 4418, June 23. 1955) <18 
F. R. 804, Feb. 7. 1953) <49 CFR 1950 
Rev.. 1955 Supp., 73.370) to read as fol¬ 
lows: 

f 73.370 Cyanides . or cyanide mix - 
tures, except cyanide of calcium and 
mixtures thereof, (a) • • • 

<5> Spec. 37A or 37B <9 78.131 or 
9 78.132 of this chapter), metal drums 
(single-trip containers). 

• • • • • 

<1) As prescribed in paragraph (a) 
<2), (3), (4). <6). <8). <9>, <10). or <11) 
of this section. 

• • • • • 

(3) Spec. 37A or 37B <9 78,131 or 
9 78.132 of this chapter), metal drums 
<single-trip containers); welded side 
seams required for Spec. 37B drums and 
all seams and closures must be water¬ 
tight and hermetically sealed. 

• • • • • 

14. In 9 73.391. amend paragraph <c> 
<20 F. R. 952, Feb. 15. 1955) <49 CFR 
1950 Rev., 1955 Supp., 73.391) to read as 
follows: 

9 73.391 Radioactive materials Class 
D poison; definition. • • • 

(c) Not more than 300 curies of solid 
cesium 137, cobalt 60. gold 198. or Iridium 
192 may be packed in one outside con¬ 
tainer for shipment by rail freight, rail 
express, or highway, except by special 
arrangements and under conditions ap¬ 
proved by the Bureau of Explosives. 

15. In 9 73.393. amend paragraph <f> 
(5) <20 F. R. 952, Feb. 15. 1955) (49 CFR 
1950 Rev. 1955 Supp., 73.393) to read as 
follows: 

9 73.393 Packing and shielding. • • • 

<f) • • • 

(5) Spec. 55 (9 78.250 of this chapter), 
metal-encased, lead or uranium mctal- 
shlelded containers. Authorized for not 
more than 300 curies <see 9 73.391). 
Containers must be equipped with a seal. 


Part 74— Carriers by Rail Freight 

SUBFART A—LOADING. UNLOADING. PLACARD¬ 
ING AND HANDLING CARS; LOADING PACK¬ 
AGES INTO CARS 

1. In I 74.532. amend paragraph <k) 
<19 F. R. 1281, Mar. 6. 1954) <49 CFR 
1950 Rev., 1955 Supp., 74.532) to read as 
follows: 

9 74.532 Loading other dangerous 
articles. • • • 

(k) Nitrates listed in 9 73.182 <b) of 
this chapter must be loaded in clean 
closed cars which shall be free of loose 
boards, cracks, holes, or exposed decayed 
spots. Interior of cars must be swept 
clean and be free of any projections cap¬ 
able of injuring bags when so packaged. 
Doors of cars must have tight closures. 
Journals and boxes must be in good con¬ 
dition. Ammonium nitrate, ammonium 
nitrate (organic coating), ammonium 
nitrate fertilizer, containing 90 percent 
or more ammonium nitrate with no or¬ 


ganic coating, and guanidine nitrate 
must be loaded in all wood box cars, or 
wooden box cars with steel roofs, or steel 
box cars with wooden floors and must not 
be loaded in all metal cars (see also 
9 74.541 (a) (1)) . 

• • • • • 

SUBPART E— HANDLING BY CARRIERS BY 
BAIL FREIGHT « 

2. In 9 74.584, paragraph (a) table, 
amend the first item in the first column, 
now reading. *‘For high explosives. Ini¬ 
tiating explosives and low explosives, 
class A.* 4 to read as follows: “For high 
explosives, initiating explosives, low ex¬ 
plosives, and blasting caps or electric 
blasting caps more than 1,000 in quan¬ 
tity. class A” <17 F. R. 4296. May 10. 
1952) <49 CFR 1950 Rev„ 1955 Supp., 
74.584), 

3. In 9 74.589. amend paragraph (g) 
(1) and (2). and paragraph <k> in <15 
F. R. 8356. Dec. 2, 1950) redesignated as 
<h> <1> and <2>, and paragraph <1> re¬ 
spectively. in (49 CFR 74.589. 1950 Rev.) 
to read as follows: 

9 74.589 Handling cars. • ♦ • 

<h> • • • 

<1> Occupied passenger car; except 
as provided in paragraph <1) of this 
section. 

<2> Occupied combination car: except 
as provided in paragraph (1> of this 
section. 

• • • • • 

(1) Position in freight train or mixed 
train of cars placarded "Explosives'* or 
"Poison Gas", or both , when accom - 
panied by cars carrying guards or gas 
handling crews. A car requiring ''Ex¬ 
plosives’* or "Poison Gas" placards, or 
both, shall be next to and ahead of the 
car occupied by the guards or gas han¬ 
dling crews accompanying such car; ex¬ 
cept that when the car occupied by 
guards or gas handling crew's is equipped 
with a lighted heater or stove It shall 
be the fourth car behind a car or cars 
requiring "Explosives" placards. 

(1) [Canceled.) 


Part 75—Carriers by Rail Express 

SUBPART A —TRANSPORTATION OF EXPLO¬ 
SIVES BY THE RAILWAY EXPRESS 
AGENCY. INCORPORATED, IN PASSENGER 
OR EXPRESS TRAIN SERVICE 

1. In 9 75.675. amend Exception No. 
1 following paragraph <a> <16 P. R. 9380, 
Sept. 15. 1951) <49 CFR 1950 Rcv„ 1955 
Supp.. 75.675) to read as follows: 

5 75.675 Explosives via Railway Ex¬ 
press Agency, Inc. (a) • • • 

Exception No. !; Samples of explosives for 
laboratory examination, fireworks, or other 
similar authorized explosives may continue 
to be transported In passenger or express 
train service, subject to the published regu¬ 
lations. (See || 72.5 and 73.86 (d) or this 
chapter.) 

• • • • • 


Part 77—Shipments Made by Way or 
Common, Contract, or Private Car¬ 
riers by Public Highway 

SUBPART A—GENERAL INFORMATION AND 
REGULATIONS 

1. In f 77.817, amend paragraph <a) 
CD (18 F. R. 5273, Sept. 1, 1953) (49 


Ko, 122- 2 
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CFR 1950 Rev.. 1955 Supp.. 77.817) to 
read as follows: 

5 77.817 Shipping papers, fa) • • • 

<1> Every motor carrier offering for 
rail transportation any loaded motor ve¬ 
hicle or any loaded motor vehicle trailer, 
semi-trailer, or container containing any 
shipment of an explosive or other dan- 
gorous^artlcle shall show on the bill of 
lading, shipping order, shipping paper, 
or other billing issued in lieu thereof, 
in addition to the description of the ve¬ 
hicle or container, the proper and defi¬ 
nite name of the commodity as shown in 
5 72.5 of this chapter and the color of 
label or kind of placards applied. 

SUBPART B—LOADING AND UNLOADING 

2. In § 77.835. amend paragraphs (g> 
and th> < 18 P. R. 5273. Sept. 1. 1953) (15 
F R. 8365, Dec. 2. 1950) <49 CFR 1950 
Rev., 1955 Supp., 77.835) to read as fol¬ 
lows: 

5 77.835 Explosives . • • • 

<g > Blasting caps and/or electric blast¬ 
ing caps in same vehicle with other ex¬ 
plosives. Blasting caps and or electric 
blasting caps, without limitation as to 
quantity except as limited in paragraph 
<m> of this section, may be transported 
in the same motor vehicle with high ex¬ 
plosives (dynamites and similar explo¬ 
sives) when the net weight of the high 
explosives (dynamites and similar ex¬ 
plosives > does not exceed 5,000 pounds, 
as follows: The blasting caps and electric 
blasting caps must be packed in author¬ 
ized I. C. C. specification outside shipping 
containers, or in prescribed inside I. C. C. 
packages in an outside box made of 1 
inch lumber lined with suitable padding 
material not less than & inch thick or a 
box made of not less than 12 gauge sheet 
metal lined with plywood or other suita¬ 
ble material not less than % inch thick 
so that no metal is exposed. Hinged 
cover and fastening device are required 
on boxes. These boxes must be loaded in 
motor vehicle so that contents or box will 
be Immediately accessible for removal 
and so that other containers in the motor 
vehicle will not fail on them or otherwise 
damage them during transit. Blasting 
caps or electric blasting caps when not 
packed in containers referred to above 
in this paragraph must be transported in 
containers as prescribed in spec. MC-201. 
See paragraph (m) of this section for 
shipment of blasting caps with liquid 
nitroglycerin, desensitized liquid nitro¬ 
glycerin or diethylcne glycol dinitrate. 
Explosive projectiles with detonating 
fuzes assembled in place must not be 
transported unless shipped by, for. or to 
the Departments of the Army, Navy, and 
Air Force of the United States Govern¬ 
ment, or unless of a type approved by the 
Bureau of Explosives. 

(h) Lading within body or covered , 
tailgate closed . Except as provided In 
paragraphs (g>. <k). and (m> of this 
section, dealing with the transportation 
of liquid nitroglycerin, desensitized liq¬ 
uid nitroglycerin or diethylene glycol 
dinitrate, other than as defined in 
5 73.53 (e> of this chapter, all of that 
portion of the lading of any motor ve¬ 
hicle which consists of explosives shall 
be contained entirely within the body 


of the motor vehicle or within the hori¬ 
zontal outline thereof, without overhang 
or projection of any part of the load, 
and if such motor vehicle has a tailboard 
or tailgate, it shall be closed and secured 
In place during such transportation. 
Every motor vehicle transporting explo¬ 
sives must either have a closed body or 
have the body thereof covered with a 
tarpaulin, and In either event care must 
be taken to protect the load from mois¬ 
ture and sparks, except that subject to 
other provisions of these regulations, 
explosives other than black powder may 
be transported on flat-bed vehicles if the 
explosive portion of the load on each ve¬ 
hicle is packed in fire and water resist¬ 
ant containers or covered with a fire and 
water resistant tarpaulin. 

3. In 5 77.838, amend paragraph <f) 
<15 F. R 8366. Dec. 2. 1950> <49 CFR 
77.838, 1950 Rev.) to read as follows: 

5 77.838 Flammable solids and oxidiz¬ 
ing materials. • • • 

(f) Nitrates listed In 5 73.182 (b) of 
this chapter must be loaded in closed or 
open type motor vehicles which must be 
swept clean and be free of any projec¬ 
tions capable of injuring bags when so 
packaged. When shipped in open type 
motor vehicles the lading must be suit¬ 
ably covered. Ammonium nitrate, am¬ 
monium nitrate <organic coating), am¬ 
monium nitrate fertilizer: containing 90 
percent or more ammonium nitrate with 
no organic coating, and guanidine ni¬ 
trate must not be loaded in all metal 
vehicles of the closed type. (See 5 77.823 
<&> »4> and (5).) 


Part 78— Shipping Container 
Specifications 

SUBPART E—SPECIFICATIONS FOR WOODEN 
BARRELS, KEGS, BOXES. KITS. AND DRUMS 

Amend heading of S 78.185; amend en¬ 
tire 5 78.185-2; add paragraph (b> to 
§ 78.185-8; amend 5 78.185-9 (a); amend 
• entire 5 78.185-12 (15 F. R. 8470. 8471, 
Dec. 2, 1950 > (49 CFR 78.185, 78.185-2, 


78.185-8. 78.185-9. 78.185-12, 1950 Rev.) 
to read as follows: 

5 78.185 Specification 16A; plywood 
or wooden boxes , wircbound. 

• ■ • • • 

5 78.185-2 Lumber or plywood, (t) 
Lumber shall be well seasoned and com* 
merclolly dry; free from decay, objec¬ 
tionable knots, slanting shakes, sharp 
cross grain, and other defects that ma¬ 
terially lessen the strength. Grain of 
wood In cleats and battens must not cross 
piece within its length. 

(b) Plywood shall be made from ve¬ 
neer which has been rotary cut. sliced, or 
sawed. Plywood shall be good commer¬ 
cial box or sheathing grade and shall 
be moisture-resistant; free from decay, 
objectionable knots that interfere with 
nailing, splits, gaps, and other defects 
that materially lessen the strength 
(1) Moisture-resistant plywood shall 
be fabricated with either synthetic or 
protein type glue. Specimens for test¬ 
ing shall be not less than 5 in number, 
measuring 6" x 6", and shall withstand 
10 cycles of 4 hours immersion In water 
at room temperature and drying for 20 
hours at a temperature not over 100* P. 
After 10 cycles. 4 of the 5 samples are to 
show not more than a sum total of 2-lnch 
delamination on the edges, with depth 
delamination no greater than Vs inch. 

1 78.185-8 Cleats. • • • 

(b) Cleats for plywood boxes shall be 
Group 4 woods. 

5 78.185-9 Ends, (a> Battened when 
prescribed. Wired ends authorized pro¬ 
vided wires run cross grain and terminate 
In loops with ends of wire driven through 
end board and clinched. Grain of wood 
and outside ply of plywood shall be per¬ 
pendicular to sides except for wired ends. 

5 78.185-12 Thickness of boards or 
plywood (sides, tops, bottoms, and ends > 
(a) Thickness as follows except that, for 
thicknesses prescribed as or less, re¬ 
sawn boards must be thicker for 
each resawn surface: 


Minimum thtrkiws* of hoard* (tadi) 


Group o t wood 

H 

(0125) 

(0.HS) 

M 

(0.107) 

Ha 

(O.Utt) 

(0.J1V) 

u 1 a* 

(oj»0) r 5MI* 

Authorised proas weight, hot and contents. not ow (pou 

ItdtT 


U 

m 

75 

35 

Ml 

75 

100 

m 

75 

100 

150 

| 

1«» 

1N> 

xw 

too 

1511 

300 

315 

1ST 

NO 

315 

aco 

30 

J15 

«0 


(1) For boxes with 3 or more rows of cleats, boards of the next lower thickness 
prescribed in the table are acceptable. 

(b) 


Group of wood 

Minimum thickness of ply 

wood (inch) 1 

H (0.13ft) 

M* <o iw 

fia 

Authorised mow aright, box ami cocuot* 
not over (pound** 

A _ _ 

150 

300 

09 



i Minimum tolerance of V*. permitted (or .perilled thlcknemei. 
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TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

SubcHaptof B—Economic Regulations 
(Reg. ER 210) 

Part 241 —Uniform System of Accounts 

axo Reports for Certificated Air 

Carriers 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C., 
on the 30th day of April 1956. 

A notice of proposed rule-making com¬ 
prehensively revising the Board’s present 
accounting and reporting requirements 
was originally published in the Federal 
Register on July 9, 1954 (19 F. R. 4200), 
and circulated to the industry as Eco¬ 
nomic Regulations Draft Release No. 68, 
dated July 6,1954. Subsequently, a fur¬ 
ther notice of proposed rule-making 
containing modifications of the previ¬ 
ously proposed regulations was published 
in the Federal Register on September 
22,1955 <20 F. R. 7111), and circulated to 
the industry as Economic Regulations 
Draft Release No. 68D, dated September 
29.1955. 

Issuance of these draft releases was 
preceded by extensive conferences and 
discussions between the Board’s staff and 
representatives of the industry. The 
industry submitted written comments 
And on November 9, 1955. oral argument 
ye? held before the Board. 

The principal purpose of this revision 
h to increase the effectiveness of the 
Present accounting and reporting system 
by remedying various deficiencies which 
have accumulated with the dynamic 
growth of the industry in recent years. 
Delineations between different account 
classifications have been made more 
specific and accounting instructions and 
definitions have been amplified. Ac¬ 
counting classifications have been re¬ 
drawn to conform more closely with the 
natural divisions In. and current require¬ 
ments of, air carrier operations. Ac¬ 
counting requirements have been dif¬ 
ferentiated to meet the varying needs 
of air carriers of different sizes. To this 
end. carriers have been classified for 
both accounting and reporting purposes 
into three major groups generally on the 
t*sis of the over-all volume of operations 
conducted. The line of demarcation be¬ 
tween capitalizable items and current 
expenditures has been more explicitly 
established. Practices concerning opera- 
«ons Performed under aircraft inter¬ 
change agreements have been prescribed 
*® a m ore complete and detailed form. 
Importing burdens have been minimized 
7 maximum feasible extent, con¬ 
sent with proper administration of the 
Act through modifications in the pre¬ 
scribed reporting format and reduction of 
dumber of items required to be 
reported. 

In view of the dynamic characteristics 
7 the rapidly expanding certificated air 
industry and divergent oper- 
Practices among different carriers, 
me Board recognizes that exceptional 
circumstances may occasionally render 
n inequitable to insist upon uniform ad¬ 
herence. In all cases, to the accounting 

nd reporting rules and regulations 
herein promulgated. Accordingly, provi¬ 
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sion is made for exceptions from the 
requirements of any such rule or regu¬ 
lation whenever enforcement of a par¬ 
ticular requirement would not be in 
the public interest. In all cases, how¬ 
ever. the resulting departures from uni¬ 
formity of enforcement will be utilized 
by the Board as a means of attaining 
uniformity of accounting principle as 
will be more specifically discussed here¬ 
inafter. 

Various accounting requirements In¬ 
cluded in the revised uniform system 
have been challenged by the industry, on 
the ground that they constitute an al¬ 
legedly illegal interference with mana¬ 
gerial prerogative. These challenges 
largely rest upon the assertion that the 
Board does not enjoy necessary statutory 
power to regulate the substance of the 
accounting methods employed by certifi¬ 
cated air carriers. It Is believed that 
this contention is entirely untenable be¬ 
cause the Board hns plenary power over 
both the substance and form of all ac¬ 
counting performed by such carriers. 

The industry professes to find a sig¬ 
nificant and meaningful contrast in the 
language employed in subsections (a) 
and (d), respectively, of section 407. 
The former subsection empowers the 
board ••• • • to prescribe the manner 
and form in which such reports shall be 
made • • •” while the latter subsection 
states that the Board ••• • • shall pre¬ 
scribe the forms of any and all accounts, 
records, and memoranda to be kept by 
air carriers • • Apart from the 
question of whether this narrow method 
of statutory construction is appropriate 
In interpreting the Civil Aeronautics Act. 
it must be noted that the industry has 
apparently Ignored the equally signifi¬ 
cant language of section 902 (e). That 
section makes it a criminal offense for 
any air carrier or any person acting on 
its behalf to M# • • knowingly and will¬ 
fully, fail or refuse • • • to keep or 
preserve accounts, records, and memo¬ 
randa In the form and manner pre¬ 
scribed or approved by the authority 
(Board) • • •'*. Congress would not 
have made it a criminal offense for a 
carrier to refuse to keep its accounts in 
the manner prescribed or approved by 
the Board if it did not Intend to vest 
in the Board such power to prescribe the 
manner in which the accounts are kept. 
It does not appear, therefore, that any 
significance may properly be attached to 
the cited difference in language of sub¬ 
sections (a) and (d) of section 407. 
Moreover, the omission of the word 
“manner” in subsection 407 (d) appears 
plainly attributable to adherence by the 
framers of the Civil Aeronautics Act to 
the exact language used In,sections 20 
<5), 220 (d) and 313 (e) of the Inter¬ 
state Commerce Act. 1 

Finally, the Industry** suggested con¬ 
struction of the Act also ignores part of 
the relevant text of section 407 <d). 
That section not only provides that the 
Board shall prescribe the forms of any 
and all accounts but also makes it 
•*• • • unlawful for an air carrier to 
keep any accounts, records, or memo¬ 
randa other than those prescribed or ap¬ 


*49 U. S. C. A. 20 (A), 320 (d). and 913 («)• 
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proved by the authority (Board) • • 

This language also appears in the Fed¬ 
eral Communications Act of 1934 and 
has been Judicially construed to empower 
that agency to "• • • supervise the ac¬ 
counting performed under the prescribed 
system of accounts, and to determine 
whether a given item should be entered 
under a particular account/* (New Eng¬ 
land TltT Co. v. U. S., 53 F. Supp. 399, 405 
(D. C.. Mass.. 1943* *. Clearly. Congress 
would not have authorized the Board to 
regulate and control all specific account¬ 
ing entries made by carriers subject to 
its jurisdiction unless it intended to have 
the Board exercise plenary power over 
the substance of accounting. Thus, the 
language of the act and related statutes 
appear to militate against the industry 
contention that the Board can only pre¬ 
scribe the pigeonholes in which account¬ 
ing entries would be made but that tho 
management of the carriers enjoy ex¬ 
clusive control over the content of such 
entries. 

Nor does there appear to be any merit 
In the industry’s claim that various sub¬ 
stantive features of the revised system of 
accounts are invalid because of the regu¬ 
latory control thus Imposed upon man¬ 
agerial discretion. In Kansas City 
Southern Railway Co. v. U. S. ct al. <231 
U. B 423, 440-441 (1913)). the court dis¬ 
posed of a similar contention as follows: 

A* to the intent end meaning of f 20. It la 
first Liu Is ted that the power conferred upon 
the Commission to prescribe the forms of ac¬ 
counts, records, and memoranda to be kept 
by the carriers, recognizee a distinction be¬ 
tween the form and the substance; and that 
while the Commission, In order to obtain full 
and accurate Information concerning the af¬ 
fairs of each corporation, must have power to 
require any reports, schedules, and accounts 
necessary to show the true financial condi¬ 
tion of each carrier; yet that the grant must 
by fair Interpretation, and In order not to 
amount to an unconstitutional delegation of 
legislative poorer, stop short of the point 
where the regulation in Its essence goes not 
to the form but to the substance and In¬ 
volves Interference with the Internal affairs 
of the corporation. We do not, however, 
think that any such distinction between the 
form and the substance Is admissible with 
respect to the declared object of standardiz¬ 
ing railroad accounts and obtaining there¬ 
from full and accurate information 
concerning the affairs of the respective cor¬ 
porations. The very object of a system of 
accounts Is to display the pertinent financial 
operations of the company, and throw light 
upon fta present condition. If they sue to 
truly do this, the form must correspond with 
the substance. In order that accounts may 
be standardized, it is necessary that the ac¬ 
counts of the several carriers shall be ar¬ 
ranged under like headings or titles; and It 
Is obviously essential that charges am! 
credits shall be allocated under the proper 
headings—the same with one carrier as with 
another. Unless "Additions and Better¬ 
ments.** on the one hand, and "Operating 
Expenses." on the other, are to Indicate the 
same class of entries upon the books of other 
carriers, there Is no possibility of standardiza¬ 
tion. So far as such uniformity requirements 
control or tend to control the conduct of the 
carrier In Its capacity as a public servant en¬ 
gaged in Interstate commerce, they are within 
the authority constitutionally conferred by 
Congress upon the Commission. There la 
no direct interference with the Internal af¬ 
fairs of the corporation; and If any such 
Interference Indirectly results. It la only such 
as la Incidental to the lawful control of the 
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carrier by the Federal authority and to thi* 
the right* of stockholder* and bondholder* 
alike are ncceetarlly subject. 

In addition to the foregoing genera! 
legal and policy objection*, the industry 
has also challenged various provisions of 
the revised manual on the ground that 
they constitute unlawful action or rep¬ 
resent abuses of administrative discre¬ 
tion. The Board believes that it is 
appropriate to discuss individually the 
major items among these challenged 
provisions. 

One of these provisions concerns the 
proper accounting treatment of flight 
equipment parts and assemblies. The 
operation of aircraft necessitates keep¬ 
ing a supply of spare parts used for re¬ 
pairs and replacements of mechanical 
components on hand at all times. Prior 
to the Instant revision, flight equipment 
parts and assemblies which are not use¬ 
ful in the repair of two or more primary 
classes of property were classified in a 
single account. Experience has demon¬ 
strated, however, that such a classifica¬ 
tion encompasses two distinct classes of 
parts which should be treated differently 
for accounting purposes in order to re¬ 
flect their varying economic character¬ 
istics. 

To this end, the revised manual classi¬ 
fies flight equipment parts of this nature 
as rotables. which are repaired and re¬ 
peatedly reused to provide an extended 
service Ufe. and expendables, which are 
consumed as used and arc not repair¬ 
able for reuse thereafter. It should be 
noted that airlines have commonly fol¬ 
lowed the practice of subdividing these 
flight equipment parts inventories be¬ 
tween rotables and expendables even 
though the present manual carries all 
such inventories in a single fixed asset 
account. Thus, the proposed classifica¬ 
tion will tend to conform the uniform 
accounting system to the actual practices 
of the industry. 

Since rotables are repeatedly used they 
tend to have a service Ufe approximat¬ 
ing that of the related aircraft type. 
Furthermore, they arc subject to depre¬ 
ciation factors in the same economic 
sense as the related property. Accord¬ 
ingly, this classification of flight equip¬ 
ment parts is accounted for in the same 
manner as other depreciable properties. 
The inventory balance Is carried in an 
asset account and a depreciation reserve, 
scaled to reflect residual values realizable 
upon disposal of such assets, is estab¬ 
lished. When a rotable part is with¬ 
drawn from use for repair and another 
rotable drawn from inventory is used 
in its place, no accounting entries are 
made. However, when a rotable part 
can no longer be repaired and must be 
replaced by a newly purchased part, the 
normal accounting procedure for prop¬ 
erty retirements is followed. Under this 
procedure, accounts are reduced by the 
cost of the retired item and depreciation 
reserve is correspondingly reduced thus 
clearing the item from the accounts 
without any current impact upon the 
operating statement. Thus, there is no 
possibility of a duplicate expense charge 
to cover the cost of the retired items by 
provision of depreciation, on the one 
hand, and by direct charge of the same 
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item to maintenance expense, on the 
other hand. 

Unlike rotables. which are repairable 
for later reuse, expendables can be used 
only once. Because of this character¬ 
istic, expendables are recurrently retired 
and replaced throughout the Ufe of the 
related aircraft type and reflect none of 
the aspects of fixed properties subject to 
depreciation. In contrast, rotables in 
general tend to have a useful life com¬ 
parable to the related aircraft types. 
Consequently, failure to make advance 
provision for the cost of retired expend¬ 
ables (by way of a depreciation reserve) 
docs not result in materially distorting 
the operating results of any accounting 
period. Accordingly, there is no need 
for periodic amortization of the original 
cost of expendables since the principal 
purpose of depreciation accounting is to 
avoid distortion as between accounting 
periods. It Is one of the basic tenets of 
accounting theory that only items of 
fixed property having a service life of 
substantially more than one year should 
be depreciated and the majority of these 
expendables have a shorter actual serv¬ 
ice life. 

Because expendables withdrawn from 
inventory for use cannot under the re¬ 
vised system of accounts be charged to 
depreciation reserves, they must be di¬ 
rectly expensed in the accounting period 
in which consumed. In this manner, an 
airline wiU recoup its entire investment 
in those expendables which are used 
before the retirement of the related air¬ 
craft type. If any loss is incurred upon 
the expendable items remaining in the 
inventory when the last airplane in a 
fleet of a particular type Is retired, it will 
be recognized by a direct charge to the 
expenses of the period when the loss Is 
incurred. Clearly, there is no dispute 
concerning the proposition that losses of 
this chnracter constitute a proper charge 
against Income. The industry contends, 
however, that advance provision for the 
contingency of such losses should be 
made by the establishment of a reserve 
for obsolescence. But. sound principles 
of accrual accounting do not require the 
establishment of a resqgve in all cases 
where a future loss may be incurred. On 
the contrary, reserve accruals are only 
required where the lass Is fairly certain 
to occur and the amount involved is 
sufficiently large to distort earned in¬ 
come of the period when the potential 
loss materializes. These conditions ap¬ 
pear to be lacking in the case of flight 
equipment expendable parts. 

In the first place, the potentiality of 
any loss from obsolescence factors at¬ 
taching to expendables during the early 
stages of the economic Ufe of an aircraft 
type is largely a matter of speculation 
and conjecture. Unlike other utility 
properties which arc generally scrapped 
upon retirement, airplanes discarded by 
one air carrier have commonly been pur¬ 
chased for further use by other air car¬ 
riers. A market for such sales exists 
both within the United States and in for¬ 
eign countries. Expendables are, of 
course, useful to the purchaser of the 
retired aircraft To the extent that 
there is a market for the expendables on 
hand when an aircraft fleet is sold, the 


accounting airline should be able to re¬ 
coup its investment in such items. True 
enough, the seller is normally unwilling 
to oiTer a warranty on such parts but 
that does not impair their marketability 
at an appropriate price. Furthermore, 
expendables are often in short supply 
toward the end of the service life of a 
particular aircraft type. This factor 
tends to enhance the price which can 
be realized upon their sale. 

In the second place, it is equally doubt¬ 
ful whether any losses which may actu¬ 
ally be Incurred will be large enough to 
distort current operating income. Man¬ 
agement has significant opportunities to 
minimize the quantity of its expendable 
inventory which will remain on hand, 
unused, when ihe related fleet is retired. 
A carrier which starts off with a fleet of 
twenty planes, of a given type, may have 
a fleet of only three planes when the last 
remaining plane goes out of service. It 
is generally impossible, or at least diffi¬ 
cult. to arrange for an entire fleet of new 
planes to be delivered in a single batch. 
Aircraft manufacturers tend to make de¬ 
liveries in periodic installments. Thus, 
the quantity of spare parts which must 
be kept on hand to maintain aircraft in 
satisfactory mechanical condition can be 
progressively reduced as the related fleet 
nears the final end of its collective service 
Ufe. Finally, the current nature of ex¬ 
pendables, all on hand at any given time 
having been purchased generally within 
the last twelve months, tends to result in 
relative equality between their cost to the 
seller and their market value which also 
serves to minimize the magnitude of any 
loss. Moreover, the aircraft to which 
the parts relate have commonly been re¬ 
tired at a substantial profit thus provid¬ 
ing a basis for absorbing currently any 
loss realized on the inventory of expend¬ 
able parts. 

While there is only a slight possibility 
of significant distortion in the financial 
statement resulting from a material ob¬ 
solescence loss against which no reserve 
has been provided, there is a substantial 
danger that the establishment of such a 
reserve will result in duplicate expense 
charges for the same item. It will be re¬ 
called that all expendables arc charged 
to expenses at full cost as withdrawn 
from inventory for use. Thus, any over¬ 
estimation of the quantity of unused ex¬ 
pendables in a provision for obsolescence 
will result in an excessive expense charge. 
Accurate determination of this 
well before the fact is. of course, a nun- 
cult task in view of the many imponder¬ 
ables involved. # 

In view of these considerations, the at¬ 
tached manual generally prohibits tn 
establishment of any reserve for oo- 
solcscence applicable to flight equip®*** 
expendable parts. However, in order w 
protect against imminent loss on expend¬ 
able inventories in a particular circuni* 
stance or due to generally changed con¬ 
ditions in the industry, provision is niao 
for an appropriate reserve account win 
can only be utilized by a carrier for wno*» 
this provision of the regulation has oec 
waived. 1 Such accounting treatment 


•Or. upon amendment of thii rule “ l? 
case of generally changed oondiUoni- 
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baaed upon the premise that these losses 
my occasionally be incurred In sufficient 
magnitude and with adequately demon¬ 
strable certainty to warrant the accrual 
of appropriate reserves under the control 
of the Board. In such cases, failure to 
permit or direct the use of n reserve 
would impair uniformity in the account¬ 
ing principles applied by the carriers 
subject to this system of accounts. 
Furthermore, failure to utilize different 
accounting methods to reflect varying 
factual situations would undermine the 
fundamental objective underlying this 
system of accounts of accurately stating 
financial and operating results. It need 
hardly be mentioned that this desirable 
goal of uniformity cannot be achieved 
if the public interest is left unprotected 
against divergent management judg¬ 
ments. For this reason, the uniform 
system herein adopted preserves for the 
Board effective control over the deter¬ 
mination of whether departures from 
uniformity of method should be per¬ 
mitted. 

Nor does there appear to be any merit 
to a separate line of argument adduced 
by the industry to the effect that the 
Board should refrain from changing the 
provisions of the present manual, which 
permits carriers to make accruals to a 
reserve for obsolescence loss on expend¬ 
ables. because the new accounting treat¬ 
ment prescribed may result In the loss of 
certain tax deductions now enjoyed. De¬ 
preciation allowances for spare parts 
used to repair machinery or other 
operating equipment have generally not 
been permitted for income tax purposes. 
However, alrUncs have been permitted to 
depreciate all of the assets in their 
present flight equipment parts inventor- 
jea account for such purposes. During 
the course of the oral argument presented 
on behalf of the Industry, one of its 
representatives stated that the classifi¬ 
cation of expendables as current assets 
would jeopardize its present ability to 
minimize Federal income tax payments 
hy virtue of such depreciation deductions. 
The Board believes, however, that Us 
accounting regulations should be based 
u *J n 501111(1 accounting principles which 
will fairly reflect actual financial condi¬ 
tions. Moreover, it is not the purpose of 
the uniform system of accounts to aid 
the industry in its legitimate and natural 
wort to reduce Its ta* liabilities. 

The industry also objects to the raan- 
Jmtory requirement of the new manual 
that accruals be made to a reserve for 
frjjrame maintenance in order to dis¬ 
tribute fairly the cost of all periodically 
Performed maintenance work among the 
accounting periods respectively benefit¬ 
ing therefrom. Contrary to the impres¬ 
sion of the air carriers, the revised 
“tanual does not invade the legitimate 
province of managerial discretion by re¬ 
wiring exclusive use of any particular 
maintenance method. It merely lm- 
the requirement that all intermit- 
^ntly incurred direct maintenance 
prises arising from periodic operations 
• nature which are sufficiently 
jnatenaj. In the aggregate, to distort cur- 
- f nct Income if charged to expenses 
i Uie period when incurred be charged 
w a reserve account* 


The industry opposes this feature of 
the manual and proposes as an alterna¬ 
tive that each individual air carrier be 
given the opUon to either: (l) Capitalize 
each periodic overhaul for subsequent 
amortization to operating expense as de¬ 
preciation. (2) charge expenditures on 
each periodic overhaul to current Income 
as incurred, or (3) accrue through re¬ 
current expense charges a special "Oper¬ 
ating Reserve" account for future over¬ 
hauls against which the cost of overhauls 
would be charged as incurred. 

The operating reserve as contemplated 
by the third alternative set forth above, 
as proposed by the Industry, creates the 
fiction that the asset to which the reserve 
relates has not been expended but that 
an obligation not classifiable either as a 
liability or as net worth has been in¬ 
curred. Because of the relatively large 
amounts involved for aircraft overhaul 
costs in the air transport industry the 
failure to offset reserve provisions for 
aircraft overhaul against the asset while 
also providing full depreciation on the 
asset value restorable by overhaul tends 
to distort both the balance sheet and the 
operating statement. Accordingly, the 
third alternative proposed by the indus¬ 
try is rejected as being in conflict with 
sound accounting principles and as being 
basically impractical because of its tend¬ 
ency to distort the financial statements. 
In the absence of an actual expenditure 
for the performance of an overhaul or 
the contracting of a liability for its per¬ 
formance a charge to expense for over¬ 
hauls to be performed in the future 
essentially dissipates the asset to be over¬ 
hauled. Hence, provisions for future 
overhaul costs and depreciation alike 
simply represent current expenditures 
of the assets to which they relate and 
the provisions for both should be offset 
against the related assets. 

The first two alternatives advanced 
by the industry, however, do not con¬ 
tain this deficiency. A paramount ob¬ 
jective of this system of accounts, in this 
area, as in similar areas, is to provide 
reasonable assurance of substantive uni¬ 
formity between different carriers In ad¬ 
herence to the fundamental precept of 
accrual accounting that costs should be 
charged against the period of operations 
in which consumed. It is recognized that 
in some circumstances of a relatively 
stable recurrent flow of maintenance op¬ 
erations substantially equivalent results 
may be achieved in any given accounting 
period by either of the first two alterna¬ 
tives advanced by the industry. How¬ 
ever. this system of accounts embraces 
carriers widely divergent in both size 
and techniques employed In maintain¬ 
ing airframes in an airworthy condition. 
As a consequence, uniformity of account¬ 
ing results under the industry proposal 
would be left dependent upon widely dif¬ 
fering judgments of individual carrier 
managements as to the degree to which a 
departure from accrual accounting prin¬ 
ciples may be warranted. Accordingly, 
this system of accounts rests upon the 
premise that uniformity of accounting 
results in substance can be effectively 
achieved only through direct control by 
the Board of each carrier's accounting 
procedures in this area. Hence there is 


prescribed the general rule that air¬ 
frame overhaul reserves shall be estab¬ 
lished by all air carriers but that waiver 
of this requirement may be made upon 
a showing that such reserves are not re¬ 
quired to achieve a reasonable matching 
of expenses with the use of airframes 
under maintenance practices of a partic¬ 
ular carrier. 

The industry has also challenged pro¬ 
visions of this system of accounts which 
require that residual values of airframes 
shall include the cost of a full overhaul 
in determining the remaining values sub¬ 
ject to depreciation and that overhaul 
reserves shall be classified as valuation 
reserves, rather than "Operating Re¬ 
serves," to be offset against the asset to 
which related. These provisions are 
again based upon the principle that 
charges may be made against income 
only for expenditures already made 
while provisions for contingent future 
expenditures constitute a segregation 
of retained earnings not appropriately 
chargeable against income until mate¬ 
rialized. Consistent with this axiom, 
maintenance reserves created by charges 
against Income represent nothing more 
than a recognition of diminution in the 
useful life of property because of delayed 
maintenance which may be restored 
upon the performance of such delayed 
maintenance. Such reserves represent 
in essence provisions for the relatively 
rapid depreciation of a portion of the 
original cost of the asset which is sub¬ 
ject to restoration upon the performance 
of maintenance. The depreciation re¬ 
serve, on the other hand, represents pro¬ 
visions for the long term depreciation of 
the remaining cost value of the asset. 
As at any given date the composite de¬ 
preciation and maintenance reserves re¬ 
flect that portion of the original prepaid 
expenditure which has been recovered by 
charges to expense at differing rates. It 
follows that since provision is made for 
the partial recovery of original cost 
through delayed maintenance reserve 
provisions, the deduction of such restor¬ 
able use values from the depreciable 
value is required to prevent a duplication 
In recurrent charges to expense. More¬ 
over. the market under normal circum¬ 
stances will generally place a higher 
value upon an aircraft with low hours 
than upon an aircraft with high hours 
since last overhaul. 

While objecting to the prescribed 
treatment of the overhaul reserve the 
Industry has, nevertheless, advanced the 
principle of depreciating that portion 
of the original value of equipment restor¬ 
able by overhaul and the capitalized 
amounts of subsequent overhauls per¬ 
formed over the related maintenance 
cycle as one acceptable alternative which 
should be permitted. Under this pria- 
clplc. the overhaul component included 
in the cost of the aircraft equipment 
would be separated from the other costs 
of the aircraft and amortized over the 
overhaul period with no other provision 
for depreciation. This would have the 
effect of depreciating that portion of the 
asset cost not included in the overhaul 
component over the service life of the 
equipment while amortizing the overhaul 
component In the original cost of the 
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equipment, as well as the cost of each 
separate overhaul subsequently per¬ 
formed. over the Individual overhaul pe¬ 
riods. Accordingly, under this practice, 
the amount of the overhaul would be 
excluded from the depreciable portion 
of the asset cost and would be separately 
amortized over the overhaul period. 
This would produce in principle, the same 
effect as deducting the overhaul reserve 
(reserve for depreciation of overhaul 
component) from the asset and includ¬ 
ing the amount of an overhaul in the 
residual as provided in the system of 
accounts here prescribed. The only dif¬ 
ference is that under the prescribed 
procedure the amount of the overhaul 
is Included in the residual rather than 
being separately stated and the overhaul 
reserve is offset directly against the asset 
rather than the separately stated over¬ 
haul component. But the effect in both 
cases is to amortize the overhaul over 
the overhaul period and deduct the re¬ 
serve from the asset as a valuation 
reserve. 

Consistent with these characteristics 
of maintenance reserves, adherence to 
generally accepted accounting principles 
would require that costs of an overhaul 
be appropriately deducted from original 
cost in determining values to be depre¬ 
ciated over the full service life as opposed 
to the overhaul periods of the flight 
equipment, and that overhaul reserves 
be appropriately offset as valuation re¬ 
serves against the portion of the asset 
which is restorable through overhaul. 
Since the performance of an overhaul 
always restores an additional useful life 
the value restored by overhaul can depre¬ 
ciate only with the expiration of the 
overhaul period. If this value is ex¬ 
pensed. both as depreciation and as pro¬ 
vision for overhaul, duplication of 
expense would result. 

Both the proposed rule as previously 
circulated and the accounting system 
herein prescribed prohibit charging to 
the income of any period tax expense in 
excess of the amount of taxes actually 
payable for such period. Recognition 
was given in the proposed system of 
accounts to a possible waiver of this rule 
in circumstances where the integrity of 
the financial statements would )>e mate¬ 
rially impaired by a failure to accrue tax 
liabilities related to income resulting 
from differences between accelerated 
amortization of property taken for tax 
purposes and normal amortization taken 
for accounting purposes. The industry 
construed this recognition of potential 
waiver from the rule as being limited to 
income differences stemming from 
amortization of emergency facilities un¬ 
der certificates of necessity. The intent 
of the proposed system, however, was to 
recognize that adherence to generally 
accepted accounting principles may war¬ 
rant waiver of the prescribed rule upon 
a factual demonstration that under the 
prescribed rule material distortion would 
result in the financial statements from 
differences in depreciation accounting 
principles adopted for regular accounting 
and tax purposes, without regard to any 
particular tax statute in which such dif¬ 
ferences may be rooted. This potential 
waiver recognition has. accordingly, been 
modified herein to clarify this Intent. 


In its filed comments concerning the 
revised accounting manual, the industry 
urged that each air carrier be permitted 
to establish, at its option, deferred tax 
reserves on Income resulting from such 
differences In depreciation principles fol¬ 
lowed for tax and regular accounting 
purposes. The Board believes, however, 
that such reserves will not be necessary 
in all cases to reflect accurately the ac¬ 
tual earnings of air carriers and that it 
is necessary to retain positive Board con¬ 
trol over the use of such reserves to in¬ 
sure substantive uniformity of account¬ 
ing results and to prevent overstatements 
of tax expenses. 

Differences in normal accounting and 
tax computed depreciation may result 
from a multiplicity of revenue code pro¬ 
visions widely differing in impact upon 
recurrent net income. Under some cir¬ 
cumstances of relatively rapid deprecia¬ 
tion tax provisions potential liabilities 
will be built up over the period of time 
when conversion is made to such rapid 
depreciation methods, and above-normal 
depreciation charges are being taken for 
tax purposes. However, these potential 
liabilities may not mature and become 
payable while the quantum of a carrier's 
investment is either increasing or stabi¬ 
lized at a generally fixed level. During 
such period, the above-normal tax de¬ 
ductions on new equipment (representing 
either additions to or replacements of 
operating plant) will offset the below - 
normal deductions applicable to prop¬ 
erties already depreciated on an acceler¬ 
ated basis. Since airlines have evidenced 
a firm and pronounced growth trend in 
their dollar investment throughout the 
last several years and are presently com¬ 
mitted to a substantial equipment mod¬ 
ernization and capacity expansion pro¬ 
gram for the future, it appears that their 
use of rapid depreciation provisions may 
well have this impact. Consequently, 
the Board believes that the accelerated 
portion of the depreciation deductions 
actually taken could generally result 
only in a lag in the recognition of such 
liabilities. Indeed, it would seem that 
this lag could well be perpetuated at a 
relatively stable level for a period of 
many years. Therefore, it would seem 
that the industry generally may not suf¬ 
fer any material income distortions after 
an initial conversion period when the 
transition to the accelerated deprecia¬ 
tion methods for tax purposes will have 
its maximum impact and the total taxes 
payable in any given year will tend to 
approximate the amount of taxes which 
would have been payable if the normal 
methods of computing depreciation de¬ 
ductions were also used for tax purposes. 
In this respect, the potential liabilities 
involved here are directly comparable to 
those arising in other areas of this sys¬ 
tem of accounts which in accordance 
with common accounting practice are not 
recognized, because of their recurring 
character, as the basis for reserve ac¬ 
cruals. Accordingly, the system of ac¬ 
counts herein prescribed prohibits the 
accrual of estimated potential tax liabili¬ 
ties stemming from income differences 
produced by provisions in the Revenue 
Code for other than normal depreciation 
methods. At the same time recognition 
is given to the possibility that such in¬ 


come differences may In some circum¬ 
stances be of sufficient materiality to 
wnrrnnt a waiver of this prohibition upon 
a factual demonstration that a failure 
to provide for the taxes related thereto 
will undermine the integrity of the 
financial statements. 

Various substantive revisions of the 
provisions of the revised manual orig¬ 
inally circulated have been made in re¬ 
sponse to industry comments. Thus, 
proposed clearing accounts for all asso¬ 
ciated company transactions have been 
deleted; the proposed classification of all 
foreign exchange adjustments as non¬ 
operating items has been modified to 
permit reporting of those adjustment* 
resulting from routine daily fluctuation® 
in exchange rates as incidental operating 
Income; the proposed requirement fora 
quarterly physical inventory of accrued 
vacation pay liabilities has been modified 
to permit an annua! inventory and the 
proposed requirement for exclusive use 
of the "straight-line" method of depred¬ 
ation has been transferred to a pending 
notice of proposed rule-making dealing 
comprehensively with the subject of de¬ 
preciation accounting. 

The Board finds that the various clas¬ 
sifications of air carriers established by 
this revised accounting and reporting 
system are Just and reasonable in view of 
the nature of the services performed by 
the different air carriers, and that the 
regulations hereby promulgated to be 
applicable to and to be observed by such 
classes of air carriers are necessary and 
desirable In the public Interest. 

Interested persons have been afforded 
opportunity to participate in the forrr.t- 
iation of this revision, and due consider¬ 
ation has been given to all relevant mat¬ 
ters presented. 

The Board is cognizant of the fact that 
the process of conversion to a new ac¬ 
counting system poses certain difficulties. 
Accordingly, the attached revised man¬ 
ual Includes various specific provisions 
dealing with the mechanics of such con¬ 
version. Similar provisions are incor¬ 
porated in a simultaneously issued notice 
of proposed rule-making which inte¬ 
grates various major features of the new 
accounting system with the presently 
effective manual. Industry comment 
will presumably be forthcoming in con¬ 
nection with the latter rule-makim: pro¬ 
ceeding. The Board desires to advise 
the industry that if it undertakes to 
amend upon the finalization of that pro¬ 
ceeding, any of the conversion features 
therein proposed, similar changes will t-e 
made with respect to the conversion fea¬ 
tures of the Instant revised manual. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amend® 
Part 241 of the Economic Regulation 
(comprising the uniform accounting 
reporting system for the class designated 
as certificated air carriers > effective 
January 1, 1957. to read as follows: 


Part 241— Uniform System of accounts 
and Reports for Air Carri** 5 


Sec. 

241.01 


horlty under which aeeoundjj 
id reporting rule* and regu^ 
on* nr* prescribed aad 
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24103 Administration of accounting and 

reporting regulation*. 

24103 Definition* for purposes of this 

system of account* and report*. 

111.04 Air carrier grouping* and standard 

name abbreviation*. 

141.06 Standard air carrier operation 

abbreviation*. 

24106 Standard aircraft type abbrevia¬ 

tion*. 

Subpart A—General Accounting Provision* 


Subport 0—General Reporting Provision* 

Sec. 

241.21 Introduction to system of report*. 

241 22 General reporting Instruction*. 

241.23 Balance sheet element*. 

241 24 Profit and loss element*. 

241-25 Traffic and capacity element*. 

241.26 General corporate element*. 

Authority : || 241.01 to 241.26 Issued un¬ 
der sec. 205. 52 8tat. 084; 40 U. 8. C. 425. 
Interpret or apply sec*. 407. 416. 52 8tat. 1000, 
1004. as amended; 40 U. 8. C. 487. 406. 


341.1 Introduction to system of account* 
and report*. 

341.1- 1 Applicability of system of account* 

and report*. 

3411- 2 General description of system of 

account* and report*. 

>41.1-3 System of account* coding. 

241.1— 4 Record*. 

>41.1-6 Accounting entitle*. 

MU-6 Interpretation of account*. 
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HU-6 Conversion to this system of ac¬ 
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title*. 
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3413-4 Accounting period. 
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2412-6 Federal income tax accrual*. 

3412- 7 Delayed Items. 

3413- 6 Unaudited Item*. 
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>413-13 Establishment of reserve*. 

Hi 3-14 Depreciation and amortization. 
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liabilities. 
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HU Chart of balance sheet account*. 

HI 4 General. 

Hi3 Balance sheet account groupings. 
HL5-1 Current asset*. 

^3-3 Investment* and special funds. 
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HI5-6 Deferred charges. 

HI 5-6 Current llabtll ties. 

HI .6-7 Noncurrent llabllitics. 

HI 5-8 Deferred credit*. 
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Chart of profit and loss accounts. 
General. 
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ing revenues. 

Functional classification; operat¬ 
ing expenses of Group I air car¬ 
riers. 
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Items. 
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5 241.01 Authority under which ac¬ 
counting and reporting rules and regula¬ 
tions are prescribed and administered . 
This Uniform System of Accounts and 
Reports for Air Carriers is Issued, pre¬ 
scribed and administered under the 
following provisions of the Civil Aero¬ 
nautics Act of 1938 (52 Slat. 1000. 49 
U. S. C. 487): 


GENERAL POWERS 

Sec. 205 (a). The Authority* la empowered 
to perform such acts, to conduct such Inves¬ 
tigations. to Issue and amend such orders, 
and to make and amend such general or 
special rules, regulations, and procedure, 
pursuant to and consistent with the provi¬ 
sions of this Act, as it shall deem necessary 
to carry out such provisions and to exercise 
and perform It* powers and duties under 
this Act. 

FILING OP REPORTS 

Sue. 407 (a). The Authority is empowered 
to require annual, monthly, periodical, and 
special report* from any air carrier; to pre¬ 
scribe the manner and form in which such 
report* shall be mode; and to require from 
any air carrier specific answers to all ques¬ 
tion* upon which the Authority may deem 
information to be necessary. Such reports 
shall be under oath whenever the Authority 
so requires. The Authority may also require 
any air carrier to file with It a true copy of 
each or any contract, agreement, understand¬ 
ing, or arrangement, between such air car¬ 
rier and any other carrier or person. In 
relation to any traffic affected by the provi¬ 
sions of this Act. 

DISCLOSURE Or STOCK OWNERSHIP 

§rc 407 (b). Each air carrier shall submit 
annually, and at such other times as the 
Authority shall require, a list showing the 
names of each of its stockholders or members 
holding more than 5 per centum of the en¬ 
tire capital stock or capital, a* the case may 
be. of such air carrier, together with the 
name of any person for whose account. If 
other than the holder, such stock Is held; 
and a report setting forth a description of 
the shares of stock, or others Interest, held 
by such air carrier, or for It* account in per¬ 
sons other than itself. 

FORM or ACCOUNT* 

Sec. 407 (d). The Authority shall prescribe 
the forms of any and all accounts, records, 
and memoranda to be kept by air carriers. 
Including the accounts, records, and memo* 
randa-ot the movement of traffic, as well as of 
the receipts and expenditures of money, and 
the length of time such accounts, records, 
and memoranda shall be preserved; and it 
shall be unlawful for air carriers to keep any 
accounts, records, or memoranda other than 
those prescribed or approved by the Author¬ 
ity: Provided, That any air carrier may keep 


•As used herein, the term "Authority" Is 
the designation tor the Civil Aeronautic* 
Board, the latter being Its present name a* 
provided in the President’s Reorganization 
Plan No. IV under the Reorganization Act of 
1939. 


additional account*, records, or memoranda 
If they do not Impair the integrity of the 
accounta. records, or memoranda prescribed 
or approved by the Authority and do not 
constitute an undue financial burden on such 
air carrier. 

INSPECTION or ACCOUNTS AND PROPERTY 

Sec 407 (•). The Authority shall at all 
times have access to all lands, buildings, and 
equipment of any carrier and to all accounts, 
records, and memoranda. Including all docu¬ 
ment*, papers, and correspondence, now or 
hereafter existing, and kept or required to 
be kept by air carriers; and it may employ 
special agents or auditors, who shall have 
authority under the orders of the Authority 
to Inspect and examine any and all such 
lands, buildings, equipment, account*, rec¬ 
ords. and memoranda. The provision# of thla 
section ahall apply, to the extent found by 
the Authority to be reasonably necessary for 
the administration of this Act. to persons 
having control over any air carrier, or affili¬ 
ated with any air carrier within the meaning 
of section 5 (8> of the Interstate Commerce 
Act, as amended. 

CLASSIFICATION 

Snc. 416 (a). The Authority may from time 
to time establish such Just and reasonable 
classifications or groups of air carriers for 
the purpoees of this title as the nature of the 
services performed by such air carriers shall 
require; and such Just and reasonable rules, 
and regulations, pursuant to and consistent 
with the provisions of this title, to be ob¬ 
served by each such class or group, a* the 
Authority find* necessary in the public 
Interest. 

FAILURE TO FILS REPORTS; FALSIFICATION OF 
RECORIM 


8 ec. 902 (e). Any air carrier, or any officer, 
agent, employee, or representative thereof, 
who shall, knowingly and willfully, fail or 
refuse to make a report to the Authority as 
required by this Act. or to keep or preserve 
accounts, records, and memoranda In tho 
form and manner prescribed or approved by 
the Authority, or shall, knowingly and will¬ 
fully. falsify, mutilate, or alter any such re¬ 
port, account, record, or memorandum, or 
shall knowingly and willfully file any raise 
report, account, record, or memorandum, 
ah ail be deemed guilty of a misdemeanor and, 
upon conviction thereof, be subject for each 
offense to a fine of not less than $100 and not 
more than 95.000. 


Sec. 902 (g). Any person who shall neglect 
or refuse to attend and testify, or to answer 
any lawful Inquiry, or to produce books, 
papers, or documents, if In his power to do 
so. In obedience to the subpena or lawful 
requirement of the Authority or the Air 
Safety Board, shall be guilty of a misde¬ 
meanor and. upon conviction thereof, shall 
be subject to a fine of not less than 9100 nor 
more than 95,000. or Imprisonment for not 
more than one year, or both. 

FILING OF COMPLAINTS AUTHORIZED 

Sec. 1002 (a). Any person may file with the 
Authority a complaint In writing with re¬ 
spect to anything done or omitted to be done 
by any person in contravention of any pro¬ 
vision of this Act. or of any requirement 
established pursuant thereto. If the person 
complained against shall not satisfy the 
complaint and there shall appear to be any 
reasonable ground for investigating the com¬ 
plaint. it shall be the duty of the Authority 
to Investigate the matters complained of. 
Whenever the Authority la of the opinion 
that any complaint does not stkte facts 
which warrant an investigation or action on 
It* part. It may dismiss such complaint 
without hearing. 
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RULES AND REGULATIONS 


INVESTIGATIONS ON INITIATIVE OF AUTMOBXTT 

8kc. 1003 (b). The Authority U empowered 
at any time to Institute an Investigation. on 
tu own Initiative, In any case and aa to any 
matter or thing concerning which complaint 
U authorized to be made to or before the 
Authority by any provlalon of thl* Act. or 
concerning which any question may urUe 
under any of the provisions of this Act, or 
relating to the enforcement of any of the 
provision* of this Act. The Authority shall 
have the same power to proceed with any 
invectigatton instituted on 1U own motion 
as though It had been appealed to by 
complaint. 

SPCmT or ORDERS rot comflianck with act 

Sjdc. 1002 (c). If the Authority Ands, after 
notice and hearing. In any Investigation in¬ 
stituted upon complaint or upon Its own 
Initiative, that any person has failed to com¬ 
ply with any provision of this Act or any 
requirement established pursuant thereto, 
the Authority shall issue an appropriate 
order to compel such person to comply 
therewith. 

$ 241.02 Administration of accounting 
and reporting regulations. Authority to 
waive, modify, and interpret this system 
of accounts and reports, and to authorize 
the substitution of photographic repro¬ 
ductions for specified categories of 
records, has been delegated by the Civil 
Aeronautics Board to the Chief. Office of 
Carrier Accounts and Statistics as set 
forth by sec. 5 of Public Notice PN 8 
(effective October 27, 1954): 

(a) The Chief. Office of Carrier Accounts 
and Statistics Is authorized to waive, modify 
or interpret the accounting and reporting 
requirements for Parts 211. 242, 243. and 244 
of the Economic Regulations and establish 
detailed uniform practices in connection with 
the submission of the reports required 
therein; provided, that upon application by 
any air carrier afTected by such action, the 
Chief shall submit any waiver, modification, 
interpretation or established practice to the 
Board for review. 

<b) The Chief, Office of Carrier Accounts 
and Statistics Is authorised to: 

1. Authorize air carriers to substitute 
photographic reproductions for specified 
categories of records; and 

2. Approve or disapprove an "application 
for substitution*’ filed by an air carrier pur¬ 
suant to Section 249.1 (d) of the Economic 
Regulations. 

<c) The Chief. Office of Carrier Accounts 
and Statistics is authorized to grant or deny, 
upon good cause shown. Individual requests 
far extension of time for filing reports or 
for waiver of the form or content of such 
reports to conform to the particular opera¬ 
tion of the individual requesting such waiver. 

S 241.03 Definitions for purposes of 
this system of accounts and reports. 

Account, clearing. An account used as 
a medium for the temporary accumula¬ 
tion of costs that are redistributed to ap¬ 
propriate applicable accounts. 

Acquisition, date of. The date on 
which the title to owned property or 
equipment (or the right to use or control 
the reassignment of leased property or 
equipment) passes to the air carrier. 

Addition. property. Additional equip¬ 
ment! land, structures, and other tangible 
property; extensions of fuel, water, and 
oil distribution equipment; additions to 
buildings and other structures; and ad¬ 
ditional safety devices applied to equip¬ 
ment not previously thus equipped. (Sec 
also Modification.) 


Air carrier. Any citizen of the United Allocation, bases of. Bases of dlstri- 
States who undertakes, whether directly bution whereby revenues, expenses, and/ 
or indirectly or by a lease or any other or costs are equitably apportioned umong 
arrangement, to engage in air transpor- revenue, expense, property and equip, 
tatlon. ment, and other accounts. 

Air carrier. surviving. An entity (air Amortization. The gradual extin- 
carrier) which, as the result of a busl- gulshment of an amount in an account 
ness combination, has acquired the net by distributing such amount over a fixed 
assets, and carries on the operations of. period, over the Ufe of the asset or iiabil- 
one or more predecessor air carriers, and ity to which it applies or over the period 
which may be newly organized at the during which it is anticipated the benefit 
time of the combination or xpay be one will be realized. 

of the predecessor air carriers. Asset, contingent An asset the exlst- 

Aircraft. Any contrivance now known ence. value, or ownership of which de- 
or hereafter invented, used or designed pend upon the occurrence or nonoccur- 
for navigation of or flight in the air. rence of a specific event or upon the 
Aircraft days assigned to service-car- performance or nonperformance of a 
rier's equipment. The number of days specified act. 

that aircraft owned or acquired through Associated company. A company in 
rental or lease (but not Interchange) are which the accounting air carrier holds S 
in the possession of the reporting air car- percent or more of the outstanding pro- 
rier and are available for service on the prietary Interest; or a company which 
reporting carrier’s routes plus the nura- holds 5 percent or more of the ouUtond- 
ber of days that the above aircraft are in ing proprietary Interest of the account- 
service on routes of others under Inter- ing air carrier; or a company that, 
change agreements. Days that aircraft directly or through one or more inter- 
are out of service for periodic malnte- mediaries. controls, or Is controlled by, 
nance or major overhaul are Included or is under common control with the ac- 
but days that newly acquired aircraft are counting air carrier. Companies owned 
on hand prior to availability for produc- or controlled jointly with other air car- 
tive use and days that aircraft are rented rlers shall be regarded as associated 
or leased to others (for other than inter- companies for purposes of this system of 
change) are excluded. accounts. (See also Control.) 

Aircraft days assigned to service-car - Betterment. Any improvement to 
rier's routes. Same as aircraft days as- property or equipment through the sub¬ 
signed to service -carrier's equipment stitution of superior parts for Inferior 
but excluding the number of days owned parts retired, the object of which is to 
or rented equipment are In the posses- make such property more useful or of 
sion of others under interchange agree- greater capacity than at the time of ac- 
ments and including the number of days qulsitlon or installation. (See also Modi- 
aircraft of others arc in the possession of fication .) 

the air carrier under interchange agree- Board . The Civil Aeronautics Board, 

ments. Capacity, scat. The number of pas- 

Aircraft. leased (rented). Aircraft senser seats installed in an airframe, in- 
obtained from (or furnished to> others eluding seats in lounges (except when 
under lease or rental arrangements, any sale of such seats is prohibited by 
Leased and rented aircraft do not In- safety regulations). This is the maxi- 
clude those used under interchange mum number of seats if the conflgura- 
agreements designed to provide one- tion provides for more than one seating 
plane service over the routes of the air arrangement. 

carriers involved. Cargo. Freight plus express plus cx- 

Aircraft type. A distinctive model as cess baggage. Excludes passengers and 
designated by the manufacturer. mail (priority and nonpriority). 

Airport. A landing area regularly Certificated point. A city, or 

used by aircraft for receiving or dls- population center authorized to receive 
charging passengers or cargo. scheduled air service under a Certifies** 

Airport, alternate. An approved air- of Public Convenience and Necessity or 
port to which a flight may proceed If a under an exemption issued to an air 
landing at the airport to which the flight carrier. , 

was dispatched becomes Inadvisable. Certificate of Public Convenience ana 

Airport-to-airport distance. The Necessity. A certificate issued to an 
great-circle distance, measured in stat- carrier under section 401, of the act. oy 
ute miles, between airports as listed dn the Civil Aeronautics Board autbortnns 
the Civil Aeronautics Board's Official the carrier to engage in air transport! 
Airline Route and Mileage Manual. tion. . 

Air transportation . The carriage by Company, predecessor. An air corn?* 
aircraft of persons, property or mail. whose net assets and operations hiur* 
Airworthiness (or airworthy) . When been taken over by one or more otn • 
applied to a particular aircraft or com- air carriers. 

ponent part, it denotes the ability of such Compensation (of personnel >. * 

aircraft or component part to perform numeration to air carrier employ* 6 * 

Its function satisfactorily through a personal services. Includes saw • 
range of operations determined by the wages, overtime pay. eost-of-living 
Civil Aeronautics Administration. ferentials, bonuses, etc., as distingu*-_ 

Allocate . To assign an item or group from per diem allowances or reir ”^ nI5e ] 
of items of Investment, revenue, or cost ment for expenses incurred by per* 0 
to an object, activity, process, or opera- for the benefit of the air carrier. , 
tion, in accordance with cost responsi- Control (including the terms 
billties, benefits received, or other meas- ling. Controlled by. and C/rnfer com 
ure of apportionment. control >. The possession, directly 
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directly, of the power positively to direct, 
or cause the direction of or negate the 
direction of. the management and poli¬ 
cies of a company, whether such power 
u through one or more intermediary 
companies or alone or In conjunction 
with or pursuant to an agreement, and 
whether such power is established 
throuRh a majority or minority owner- 
ihip or voting of securities, common di¬ 
rectors. officers, or stockholders, voting 
trusts, holding trusts, associated com¬ 
panies. contract, or any other direct or 
indirect means. 

Cent. The amount of cash (or its 
equivalent) actually paid for property, 
materials and supplies, and services, in¬ 
cluding that amount paid to put the 
property or materials and supplies in 
readiness for use. It includes additions 
for such items as transportation charges, 
installation charges, and customs duties, 
kssany cash or other discounts. 

Cost, book. The amount at which an 
asset is recorded in an account without 
the deduction of amounts in related 
reserves or other accounts. 

Cost, depredated. The cost of prop¬ 
erty and equipment less the related 
rwerm for depreciation and mainte¬ 
nance or other valuation reserves. 

Cost, removal. The cost of demolish¬ 
ing, dismantling, tearing down, or other¬ 
wise removing property and equipment, 
Including the cost of related transporta¬ 
tion and handling. 

Debt, expense on. Expenses incurred 
by or for the air carrier in connection 
with the issuance and sale of evidences 
of debt t exclusive of the sale of reac- 
Wlred securities), such as fees for draft¬ 
ing montages and trust deeds; fees and 
taxes for issuing or recording evidences 
of debt: cost of engraving and printing 
bond*, certificates of indebtedness, and 
other commercial paper; specific costs of 
obtaining governmental authority for 
kouance and filing notices thereunder; 
fees for legal services; fees and com¬ 
missions paid underwriters, brokers, and 
**l<*men for marketing such evidences 
of debt; fees and expenses of listing on 
exchanges; and other like costs. 

Departures completed, percent sched- 
Jkd- The percent of scheduled depar¬ 
tures that were performed. 

Departures completed. scheduled. The 
Dumber of take-offs performed at each 
airport pursuant to published schedules, 
oxciuKive of extra sections to scheduled 
Departures. 

Departure performed . A take-off made 
an airport. 

Departure, scheduled. A take-off 
■cheduled at an airport, as set forth in 
Published schedules. 

Depreciation (of depredable property 
*Wtpment). The loss in service 
^aiue. not restored by current mainte¬ 
nance, incurred in the course of service 
causes known to be in current op- 
wauon, against which the carrier is 
ot protected by insurance, and the ef- 
** whi C h can be forecast with rea- 
accuracy. Tire causes of tiepre- 
•JWon include wear and tear, decay, 
•fcion of the elements, inadequacy, 
ueoicscence, changes in the art, changes 

tn,,u err l and ’ anc * requirements of public 

•uihorities, 

Ko 122-3 


Discount (of securities Issued or as¬ 
sumed by the air carrier ). The excess 
of (1) the par or stated value of securi¬ 
ties over (2) the then current money 
value of the consideration received from 
their sale less the amount Included for 
dividends or for interest accrued. 

Equipment. Tangible property other 
than land, structures, and improvements. 

Equivalent unit . A new unit substi¬ 
tuted for an existing unit that is worn 
out. is damaged beyond repair, or has 
become inadequate in service, the sub¬ 
stituted unit having substantially no 
greater capacity than the unit for which 
substituted. 

Excess towage. Passenger baggage in 
excess of the fixed free weight. 

Expense, capital stock. Expenses In¬ 
curred by or for the air carrier in con¬ 
nection with the initial issuance and sale 
of capital stock (exclusive of the sale of 
reacquired capital stock), such as fees 
and commissions paid to promoters, un¬ 
derwriters, brokers, and salesmen: fees 
for legal services; cost of soliciting sub¬ 
scriptions for capital stock, including 
fees, commissions, and advertising; 
specific costs of obtaining governmental 
authority for issuance and filing notices 
thereunder; fees and taxes for issuance 
of capital stock and listing on exchanges; 
and the cost of preparing, engraving, 
printing, issuing, and distributing pros¬ 
pectuses and stock certificates. 

Express . Property transported by air 
under published air express tariffs filed 
with the Civil Aeronautics Board. 

Flight, developmental. A flight for 
(a) the development of a new route 
either prior or subsequent to certification 
by the Civil Aeronautics Board; <b> the 
extension of an existing route; and (c) 
the integration of a new type of aircraft 
or service. 

Flight, extra section. A flight, con¬ 
ducted as an integral part of scheduled 
service, that has not been provided tor in 
published schedules and is required for 
transportation of traffic that can not be 
accommodated on a regularly scheduled 
flight. Plights made in ferrying aircraft 
to meet schedules, or for similar op¬ 
erational reasons, are not extra sections, 
and are classified as nonrevenue flights 
even if an occasional shipment, as a 
matter of special accommodation, is on 
board. 

Flight, ferry. A flight for the purpose 
of returning an aircraft to base, equip¬ 
ment equalization, or moving an aircraft 
to and from a maintenance base. 

Flight. personnel training. A flight for 
the purpose of obtaining flying time for 
flight personnel or a flight in connection 
with a personnel training program. 

Freight. Property transported by air 
under published air freight tariffs filed 
with the Civil Aeronautics Board. 

Group basis (in depreciation account¬ 
ing) . A plan under which < 1) deprecia¬ 
tion is based upon the application of a 
single depreciation rate to the total book 
cost of ail property included in a given 
depreciable property and equipment ac¬ 
count or class, despite differences in serv¬ 
ice life of individual items of property 
and equipment. (2) the full original cost, 
less any salvage realized, of an item of 
depreciable property or equipment re¬ 


tired is charged to the reserve for de¬ 
preciation regardless of the age of the 
item, and (3) no gain or loss is recog¬ 
nized on the retirement of Individual 
items of property or equipment. 

flop, inter-airport. A flight between 
two airports. 

Horsepower, maximum continuous. 
The brake horsepower developed in 
standard atmosphere at a specified alti¬ 
tude under the maximum conditions of 
crankshaft rotational speed and engine 
manifold pressure approved for use dur¬ 
ing periods of unrestricted duration. 
For purposes of this system of accounts 
and reports, the maximum continuous 
horsepower for each aircraft type or 
model shall be the horsepower estab¬ 
lished under conditions of sea level 
altitude by the Civil Aeronautics Ad¬ 
ministration in aircraft specifications 
pertaining to each aircraft type or model. 

Hours, aircraft . The airborne hours of 
aircraft computed from the moment an 
aircraft leaves the ground until it 
touches the ground at the end of a flight. 

Hours, block - to - block (ramp - to - 
ramp>. The aircraft hours computed 
from the moment the aircraft first moves 
under its own power for purposes of 
flight, until it comes to rest at the next 
point of landing. 

Hours flown, revenue aircraft. The 
aircraft hours of flights performed in 
revenue service. 

Hours in capitalized projects, aircraft. 
Aircraft hours applicable to ferrying 
newly acquired aircraft from the factory, 
to capitalized extension and develop¬ 
ment preoperating projects and to other 
costs which have been capitalized. 

Hours per aircraft per day—carrier's 
equipment, revenue. Average hours of 
productive use per day in revenue service 
of reporting carriers equipment deter¬ 
mined by dividing (1) aircraft days as¬ 
signed to service—carrier’s equipment 
into (2) revenue aircraft hours minus 
revenue hours on other carrier’s inter¬ 
change equipment plus total hours by 
others on the carrier’s interchange 
equipment. 

Hours per aircraft per day —carrier’s 
routes, revenue. Average hours of pro¬ 
ductive use per day in revenue service on 
reporting carrier’s routes determined by 
dividing (1) aircraft days assigned to 
service-carrier’s routes into (2) revenue 
aircraft hours. 

Improvement. An addition or altera¬ 
tion to land, a building, or a unit of 
equipment that results in a better piece 
of property, in the sense of greater dura¬ 
bility. or in Increased productivity or 
efficiency. (See also Afod t/l cat ion.) 

Insurance. sell. The assumption by an 
air carrier of a risk of loss or liability 
arising from an accident or other con¬ 
tingent event. 

Interchange agreement. An agree¬ 
ment under which aircraft of one air 
carrier are utilized to provide one-plane 
service over its own routes and the routes 
of other air carriers. 

Inventory, perpetual. A book inven¬ 
tory kept in continuous agreement with 
stock on hand by means of a detailed 
record. 

Item, delayed. An item relating to 
transactions that occurred during a prior 
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accounting period and that requires 
further accounting treatment for a true 
statement of financial condition or op¬ 
erating results. It includes adjustments 
of errors in the operating revenue, op¬ 
erating expense, and other income ac¬ 
counts for prior periods. 

Liability . contingent . A possible source 
of obligation of an air carrier dependent 
upon the fulfillment of conditions re¬ 
garded as uncertain. 

Load, available. Represents the maxi¬ 
mum salable load. It is the allowable 
gross weight less the empty weight, less 
all justifiable aircraft equipment, and 
less the operating load (consisting of 
minimum fuel load. oil. flight crew, 
steward’s supplies, etc.). For passenger 
aircraft, the available load must not ex¬ 
ceed the weight of the maximum number 
of passengers who can be accommodated 
in the scats installed in the aircraft plus 
the weight of the traffic that can be ac¬ 
commodated in the cargo space. 

Load, average revenue . The average 
total revenue tons carried in revenue 
services, determined by dividing total 
revenue ton-miles by aircraft miles flown 
in revenue services. 

Load, average revenue passenger. 
Average number of revenue passengers 
carried in passenger services, determined 
by dividing revenue passenger-miles by 
aircraft miles flown in revenue passen¬ 
ger services. 

Load factor, over-all revenue . The 
percent that total revenue ton-miles 
(passenger plus nonpassenger) are of 
available ton-miles in revenue services. 

Load factor, revenue passenger. The 
percent that revenue passenger-miles are 
of available seat-miles in revenue pas¬ 
senger services. 

Load, minimum fuel. The minimum 
amount of fuel with which an aircraft 
may be dispatched in accordance with 
Civil Air Regulations. 

Load . salable. (See Load, available.) 

Mail, nonpriority. Mail moving at 
service transportation rates lower than 
those established for mail bearing post¬ 
age established specifically for air mall 
service. 

Mail, priority. Moil bearing postage 
at rates established specifically for air 
mail service or mail moving at service 
transportation rates equivalent to those 
established for air mail service. 

Mile, A statute mile (5.280 feet). 

Miles completed, percent scheduled 
aircraft . The percent of scheduled air¬ 
craft miles which were performed. 

Miles completed, scheduled aircraft. 
The aircraft miles performed on sched¬ 
uled flights computed between only those 
scheduled points actually served. 

Miles flown, aircraft. The miles 
(computed in airport-to-airport dis¬ 
tances > for each inter-airport hop actu¬ 
ally completed, whether or not per¬ 
formed in accordance with the scheduled 
pattern. For this purpose, operation to 
a flag stop is a hop completed even 
though a landing is not actually made. 
In cases where the inter-airport dis¬ 
tances are Inapplicable, aircraft miles 
flown are determined by multiplying the 
normal cruising speed for the aircraft 
type by the airborne hours. 

Miles flown, nonrevenue aircraft. The 
aircraft miles flown on nonrevenue 


flights, such as ferry, personnel train¬ 
ing. extension and development, and 
abortive revenue flights. 

Miles, revenue aircraft. The aircraft 
miles flown in revenue service. 

Miles, scheduled aircraft . The sum 
of the airport-to-alrport distances of all 
flights scheduled to be performed over 
the air carrier s certificated routes pur¬ 
suant to published flight schedules. 
Flights listed in the published schedules 
for operation only os extra sections, 
when traffic warrants, are excluded. 

Afodi/Icafion. An alteration in a 
structure or unit of equipment that 
changes its design and is made to correct 
an error. Increase production, improve 
efficiency of operation, or for some other 
reason. 

Obsolescence. The process of becom¬ 
ing out of date due to progress of the 
arts and sciences, changed economic 
conditions, legislation, etc., which ulti¬ 
mately results in the retirement or other 
disposition of property. 

Off-line. Installations maintained or 
facilities used for other than scheduled 
certificated air services. 

On-line . Installations maintained or 
facilities used in conducting scheduled 
certificated air services. 

Operations . domestic. Air transpor¬ 
tation service within the Continental 
limits of the United States or within ter¬ 
ritories or possessions of the United 
States. For purposes of this Manual, 
foreign and overseas flights, operated as 
an integral part of operations within the 
Continental United States or Alaska, to 
or from terminal points in Canada which 
are not an integral part of other foreign 
and overseas operations are considered 
domestic operations. 

Operations, foreign and overseas. Air 
transportation service between: (1) 
Points within the Continental limits of 
the United States and its territories or 
possessions (including the Canal Zone): 
(2) points within the Continental limits 
of the United States and foreign coun¬ 
tries (excluding Canada); (3) points 
within one territory or possession of the 
United States and another; and (4) 
points within territories or possessions of 
the United States and foreign countries. 

Operations, mail. Operations con¬ 
ducted for the air transportation of mail. 

Operations, nonmail. Operations other 
than those conducted for the air trans¬ 
portation of mail. 

Operations, system. The over-ail op¬ 
erations of an air carrier including all 
of the operating entities of an air carrier 
having multiple operations. 

Passenger-mile. One passenger trans¬ 
ported one mile. Passenger-miles are 
computed by multiplying the aircraft 
miles flown on each inter-airport hop 
by the number of passengers carried on 
that hop. 

Passenger-mile, nonrevenue. One 
nonrevenue passenger transported one 
mile. 

Passenger-mile, revenue. One revenue 
passenger transported one mile. 

Passenger originations. number of on¬ 
line. The number of passengers boarding 
aircraft at the points of initial enplane- 
ment on the accounting carrier’s opera¬ 
tion with the return portion of a round 
trip counted separately as an initial 


origination. In addition, a passenger 
traveling on a carrier having two or mow 
operating entities, for which separate re¬ 
ports are required by the Civil Aero¬ 
nautics Board, is counted separately on 
each one. 

Passenger, nonrevenue. Person re¬ 
ceiving air transportation from the air 
carrier for which remuneration is not 
received by the air carrier. Air carrier 
employees or others receiving air iram- 
portation against whom token service 
charges arc levied are considered non- 
revenue passengers. Infants for whom a 
token fare is charged are not counted 
as passengers. 

Passenger, revenue. Person receiving 
air transportation from the air carrier 
for which remuneration is received by 
the air carrier. Air carrier employees or 
others receiving air transportation 
against whom token service charges are 
levied are considered nonrevenue pas¬ 
sengers. Infants for whom a token fare 
Is charged are not counted as passenger*. 

Premium (as applied to securities is - 
sued or assumed by the air carrier). The 
excess of (1) the then current money 
value of the consideration received from 
their sale, less the amount included 
therein for dividends or interest accrued, 
over (2) their par or stated value. 

Property (as applied to traffic *. ‘See 
Cargo.) 

Replacement. Substitution of new for 
existing facilities that are worn out. 
damaged beyond repair, or have become 
inadequate in service. 

Residual value . The predetermined 
portion of the cost of a unit of property 
or equipment excluded from deprecia¬ 
tion. It shall represent a fair and rea¬ 
sonable estimate of recoverable value as 
of the end of the service life over which 
the property is depreciated. It shall re¬ 
flect values which are dissipated by use 
but are normally restored to individual 
units of property through recurrent re¬ 
pairs and periodic maintenance opera¬ 
tions, and shall Include the estimated 
cost of periodic maintenance operations 
for which reserves are provided, which, 
if not reflected in such residual values* 
would produce duplicate charges to ex¬ 
pense. 

Retirement. The permanent with¬ 
drawal of assets from operations through 
sale, abandonment, demolition, or other 
disposal. 

Retirement, date of. The date on 
which property or equipment Is per* 
manently withdrawn from operations. 

Route, certificated . The route over 
which an air carrier is authorized w 
provide air transportation pursuant w 
Certificates of Public Convenience ana 
Necessity issued by the Civil Aeronautic* 
Board. . 

Salvage value. The amount received 
for property retired, less the expenses in¬ 
curred in connection with the sale or m 
the preparation of the property ' 

or. if retained, the amount at which tn 
material recovered is charged to 
rials and supplies or other appropnai 
account. , . * 

Schedule, published . An official 5ch f? 
ule of an air carrier on flic with tn 
Civil Aeronautics Board. n 

Seats available. Installed seats in » 
aircraft, including scats in lounges wi 
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excluding Any that are blocked off be¬ 
cause of operating limitations or priority 
oil) load. This item represents the 
maximum number of salable seats. 

Scott, average available. The average 
number of seats available for passengers, 
determined by dividing available seat- 
miles by revenue aircraft miles flown in 
pusenger service. 

Scat-miles, available . The aircraft 
miles flown on each inter-airport hop 
multiplied by the number of seats avail¬ 
able on that hop. 

Scrricc. charter. Nonschcduled trans¬ 
port service performed by an air car¬ 
rier under an agreement with others for 
the exclusive use of an aircraft. 

Service, coach (tourist). Transport 
lenrice .specifically established for the 
curtate of passengers at special reduced 
passenger fares that arc predicated on 
both the operation of specifically desig¬ 
nated aircraft space and a reduction in 
the quality of service regularly and ordi¬ 
narily provided. 

Service, combination passenger. 
Transport service for the carriage of both 
first class and coach (tourist) passengers 
on the same aircraft. 

Service , irregular (excluding charter). 
Nonschcduled transport service other 
than charter service. 

Service, first class. Transport service 
established for the carriage of passengers 
moving at either standard fares or pre¬ 
mium fares, or at reduced fares not pred¬ 
icated upon the operation of specifically 
allocated aircraft space, and for whom 
standard or premium quality services are 
provided. 


Service life. The period between the 
&te of installation of property or equip¬ 
ment and its date of retirement. 

Service, mixed. Transport service es¬ 
tablished for the Joint transportation of 
PassenRm, cargo, and/or mail. 

Service, nonpassenger. Transport 
mrvice established for the carriage of 
traffic other than passengers. 

Service, nonschcduled. Includes trans¬ 
port service between points not covered 
«y Certificates of Public Convenience and 
Necessity Issued by the Civil Aeronautics 
Board to the air carrier: services ptir- 
t 0 the charter or hiring of aircraft; 
°wr revenue services not constituting 
nn tategral part of the services performed 
pursuant to published schedules; and re¬ 
lated nonrevenue flights. 

Service, scheduled. Transport service 
operated over an air carrier's certificated 
routes pursuant to published flight 
johedules. including extra sections and 
wated nonrevenue flights, 
f 2** transport. The operation of 
raailties for the carriage of traffic by air. 

atorice, tourist. (See Service , coach.) 
off. The total of scheduled 
wd nonscheduled transport services. 

Stop. flag, a point on an air carrier's 
Wlficated route that is scheduled to be 
***** only when traffic is to be picked 
U P or discharged. 

Stop, fuel . A point on an air carrier's 
^rtificatod route scheduled to refuel the 
Jircraft but not to enplane or deplane 

traffic. 


Jartff, published. A publication con¬ 
taining rates applicable to the trans¬ 
portation of persons or cargo and rules 


relating to or affecting such rates or 
transportation, filed with the Civil Aero¬ 
nautics Board. 

Ton . A short ton (2,000 pounds). 

Ton-mile. One ton transported one 
mile. Ton-miles are computed by 
multiplying the aircraft miles flown on 
each inter-airport hop by the number of 
tons carried on that hop. 

Ton-mile, nonrevenue. One ton of 
nonrevenue traffic transported one mile. 

Ton-mile. passenger. One ton of pas¬ 
senger weight (including free baggage) 
transported one mile. (Sec also Weight, 
passenger. > 

Ton-mile, revenue. One ton of rev¬ 
enue traffic transported one mile. 

Ton-miles, available. The aircraft 
miles flown on each inter-airport hop 
multiplied by the available load lor that 
hop. 

Traffic, enplaned. A count of the 
number of passengers boarding and tons 
of cargo and mall loaded on on aircraft. 
For this purpose, passengers, cargo, and 
mail on aircraft entering a carrier's sys¬ 
tem on interchange flights are considered 
as enplaning at the interchange point, 
and passengers, cargo, and mail moving 
from one operation to another operation 
of the same carrier, for which separate 
reports are required by the Civil Aero¬ 
nautics Board, are considered as enplan¬ 
ing at the junction point. 

Traffic, deplaned. A count of the num¬ 
ber of passengers getting off and tons of 
cargo and mail unloaded from an air¬ 
craft. For this purpose, passengers, 
cargo, and mail on aircraft leaving a 
carrier's system on interchange flights 
are considered as deplaning at the inter¬ 
change point, and passengers, cargo, and 
mail moving from one operation to an¬ 
other operation of the same carrier, for 
which separate reports are required by 
the Civil Aeronautics Board, are consid¬ 
ered as deplaning at the junction point. 

Traffic, nonrevenue . Passengers and 
cargo transported by air for which re¬ 
muneration is not received by the air 
carrier. Passengers (including air car¬ 
rier employees) and cargo carried for 
token service charges are considered 
nonrevenue traffic. 

Traffic office. A facility where air 
transportation is sold, and related proc¬ 
esses of documentation and reservation 
confirmation are performed. 

Traffic, revenue. Passengers, cargo, 
and mail transported by air for which 
remuneration is received by the air car¬ 
rier. Passengers (including air carrier 
employees) and cargo carried for token 
service charges are not considered rev¬ 
enue traffic. 

Transportation, free. The carriage of 
any person or cargo (other than cargo 
owned by the air carrier) without com¬ 
pensation. 

Unit basis (in depreciation account¬ 
ing). A plan under which depreciation 
expense is accrued upon the basis of the 
book cost of the individual item of prop¬ 
erty in relation to the service Ufe and 
salvage value of the particular item. 

Value, service. The difference between 
the book cost and the residual value of 
property and equipment. 

Weight, allowable gross. The maxi¬ 
mum gross weight (of the aircraft and its 
contents) which an aircraft is licensed 


to carry into the air on each inter-air¬ 
port hop. 

Weight, average available. The aver¬ 
age capacity available for revenue traffic, 
determined by dividing available ton- 
miles by aircraft miles in revenue service. 

Weight, empty. The weight of the 
airframe, engines, propellers, and fixed 
equipment of an aircraft. Empty weight 
excludes the weight of the crew and pay- 
load. but includes the weight of all fixed 
ballast, unusable fuel supply, undrain- 
able oil. total quantity of engine coolant, 
and total quantity of hydraulic fluid. 

Weiaht. passenger. For the purposes 
of this manual, a standard weight of 190 
pounds per passenger (including free 
baggage) is used for domestic operations, 
and 215 and 200 pounds for first class 
and coach passengers, respectively, in 
foreign and overseas operations. Other 
weights may be prescribed in specific 
instances upon the initiative of the 
Board or upon factually supported re¬ 
quest by an air carrier. 

S 241.04 Air carrier groupings and 
standard name abbraviations. 

GROUP I AIR CARRIERS 


* Name 

Air carrier name abb reflation 

American Air Export and Im- A AX ICO 
port. 

Alaska Coastal Airlines.Coastal 

Bristol Bay Airlines.......... Bristol 

Byers Airways-- Byers 

Caribbean Atlantic Airlines. Caribbean 
Inc. 

Christensen Air Service....... Christensen 

Cordova Airlines, Inc__Cordova 

Ellis Air Lines..Ellis 

Helicopter Air Service, Inc-Hell-Air 

Los Angeles Airways. Inc__ LA Airways 

Mackey Airlines. Inc..__Mackey 

Millet Aviation Corporation... Midct 

Howard J. Mays-... Mays 

New York Airways. Inc_NY Airways 

Northern Consolidated Air- N Cons 
lines, Inc. 

Reeve Aleutian Airways, InC.. Reeve 

Resort Airlines. Inc_..._Resort 

Samoan Airlines. Ltd- Samoan 

South Pacific Air Lines. Inc... So Pac 
Urabn, Medellin & Central UMCA 
Airways, Inc. 

Wien Alaska Airlines. Inc__ Wlltt 

GROUP 12 AIR CARRIERS 

Aerovtas Sud Americana, Inc— Aerovlas 
Allegheny Airlines. Inc....... Allegheny 

Bonanza Airlines. Inc........ Bonanza 

Central Airlines, Inc-- Central 

Frontier Airlines, Inc-— Frontier 

Hawaiian Airlines. Ltd-- Hawaiian 

Lake Central Airlines. Inc-Lake-Cen 

Mohawk Airlines, Inc........ Mohawk 

North Central Airlines. Inc... No Ccn 

Ozark Airlines. Inc-Ozark 

Piedmont Aviation. Inc-- Piedmont 

Riddle Airlines. Inc_....... Riddle 

Southern Airways, Inc__ Southern 

Southwest Airways Company. Southwest 
Trans-Pacific Airlines. Ltd.... Trans-Pac 

Trans Texas AtrwayB_Trans Tex 

West Coast Airlines. Inc-- W. Coast 

GROUP III Atm CARRIERS 

Alaska Airlines. Inc-... Alaska 

American Airlines. Inc....... American 

Braniff Airways. IftO.......... Branlfl 

Capital Airlines, Inc-Capital 

Colonial Airlines. Inc-Colonial 

Continental Air Lines. Inc-Continental 

Delta-Caps Air Lines, Inc-Delta 

Eastern Air Lines. Inc-.... Eastern 

The Flying Tiger Line. Inc-Fly Tiger 

National Airlines. Inc—.—. National 
Northeast Airlines, Inc....... Northeast 
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group m Aim ca&rie 3U—continued 
Name 

Air carrier name abbreviation 

Northwest Airlines. Inc_.... Northwest 

Pacific Northern Airlines. Inc. Pac. Nor. 

Pan American-Grace Airways. Panagra 
Inc. 

Pan American World Airways, Pan Am 
Inc. 

Seaboard and Western Air- Seaboard 
lines. Inc. 

Slick Airways. Inc...__Slick 

Trans World Airlines. Inc__Trans World 

United Air Lines. Inc_United 

Western Air Lines. Inc..__ Western 

§ 241.05 Standard air carrier opera¬ 
tion abbreviations. 

Operation Abbreviations 

Domestic Mail Operations..... Dom Moil 

Trunk Lines-Trunk 

Local Service_Local 

Intr a-T erritorial__...... Terr 

Domestic Non-Mail Opera- Dom N-Mnll 
ttons. 

Foreign and Overseas Mall F A O Mall 
Operations. 

Within or via: 

Atlantic Ocean_... Atlantic 

Central and 8 o u t h Lat Am 
America. 

Pacific Ocean_..... Pacific 

States-Alaska.S-AlaekR 

Foreign and Overseas Non- F & O N-Moll 
Mail Operations. 

I 241.06 Standard aircraft type ab¬ 
breviations. 


Aircraft type Abbreviation 

Bell B-47 D.B47D 

Boeing 247 D..._B- 247D 

Boeing B-307...____ B-307 

Boeing B-314..._ ....... B-314 

Boeing B-377.B 377 

Cessna T-50_T-50 

Oonvair CV-240_CV-240 

Convalr CV-340___ CV-340 

Curtis C-46_....._C-46 

Douglas DC-3-...-._-_DC-3 

Douglas DC-3. Super___DC-33 

Douglas DC-4___DC-4 

Douglas DC-6__DC-6 

Douglas DC'6A_DC-OA 

Douglas DC CB__DC 6B 

Douglas DC-7_. DC-7 

Douglas DC-7B-DC-7B 

Grumman 0-21 A........._0-21A 

Grumman 0-44___0-44 

Lockheed 10... L-10 

Lockheed 18_...__L-18 

Lockheed L-49. .... L-4D 

Lockheed L-C49..L-649 

Lockheed L-749... L-749 

Lockheed L-1049. L-1049 

Lockheed L-1049C.- L-1049C 

Lockheed L-10490.L-10490 

Martin 202__M 202 

Martin 202A-M-202A 

Martin 404__M 404 

Sikorsky S-61.8-51 

Sikorsky 8-55.. 8-55 

Vickers 744..VV-744 

Vickers 745..W-745 


SUBPART A—GENERAL ACCOUNTING 
PROVISIONS 

$ 241.1 Introduction to system of ac¬ 
counts and reports. 

1241.1-1 Applicability of system of 
accounts and reports. Each air carrier 
holding a certificate of public conven¬ 
ience and necessity under section 401 of 
the Civil Aeronautics Act shall keep its 
books of account, records and memo¬ 
randa and make reports to the Board in 
accordance with the system of accounts 
and reports prescribed herein. The Civil 
Aeronautics Board reserves the right, 


however, under the provisions of sections 
407 and 416 of the Civil Aeronautics Act 
of 1938. as amended, to expand or other¬ 
wise modify the classes of carriers sub¬ 
ject to this system of accounts and 
reports. 

$ 241.1-2 Waivers from this system of 
accounts and reports. A waiver from any 
provision of this system of accounts or 
reports may be made by the Civil Aero¬ 
nautics Board upon its own initiative or 
upon the submission of written request 
therefor from any air carrier, or group of 
air carriers, provided that such a waiver 
is in the public interest and each request 
for waiver expressly demonstrates that: 
existing peculiarities or unusual circum¬ 
stances warrant a departure from a pro¬ 
cedure or technique prescribed herein; a 
specifically defined alternative proce¬ 
dure or technique will result in a sub¬ 
stantially equivalent or more accurate 
portrayal of operating results or finan¬ 
cial condition, consistent with the prin¬ 
ciples embodied in the provisions of this 
system of accounts and reports; and the 
application of such alternative procedure 
will maintain or improve uniformity in 
substantive results as between air 
carriers. 

i 241.1-3 General description of sys¬ 
tem of accounts and reports . (a) This 

system of accounts and reports is de¬ 
signed to permit limited contraction or 
expansion to reflect the varying needs 
and capacities of different air carriers 
without impairing basic accounting 
comparability as between air carriers. 
In its administration three air carrier 
groups, designated Group I, Group n 
and Group III, respectively, are estab¬ 
lished by the Civil Aeronautics Board. 
This grouping will be reviewed from time 
to time upon petition of individual air 
carriers or by initiative of the Civil Aero¬ 
nautics Board, with the view of a possible 
regrouping of the air carriers. 

<b) Under the system of accounts pre¬ 
scribed. balance sheet elements are ac¬ 
counted for by all air carrier groups 
within a fixed uniform pattern of specific 
accounts. All profit and loss elements 
are accounted for within specific objec¬ 
tive accounts established for each air 
carrier group resulting from dual clas¬ 
sifications, designated for each air car¬ 
rier group, which are descriptive of both 
basic areas of financial activity, or func¬ 
tional operation, and objective served. 
The profit and loss elements of the three 
air carrier groups can be reduced to 
broad objectives and general or func¬ 
tional classifications which are compar¬ 
able for all air carrier groups. Both bal¬ 
ance sheet and profit and loss accounts 
and account groupings arc designed, in 
general, to embrace all activities, both 
air transport and other than air trans¬ 
port, in which the air carrier engages 
and provide for the separation of ele¬ 
ments identifiable exclusively with other 
than air transport activities. Profit and 
loss elements which are recorded during 
the current accounting year are sub¬ 
classified as between 11 ) those which re¬ 
late to the current accounting year and 
(2) those which relate to prior account¬ 
ing years, or special items that are of 
sufficient magnitude to distort current 
operating results. 


(c> In order to afford air carriers ts 
much flexibility and freedom as possible 
in establishing ledger and subsidiary Ac¬ 
counts to meet their individual needs, a 
minimum number of account subdifi* 
slons have been prescribed in this Uni¬ 
form System of Accounts. It is intended, 
however, that each air carrier, In main¬ 
taining its accounting records, will pro¬ 
vide subaccount and subsidiary account 
segregations of accounting dementi 
which differ in nature of aeeountin* 
characteristics, in a manner which will 
render individual elements readily dis¬ 
cerns ble and traceable throughout the 
accounting system, and will provide for 
relating profit and loss elements to ap¬ 
plicable balance sheet counterparts. 

I 241.1-4 System of accounts codint 
(a) A four digit control number Is as¬ 
signed for each balance sheet and profit 
and loss account. Each balance sheet 
account is numbered sequentially, with¬ 
in blocks, designating basic balance sheet 
classifications. The first two digits of 
the four digit code assigned to each 
profit and loss account denote a detailed 
area of financial activity or functional 
operation. The first two digits, thus as¬ 
signed to each profit and loss account 
are numbered sequentially within blocks, 
designating more general classifications 
of financial activity and functional op¬ 
eration. The second two digits assigned 
to profit and loss accounts denote ob¬ 
jective classifications. 

(b) A fifth digit, appended as a deci¬ 
mal, has been assigned for internal con* 
trol by the Civil Aeronautics Board of 
prescribed subdivisions of the primary 
objective balance sheet and profit and 
loss classifications. A different fifth 
digit code number from that assigned by 
the Civil Aeronautics Board may t* 
adopted for internal record keeping by 
the air carrier provided the prescribed 
6ubclassiflcation of objective account! u 
not impaired and the code number as¬ 
signed by the Civil Aeronautics Board » 
employed in reporting to the Board on 
Form 41 Reports. 

{241.1-5 Records. <a> The (tenm! 
books of account and all books, record*, 
and memoranda which support in 
way the entries therein shall be kept in 
such manner as to provide at any 
full Information relating to any account 
The entries in each account shall be sup* 
ported by such detailed information w 
will render certain the identification 
all facts essential to a verification of tne 
nature and character of each entry an« 
its proper classification under the pre¬ 
scribed Uniform System of Accoum*- 
Registers, or other appropriate recoro** 
shall be maintained of the history 
nature of each note receivable and eocn 
note payable. . 

<b> The books and records referred 
herein include not only accounting re*J| 
ords in a limited technical sense, but * 
other records such as organization tso 
and charts, internal accounting manu»» 
and revisions thereto, minute bo°*~ 
stock books, reports, cost distribution* 
and other accounting work sheet*. ' 
spondencc. memoranda, etc., which m 
constitute necessary links in developiw 
the history of. or facts regarding, 
accounting or financial transaction. 
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<t> All books, records and memoranda 
thill be preserved and filed in such man* 
ner as to readily permit the audit and 
mmlnatlon thereof by representatives 
of the Civil Aeronautics Board. Ail 
books, records and memoranda shall be 
boosed or stored in such manner as to 
afford protection from loss, theft, or 
damage by fire, flood or otherwise and 
oo such books and records shall be de* 
itroyed or otherwise disposed of, except 
in conformance with Part 249 of this 
chapter for the preservation of records. 

f241.1*6 Accounting entitles. Sep¬ 
arate records shall be maintained for 
ach entity required to make separate re¬ 
ports pursuant to $ 241.21 <l> and for 
each entity established for management 
purposes. Such records shall be main¬ 
tained with sufficient particularity to 
permit the association of items traceable 
Erectly to each entity and to permit the 
proraUon of items which are common to 
two or more such entities in such fashion 
that the results produced for each en¬ 
tity would be closely comparable to the 
results which would be required to fairly 
reflect the operating results of a distinct 
tal entity. 

1241.1-7 Interpretation of accounts. 
To the end that uniform accounting may 
te maintained within the prescribed 
W*n. questions involving matters of 
■frnlflcance which are not clearly pro¬ 
vided for should be submitted to the Civil 
Aeronautics Board for explanation. In¬ 
terpretation, or resolution. 


reflect values restored by periodic main¬ 
tenance operations, shall be effected by 
subdividing the accumulated deprecia¬ 
tion reserve between that portion repre¬ 
senting values restorable by periodic 
maintenance, which shall be classified as 
maintenance reserve, and the remaining 
portion which shall be classified as de¬ 
preciation reserve, unless this require¬ 
ment is waived by the Civil Aeronautics 
Board. 

(d) Any reserve accumulated for 
obsolescence of flight equipment spare 
parts and assemblies shall be divided be¬ 
tween the portion applicable to flight 
equipment expendable parts and flight 
equipment rotable parts and recorded in 
the applicable reserve accounts. Unless 
otherwise waived by the Civil Aero¬ 
nautics Board, no further accrual shall 
be made to the reserve for obsolescence of 
flight equipment expendable parts and 
any losses sustained upon the retirement 
of the parts to which related shall be 
charged against this reserve. 

(e) Any provision of this system of ac¬ 
counts respecting the required reserves 
for depreciation, or other valuation of 
assets, shall be made applicable as at the 
effective date of this regulation to all 
assets then existing as well as to assets 
subsequently acquired against w hich the 
accrual of reserves would be appropriate. 

<f> All statements and plans required 
to be submitted to the Civil Aeronautics 
Board by this system of accounts insofar 
as currently applicable shall be filed by 
January 1. 1957. 


1241.1-8 Address for reports and cor¬ 
respondence. Reports, statements and 
correspondence submitted to the Civil 
Aeronautics Board in accordance with or 
testing to instructions and requirements 
tontained herein shall be addressed to 
ISi™ 0 ® °* Carrier Accounts and Sta- 
Jatics, Civil Aeronautics Board. Wash- 
“Ston, D. C.. the organizational unit 
^sponsible for administering the ac- 
jjjnjtlni? and reporting functions of the 
emi Aeronautics Board. 


8241.1-9 Conversion to this system 
w accounts and reports, (a) The pro- 
of this system of accounts and re- 
shall be effective as of January X. 
All balance sheet account bal- 
r*** ®8tall be restated as at the beg In- 
73 °* business January 1,1957, to con- 
the provisions of this system 
‘ accounts except as provided below, 
^necessary adjustments to conform the 
“founts to the new system by reason of 
r£l easc or decrcas e In reserves, or other 
rosary adjustments, shall be accumu- 
nnrf »i! n an a PP r °Pr* ft te clearing account 
me net transferred to profit and loss 
'teificatton 9700 Special Items. 

Any adjustments of reserves for 
obsolescence of flight 
^j^Pment expendable parts, uncollec- 
accounts or other valuations of as- 
*uh^ hAl1 be a W>Hed to current and 
usequent accounting periods by spread- 
ov+Ttt de Preciated cost of such assets 
6 rema *nlng life of the asset to 
applicable and shall not be ap- 
Proactively. 

'! Adjustments, necessitated by the 
ihat rex ? ent of this system of accounts 
depreciable residual values shall 


§241.2 General accounting policies. 

§ 241.2*1 Bases of allocation between 
entities, (a) In accordance with the 
provisions of 8 241.1-6 profit and loss 
items and noncurrent assets applicable 
in common to two or more entities shall 
be allocated between such entities in such 
fashion that the results produced for 
each entity would be closely comparable 
to those which would be required to fairly 
reflect results of a distinct legal entity. 

(b) Each air carrier shall file with the 
Civil Aeronautics Board a statement de¬ 
tailing practices and techniques used in 
assigning and prorating noncurrent as¬ 
sets and profit and loss Items between 
separate entities. The practices and 
techniques set forth in such statement 
shall thenceforth be used by the air car¬ 
rier unless it is notified by the Civil Aero¬ 
nautics Board that they do not meet the 
requirements set forth herein. (See 
§ 241.22 (dJ.) 

<c) Changes in methods of allocating 
Items between entitles shall not be re¬ 
flected in the air carrier’s accounts until 
30 days have elapsed following the filing 
of a statement, of the type described in 
<b) above, writh the Civil Aeronautics 
Board unless the carrier has been notified 
in writing by the Civil Aeronautics Board, 
prior to the expiration of such period, 
that the changes either conform with or 
do not meet the requirements set forth 
herein. 

I 241.2-2 Distribution of revenues and 
expenses within entities, (a) Revenues 
and expenses attributable to a single 
natural objective account or functional 
classification shall be assigned accord¬ 
ingly. 


<b) Revenue and expense Items which 
are common to two or more natural ob- 
J<fctive accounts shall be charged to the 
objective accounts to which they pre¬ 
dominantly relate. 

<c> Expense Items contributing to 
more than one function shall be charged 
to the general overhead functions to 
which applicable except that where only 
incidental contribution is made to more 
than a single function an item may be 
included in the function to which pri¬ 
marily related, provided such function is 
not distorted by including an aggrega¬ 
tion of amounts applicable to other 
functions. 

§ 241.2-3 Transactions in foreign cur¬ 
rencies. (a) All accounts provided here¬ 
in shall be stated in terms of United 
States Currency. 

<b> Amounts to be entered In the ac¬ 
counts of this system that originate in 
terms of foreign currencies, shall be Ini¬ 
tially recorded in United States Currency 
at the rates of exchange realizable at 
the date of the original transaction, ex¬ 
cept as provided in paragraph <g> of this 
section, unless free conversion is not per¬ 
mitted and governmentally controlled 
rates are prescribed, in which case the 
latter rates shall be used. 

(c) Current assets and liabilities shall 
be restated in the accounts at the end 
of each quarterly accounting period at 
rates of exchange then realizable, except 
as provided in paragraph <g) of this 
section, unless free conversion Is not per¬ 
mitted and governmentally controlled 
rates arc prescribed in which case the 
latter rates shall be used. 

<d> Noncurrent assets and liabilities 
shall be reflected In the accounts at the 
freely realizable, or governmentally pre¬ 
scribed. rates of exchange prevailing at 
the date of the original transaction and 
shall not be revalued to reflect subse¬ 
quent changes In rates of exchange, ex¬ 
cept to reflect permanent changes In 
value resulting from general monetary 
revaluations. 

(e) Unrealized gains or losses develop¬ 
ing in the course of normal routine re¬ 
statements of ourrent assets and liabili¬ 
ties in conformance with day-to-day 
fluctuations in rates of exchange shall 
be entered in profit and loss classification 
4600 Incidental Revenues—Net. Un¬ 
realized gains or losses of a non-routine 
or an abnormal character shall be en¬ 
tered in profit and loss classification 8100 
Nonoperating Income and Expense— 
Net. 

<f> Realized gains or losses resulting 
from normal routine differences between 
the rates at which assets and liabilities 
are stated in the accounts and the rates 
of exchange existing at the date of reali¬ 
zation, liquidation, or settlement, shall 
be entered in profit and loss classification 
4600 Incidental Revenues—Net. Real¬ 
ized gains or losses of a non-routine or 
an abnormal character shall be entered 
in profit and loss classification 8100 
Nonoperating Income and Expense— 
Net. 

(g) Standard rates of exchange which 
are reasonably representative of cur¬ 
rently realizable rates of exchange, or 
governmentally controlled rates where 
free conversion is not permitted, may be 





- 


- 


- 


4416 


used for originally recording each trans¬ 
action and for quarterly restatements of 
current assets and current liabilities pro¬ 
vided such standards are redetermined 
at least once each accounting year or 
oftencr as may be necessary to reason¬ 
ably approximate currently realizable or 
officially prescribed rates of exchange at 
the close of each calendar quarter. 

<h> Provisions shall not be made by 
charges against Income for reserves 
against anticipated changes in exchange 
rates during future accounting periods. 

8 241.2-4 Accounting period. (a) 

The accounting year of each air carrier 
subject to this Uniform System of Ac¬ 
counts shall be the calendar year unless 
otherwise approved by the Civil Aero¬ 
nautics Board. 

<b) Each air carrier shall keep its 
financial accounts and records on a full 
accrual basis for each quarter so that all 
transactions, ns nearly as may reasonably 
be ascertained, shall be fully reflected In 
the air carrier’s books for the quarter in 
which revenues have been earned and 
the costs attaching to the revenues so 
earned in each quarter have been in¬ 
curred independently of the incidence of 
sales or purchases and settlement with 
debtors or creditors. 

<c> Expenditures incurred during the 
current accounting year which demon¬ 
strably benefit operations to be per¬ 
formed during subsequent accounting 
years to a significant extent .shall be 
deferred and amortized to the period In 
which the related operations are per¬ 
formed when of sufficient magnitude to 
distort the accounting results of the year 
In which Incurred. 

<d) Expenditures charged directly or 
amortized to operations within one ac¬ 
counting year shall not be reversed In a 
subsequent accounting year and reamor- 
tlzed or charged directly against opera¬ 
tions of subsequent years except that 
retroactive adjustments are permitted 
where necessary to conform with adjust¬ 
ments required by the Civil Aeronautics 
Board for rate making purposes pro¬ 
vided a statement explaining the de¬ 
tailed adjustments is submitted for 
review by the Civil Aeronautics Board. 

8 241.2-5 Liability accnials. Charges 
shall be made against Income and ac¬ 
cruals made for only those liabilities for 
which a definitely demonstrable obliga¬ 
tion exists. Where a definite obligation 
has been incurred, such as for accrued 
vacation or dismissal compensation and 
the precise liability has not been deter¬ 
mined. an estimate may be mode of the 
currently existing liability on such ac¬ 
tuarial or other bases as can be Justified 
from available information, provided 
that balances are re-evaluated and ad¬ 
justed at least once each accounting year 
to accurately reflect the true detriment 
(or cost) to the air carrier. 

8 241.2-6 Federal income tax accruals. 
(a) All income taxes shall be accrued 
by proportionate charges or credits to 
income each calendar quarter in such 
manner as will allocate the charges for 
taxes, or the tax credits for losses, to the 
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periods in which the related profits or 
losses respectively, are reflected. 

<b> The general policy in respect to 
the accrual of income taxes for each ac¬ 
counting period will require that the air 
carrier take up in its accounts an amount 
equivalent to the actual tax liability ap¬ 
plicable to the period as computed or 
estimated on the basis of income tax 
laws and regulations then in effect. 
Waiver of this limitation may be made 
in Instances where provision has been 
made in the income tax laws for the 
rapid depreciation or amortization of 
properties at rates in excess of those 
which are used for regular accounting 
purposes provided that the difference 
between the current tax liability and the 
tax expense then applicable to the income 
taken up in the accounting period re¬ 
sults in such material misstatement of 
the amount of the income tax properly 
applicable to the profit taken up In the 
period as to undermine the integrity of 
the carrier’s financial statements. In 
such cases and where waiver is made 
from the general prohibition herein the 
income tax. properly applicable at the 
tax rates effective under then-existing 
law to the profit for the year in which 
such tax will become due and payable, 
shall be accrued for regular accounting 
purposes and deferred until actually paid 
in order to apportion the total income 
tax cost among the various accounting 
periods on a basis which will fairly repre¬ 
sent the actual tax burden in terms of 
actual Income taken up by the carrier in 
each of the various accounting periods. 

8 241.2-7 Delayed items. (a) All 
items affecting net income. Including in¬ 
come adjustments, shall be recorded in 
appropriate profit and loss accounts and 
reflected on the income statement and 
shall not be entered directly to retained 
earnings. 

<b) Items applicable to operations oc¬ 
curring prior to the current accounting 
year which were not recorded in the 
books of account shall be included in the 
same accounts which would have been 
charged or credited if the items had not 
been delayed; provided, that if any de¬ 
layed item is relatively so large in 
amount that its inclusion in the accounts 
for a single year would materially distort 
the affected accounts, it shall be included 
in profit and loss classification 9700 
Special Items. 

(c) Items applicable to operations oc¬ 
curring prior to the current quarter 
which were not recorded in the books of 
account shall be included in the same 
accounts which would have been charged 
or credited If the items had not been 
delayed; provided, that if any delayed 
item is relatively so large In amount that 
Its inclusion in the accounts for a single 
quarter would materially distort the rev¬ 
enues or expenses it shall be identified in 
amount and nature by the quarters to 
which applicable as a footnote to the 
CAB Form 41 profit and loss statement 
filed for the quarter in which the item is 
included. 

8 241.2-6 Unaudited items . If a 

transaction has occurred but the amount 


involved Is not precisely determinable, 
the amount shall be estimated, included 
in the proper accounts and where sic* 
ni lie ant noted for financial statement 
purposes. The carrier is not required 
to anticipate or disclose minor Items 
which would not appreciably affect the 
results of its operations or financial 
position. 

8 241.2-9 Improvements , addition! 
and betterments, (a) As a general rule, 
expenditures for additions, betterment* 
or improvements, which increase the 
productive capacity of units of land, 
property or equipment, shall be capital¬ 
ized rather than charged directly against 
income of the period in which incurred. 
Expenditures of insignificant amount 
related to individual projects may be 
expensed as incurred, rather than capi¬ 
talized, provided their Inclusion as indi¬ 
vidual items or when aggregated for 
like items encompassed by a particular 
program, will not distort current operat¬ 
ing results. 

<b) The costs to be capitalized shall 
include all costs directly Incurred by 
reason of the program together with an 
allocated portion of overhead cost* to 
the full extent overhead expense* hare 
been responsive to the volume of capital¬ 
izable projects currently or periodically 
in process. 

(c) When superior parts are substi¬ 
tuted for old parts in existing units of 
property and equipment as an incident 
to normal maintenance operations where 
normal retirement procedures are not 
practicable, the excess cost of the ne* 
parts over the estimated current cost 
of new parts of the kind replaced shall 
be charged to the related property and 
equipment account. 

8 241.2-10 Capitalization of interest 
on construction. Capitalization of in¬ 
terest on funds provided through debt 
financing and the capitalization of con¬ 
structive interest on funds provided 
through equity financing employed to 
capital construction projects are both 
prohibited except upon waiver of this 
prohibition by the Civil Aeronautic* 
Board, provided that in the case of * 
newly certificated carrier interest actu¬ 
ally paid for funds employed prior to 
inauguration of service may be include* 
in capitalized extension and develop¬ 
ment costs. 

i 241.2-11 Accounting for 
tions in gross amounts. <a> All assei* 
and liabilities shall be stated in balance 
sheet presentations in gross values, pro¬ 
vided that all depreciation, provisions Jo 
uncollectible accounts and other vaius* 
tlon reserves shall be offset against 
class of asset to which related. TO®* 
balances between air carriers which 
normally settled In net amounts throus 
airline clearing houses shall be account* 
for in net amounts receivable * r0 ®L. 
payable to each such clearing house. P 
vided Uiat items removed from cleans* 
houses for outside settlement aha* 1 
stated in gross amounts. Amounts 
ceivable from, and amounts pay* 01 *, 
associated companies and other air cj* 
riers, which are not normally 
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ttmwjjh airline clearing houses, and 
which arc normally settled on a current 
basis shall be stated in gross amounts re¬ 
ceivable and gross amounts payable. 
Amounts receivable from, and amounts 
payable to. individual associated com¬ 
panies which are not settled on a current 
basis, and are not includible In current 
isets or current liabilities, shall be 
luted in net amounts receivable or pay¬ 
able. Receivables from particular asso¬ 
ciated companies shall not be offset 
against payables to other associated 
companies. 

«b> The cost of Treasury Certificates 
or other tax notes, which are to be sur¬ 
rendered to the United States Treasury, 
nther than independently sold, in satis¬ 
fying Federal income tax liabilities may 
be offset against accrued Federal income 
tax liabilities provided both the gross 
income tax liability and the value of the 
tax notes are reflected on the face of 
lb* balance sheet. The offset of other 
lovernraent securities or other assets 
aualnst Federal income tax liabilities is 
prohibited. 

1241.2-12 Valuation of assets. All 
tssets shall be recorded at cast to the air 
carrier and shall not be adjusted to re¬ 
flect changes in market value except that 
parts which have been expensed from 
current Inventories, and are recovered, 
tniy be returned to Inventory at esti¬ 
mated value with contra credit to the 
expense accounts initially charged. 

12412-13 Establishment of reserves. 

Provisions for reserves covering 
twjsactions or conditions which do not 
diminish assets or result in demonstrable' 
liability to the air carrier, with corre- 
•ponding diminution in stockholder 
equity during the period over which ac¬ 
crued, shah not be charged against in¬ 
come but Khali be charged directly 
against balance sheet account 2$40 Un¬ 
appropriated Retained Earnings. 

|b> All reserves shall be classified in 
Glance sheet presentations in terms of 
tbeif inherent impact upon the air ear¬ 
ner's financial condition as either valua¬ 
tion of assets (offsetting the assets to 
*nich related), accrued liabilities, or ap¬ 
propriations of retained earnings. 
tc> Provisions for self-insurance may 
charged as operating expense in ac¬ 
cordance with a plan which provides for 
Wwctlng actuarial or other reasonable 
Measures 0 f insurable risks as a recur- 
‘«t operating expense but adjusts an- 
puw net income to reflect only realized 
!?***• Accruals for self-insurance shall 
oc made through charges against oper- 
uu# expenses and credits to balance 
Jr* account 2350 Self-Insurance Ac- 
auais Clearing and the balance in such 
•ccount between self-insurance accrued 
nnn/s l08ses . sustained shall be cleared to 
^operating income and expense at the 
*** °* each accounting year. An 
ount equal to the uncleared balance 
cm ? CC0Unt 2350 Self-Insurance Ac- 
vti *~~ Cleartng ** simultaneously 
^ a PP r °Priftted retained earn* 
‘ 8 by appropriate debits or credits to 
4 * Uce sheet accounts 2940 Unappro¬ 


priated Retained Earnings and 2920 Re¬ 
serve for Self-Insurance. Each air 
carrier shall file with the Civil Aeronau¬ 
tics Board as a supplement to the CAB 
Form 41 report for the period in which 
self-insurance reserves are established or 
revised, a statement which sets forth the 
rates at which the reserves for self- 
insured risks are to be accumulated, the 
level at which self-insurance reserves 
will cease to be accumulated and such 
other detail as may be pertinent to the 
plan. The rates and practices set forth 
in such statement shall thenceforth be 
used by the air carrier unless it is noti¬ 
fied by the Civil Aeronautics Board that 
they do not meet the requirements set 
forth herein. (See balance sheet ac¬ 
count 2350 Self-Insurance Accruals— 
Clearing.) 

<d> Additional reserves over those 
prescribed in this system of accounts 
may be established for the purpose of 
equalizing or distributing expense 
charges between calendar quarters of 
each accounting year in accordance with 
operations performed, in the event such 
expenditures are part of a specific pro¬ 
gram to which the air carrier is demon¬ 
strably committed and are of sufficient 
magnitude to significantly distort the 
financial results of the current quarter 
if expensed directly. Each air carrier 
shall submit, for approval by the Civil 
Aeronautics Board, a plan for each such 
equalization reserve which shall set forth 
the proposed accounting and rates of 
accrual. Such plans shall provide for 
the liquidation of each expense equaliza¬ 
tion reserve at the close of each account¬ 
ing year. Equalization reserves shall 
not be used in respect to expenditures, 
the distortionary fluctuations of which 
spread over a cycle of longer than one 
year. 

S 241.2-14 Depreciation and amorti¬ 
zation . <a> Assets of a type possessing 

prolonged service lives significantly 
longer than one year, and which are 
generally repaired and reused shall be 
written ofl against operations through 
periodic depreciation or amortization 
charges from the date first placed in 
regular service and shall not be expensed 
when retired or acquired. Assets of a 
type which are recurrently expended and 
replaced, rather than repaired and re¬ 
used. shall not be depreciated or amor¬ 
tized but shall be charged to expense as 
issued for use. Waiver of this prohibi¬ 
tion may be made upon a factual demon¬ 
stration of impending losses in material 
amount from flight equipment expend¬ 
able parts obsolescence factors not effec¬ 
tively provided for otherwise. In such 
cases and wriere waiver is made from the 
general prohibition, the air carrier may 
accrue through periodic expense charges, 
a reserve for anticipated losses from ob¬ 
solescence of flight equipment expend¬ 
able parts inventories which the air 
carrier anticipates will be on hand at the 
date of retirement of the equipment type 
to which related. 

(b) Assets of a type which arc subject 
to depreciation shall not be classified as 
current assets but shall be carried In 


property and equipment or other appro¬ 
priate noncurrent asset account classifi¬ 
cations. Assets of a type which are re¬ 
currently expended and replaced, includ¬ 
ing flight equipment expendable parts, 
shall be classified as current assets. 

<c> Depreciation shall be calculated 
by the air carrier in such manner as will 
prevent the charging of either excessive 
or inadequate expense or the accumula¬ 
tion of excessive or inadequate reserves, 
and shall be based upon a study of the air 
carrier s history and experience or such 
engineering or other information as may 
be available with respect to prospective 
future conditions and without regard to 
depreciation accounting practices adopt¬ 
ed for tax purposes. Undepreclable re¬ 
sidua) values shall be established for 
each class of property and equipment 
and shall represent the fair and reason¬ 
able estimate of the recoverable value as 
of the end of the service life over which 
the property is depreciated. Residual 
values shall reflect values which are dis¬ 
sipated by use but are normally restored 
to individual units of property through 
recurrent repairs and periodic mainte¬ 
nance operations, and shall include the 
estimated cost of periodic maintenance 
operations for which reserves are pro¬ 
vided. which, if not reflected in such 
residual values, would produce duplicate 
charges to expense. 

<d> Each air carrier shall file with the 
Civil Aeronautics Board on or before 
January 1, 1957 a statement which shall 
clearly and completely describe for each 
category of property and equipment the 
bases upon which the respective residual 
values and service lives have been as¬ 
signed. For each new type of property or 
equipment acquired subsequently such a 
statement shall be submitted within 90 
days after the property or equipment 
has been placed in regular service. 
Where changing conditions make neces¬ 
sary a revision or adjustment in rates of 
depreciation or residual values, a supple¬ 
mentary statement shall be attached to 
CAB Form 41 filed for the period in 
which such revisions or adjustments are 
made which shall clearly and completely 
describe the bases upon which the resid¬ 
ual values and service lives have been 
revised. Retroactive adjustments hi 
depreciation rates are in general pro¬ 
hibited. 

4 241.2-15 Contingent assets and con¬ 
tingent liabilities. Contingent assets 
and contingent liabilities shall not be 
included in the body of the balance sheet 
but shall be explained in footnotes. 

i 241.2-16 Notes to financial state¬ 
ments. All matters which are not clearly 
Identified in the body of the financial 
statements but which may influence ma¬ 
terially interpretations or conclusions 
which may reasonably be drawn in re¬ 
gard to financial condition or earnings 
position shall be clearly and completely 
stated as footnotes to the financial 
statements. 
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1 241.5 Balance sheet account group¬ 
ies. 

1341.5-1 Current assets, (a) In¬ 
clude In this classification all resources 
which may reasonably be expected to be 
realized in cash or sold or consumed 
within one year, such as unrestricted 
cash, those assets that arc readily con¬ 
vertible into cash or arc held for current 
up in operations, and current claims 
•jiinst others to the extent settlement 
a reasonably assured, except that securi¬ 
ties of others classified in investment and 
ipecal fund accounts at date of acquisi¬ 
tion need not be reclassified until dis¬ 
position thereof. 

<b> Perpetual inventories of all ma¬ 
terials. supplies, lubricating oils, motor 
fuels and flight equipment expendable 
parts shall be maintained and shall be 
physically verified at least annually. Any 
shortage, overage, shrinkage, etc., shall 
be adjusted by charges or credits to the 
ippropriate expense account. 

<c> Items of general current asset 
characteristics which are not expected to 
be realized or consumed within one year 
aiy be included in this classification pre¬ 
ttied the noncurrent portion is not sub¬ 
stantial in amount and classification as 
• current item will not impair the signifi¬ 
cance of working capital. 

! 2415-2 Investments and special 
funds. <a) include In this classification 
long term investments In securities of 
others exclusive of United States Gov- 
wiunent securities, securities which are 
not readily marketable, funds set aside 
for specific purposes or involving restric¬ 
tions preventing current use, contract 
Performance deposits and other securi¬ 
ties, receivables, or funds not available 
for current operations. Investments In 
United States Government securities 
*hali be included in the current assets 
account group. 

<b) Investments In securities of others 
be recorded at cost exclusive of 
amounts paid for acrued interest or divi¬ 
dends. 

[ Cl Peimanent impairment in the 
Ulue of securities may be reflected 
jhroujfh charges to profit and loss classl- 
jfcation 8100 Nonoperating Income and 

Expense-Net. 

12415-3 Property and equipment . 
All investments of the air carrier in 
units of tangible property and 
"Kdpment shall be included within this 
tenersl classification. 

<b> The general classification **Prop- 
and Equipment** shall be subclassl- 
r? between “Operating Property and 
"Wlpment” and **Nonoperating Prop- 
* n d Equipment**. ‘Operating 
and Equipment** shall encom- 
rz ,tems used in air transportation 
Juices and services incidental thereto, 
^operating Property and Equipment** 
encompass investments in property 
«jttipment not separately accounted 
within a separately operated division 
^^Hed to other than air transpor¬ 
ter and its incidental services, and 
^perty and equipment held for future 

( Ci Operating and nonoperating prop- 
for ^ulpuient shall be accounted 
fc’iJ^barateiy in accordance with the 
roJ o*tng instructions: 

No. 122_i 


< 1 ) Investment in property and equip¬ 
ment shall be recorded at total cost in¬ 
cluding all expenditures applicable to 
acquisition, other costs of a preliminary 
nature, costs incident to placing in posi¬ 
tion and conditioning for operation, and 
costs of additions, betterments, improve¬ 
ments and modifications. 

(2) Used airframes and aircraft en¬ 
gines shall be recorded pursuant to sub- 
paragraph (1) of this paragraph. In 
addition, upon performance of the In¬ 
itial periodic maintenance operations 
after acquisition of used airframes, the 
cost incurred to restore that portion of 
the useful life which had expired through 
use prior to acquisition shall be Included 
as an addition to the cost of used air¬ 
frames so that the cost thereof will re¬ 
flect the cost of fully overhauled units. 

(3) The cost of additions, betterments, 
improvements and modifications shall be 
charged to the balance sheet account in 
which the property or equipment to 
which related Is carried. The cost of 
parts and appurtenances removed, and 
the reserves for depreciation and main¬ 
tenance applicable thereto, shall be 
treated as for retired property and ac¬ 
counted for accordingly. 

(4) If different classes of property and 
equipment chargeable to more than one 
property account are purchased for a 
single sum and the cost of each class can¬ 
not be definitely ascertained, apportion¬ 
ment shall be based upon the most 
accurate information available. If 
necessary, appraisals shall be made to 
establish the relative costs. 

<5) If property and equipment is ac¬ 
quired as a part of a business from an¬ 
other air carrier through consolidation, 
merger, or reorganization, pursuant to a 
plan approved by the Civil Aeronautics 
Board, the costs and related depreciation 
and maintenance reserves as carried on 
the books of the predecessor company at 
the date of transfer shall be entered by 
the acquiring air carrier in the appropri¬ 
ate accounts prescribed for recording 
investment in tangible assets. Any dif¬ 
ference between the purchase price of 
the property and equipment acquired and 
its depreciated cost, at the date of ac¬ 
quisition, shall be recorded in balance 
sheet account 1870 Property Acquisition 
Adjustment. 

< 6 ) Interest on liabilities Incurred in 
the acquisition of property and equip¬ 
ment. contract rights or other privileges 
shall not be Included as a part of the cost 
thereof but shall be charged to profit and 
loss classification 8100 Nonoperating In¬ 
come and Expense-Net. 

(7) Upon disposal by sale, retirement, 
abandonment, dismantling, or otherwise, 
of equipment depreciated on a unit basis, 
the air carrier shall credit the account in 
which the property or equipment is car¬ 
ried with the cost thereof; charge the 
depreciation and maintenance reserves 
with the related reserve balance appli¬ 
cable to the property disposed of; and 
charge the cash proceeds of the sale or 
the value of salvaged material to the 
appropriate asset accounts. When the 
sales price or salvage value less the cost 
of dismantling differs from the cost of 
the property less accrued depreciation 
and maintenance reserves such differ¬ 
ence shall be recorded in the appropriate 
capital gain or loss accounts. 


( 8 ) Upon disposal by sale, retirement, 
abandonment, dismantling, or otherwise 
of property or equipment depreciated on 
a group basis, the air carrier shall credit 
the account In which the property or 
equipment is carried, and charge the re¬ 
lated depreciation reserve with the orig¬ 
inal cost thereof, less any salvage 
realized, regardless of the age of the 
Item. No gain or loss is recognized on 
the retirement of individual items of 
property or equipment depreciated on 
a group basis. 

<0) If property is retired or disposed 
of as a result of major accident or other 
casualty, the cost of such property less 
accrued depreciation and maintenance 
reserves shall be charged to balance 
sheet account 1890 Other Deferred 
Charges pending adjustments and settle¬ 
ment of insurance. The resulting profit 
or loss after reflecting adjustments for 
insurance coverage or self-insurance 
shall be recorded in the appropriate 
capital gain or loas accounts. If the air 
carrier has no option but to accept re¬ 
placement by an equivalent unit, the 
book cost and accrued depreciation re¬ 
serve applicable to the unit disposed of 
shall be assigned to the new property or 
equipment. Where the air carrier has 
the option in settlement to select between 
replacement in kind, and cash or its 
equivalent, the air carrier shall account 
for the property or equipment disposed of 
in accordance with subparagraph (7) or 
( 8 ) of this paragraph. Any property or 
equipment purchased in replacement 
shall be recorded pursuant to subpara¬ 
graph ( 1 ) of this paragraph. 

(10) When property and equipment 
owned by the air carrier Is applied os 
part payment of the purchase price of 
new property and equipment the new 
property and equipment shall be re¬ 
corded at its full purchase price provided 
an excessive allowance is not made for 
assets traded in. in lieu of price adjust¬ 
ments or discounts on the purchase price 
of assets acquired. The difference be¬ 
tween the depreciated cost of assets ap¬ 
plied as payment and the amount al¬ 
lowed therefor shall be treated as retire¬ 
ment gain or loss. 

( 11 ) When operating property and 
equipment acquired requires condition¬ 
ing or modification before placing In air 
transport or its incidental services, the 
costs related thereto shall be accumu¬ 
lated in balance sheet account 1689 Con¬ 
struction Work in Progress. The total 
accumulated cost shall be transferred to 
the appropriate operating property and 
equipment account coincidently with the 
placing of the property and equipment 
into regular air transport or incidental 
services. 

(12) When operating property or 
equipment is retired from air transpor¬ 
tation or incidental operations and re¬ 
tained by the air carrier, its cost, to¬ 
gether with applicable reserves for 
depreciation and maintenance, shall be 
transferred to balance sheet classifica¬ 
tion 1700 Nonoperating Property and 
Equipment. If property is transferred 
for exclusive use of separately operated 
divisions, the depreciated cost thereof 
shall be recorded in balance sheet ac¬ 
count 1520 Advances to Separately Op¬ 
erated Divisions. 





4150 


RULES AND REGULATIONS 


<13) The air carrier shall maintain 
property and equipment records setting: 
forth the description of all property and 
equipment recorded In balance sheet 
classifications 1600 and 1700 Property 
and Equipment. With respect to each 
unit or group 0 f property or equipment, 
the record shall show the date of acquisi¬ 
tion. the original cost, the cost of addi¬ 
tions and betterments, the cost of parts 
retired, rates of depreciation, residual 
values not subject to depreciation, and 
the date of retirement or other disposi¬ 
tion. 

(14) Property and equipment loaned. 
In the custody of, or consigned to the air 
carrier without a purchase obligation, 
shall not be recorded in the same manner 
as similar classes or types of property 
purchased by the air carrier. The prop¬ 
erty and equipment accounts shall not be 
charged with the value of such property, 
and liability accounts shall not be estab¬ 
lished. provided, however, that appropri¬ 
ate memoranda accounts may be main¬ 
tained. 

(15) Charges to the accounts pre¬ 
scribed herein shall be made upon the 
basis of functions performed without re¬ 
gard to the location at which the equip¬ 
ment or property is installed or placed. 

(16) Objective accounts shall be main¬ 
tained for each class of property and 
equipment in accordance with the in¬ 
structions set forth in l 241.6. 

$ 241.5-4 Property and equipment 
depreciation and maintenance reserves. 

(a) This balance sheet classification shall 
include the accumulation of all provi¬ 
sions for losses occurring in property 
and equipment from use and obsoles¬ 
cence. For example, it shall include re¬ 
serves for maintenance of property and 
equipment, and reserves for deprecia¬ 
tion established to record current lessen¬ 
ing in service value due to wear and tear 
from use and the action of time and the 
elements which are not replaced by cur¬ 
rent repairs, as well as lasses In capacity 
for use or sendee occasioned by obsoles¬ 
cence. supersession, discoveries, change 
In popular demand, or the requirement 
of public authority. Residual values and 
rates for accrual of depreciation and 
maintenance shall be calculated to pre¬ 
vent charging excessive or inadequate 
expense or the accumulation of inade¬ 
quate or excessive reserves. 

(b) Depreciation shall be calculated 
from the date on which a building, struc¬ 
ture or unit of property is placed in regu¬ 
lar service and shall cease on the date 
such property Is withdrawn from service 
by reason of sale, retirement, abandon¬ 
ment. or dismantling, or when the dif¬ 
ference between the cost and residual 
value, shall have been charged to 
expense. 

(c) Property not subject to deprecia¬ 
tion shall include (1) land owned or held 
in perpetuity. (2) expenditures on un¬ 
completed units of property and equip¬ 
ment during the process of construction 
or manufacture, <3) capitalized mainte¬ 
nance costs of leased flight equipment 
for which a reserve for periodic mainte¬ 
nance is accrued, and (4) items classified 
as current assets. 

(d) All airframes and aircraft engines 
shall be depreciated on a unit basis from 


the date the airframe or aircraft engine 
is first placed in regular service by the 
air carrier. 

(e) Group depreciation procedures 
may be applied to property and equip¬ 
ment of nominal value or not readily 
identifiable by units and which are 
classified into groups of items of approxi¬ 
mately equal life expectancy. 

(f) The residual value established for 
each airframe and each aircraft engine 
shall reflect values which are dissipated 
by use but are normally restored to indi¬ 
vidual units of property through recur¬ 
rent repairs and periodic maintenance 
operations, and shall Include the esU- 
mated cost of periodic maintenance op¬ 
erations for which reserves are provided, 
which. If not reflected in such residual 
value, would produce duplicate charges 
to expense. 

(g) Rates of depreciation and undc- 
preciable residual values applied to each 
class of depreciable property and equip¬ 
ment shall be calculated to distribute, on 
the basis of years of life, the estimated 
service value to operating expense ac¬ 
counts and other accounts, over the 
estimated service life of the property and 
equipment; provided, that hours of life 
may be used for depreciation of specific 
classes of flight equipment other than 
airframes and aircraft engines upon 
waiver of years of life by the Civil Aero¬ 
nautics Board following a factually sup¬ 
ported demonstraton that the service life 
of each such class of property corre¬ 
sponds more closely to hours of use than 
to calendar time. 

(h) Adjustments in rates of deprecia¬ 
tion occasioned by changing conditions 
shall be applied in accordance with the 
general policies set forth in f 241.2-14. 

(1) Maintenance reserves shall be es¬ 
tablished by each air carrier for the cost 
of all periodic airframe maintenance op¬ 
erations of material amount in such 
manner as will equitably apportion the 
total airframe direct maintenance costs 
to the different accounting years on such 
bases as will effectively produce an ap¬ 
propriate matching of total airframe 
maintenance costs with the operation of 
airframes. At the opUon of the air car¬ 
rier. maintenance reserves may also be 
established for aircraft engines. The 
purpose of such allocation is to prevent 
distortion of the operating and finan¬ 
cial statements by reason of periodic 
peaks in maintenance costs in one ac¬ 
counting year which in part are prop¬ 
erly applicable to operations performed 
in other accounting years. Waiver of 
the required reserves may be made by 
the Civil Aeronautics Board upon a 
factual demonstration that the expens¬ 
ing of such costs, as incurred, apportions 
the total direct maintenance costs be¬ 
tween accounting years substantially in 
accordance with the use of airframes. 
Periodic airframe maintenance reserves, 
required In order to prevent significant 
distortion of the financial statements, 
properly include all periodic direct 
maintenance expenses, whether related 
to periodic overhauls or to other aspects 
of periodic maintenance which, in ag¬ 
gregate. are sufficiently non-recurrent as 
to result in on Inequitable distribution 
of total maintenance costs as between 


different accounting periods. The fol* 
lowing practices shall be observed in ac¬ 
counting for periodic maintenance 
reserves: 

(1) Provisions for periodic mainte¬ 
nance of both owned and leased flight 
equipment shall be charged to profit and 
loss account 72 Maintenance Reserve 
Provisions on the basis of rates of cod 
per hour flown in the air carrier s oper¬ 
ations. The rates of accrual shall be 
established by each air carrier in accord¬ 
ance with its experienced cost per peri¬ 
odic maintenance operation with each 
type of equipment during the next pre¬ 
vious representative accounting period 
and representative hours of use realized 
between equivalent periodic mainte¬ 
nance operations. The rate used for 
new equipment types may be based upon 
parallel experience adjusted to reflect 
such engineering or other information 
as may be available. Each air carrier 
shall submit a statement detailing the 
plans upon which the accumulation of 
airframe or aircraft engine reserves are 
based or revised as a supplement to CAB 
Form 41 for the period in which such 
reserves are established or revised. This 
statement shall set forth the rates by 
which the reserves are established and 
maintained or revised and shall include 
statistical data showing that the rates 
of accrual are fully and completely sup¬ 
ported by the air carrier’s experience and 
calculated to prevent accumulating ex¬ 
cessive or deficient reserves. The rate* 
set forth in such statement shall thence¬ 
forth be used by the air carrier unless B 
is notified by the Civil Aeronautics 
Board that the rates of accrual do not 
meet the requirements set forth herein 

(2) Accruals for maintenance of 
owned equipment shall be credited, m 
accordance with hours flown in the air 
carrier’s operations, to balance sheet ac¬ 
count 1621 Reserve for Maintenance— 
Airframes or 1622 Reserve for Mainte¬ 
nance—Aircraft Engines, as appropriate; 
and concurrently charged to profit and 
loss account 72 Maintenance Reserve 
Provisions. 

(3) Accruals for maintenance of leased 
equipment shall be credited. In accord¬ 
ance with hours flown in the air carrier* 
operations, to balance sheet account 
2290.2 Maintenance Liability— Leased 
Airframes, or 2290.3 Maintenance La¬ 
bility—Leased Aircraft Engines, as ap¬ 
propriate. up to an amount equivalent to 
that portion of the applicable roaintr- 
nance cycle remaining unexpired at date 
of acquisition. Subsequent to the initial 
periodic maintenance operation P#* 
formed by the air carrier, accrual 
amounts equivalent to the portion of tne 
applicable maintenance cycle rcmainiw 
unexpired at date of acquisition shall ** 
credited. In accordance with hours 

in the air carrier s operations, to balanc® 
sheet account 1627 Reserve for Mainte¬ 
nance—Leased Plight Equipment as an 
offset to such initial periodic mainte¬ 
nance which shall be charged to balance 
sheet account 1607 Improvements * 
Leased Flight Equipment in Rm0U JL 
which represent a restoration of v* 
maintenance cycle expired prior to»* 
quisition by the air carrier. (Seesuin 3 *;. 
agraph (4) of this paragraph > ^ 

and loss account 72 Maintenance Re*« 
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Provisions shall be concurrently charged, 
a Accordance with hours flown In the 
*ir carrier’s operations, with such ac¬ 
cruals to maintenance liability or reserve 

accounts. 

(41 The actual cost of periodic main¬ 
tenance operations performed shall be 
icnmlly charged directly to the applica¬ 
te periodic maintenance reserve. In the 
esse of equipment leased from others, 
that portion of the cost of each maintc- 
unee operation which represents a 
restoration of the maintenance cycle 
vbch remained unexpired at date of 
loquisiUon shall be charged against ap¬ 
propriate maintenance liability accounts. 
Tint portion of the cost of the first pe¬ 
riodic maintenance operation performed 
lutequent to acquisition of leased equlp- 
mmt or equipment purchased in used 
condition which represents a restoration 
d the maintenance cycle expired prior 
^acquisition, shall be charged to balance 
theft account 1607 Improvements to 
Leased Plight Equipment or other ap¬ 
plicable property accounts. With the 
exception of that portion of the first pe¬ 
riodic maintenance operation on leased 
of used equipment, discussed above, the 
cat of each periodic maintenance op¬ 
eration shall be simultaneously charged 
to the applicable objective expense ac¬ 
counts and credited to profit and loss ac- 
»unt 72 Maintenance Reserve Provi- 
Dow so that the total cost of 
flalntenjincc is reflected In applicable 
appropriate objective expense accounts 
Mt3 total maintenance expense is 
JQuated in relation to operations per- 
wnned between different accounting pe- 
fod* through profit and loss account 72 
«*int*nanco Reserve Provisions. 

<5) Adjustments of accrued mainte- 
for differences between actual 
oaintetiance costs incurred and amounts 
or amounts accrued and 
jaounts exchanged in settlement of 
fcrnmRementa, shall be credited or 
jwged to profit and loss account 72 
maintenance Reserve Provisions. 


12415-5 Deferred charges, (a) In- 
in thu classification all debit bal- 
to general clearing accounts in- 
^ihr charges held in suspense pending 
r^Pt of information necessary for final 
'Position, prepayments chargeable 
ano 5 , t , 0peration s over a period of years, 
^wtaiheed expenditures of an orgoniza- 
Z'oi or developmental character, prop¬ 
er J a # c ^ uiAtu on adjustments, and the 
v Patents, copyrights and mlscel- 
^sintangibles. 

Deferred charges having a definite 
lhTjHpdence shall be amortized over 
ur 10 whlch Lhey apply. Each 

rln er fllc a« a supplement to 
Porm 41 report for the period 
?klch property acquisition ad- 
developmental and preoperot- 
umuu 1 ? n< * ot ^er intangibles arc first 
^' a abatement setting forth a 
?tion of the amounts capitalized 
tne monthly rates at which it pro- 
•et inrfl ainor ti 2 e such costs. The plan 
statement shall thence- 
iih!L/ oUowed by the air carrier, un- 
^utoctBoa ^ crwisc hy the Civil Aero- 

frUhi. 15 ^ Current liabilities. Include 
^ cl »sslflcaUon all debts or obllga- 


tions the liquidation or payment of which 
is reasonably expected to require the use, 
within one year, of existing resources of 
a type which arc properly classifiable as 
current assets, or the creation of other 
current liabilities. Current liabilities 
shall include payables incurred in the ac¬ 
quisition of materials, collections re¬ 
ceived in advance of performance of 
services, debts accruing from expenses 
Incurred from operations and other li¬ 
abilities that are regularly and ordinarily 
subject to current liquidation. 

$ 241.5-7 Concurrent liabilities, fa) 
This classification shall include all debts 
or obligations the liquidation or payment 
of which is not reasonably expected to 
require the use within one year of exist¬ 
ing resources of a type which are prop¬ 
erly classifiable as current assets, or the 
creation of current liabilities. Noncur¬ 
rent liabilities shall include mortgages, 
bonds and debentures maturing more 
than one year from the date of the bal¬ 
ance sheet and other obligations not pay¬ 
able within 12 months. It shall reflect 
the principal amount or par value of debt 
securities issued or other long term debt 
assumed by the air carrier. Discount 
and expense on long term debt shall be 
recorded in the Deferred Charges balance 
sheet group. Premiums on long term 
debt shall be recorded In the Deferred 
credits balance sheet account group. 

<b) In cases where debt coming due 
within 12 months is to be refunded, or 
where payment is to be made from assets 
of a type not properly classifiable as 
current, the amount payable shall not be 
removed from this classification. 

(c) Gains or losses on liquidation of 
bonds, debentures or other debt securi¬ 
ties of the air carrier shall be entered in 
profit and loss classification 8100 Non¬ 
operating Income and Expense—Net. 
Gains and losses or adjustments to liabil¬ 
ities accrued from expenses incurred in 
operations shall be entered in the ex¬ 
pense accounts initially charged. 

$241.5-8 Deferred credits . (a) In¬ 

clude in this classification all credit 
balances in general clearing accounts 
Including credits held in suspense pend¬ 
ing receipt of information necessary for 
final disposition and premiums on long 
term debt securities of the air carrier. 

<b) Deferred credits having a definite 
time incidence shall be amortized over 
the periods to which they apply. 

5 241.5-9 Stockholder equity. fa) 
This general classification shall include 
all items which record the aggregate 
interests of holders of the air carrier's 
stock in assets owned by the air carrier. 

(b> The general classification "Stock¬ 
holder Equity", shall be subdivided be¬ 
tween that portion representing direct 
contributions of the stockholders, or 
"Paid-In Capital", that portion repre¬ 
senting income retained from the opera¬ 
tion of the air carrier, or "Retained 
Earnings", and that portion, "Treasury 
Stock", representing the cost to the air 
carrier of capital stock Issued by the air 
carrier which has been reacquired and is 
held for disposition. 

<c) The "Paid-In Capital" classifica¬ 
tion shall be subdivided between “Capi¬ 
tal Stock", which shall include the par 


or stated value of capital stock issued or 
the cash value of the consideration actu¬ 
ally received in case of stock having no 
par or stated value, and “Other Paid-In 
Capital", which shall include the excess 
(premium) or deficiency (discount) of 
the cash value of the consideration re¬ 
ceived from the Issue of any capital stock 
having par or stated value, donations by 
stockholders, adjustments of capital 
resulting from reorganization or recapi¬ 
talization, And gains or losses from reac¬ 
quisition and resale or retirement of the 
air carrier'* capital stock. 

<d) The records supporting the entries 
in the accounts included in the "Other 
Paid-In Capital" balance sheet classi¬ 
fication shall be maintained with suffi¬ 
cient particularity to identify amounts 
applicable to each scries and class of 
stock affected. 

(ei Discount applicable to a particu¬ 
lar class or series of capital stock shall 
not be offset against premiums applica¬ 
ble to another class or series of capital 
stock. At the option of the air carrier 
discount applicable to a particular class 
or series of stock may be offset against 
premiums related to that class or series 
of stock. 

<f> Gains or losses arising from the 
rcacquisition and resale or retirement 
of the air carrier's capital stock shall 
be credited or debited, as appropriate, 
to that portion of "Other Paid-In Capi¬ 
tal" which relates to the particular se¬ 
ries and class of capital stock resold or 
retired. 

<g> The "Retained Earnings” bal¬ 
ance sheet classification shall reflect the 
balance of net profits. Income, and gains 
of the air carrier from the date of incor¬ 
poration after deducting losses, and dis¬ 
tributions to stockholders. In cases 
where a deficit has been absorbed by a 
reduction of "Other Paid-In Capital" 
ns a result of a restatement of capital 
stock or retained earnings, a new re¬ 
tained earnings account shall be estab¬ 
lished. dated to show that it runs from 
the effective date of the restatement and 
this dating shall be disclosed in financial 
statements until such time as the effec¬ 
tive date no longer possesses special 
significance. 

$ 241.6 Objective classification of bal¬ 
ance sheet elements. 

CUftUtNT ASSISTS 

1010 Cash, (a) Record here all general 
and working funds available on demand a* 
of the date of the balance sheet which are not 
formally restricted or earmarked for specific 
objectives. Funds deposited for special pur¬ 
poses which are to be satisfied within ons 
year shall be included In account 1030 Spe¬ 
cial Deposits and funds restricted as to gen¬ 
eral availability, which are not offset by 
current liabilities, shall be Included in ac¬ 
count 1550 Special Funds-Other. 

(b) Each air carrier shall subdivide this 
account in such manner that the balance can 
be readily segregated as between balances 
In United States currency and the balances 
in each foreign currency. 

1030. Special Deposits. Record here funds 
or securities deposited with fiscal agents or 
others for payment of current obligations. 
Deposits for mors than one year, not offset 
by current liabilities, shall not be Included 
in this account but in account 1550 Special 
Funds-Other. 





4132 


RULES AND REGULATIONS 


1110 United States Government Securities, 
Record here the cost of United States Treas¬ 
ury Certificates. This account shall be 
charged or credited for discount or premium 
to be amortized to profit and loss account 83 
Interest Income. 

1120 Other Temporary Cash Investments. 
Record here the cost of securities and other 
collectible obligations acquired for the pur¬ 
pose of temporarily Investing cash, other than 
those Issued by the United States Govern¬ 
ment or associated companies. This account 
shall be charged or credited for discount or 
premium to be amortized to profit and loss 
account 83 Interest Income. 

1220 Accounts Receivable — U. S. Govern¬ 
ment. Record here amounts due on open 
account with the United States Government. 
The balances In this account shall be main¬ 
tained In such fashion as will clearly and 
separately Identify service mall pay receiv¬ 
ables. subsidy receivables and other than 
mall transportation receivables. 

1230 Accounts Receivable—Foreign Gov¬ 
ernments. Record here amounts due on open 
account with foreign governments. 

1240 Accounf* Receivable—General Traf¬ 
fic. Record here amounts due. except from 
the United Stales and foreign governments 
and associated companies, which ore not 
settled through airline clearing houses, for 
the performance of air transportation. Air¬ 
line traffic accounts payable shall not be 
offset against the balance In this account 
except that traffic accounts, Including ac¬ 
counts with associated companies, settled 
through airline clearing houses shall be ac¬ 
counted for In net amounts receivable which 
shall be Included In this account, or In net 
amounts payable which shall be Included In 
balance sheet account 2030 Collections as 
Agent—Traffic. 

1260 Notes and Accounts Receivable —As¬ 
sociated Companies. Record here gross 
amounts due from associated companies in¬ 
cluding traffic accounts receivable, which are 
settled currently but ore not settled through 
airline clearing houses. Balances payable to 
associated companies shall not be offset 
against amounts carried In this account. 
Balances with associated companies which 
are not normally settled currently shall not 
be Included in this account but In balance 
sheet account 1610 Investments in Associated 
Companies. 

1260 Notes and Accounts Receivable — 
Company Personnel. Record here amounts 
due from officers and employees of the air 
carrier. 

1280 Notes and Accounts Receivable — 
Other. Record here notes receivable and ac¬ 
counts duo from others, which are to be 
settled currently, not provided for In accounts 
1220 to 1260. Inclusive. 

1290 Reserve for Uncollectible Accounts, 

(a) Record here accruals for estimated losses 
from uncollectible accounts. 

<b) All accounts against which reserves 
have been established shall be examined at 
least annually for the purpose of redetermin¬ 
ing the basis of accruals to be applied to sub¬ 
sequent accounting periods and the reason¬ 
ableness of reserves already provided. 

1310 Flight Equipment Expendable Parts. 
(a) Record here the cost of flight equipment 
replacement parts of a type which ordinarily 
would be recurrently expended and replaced 
rather than repaired and reused. Tho cost 
of rouble parts and assemblies of material 
value which ordinarily are repaired and re¬ 
used shall not be recorded In this account but 
In account 1608 Flight Equipment Rotable 
Parts and Assemblies. For purposes of Iden¬ 
tifying rouble parts and assemblies of Insig¬ 
nificant unit value which may be Included 
In this account, a reasonable maximum unit 
value limitation may be established. 

fb) Costs paid by the air carrier such os 
transportation charges and customs duties: 
excise, sales, use and other taxes; special In¬ 
surance; and other charges applicable to the 


cost of flight equipment expendable ports 
shall be charged to this account when they 
can be definitely allocated to specific Items 
or unlu of property. If such costs cannot be 
bo allocated, or If of minor significance In 
relation to the cost of such property, the 
amounts thereof may be charged to balance 
sheet account 1800 Other Deferred Charges, 
and cleared either by a suitable “loading 
charge" as the parts are used or by current 
charges to appropriate expense or property 
accounts; provided, that the method of ap¬ 
plication does not cause material distortion 
In operating expenses from one accounting 
period to another. 

(c) This account shall Include the cost of 
labor, materials and outside services used 
In the process of manufacturing flight equip¬ 
ment expendable parts for stock. Reusable 
ports recovered In connection with construc¬ 
tion, maintenance, or retirement of property 
and equipment shall be Included in this 
account at fair and reasonable values but In 
no case shall such values exceed original cost. 
Scrap and non usable parts, expensed from 
this account and recovered, shall be included 
at net amounts realizable therefrom with 
contra credit to the expense accounts Initially 
charged. 

<d) A reserve for Inventory adjustment or 
obsolescence applicable to items of property 
recorded In this account la generally pro¬ 
hibited. Any losses sustained or gains real¬ 
ized upon the abandonment or other dispo¬ 
sition of flight equipment expendable parts 
shall be taken up as capital gains or looses 
in the periods In which sustained or realized. 
(See balance sheet account 1311 Reserve for 
Obsolescence—Expendable Parts.) 

(e) Items In this account shall be charged 
to appropriate expense accounts aa Issued 
for use. Profit and loss on soles of Inventory 
items as a routine service to others shall be 
included In profit and loss accounts 14 Gen¬ 
eral Service Sales-Associated Companies, or 
16 General Service Sales-Outstde, and the 
parts sold shall be removed from this ac¬ 
count at full cost. 

< f) Subaccounts shall be established 
within this account for the separate record¬ 
ing of each class or type of flight equipment 
expendable repair parts. 

1311 Reserve for Obsolescence — Expend¬ 
able Parts, (a) A reserve for Inventory ad¬ 
justment or obsolescence is generally pro¬ 
hibited. However. In the event waiver of this 
prohibition Is granted (see f 241.2-14) accru¬ 
als shall be made to this account for esti¬ 
mated looses, from obsolescence of flight 
equipment expendable parts which it Is 
anticipated will be on hAnd at the date of 
retirement of the airframe or aircraft engine 
type to which related. Where waiver Is made 
to the general prohibition, accounting prac¬ 
tices as set forth below shall be followed. 

(b) The estimated loss shall be computed 
by estimating the inventory which will be on 
hand upon retirement of the airframe or air¬ 
craft engine type to which related and de¬ 
ducting therefrom the estimated recover¬ 
able value. The estimated loss thus 
determined shall be accrued through equal 
annual charges to profit and loss account 73 
Expendable Parts Obsolescence Provisions. 
The reserve applicable to each class or type of 
expendable parts shall be recorded in 
separate subaccounts of this account. 

(c) Expendable parts shall be charged to 
operating expenses as Issued for use and shall 
not be charged to this account. Where 
changing conditions necessitate a revision 
or adjustment in rates of obsolescence ac¬ 
crual. such revision or adjustment shall be 
made applicable to current and subsequent 
accounting periods and shall not be applied 
retroactively to prior accounting periods. 
Following retirement of airframe or aircraft 
engine types to which related, any balance 
remaining In this account ahall be offset 
against related balances carried in balance 
sheet account 1310 Flight Equipment Ex¬ 


pendable Parts and the net cleared to profit 
and loss account 81 Capital Gain* su 
Losses. 

<d) A statement shall be filed with the 
Civil Aeronautics Board prior to the estab¬ 
lishment or revision of reserves for obso¬ 
lescence of flight equipment expendable parti 
which fully explains the boat's ol the esti¬ 
mated losses and the rates of accrual to tbi 
obsolescence reserves. No obsolescence re¬ 
serve* shall be established, revised nr adjusted 
without the prior approval of the civil Aero¬ 
nautics Board. 

1330 Miscellaneous Materials and Sup¬ 
plies. (a) Record here the cost of unisnad 
and unapplied materials and supplies, la- 
eluding motor fuels and lubricuUr.g oils, held 
In stock such as unissued shop materials, ex¬ 
pendable tools, stationery and office supphaa 
passenger service supplies, and restaurant 
and food service supplies. 

(b) This account shall not Include flifhi 
equipment replacement parts. Such Item 
shall be recorded, as appropriate. In balsam 
sheet account 1310 Flight Equipment tx- 
pendable Parts or 1608 Flight Equipment 
Rotable Parts and Assemblies. 

(c) Materials and supplies held In emsll 
supply and purchased currently may be 
charged to appropriate expense secoanls 
when purchased. Costa paid by the sir car¬ 
rier such aa transportation charge* and cus¬ 
toms duties; excise, soles, use and other uxei; 
special insurance: and other charges appli¬ 
cable to the oost of materials and supplies 
shall be charged to this oocount when tbs; 
can be definitely allocated to specific Items 
or units of property. If such costs cannot b# 
allocated, or if of minor significance In rela¬ 
tion to the cost of such property, the amounts 
thereof may be charged to balance sheet ac¬ 
count 1890 Other Deferred Charge*, snd 
cleared either by n suitable “loading charge 
aa the parts are used or by current charge! 
to appropriate expense or property accounts; 
provided, that the methed of application do® 
not cause material distortion In operating 
expenses from one accounting period to 
another. 

(d) This account shall include the c«* 
of labor, materials, and outside services vsri 
In the process of manufacturing 

and supplies for stock. Reusable material* 
and supplies recovered In connection wlin 
the construction, maintenance, or retire®*®* 
of property and equipment shall be Indndso 
in this account at fair and reasonable values 
but In no cose shall such values exceed orig¬ 
inal cost. Scrap and nonusable mat crisis so 
supplies, expensed from this account •» 
recovered, shall be included at net smou»» 
realisable therefrom with contra credit w 
the expense accounts Initially chargee. 

(e) A reserve for inventory Adjmtmerj* 
obsolescence applicable to Items of propel 
in this account Is prohibited. 

account shall be charged to appropriate 
pen.se accounts as issued for use. ProRl rtlae 
loss on sales of Inventory items ns s 
service to others shall be Included In 
and loss account 14 General Service 
Associated Companies or 16 General ben 
Bales—Outside, . .. h . 

(t ) Subaccounts shall be established^' 
In this account for the separate rtccs*** 
of each class or typo of miscellaneous 
rials and supplies. 

1410 Short Term Prepayments we. 
here prepayments of obligations sfh 
not paid In advance would re< l uLre , ^ 

pendlture of working capital 
year, such as prepaid rent. Insurance. * 
Interest, etc. Unexplred insurance an 
cellaneous prepayments applicable to P* ^ 
extending beyond one year where 
In amount shall be charged to » ^ 

sheet account 1820 Long Term h4ft 

1420 Other Current Assets. B** 0 ^ 

current assets not provided for In 
sheet accounts 1010 to 1410, Indus*'*- 
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■ KtumuUtod eo*t* of Job* In process for 

ihvotnxnts and special fund* 

lilO Investments in Associated Companies . 
|(cc*fd here net investments In Associated 
eanptni** together with advances, loans, and 
*!*r amounts not settled currently. Bal- 
laco receivable from and payable to dlffer- 
mt aaioclated companies shall not be offset. 

1530 France* to Separately Operated 
& 5 t*ow (a) Record here Invest menu in 
ud advances (including amounts due on 
( 9 » accounts) to separately operated non- 
ttistport divisions for which separate rec- 
crcs md books of account are maintained. 

it) Three aubaccounU shall be main- 
tiic«i for each separately operated non- 
tnaiport division: (I) Net investment; 
111 current net profit or loss: and (3) cur¬ 
rent accounts receivable or payable between 
th* air carrier and the separately operated 
Mien. 

(c) Each non transport division shall be 
Mounted for aeparately in net amounts re- 
wiubte which shall be Included in this 
Mount or net amounts payable which shall 
to Included in balance sheet account 2245 
Aduocei from Separately Operated Divisions. 

IttO OtAer Investments and Receivables. 
teevd here notes and accounts receivable 
Ktdue within one year and Investments in 
acunties Issued by others. Securities held 
a temporary cash Investments shall not be 
tKluded In this account but In either bal- 
dveel account 11 to United States Gov- 
•Raneot Securities or 1120 Other Temporary 
&sh Investments as Appropriate. Xnvest- 
amu la snd receivables from associated 
caepsnies which are not settled currently 
be Included In balance aheet account 
3*10 Investments In Associated Companies. 
Special Fuild+—Self-Insurance. Re- 
here funds segregated as port of a plan 
J* ^ operation of a reserve for self- 
onraace. 

Special Funds — Other . Record here 
funds not of a current nature and 
as to general availability, except 
for uninsured losses. Include Items 
u finking funds, cash and securities 
**fcd with courts of law. employee’s funds 
^ purchase of capital stock, pension funds 
/; 0tr the control of the air carrier and 
tfipment purchase funds. Funds for un- 
losses shall be included In balance 
««C0UJit 1540 Special Funds—Seif- 


ortiAnNc psofuty and equipment 

Atr f r *mes. (a) Record here the 
*aj cost to the air carrier of airframes ol 
* nd cl<u **»* as provided In I 241.5-3, 
with the Tull complement of Instru- 
appurtenances and fixtures compris- 
7«q*npleta alrrrwnM Including accessories 
S lo U»e Instailatlon of engines, and 
« control and transmission systems, ex- 
2L.** *P««lfically provided otherwise It 
la- “J 1 1602 to 1007, Inclusive and exclud- 
UfrrJt 11 tall rotor heads of rotary wing 

dtftisned to permit multiple 
bi‘7^ COtvllirurRtlon » be recorded ir 

ftum ivS? 11 .* al the lolAl cost of the maxi- 
°* Instruments, appurte- 
^•Uons lo the air carrier'i 

At *craft Engines. Record here thi 
g tbe alr OArrler of complete unlb 

* of all types and flosses 

fan ln 1241.6-3, together with i 

ownplement of accessories, appurte 
i^ ta ,v,^ art * And fixtures comprising fullj 
Asr eo ** Ilw a® delivered by the engtm 
Wt sn£ tUrw r ***y toT operation in tea 
-iUjIm Ul * thc * cc ***<xi** necessary to it 
1«03 ln A^Atnes. 

total ^Aircra/f Propellers. Record here thi 
*?. th * Air carrier of aircraft pro 
is j f , types and classes, as provlde< 
**"*• together with a full complemen 


of accessories, appurtenances and fixtures 
comprising complete fixed-wing aircraft pro¬ 
peller blade and propeller hub assemblies 
And complete rotary wing aircraft main and 
tall rotor heads, blades and hub assemblies. 

1604 Aircraft Communication* and Ravi- 
gat tonal Equipment. Record here the totAl 
cost to the sir carrier of complete units of 
airborne communications and electronic 
navigational equipment of oil types and 
classes, as provided ln 1 241.5 3. together 
with a full complement of parts and acces¬ 
sories comprising complete transmission or 
receiving units. 

1606 Miscellaneous Flight Equipment. 
Record here the total cost to the air carrier 
or complete units of miscellaneous airborne 
flight equipment of all types and classes, not 
otherwise provided for In accounts 1601 
through 1604. inclusive, as provided In 
I 241.5-3, such as miscellaneous flight crew 
equipment, life rafts, etc. 

1607 Improvements to Leased Flight 
Equipment. Record here the total cost to 
the air carrier Incurred in connection with 
modification, conversion or other improve¬ 
ments to leased flight equipment, as provided 
in | 241.5-3. Tills account shall include the 
coet of initial periodic maintenance opera¬ 
tions performed by the air carrier on leased 
flight equipment which represents a restora¬ 
tion of maintenance service life consumed 
prior to date of acquisition by the air carrier. 

1608 Flight Equipment Rotable Parts 
and Assemblies, (a) Record here the total 
cost to the air carrier of all spare Instru¬ 
ments. parts, appurtenances and sub-assem¬ 
blies related to the primary components of 
flight equipment units provided for In bal¬ 
ance sheet accounts 1601 through 1607. 
inclusive, as provided In 1241.5-3. This 
account shall inc»ude all parts and aiiser-- 
bltcs of material value r»h!ch oro rotable in 
nature and may be reserviced or repaired and 
used repeatedly. Items of an expendable 
nature which generally may not be repaired 
and reused, shall not be recorded in this 
account but In account 1310 Flight Equip¬ 
ment Expendable Parts. Except for recur¬ 
rent service sales, flight equipment parts 
recorded In this account shall be accounted 
for and depreciated ln accordance with the 
instructions related to property and equip¬ 
ment generally and shall not be charged to 
operating expense as retired. Profit or loss 
on sales of parts as a routine service to 
others shall be Included In profit and loos 
account 14 General Service Sales—Associated 
Companies, or 16 Oeneral Service Sales— 
Outside, and parts sold shall be removed 
from this account at full cost irrespective 
of any reserve for depredation which has 
been provided. 

(b) This account shall be subdivided as 
follows by Oroup II and Group Ill air 
carriers: 

1606.1 Airframe Parts and Assemblies. 

1608.5 Aircraft Engine Parts and Assemblies. 
16084) Other Parts and Assemblies. 

1600 Flight Equipment. This classification 
is established only for purposes of control by 
the Civil Aeronautics Board and shall reflect 
the total cost of property and equipment of 
all types and classes used ln the In-flight 
operations of aircraft. 

1620 Reserves for Depreciation and Main¬ 
tenance-Flight Equipment, (a) Record in 
accounts 1611 through 1627, Inclusive, ac¬ 
cruals for depreciation or maintenance of 
flight equipment as provided in 1241.5-4. 

(b) As set forth in I 241 3. Chart of Bal¬ 
ance Sheet Accounts, separate accounts shall 
be established for depredation and main¬ 
tenance reserves, respectively, which parallel 
balance sheet accounts 1601 through 1608. 
established for recording the coet of flight 
equipment. 

1630 Passenger Service Equipment. Re¬ 
cord here the total cost to the air carrier of 
full complements ol equipment assigned to 


aircraft or active line operations as opposed 
to Items held in stock for servicing pas¬ 
sengers, os provided In 1241.6-3, such as 
broilers, beetle ware, dishes, food boxes, ther¬ 
mos Jugs, blanket*, first aid kits. etc. Spare 
Items shall be carried ln balance sheet ac¬ 
count 1330 Miscellaneous Materials and Sup¬ 
plies and shall be charged directly to expense 
upon withdrawal from stock for replacing 
original complements. 

1631 Hotel. Restaurant and Food Service 
Equipment. Record here the total coat to 
the air carrier of all types and classes of 
equipment used In restaurants and kitchens, 
as provided ln f 241.5-3. 

1632 Ramp Equipment. Record here the 
total cost to the air carrier of equipment of 
all types and classes, as provided In f 241.5-3. 
used In enplaning and handling traffic and In 
handling aircraft while on ramps. Including 
motorized vehicles used in ramp service. 
Classes of equipment used Interchangeably 
between handling aircraft on ramps And In 
maintaining aircraft may be classified In 
accordance with normal predominant use. 

1633. Commvnhxiflon and Meteorological 
Equipment. Record hers the total cost to 
the air carrier of non-air borne equipment of 
all types and classes, as provided ln f 241.5-3. 
used In meteorological and communication 
services which U not a part of buildings. 

1634 Maintenance and Engineering Equip¬ 
ment. Record here the total cost to the air 
carrier of equipment of all types and classes, 
as provided in | 2413-3. including motorized 
vehicles used In engineering and drafting 
services and in maintaining, overhauling, 
repairing and testing other classes of prop¬ 
erty and equipment. Classes of equipment 
used Interchangeably between handling air¬ 
craft on ramps and ln maintaining aircraft 
may be classified in accordance with normal 
predominant use. 

1635 Surface Transport Vehicles and 
Equipment. Record here the total coet to 
the air carrier of property and equipment 
or all types and claiuee, as provided In 
I 241.5-3. used In ground and marine trans¬ 
portation services. This account shall not 
Include motorized vehicles or equipment 
used primarily In loading and servicing air¬ 
craft or ln maintaining aircraft, which 
motorized vehicles or equipment shall be 
classified In accordance with predominant 
use. 

1636 Furniture. Fixtures and Office Equip¬ 
ment. Record here the total cost to the 
air carrier of furniture, fixtures and office 
equipment of all types and classes, where- 
ever used or located, os provided ln I 241.5-3. 

1637 Storage and Distribution Equipment. 
Record here the total cost to the air carrier 
of property and equipment of all types and 
classes, as provided In I 2413-3, used in stor¬ 
ing and distributing fuel, oil and water, such 
as fueling trucks, tanks, pipe lines, etc. 

1638 Miscellaneous Ground Equipment. 
Record here the total cost to the air carrier 
of ground equipment of all types and classes, 
as provided ln f 241.5-3. not provided for ln 
balance sheet accounts 1630 to 1637. inclu¬ 
sive. such as medical, photographic, and 
employee's training equipment, and airport 
and airway lighting equipment. 

1640 Buildings and Other Improvements. 
Record here the total coet to the air carrier 
of buildings, structures and equipment and 
related Improvements, both owned and 
leased, ns provided In I 241.5-3. Each air 
carrier shall maintain the following sub¬ 
accounts in which the values fairly assign¬ 
able to maintenance and other operations 
shall be separately recorded: 

1640.1 Maintenance Buildings and Improve¬ 
ments. 

1640 0 Other Buildings and Improvements. 

1649 Ground Property and Equipment . 
This classification Is established only for pur¬ 
poses of control by the Civil Aeronautics 
Board and shall reflect the total cost of prop- 
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erty and equipment of all types and classes 
other than flight equipment, land, and work 
In progress. 

1669 Reserves for Depreciation—Ground 
Property and Equipment, (a) Record In ac¬ 
counts 1660 through 1660, Inclusive, accruals 
for depreciation of ground property and 
equipment as provided In I 241,5-4. 

(b) As set forth In f 241-3 Chart of Balance 
Sheet Accounts, separate accounts shall be 
established for depreciation reserves which 
parallel balance sheet accounts 1630 through 
1640. established for recording the cost of 
ground property and equipment. 

1679 Land, Record here the Initial cost 
and the cost of Improving land, as provided 
in K 241.6-3. 

1689 Construction Work in Progress. 
Record hrre the direct and indirect costs to 
the air carrier accumulated to the date of the 
balance sheet In connection with construct¬ 
ing and readying for Installation in opera¬ 
tions property and equipment of all types 
and classes, as provided In I 241.5-3. Tills ac¬ 
count shall not includo the accumulated 
costs of fabricating parts, materials and sup¬ 
plies or of Jobs In process for others which 
shall be recorded as appropriate. In balance 
sheet accounts 1310 Flight Equipment Ex¬ 
pendable Parts. 1330 Miscellaneous Materials 
and Supplies, or 1420 Other Current Assets, 
respectively. 

NONOPERATING PROPESTT AND EQUIPMENT 

1700 Nonoperating Property and Equip¬ 
ment. The total cost to the air carrier of 
nonoperating property and equipment and 
related reserves for depreciation and main¬ 
tenance shall be recorded In balance sheet 
accounts 1701 through 1780 which, as set 
forth In I 2413 Chart of Balance Sheet Ac¬ 
counts, parallel those established above, 
balance sheet accounts 1601 through 1689, 
for recording the cost of operating property 
and equipment. 

DETERSED CHARGES 

1820 Long Term Prepayments. Record 
here prepayments of obligations applicable 
to periods extending beyond one year such as 
payments on leased property and equipment 
and other payments and advances for rents, 
rights or other privileges. 

1830 Developmental and Preoperating 
Costs . (a) Record here costs accumulated 

and deferred by the air carrier pertaining to 
the development of new routes or extension 
of existing routes, preparation for operation 
of new routes subsequent to certification by 
the Civil Aeronautics Board, the Integration 
of new types of aircraft or services, and other 
preparations for substantial alterations in 
operational characteristics. 

(b) Costs chargeable to this account shall 
Include items directly related to each specific 
developmental or preoperattng project, such 
as travel and Incidental expenses, legal ex¬ 
penses. flight crew training expenses, and 
regulatory proceedings expenses. Expenses 
which would be otherwise Incurred in the 
normal air transport operations conducted 
by the air carrier during the current account¬ 
ing period shall not be allocated to develop¬ 
mental or preoperating projects And charged 
to this account. 

(c) Records shall be established for new 
routes or extensions of existing routes to 
record separately: (1) Costs Incurred in ac¬ 
quiring or applying for the routes, including 
nil costs Incurred prior to certification by 
the Board and inauguration of service by 
the air carrier, and (2) Costs incurred after 
revenue operations begin over the new routes 
or extensions. 

(d) Bubclassificatlons shall be established 
to record for each developmental project the 
period covered and the purpose of each Item 
of expense. Each air carrier shall classify 
the costs of all projects included In this 
account between: 


RULES AND REGULATIONS 

(1) Those related and contributing to the 
normal air transportation services currently 
conducted by the air carrier. 

(2) Jbose related to services conducted 
by the air carrier which are extraneous to or 
are not otherwise related to the air trans¬ 
portation services currently conducted. 

(S) Those held in suspense pending status 
determination In terms of possible contri¬ 
bution to tbe air transportation services and 
inauguration of the service or operation to 
which related. 

(c) Amounts Included in this account 
which contribute to the normal air trans¬ 
portation services currently conducted by the 
air carrier shall be amortized to profit and 
loss account 74 Amortization unless other¬ 
wise approved or directed by the Civil 
Aeronautics Board. Other amounts in¬ 
cluded in this account shall be amortized 
or charged to profit and loss account 89 
Miscellaneous Nonoperating Debits. 

1840 Unamortised Discount and Expense 
on Debt, (a) Record here the excess of the 
par value of debt securities issued over tbe 
cash value of consideration received therefor, 
exclusive or accrued Interest, together with 
expenses related to the assumption by the air 
carrier of long term debt of all types and 
classes. 

(b) Amounts recorded In this account 
shall be amortized to profit and lo6s account 
87 Interest Expense. 

1850 Unamortized Capital Stock Expense. 
Record here. In separate subdivisions for 
each class and series of capital stock, all 
commissions and expenses incurred in the 
original issuance and sale of capital stock. 
The air carrier may amortize the balance in 
thia account to profit and loss account 89 
Miscellaneous Nonoperating Debits. 

1870 Property Acquisition Adjustment. 
(a) Record here the difference between the 
purchase price to the air carrier of property 
and equipment acquired as a part of a 
business from another air carrier through 
consolidation, merger, or reorganisation, 
pursuant to a plan approved by the Civil 
Aeronautics Board, and the depreciated cost 
to the predecessor company at date of acqui¬ 
sition. Separate subaccounts shall be estab¬ 
lished to record the amounts applicable to 
each such acquisition. 

(b) Balances In this account shall be 
amortized by charges to profit and loss 
account 89 Miscellaneous Nonoperating 
Debits unless otherwise directed or approved 
by the Civil Aeronautics Board. 

(c) A supplementary statement shall ac¬ 
company reports covering the periods in 
which charges are made to this account. The 
required statement shall include an explana¬ 
tion of the charges and the air carrier's pro- 
poeed plan for write-off or amortization. The 
plan shall be considered effective unless the 
air carrier is Informed of modifications of 
the proposed accounting treatment by the 
Civil Aeronautics Board. 

(d) The foregoing Instructions do not 
apply to purchases of individual units of 
property or equipment from another air 
carrier when such acquisitions do not require 
approval of the Civil Aeronautics Board. 

1880 Other intangibles. Record here the 
cost of leaseholds, patents, copyrights and 
other Intangible properties, tights and priv¬ 
ileges acquired as a part of n business from 
other sir carriers and other intangible assets 
not provided for elsewhere. This account 
shall be subdivided to reflect the nature of 
each intangible asset Included In this ac¬ 
count. Amortization of each Intangible 
asset recorded in this account shall be 
effected in accordance with a plan filed with 
the Civil Aeronautics Board. 

1890 Other Deferred Charges. Record here 
debits, not provided for elsewhere, the 
proper final disposition of which cannot be 
effected until additional information has 
been received. 


CURRENT LIABILITIES 

2010 Current Notes Payable. Record htri 
the face value of all notes, drafts, s 
aiices, or other similar evidences of Indebted* 
ness payable on demand or within one jut 
to other than associated companion, includ¬ 
ing the portion of long term debt due srl*Jua I 
one year of the balance sheet date. Tie 
current portion of long term debt expected 
to require the use of existing resources of i 
type not properly classifiable as current 
assets, shall be Included in appropriate non- 
current liability accounts and shall act t* 
Included in this account. 

2020 Accounts Payable—General. Recced 
here all accounts payable within on* jm 
which are not provided for in Accounts 2016 
to 2050. inclusive. 

2030 Collections as Agent—Tra me. (*) 
Record here amounts collected for trarupcc- 
tation sold over lines of other sir csrntn 
or surface transport carriers, excluding us> 
dated companies. 

<b) Airline traffic accounts recetnfclt 
shall not be offset against tbe balance In tbs 
account except that traffic account*, includ¬ 
ing accounts with associated companies 
settled through airline clearing house* 
shall be accounted for In net nmooati 
payable which shall be Included In this ac¬ 
count. or in net amounts receivable which 


be included in balance sheet account 
1240 Accounts Receivable—General TrsihL 

2040 Collections as Agent— Other. Re¬ 
cord here amounts collected for the account 
of others such as sales or transport a'. ion tom 
and amounts deducted from employe* ml* 
arles and wages for payments to otfaw 
exclusive of amounts collected for sir train- 
portatlon over the Unes of other sir carrier* 

2050 Notes and Accounts Payable—Anoti* 
a ted Companies. Record here gross tmoatti* 
due on current notes and open account! 
with associated companies, including trdk 
accounts which are not settled through dr- 
11 no clearing houses. Balances rwcetwja 
from associated companies, shall not be es¬ 
se t against amounts carried In this Account 
Balances with associated companies whXh 
are not normally settled currently shall ooi 
be Included In this account but in bslsaes 
sheet account 2240 Advances from Aioccl- 
ated Companies. 

2110 Accrued Personnel Compensancs. 
Record here amounts accrued for WJJJ 
compensation to personnel, which hawbe*a 
charged to profit and loss or capital*"-? 
compensation for the period to %tuS * 
accrued. ... 

2120 Accrued Vacation Liability. <•* 
Record here any accruals for 
against the air carrier for pemonnel J*** 
lions. At the option of the air CAt7lff 
cost of personnel vacations may he 
directly to the applicable personnel comp«® 
sat Ion expense account without seen*** 
through this account. ^ 

(b) This account shall be credited die- 

applicable personnel compensation 
account concurrently charged with tb« 
of any lag between vacations soervea, 
vacations taken. Accruals may »* 
upon standard rates of lag provldea 
standard rates are verified by physw ‘ 
ventory and adjusted accordingly a* ^ 
once each calendar year. Adjustwjjj ^ 
balances In tills account shall be 
applicable compensation expert sccc^ 

No accruals shall be made to this secouai^ 
other lhan definitely demonstrable 
tlons of the air carrier. raJf9m 

2131 Accrued Federal income • 

Record here accruals tor currently p*J 
Federal income taxes. Provision* » u 
ferred taxes shall not be accrued exetr^ 
provided In balance sheet account - 
ferred Federal Income Taxes. ^ 

2139 Other Accrued Taxes. ^ 

accruals for taxes, exclusive of ^ 

come taxes, constituting a charge 
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«tr carrier, ns opposed to those collected 

n u agent for others. 

3340" Dividend* Declared. Record here. In 
Kpuate subdivisions for each class and 
eon of capital stock, all dividends declared 
*rjt unpaid on capltAl stock. 

2150 Air Travel Plan Liability. Record 
hee the sir carrier's liability for deposits 
rr.*fir*<l under air travel plan contracts. 

2100 Unearned Transportation Revenue. 

(a) Record here the value of transportation 
aid, but not used or refunded, for travel 
ertr the sir carrier’s own lines. Each air 
cutter shall establish practices for the clear* 
aw* of transportation revenues as earned to 
tin applicable transportation revenue profit 
tc4 km accounts and for the perlocuc clear - 
nee oo i consistent basis of unredeemed 
in Exportation sales to the related transpor- 
Uten revenue profit and loss accounts or 
iichtr appropriate accounts. Physical verifi¬ 
cation of the reliability of revenue account- 
24 practices shall be made at least once 
mb accounting year. 

(b) A statement shall be filed with the 
Cl til Aeronautics Board os a supplement to 
tfieFurm 41 reports which fully explains the 
Mounting methods and bases of clearing to 
&omc both earned and unredeemed trans¬ 
portation as lea. 

W0 OfArr Current Liabilities. Record 
current and accrued liabilities not pro- 
bdal for in accounts 2010 to 2160, inclusive. 


NON CUE*ENT UAMUTIZS 

( 2315 Long Term Debt. Record here the 
he* value or principal amount of debt aecurl- 
tuned or asnumed by the air carrier and 
hid by other than associated companies, 
vkich ha* not been retired or cancelled and 
* payable within 12 months of the 
«Rcv sheet date, except os provided In 
I HU-7. 

**** Ad t ’a nee s from Associated Com- 
* r ’ l ° Record here net amounts due ae- 
******* companies for notes, loans and ad- 
which are not settled currently, 
"“•ace* payable to and receivable from dlf- 
SJI ^Moclated companies shall not be 

2345 Advance* from Separately Operated 
*7 l *f 0,u in) Record here net advances, ln- 
amounts settled currently, from 
“JWely operated nontransport divisions 
w which separate records and books of ac- 
art maintained. 

Each nontransport division ahall be 
•counted for separately In net amounts pay- 
S *' wh ^ thaU be Included in this account. 
I®*amounts receivable which shall be In- 
jT™ lh balance sheet account 1520 
W* 10 ^P^tely Operated Divisions. 
vfwO Pension Liability. Record here the 
uity of the air carrier under employee 
Jr^ on P^Aha. to which either or both cm* 
Zj** snd the air carrier contribute, If 
** administered by the air carrier, 
ijfj? Com pany Stock Purchase Plan 
Accord here the liability for In- 
received on capital stock from 
pauy personnel who are not bound by 
*JJforceable subscription contracts. 
Of her Noncurrent Liabilities. (A) 
’lid * " #re noncurrent liabilities not pro- 
»« » ln bala °ce sheet accounts 2210 to 
*7 'JZ1 lUlve ' #uch ** Accruals for person- 
liability, accruals for matnte- 
V> ths 01 ******* flight equipment equivalent 
k« iifa rtlon °* P^rtn^lc maintenance serv- 
^n^^plrsd at date of acquisition and 
<b> * * UAne °u* Uablltty accruals. 
tcWirT^ . aif ca rrier shall maintain the 

2 ^ 5 * 4Ubaccounti: 

/Hr??* Maintenance Liability — Leafed 
pi.t _ f **• *^eoord here the proportionate 
la tQT *nd actual cosu incurred 

vtuch 1 C malnt ®nance of leased airframes 
u equivalent to the portion oX the 


established periodic maintenance cycle re¬ 
maining unexpired at the date of acquisition 
of such leased airframes by the air carrier. 

2290-3 Maintenance Liability — Leased 
Aircraft engines. Record here the propor¬ 
tionate part of accruals tor and actual costs 
incurred In periodic maintenance of leased 
aircraft engines which is equivalent to the 
portion of the established periodic mainte¬ 
nance cycle remaining unexplred at the date 
of acquisition of such leased aircraft engines 
by the air carrier. 

2290.9 Miscellaneous Noncurrent Liabil¬ 
ities. Record here noncurrent liabilities not 
provided for in subaccounts 2290 2 and 
2290.3. 

DcrtasKD credits 

2330 Una morf Iced Premium on Dcbf. 

(a) Record here the excess of the cash value 
of consideration received over the par value 
plus accrued Interest on debt securities 
issued. 

(b) Amount* recorded In this account 
shall be amortized to profit and loos account 
87 Interest Expense. 

2340 Deferred Federal Income Taxes, (a) 
In the event of waiver by the Civil Aero¬ 
nautics Board of the prohibition against 
accruals of deferred Federal income tax lia¬ 
bility. such accruals shall be recorded in 
this account. 

(b) Accruals to this account shall be 
made at regular quarterly periods, by charges 
to profit and loss subaccount 92 l Current 
Provisions for Deferred Taxes, with the pro¬ 
portionate accruals applicable to each period, 
for Income taxes to be paid In the future on 
the amount by which depreciation or amor¬ 
tization of property for tax purposes exceeds 
the depreciation expense accrued for regular 
accounting purposes and normally used in 
computing net Income. Such accruals shall 
be based upon tax rates currently applicable 
to income of the periods in which the tax 
liability is determined. 

(c) This account shall be debited and 
profit and loss subaccount 92.2 Amortiza¬ 
tion of Taxes Deferred (Credit) shall be 
credited, at regular quarterly periods, with 
proportionate amounts which will amortize 
prior accruals for deferred Federal Income 
taxes over the periods in which depreciation 
expense normally used in computing net in¬ 
come exceeds depreciation or amortization 
of property recognized for tax purposes. 

(d) Any applicable balance remaining in 
this account upon termination of the normal 
service Ufe or retirement of property and 
equipment to which related shall be credited 
to profit and loss subaccount 92-3 Adjustment 
of Deferred Taxes. 

(e) Each air carrier Is restricted in Its 
use of this account to the purposes set forth 
above. Deferred tax accruals shall not be 
reversed or revised without prior approval 
of the Civil Aeronautics Board. This pro¬ 
hibition. however, does not apply to the cor¬ 
rection of clerical errors which may be 
effected without approval by the Civil Aero¬ 
nautics Board. All adjustments shall be 
effected through appropriate credits or debits 
to profit and loss subaccount 92.3 Adjustment 
of Deferred Taxes. Full explanation of each 
adjustment shall be set forth in the air 
carrier’s CAB Form 41 report for the period 
in which the adjustment Is made. 

2350. Self-Insurance Accruals — Clearing. 
fa) Record here all accruals by the air car¬ 
rier for uninsured losses. Accruals to this 
account shall be charged to profit and loss 
accounts 55.2 Provisions for Self-Insurance 
and 50 Insurance—Traffic Liability. All 
losses sustained by the air carrier upon the 
realization of risks for which accruals have 
been made shall be charged to this account. 

(b) At the close of each accounting year, 
the balauce in this account shall be cleared 


by credit or debit, as appropriate, to profit 
and loss account 80 Over or Under Self- 
Insurance Accruals. 

(c) The net debit or credit balance In this 
account prior to clearing at the close of the 
year shall be simultaneously reflected In 
appropriated retained earning* by a charge 
or credit, respectively, to balance Alice t ac¬ 
count 2920 Reserve for Self-Insurance and a 
credit, or charge, respectively to balance 
sheet account 2940 Unappropriated Retained 
Earnings. 

<d) The air carrier shall submit In writing 
to the Civil Aeronautics Board a statement 
which sets forth the rates at which provi¬ 
sions for self-insured risks are to be accumu¬ 
lated. the level at which self-insurance 
provisions will cease to be accumulated and 
such other detail as may be pertinent to 
the plan. 

239J Other Deferred Credits. Record 
here credits, not provided lor elsewhere, the 
proper final disposition of which cannot be 
effected until additional Information has 
been received. 

stockholder equity 

2820 Preferred Stock. Record here In 
separate subdivisions for each class and 
series, the par or stated value of preferred 
capital stock Issued or In the case of no-par 
stock without slated value, the full consider¬ 
ation received. 

2840 Common Stock. Record here In sep¬ 
arate subdivisions for each class and series, 
the par or stated value at common stock Is¬ 
sued or In case of no-par stock without stated 
value, the full consideration received. 

2860 Capital Stock Subscribed and Unis¬ 
sued. Record here In separate subdivisions 
for each class and series, the par or stated 
value, or the subscription price in the case of 
stock without par or stated value, of legally 
enforceable subscriptions to the capital stock 
of the air carrier. 

2890 Other Pald-tn Capital, (a) Record 
here In separate subdivisions for each clsss 
and series, the difference between the price 
at which capital stock is sold and the par or 
stated value of such stock; gains or losses 
arising from the rescquiaitlon and the resale 
or retirement of each class and aeries of cap¬ 
ital stock; donations; the excess of retained 
earnings capitalized over par or stated value 
of capital stock Issued; and adjustments In 
capital resulting from reorganization or re¬ 
capitalization. This account shall also In¬ 
clude the balances of contributions to the 
business enterprise of individual proprietors 
or partners. 

(b) Each air carrier shall maintain the fol¬ 
lowing subaccounts: 

2890.1 Premium on Capital Stock, Record 
here in separate subdivisions for each class 
and series of stock Issued, the excess of the 
cash value of consideration received over the 
par or stated value and accrued dividends of 
stock issued together with assessments 
against stockholders representing payments 
required in excess of par or stated value. 

2890.2 Discount on Capital Stock. Record 
here in separate subdivisions for each class 
and series of capital stock issued, the excess 
of the par or stated value over the cash 
value of consideration received, teas accrued 
dividends. Discount applicable to a par¬ 
ticular class and series of capital stock may 
be offset against premiums from the same 
class and series of capital stock. Discounts 
and premiums on different classes and series 
of capital stock shall not be offset. 

2890.3 Other Capital Stock Transactions. 
Record here. In separate subdivisions for each 
class and series, the balance of credits aris¬ 
ing from the reacquisltlon and resale or can¬ 
cellation of capital stock, credits arising from 
a reduction in the par or stated value of 
capital stock or the net balance of credits or 
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debit* resulting from other paid-in capital 
transaction*, not provided for elsewhere, 
which U Identified with particular classes and 
aeries of capital stock. 

2890 9 If iscellaneou* Paid-In Capital . 
Record here all other paid-in capital credits 
or debits not identified with particular 
classes and aeries of capital stock such as 
capital provided by donations from com¬ 
pany stockholders and other paid-in capital 
which at the effective date of this system of 
accounts cannot be classified os to the 
source thereof. 

2920 Reserve for Self-Insurance, (a) 
Record here the balance of accruals for 
uninsured losses provtded by charges to bal¬ 
ance sheet account 2940 Unappropriated 
Retained Earnings. This account shall be 
charged or credited respectively, and balance 
sheet account 2940 Unappropriated Retained 
Earnings shall be credited or charged, re¬ 
spectively with amounts equivalent to the 
debit or credit balance of balance sheet ac¬ 
count 2350 Self-Insurance Accruals—Clear¬ 
ing as at the end of each accounting year. 

(b) The air carrier shall submit In writ¬ 
ing to the Civil Aeronautics Board a state¬ 
ment which sets forth the rates at which 
the reserve is to be accumulated, the level 
at which It will cease to be accumulated and 
such other detail as may be pertinent to 
the plan. The plan shall not be placed Into 
effect for 30 days following submission in 
writing to the Civil Aeronautics Board. 

2930. Other Appropriations of Retained 
Earnings, (a) Record here amounts of re¬ 
tained earnings segregated for contingencies 
and other special purposes erxluslve of 
amounts segregated under self-insurance 
plans. 

<b) Charges resulting from the materiali¬ 
sation of events for which retained earnings 
have been appropriated shall not be entered 
In this account but In appropriate profit and 
loss accounts. Balances In this account shall 
be returned to balance sheet account 2940 
Unappropriated Retained Earnings when the 
reason for which created no longer exists. 

2940 Unappropriated Retained Earnings. 
(a) Record here the net Income or loss from 
operations of the air carrier and dividends 
declared on capital stock. 

(b) This account shall not be charged 
with dividends on treasury stock but may be 
charged with dividends on capital stock of 
the air carrier held In special funds not un¬ 
der the control of the air carrier. If a 
dividend Is not payable In cash the values 
entered in this account shall be completely 
described. 

ic) Delayed credits or charges to Income 
shall not be entered In this account directly 
but In appropriate profit and loss accounts. 

(d) Net Income or loss accounted for dur¬ 
ing the current fiscal year shall not be 
entered in this account until the close of the 
fiscal year. Individual proprietorships or 
partnerships may dear net income or loss ac¬ 
counted for during the year directly to 
balance sheet account 2890 Other Paid-In 
Capital, or optionally, to this account for 
subsequent transfer to balance sheet account 
2890 Other Paid-In Capital. 

2990 Treasury Stock. (a) Charge here 
the cost of capital stock Issued by the air 
carrier reacquired by It and not retired or 
cancelled. Capital credits or debits resulting 
from the resale or retirement of capital stock 
held In this account shall be entered In 
balance sheet account 2890,3 Other Capital 
Btock Transactions. 

(b) Separate records shall be established 
for each class and series of capital stock held 
In this account. 

SUBPART C—PROFIT AND LOSS 
CLASSIFICATIONS 

5 241.7 Chart of profit and loss 
accounts. 


Objective cbMiflcsl ton of profit and toas elements 


Functional or financial activity to which 
applicable (Ml) 


Onrap I 
carriers 


Omqpn 

carriers 


Orrwin 

rantoi 


orKiuTian ■svxscss 

01 Pasamyrv. 

01.1 1 *ii«cneer- first class.. — . 

01* 1 ‘awt-ngcr—< l Q*ch... 

02 l* n I led States raalL 

ULt Priority .. . .... 

nef Non priority. .. 

03 Porrirn Mail_„.... . .. 

00 Property, 

OS./ Express-- - 

f Freight... . 

06* Kxoeas (KiMMmgrr baggage. .. 

07 Charter ... . . . 

(* Section 40flMibildv ..... 

(W Farvlcnexchangeflurtuattoa adjustments...., 

10 Hotel, restaurant and food service, 

10. i G rtm re venue .. .......... 

10* 1 >epreclotton expense . ...... 

w* Other expenses... 

11 Kent*. 

11.1 Clroas revenues . . 

11 i Peprerlnrtan expense _......._... 

11* Other expenses - - -- 

12 1,1 m until w service. 

12./ Oruw revenues. ................—..... 


31,32 

31,32.. 

31.32. 
31.32- 
31,32 

31,32 

31,22 

31.33. 
32 ... 

41_ 

46_ 

it _ 

44_ 


12* I n*i tree Utkin rxpeme 

12* Otbercineusw. 

p salm - omocUIoI i 


13 In ter chan** sales —associated companies. 

13.1 Gross revenues. 

12* Depreciation expense.... 

13* Oilier expenses.... 

14 General sen ior sales—associated companies. 

14.f Gross revemws....— 

14* 1* urccUlioct expense. 

14* Other extvtucs... 

13 Interchange noW outside. 

l.i.f Gross revenues.. 

13.1 I VtvccUtlon expense 

13* Other expenses_..... 

16 General service Mho—outside. 

16 / Gross revenues.. 

16* IVivreialton esptsxsie.. 

10* Other c-xpoltsra.... 

IT Air auvo services. 

17.1 Grots revenues.... 

17* Depreciation expense ........ 

17* Other expense*.... 

18 Other Incidental revenues. 

18. / Gross revenues......................... 

IS* Depreciation expense... 

IK* Othrr expenses..... 

Ill other oj venting revenues 

19. / Reservations mricvllutton fee*_....... 

19* M ton Jlancous operating revenues. 



31,32 

21.32.. 

31,32. „ 

31.32.. 

21 . 22 .. 

31.22.. 

31.22.. 

21 . 22 .. 
22 . 

46. 

46_ 

46- 


66 . 
46 . 
40. 


46_ 

46. 


46_ 

46.. 

40........ 


46l. 

46.. 

46.. 


46.. 

46.. 


ortftATPSo itrtNiu 


21 General mnnaecmoot personnel.. 


23 Pilots and copilots. ........... 

24 Other tilth! (wrsonnsl.... 

26 Maintenance labor, 

25J l^iiboc- airframes........ 

26* Lshor-Htlrmsfi vntinsf ...... 

26* Istboc-olher flight e<|Uii>ment....^........ M ... 

23* Labor—flight equi|*nrni........ 

25* Labor—ground property and equipment.. 

26 Aircraft swi tramc handllnt pemonnrl.. 

26./ General aircraft and traffic handling personnel.. 

26.f Aircraft control personnel------ 

20* Paonnuvr handling personnel..... 

26-4 Cargo hindlinjf personnel---....._ 

2$ Trainers, instructor am! unallocated xhop labor. 

2b./ Trainees and instructors.... 


26* T 1 nonnested ebop labor................_ 

30 CauiniuniaUiuns personnel.. 

31 Record keeping and statistical pcnmaneL. 

22 lawyers and las clerks... 

33 Tra/rtc solicitors.... 

34 Purchasing personnel.. 

35 Other personnel... 


31. 31. 

31, 32. 41. 


53.00.. 

51_ 

51, 09..., 



46. 

46. 

46 . 

46_ 

21, 32 .... 

21. 32, 41 


AS, 55, 64, 67, 

66 . 

51 .. 

51. M.___ 

0 . 

62-- 

52 .. 


11 .». 
31,23 

31.31 

31.31 

31.31 

31.31 
31.31 
31.31 
42 . 

41. 

46. 

46 

441 

46. 


52, 53. 

61. 67_ 

64, I 

64. 07......... * 


61,53,69.. 




26 Personnel expenses.. 


27 Coaununiioations purchased....* 
33 Light, beat, power and water... 


51,53,09.. 

63, 04 _ 

H, 99_ 


Traffic comtu baton*.. 

39./ Comtuhatoct*— passenger., 


51. 53. 15, 64. 
67,68. 

53, 53, 64. 67. 
06. _ 
53. 55, 64, 67, 

6 A 


39* Comrafcwiton*—proper t_ 

40 Legal kw and expense*.... 

41 ITofesetoiul and technkul toes and expenses^ 


61. 53, 5% 64, 
67,68. 


General seevlpea purrhas^—amoetolcd companies, 

42./ Air frame rv|Atr»—associated citrnpunlea__ 

42* Atrcrnft engine rc|Ktirs—associated composite* . 

42* Other flight equipment repair*-ajuoelotvd companies.. 


31,32. 

31. JO. a 


M, Mv j 

«3,4Sw** 

61. 

51.35. 

31 

JO. 

32. 

S3, A 

61. 43,45. 

61. 

€ 6 . 

„ * 

2»Is 

CD. 

iv« 

A*i! 

W 

15 

15 

J* u 61 A 
jtt.tA* 4 ’* 
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of air transportation, which relate to 
services performed during the current 
accounting year or which, although re¬ 
lating to services performed during prior 
accounting years, are not sufficiently 
large to materially distort the accounts 
of the current accounting year. 

til > Operating revenues shall be sub- 
classifled in terms of functional activities 
as provided in 9 241.9. 

<2) Operating expenses. <i) This pri¬ 
mary classification shall include expenses 
of a character usually and ordinarily in¬ 
curred in the performance of air trans¬ 
portation which are attributable to 
services performed during the current 
accounting year or which, although at¬ 
tributable to sendees performed during 
prior accounting years, are not suffi¬ 
ciently large to materially distort the 
accounts of the current accounting year. 

(il> Operating expenses shall be sub¬ 
classified In terms of functional activities 
as provided in 99 241.10 and 241.11. 

<3> Nonoperating income and ex¬ 
pense— net. This primary classification 
<8100> shall Include income and loss in¬ 
cident to commercial ventures not in¬ 
herently related to the performance of 
the common carrier air transport services 
of the accounting entity; other revenues 
and expenses attributable to financing 
or other activities which are extraneous 
to and not an integral part of air trans¬ 
portation or Its incidental services; and 
special recurrent or nonrecurrent items 
of a non-period or extraordinary nature 
of a magnitude which will not signifi¬ 
cantly distort the net income of the 
current accounting year. 

(4) Income taxes for current period. 
This primary classification (9100) shall 
include provisions tor Federal, State, 
local and foreign taxes which are based 
upon the net income of the air carrier 
for the current period together with re¬ 
funds for excess profits credits or carry 
back of losses and increases or reductions 
of Income taxes of prior years of a mag¬ 
nitude which wJll not distort net income 
of the current accounting year. Income 
taxes applicable to special income credits 
or debits recorded in profit and loss clas¬ 
sification 9700 Special Items, and other 
material income tax items not allocable 
to income of the current accounting year, 
shall not be included in this classifica¬ 
tion but in profit and loss classification 
9700 Special Items*. f 

(5) Special items. This primary 
classification (9700) shall include credits 
and debits which relate to prior account¬ 
ing years and extraordinary special items 
that are of sufficient magnitude to sig¬ 
nificantly distort current financial re¬ 
sults. Each air carrier shall establish 
such standard practices for separately 
identifying special items and current pe¬ 
riod Income items as may be prescribed 
by the Civil Aeronautics Board, or in the 
absence of such action by the Civil Aero¬ 
nautics Board, such standard practices 
as will not result in significant distortion 
of net income applicable to the current 
year. 

5 241.9 Functional classification; op - 
crating revenues. 

3900 Transport Revenues. This classifi¬ 
cation i* prescribed tor all air carrier groups 
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and shall Include all revenues from the air 
transportation of traffle of all classes. It 
shall consist of the following subclaaslO- 
cations: 

3100 Scheduled Services, This subclass!* 
ficatlon shall Include revenues from the 
transportation by air of traffic between points 
prescribed In certificates of public conven¬ 
ience and necessity Issued by the Civil 
Aeronautics Board and held by the air car¬ 
rier. for the transportation of individual 
passengers or cargo shipment* (as opposed 
to charier of aircraft) on flights performed 
pursuant to published schedules, filed with 
the Civil Aeronautics Board, and extra sec¬ 
tion or other flights performed as an Integral 
part of the air carrier's published flight 
schedules. 

3200 Sonscheduled Services. This sub- 
clAsslflcatlon shall Include revenues from the 
transportation by air of traffic between points 
not prescribed in certificates of public con¬ 
venience and necessity Issued by the CIvU 
Aeronautics Board and held by the air car¬ 
rier ; from the performance of aircraft 
charter services; and from the performance 
of other air transportation services not con¬ 
stituting an integral part of services per¬ 
formed pursuant to published schedules filed 
with the Civil Aeronautics Board. Flights 
performed as extra sections of flights per¬ 
formed pursuant to published schedules shall 
not be included In this subclass!ficatlon but 
In subclassificaUon 3100 Scheduled Services. 

4900 Nontransport Revenues. This clas¬ 
sification is prescribed for all air carrier 
groups and shat! include all revenues, grants 
or aids for providing air transportation fa¬ 
cilities, but not as direct payment for the 
carriage of trafllc. and all revenues and fees, 
less expenses directly associated with the per¬ 
formance of services which grow from and 
are incidental to air transportation services 
performed by the air carrier. It shall con¬ 
sist of the following subclossifications: 

4100 Federal Subsidy. This subclasstflca- 
tion shall Include revenues from the United 
States Government as direct grants or aids 
for providing air transportation facilities. 
It shall not Include revenues from the car¬ 
riage of trafllc or the performance of other 
specific contractual services for the United 
States Government. 

4600 Incidental Revenues’—-Net. a. This 
subclasslficatlon shall Include net revenues 
from services which grow from and are Inci¬ 
dental to the air transportation services per¬ 
formed by the air carrier. 

b. This subclassificaUon shall Include reve¬ 
nues. leas related expenses, from only those 
services which are performed ap an Inci¬ 
dental adjunct to air transportation services 
and which provide Improved utilization of 
plant and organization required for the per¬ 
formance of air transportation services. 
Revenues and expenses related to services of 
a magnitude or scope beyond an incidental 
adjunct to air transportation services shall 
not be Included In this subclaaalflcatlon. 
Revenues and expenses applicable to such 
services shall be Included In profit and loss 
classification 8100 Nonoperating Income and 
Expense—Net. and the accounting modified 
to conform with that of a separately oper¬ 
ated division whether or not the service Is 
organized as a separately operated division. 

c. This subclassificaUon shall embrace all 
expense Items directly Identified with par¬ 
ticular Incidental services performed as well 
as amounts representing increases In costs 
Incurred In common with the air transport 
service, to the extent such Increases result 
from the added incidental services, as well 
as a prorata share of the costs incurred by the 
air carrier In operating faclUUea which are 
used Jointly with others. As a general rule, 
this subclassl ficatlon shall not Include those 
costs, other than Joint faculties costs, which 
would remain as an essential part of the air 
transport services IX the incidental service 
were terminated. 


d. Each air carrier shall file with tht Chf 
Aeronautics Board a statement setting ftrrii 
the methods used in assigning or pruritlcf 
expenses between incidental service* u4 
transport operation*. This statement ihc 
be filed no later than January 1. 1057 ot 
with the air carrier’s Initial Form 41 report, 
whichever occurs later. Changes in tun 
methods shall not be reflected In the atr cv* 
Tier's accounts until 30 dayi have elapsed 
following written noUce to the Civil Aero¬ 
nautics Board unless approved tn writer 
by the Civil Aeronautics Board prior to «x- 
juration of the noUce period. 

§241.10 Functional classification; op¬ 
erating expenses of group I air carriers 

5100 Flying Operations, (a) Thii func¬ 
tion shall Include expenses incurred directly 
In the In-flight operation of aircraft And a- 
penses attaching to the holding of slrmn 
and aircraft operational personnel in rssdl- 
neas for assignment to an in-flight statu*. 

(b) This funcUon shall not include ex¬ 
penses Incurred In repairing, servicing « 
storing aircraft, expenses incurred on tbt 
ground In protecting and controlling tbt 
ln-fllght movement of aircraft, or the com¬ 
pensation of ground personnel and othw 
expenses Incurred In scheduling or preparing 
aircraft or aircraft operational personnel f<x 
flight assignment. 6uch expennes shall t* 
Included in function 5400 Maintenance cr 
function 6900 General Service* tad 
Administration. 

5400 Maintenance, (a) This function 
■hall include all expenses, both direct sod 
indirect, specifically IdenUflnble ait h the 
repair and upkeep of property and equip¬ 
ment as may be required to meet operatic* 
and safety standards; In inspecting c<r click¬ 
ing property and equipment In accordant 
with prescribed operational standard*; tnd 
in polishing or cleaning property and equip¬ 
ment when such polishing or cleaning U not 
an Incidental routine in connection with 
the normal productive use of property aad 
equipment. 

(b) This function shAll Include the coit 
of direct labor, materials, and outside serv¬ 
ice and maintenance overhead or other 
costs specifically associated with mainte¬ 
nance operations regardless of the locstloo 
at which Incurred. 

(o) This function shall not Include cod* 
Incurred in the construction. Improvement 
or modification of property and equipment 
even when necessitated to meet new cc 
changed operating or safety itandarda 
Such costs shall be charged to appropriate 
property and equipment account* 

(d) Costs incurred by aircraft handling 
personnel in visual Inspection, minor check 
and servicing of aircraft, while In line 
ice. shall not be Included In this function 
when performed as an Incidental routine 
during tho normal productive use of air¬ 
craft but shAll be Included In function 
General Services and Administration. 

(e) Koch Group I air carrier ahsll main¬ 
tain the following subfunctions: 

6200 Direct Maintenance, a Thle *° N 
function shall Include the costs of labor, ma¬ 
terials and outside services consumed di¬ 
rectly in periodic maintenance o peration* 
and the maintenance and repair of proper 
and equipment, of all types and classes* rt' 
gnrdioss of tho location at which lnCurr S 
exclusive of costs specifically identified 
maintenance of property and equtpm*n 
carried In balance sheet account* 
Maintenance and Engineering 
and 1640.1 Maintenance Building* and I * 
provements which shall be included In ® u °“ 
function 6300 Maintenance Burden . 

b. The cost of direct labor, ®* urU *VrJn 
supplies, as well as outside repair*, used * 
the maintenance and repair of property * 
equipment shall be recorded on runn * B *Jri! 
orders or tickets covering repairs andIP* 
odlc Inspections except servicing. 
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cumber of like Items arc maintained on a 
group basis. It will be necessary to maintain 
ccly one job order for each group. 

c. When supervisory personnel such as 
crew chiefs, Inspectors and foremen are en¬ 
gaged in direct labor In connection with 
equipment maintenance, a proportionate 
put of their salaries and wages shall bo 
charged to tbs npjxropriate direct labor ac¬ 
counts The cost of transporting property 
bo and from abops for repair and mainte¬ 
nance shall be Included as a part of the 
cor. of the materials and supplies used In 
the repair or maintenance of such property 
and equipment. Transportation charges, 
custom?, and duties, etc: shall be Included 
la the cost of repairs and maintenance oper¬ 
ations when made by outside parties. 

5300 .ifeintenance Burden, a. This sub- 
function ahall Include all overhead or gen¬ 
ital expenses which are specifically Identified 
with activities involved In periodic mainte¬ 
nance operations and the maintenance and 
npilr of property and equipment of all 
types and ciasses. Including the cost of direct 
labor, materials and outside services Identi¬ 
fied with the maintenance and repair of 
property and equipment carried In balance 
iheet accounts 1634 Maintenance and En¬ 
gineering Equipment, and 1640.1 Maintenance 
Building* and Improvements. It shall In¬ 
clude expenses specifically related to the 
sdtninlsiration of maintenance stocks and 
•tores, the keeping of pertinent maintenance 
opcratlomi records, and the scheduling, con¬ 
trolling. planning and supervision of mainte¬ 
nance operations. 

b This subfunction shall not Include ex- 
peofe* related to financial accounting, pur- 
tbialngor other overhead activities which are 
of general applicability to all operating func¬ 
tions. Such expenses shall be Included in 
function 6900 General Services and Adminis¬ 
tration. 

«800 General Serrfces and Adminiitra - 
tlon. This function shall Include expenses 
Incurred on the ground in controlling and 
protecting the in-flight movement of air¬ 
craft; landing, handling, or servicing alr- 
®*ft on the ground: selling transportation: 

and handling traffic of all classes; 
Promoting the development of traffic; admln- 
btertn* operations generally; and all other 
«!#nse* not otherwise provided for in func¬ 
tion* 5100 Plying Operations. 6400 Main¬ 
tenance. and 7000 Depreciation and Amortl- 
taUon. 

TOOO Depreciation and Amortisation . 
function shall Include all charges to 
®*P«nj* to record losses suffered through cur- 
exhaustion of the serviceability of prop- 
?ty and equipment due to wear and tear 
“ otn and the action of time and the 
•wnenu, which are not replaced by current 
**P*hs a 8 well as losses In serviceability oc- 
«utou«d by obsolescence, supersession, dls- 
JrJ™** change In popular demand or ac- 
:rPublic authority. It shall also in- 
uoe charge* for the amortization of eapl- 
**ux*d developmental and preopera ting costs 
other Intangible assets applicable to the 
j*normance of air transportation. (See 
ohlfaccounts 1630 Developmental 

^wgr*** °°* U aad 1880 ° thcr 


J24l.il Functional 
gating expenses of 
Gr <*p HI air carriers. 


classifications: 
Group II and 


5100 Flying Operations, (a) This func- 
Include expenses incurred directly 
•xrJr* ln ' fll K ht operation of aircraft and 
tttlachin 6 to the holding of aircraft 
' •waft, operational personnel In readl- 
77 Tor Alignment to an In-flight status. 

Thu function shall not Include ex- 
incurred in repairing, servicing or 
aircraft, expenses Incurred on the 
J^ubd j n protecting and controlling the in- 
t movement of aircraft, or compensation 
* ground personnel and other expenses In¬ 


curred tn scheduling or preparing aircraft 
or aircraft operational personnel for flight 
assignment. Such expenses shall be in¬ 
cluded in function 6400 Maintenance, or 
function 6400 Aircraft and Traffic Servicing. 

5400 Matnfenanoe. (a) This function 
shall Include all expenses, both direct and In¬ 
direct. Incurred In the repair and upkeep of 
property and equipment as may be required 
to meet operating and safety standards; In 
inspecting or checking property and equip¬ 
ment In accordance with prescribed opera¬ 
tional standards; and In polishing or cleaning 
property and equipment when such polishing 
or cleaning Is not an Incidental routine tn 
connection with the normal productive use 
of property and equipment. 

(b) This function shall Include the cost 
of direct labor, materials, nnd outside serv¬ 
ices and maintenance overhead or other costs 
associated with maintenance operations re¬ 
gardless of the location at which Incurred. 

(c) This function shall not Include costs 
Incurred in the construction. Improvement, 
or modification of property and equipment 
even when necessitated to meet new or 
changed operating or safety standards. 8uch 
costs shall be charged to appropriate prop¬ 
erty and equipment accounts. 

(d) Coats incurred by aircraft handling 
personnel In visual Inspection, minor check 
and servicing of aircraft, while in line serv¬ 
ice. shall not be included tn this function 
when performed as an Incidental routine 
during the normal productive use of air¬ 
craft but shall be included In function 6400 
Aircraft and Traffic Servicing. 

<c) Both Group II air carriers and Group 
III air carriers shall maintain the following 
subf unctions: 

6200 Direct Maintenance, a. This sub- 
function shall Include the costs of labor, 
materials and outside services consumed di¬ 
rectly In periodic maintenance operations 
and the maintenance and repair of property 
and equipment of all types and classes, re¬ 
gardless of the location at which incurred, 
exclusive of property and equipment carried 
In balance sheet accounts 1634 Maintenance 
and Engineering Equipment and 1640.1 Main¬ 
tenance Buildings and Improvement*, which 
shall be included In subfunctlon 6300 Main¬ 
tenance Burden. 

b The cost of direct labor, materials and 
supplies, as well as outside repairs, used In 
the maintenance and repair or property and 
equipment shall be recorded on running Job 
orders or tickets covering repairs and periodic 
Inspections except servicing. Where a num¬ 
ber of like items are maintained on a group 
basis. It will be necessary to maintain only 
one Job order for each group. 

c. When supervisory personnel such as crew 
chiefs. Inspectors and foremen are engaged 
In direct labor In connection with equipment 
maintenance, a proportionate part of their 
salaries and wages shall be charged to the 
appropriate direct labor accounts. The cost 
of transporting property to and from thope 
for repair and maintenance shall be Included 
as a part of the oast of the materials and 
supplies used in the repair or maintenance 
of such property and equipment. Trans¬ 
portation charges, customs and duties, etc., 
shall be Included in the cost of repairs and 
maintenance operations when made by out¬ 
side parties. 

6300 Maintenance Burden, m. This sub¬ 
function shall include all overhead or gen¬ 
eral expenses used directly In the activities 
Involved In periodic maintenance opera¬ 
tions and the maintenance and repair of 
property and equipment of all types and 
classes. Including the cost of direct labor, 
materials and outside services used in the 
maintenance and repair of property and 
equipment carried In balance sheet accounts 
1634 Maintenance and Engineering Equip¬ 
ment. and 1640.1 Maintenance Buildings and 
Improvements. It shall include expenses 
related to the administration of mainte¬ 


nance stocks and stores, the keeping of 
pertinent maintenance operations records, 
and the scheduling, controlling, planning 
and supenrlson of maintenance operations. 

b. This subfunction shall not Include ex¬ 
penses related to financial accounting, pur¬ 
chasing or other overhead activities which 
are of general applicability to all operating 
functions. Such expenses shall be Included 
in function 6800 General and Administrative. 

6600 Passenger Service. This function 
shall Include all expenses chargeable directly 
to activities contributing to the comfort, 
safety and convenience of passengers while in 
flight and when flights are Interrupted. It 
shall not Include expenses Incurred tn en¬ 
planing or deplaning passengers, or In secur¬ 
ing and selling passenger transportation and 
caring for passengers prior to entering a flight 
status. Such expenses ahall be Included in 
functions 6400 Aircraft and Traffic Servicing 
and 6700 Promotion and Sales, respectively. 

6400 Aircraft and Traffic Servicing, (a) 
This function shall Include the compensa¬ 
tion of ground personnel and other expenses 
Incurred on the ground Incident to the pro¬ 
tection and oontrol of the in-flight move¬ 
ment of aircraft, scheduling and preparing 
aircraft operational crews for flight assign¬ 
ment. handling and servicing aircraft while 
in line operation, servicing and handling 
traffic on the ground, subsequent to the issu¬ 
ance of documents establishing the air car¬ 
rier’s responsibility to provide air transporta. 
Uon and In-flight expenses of handling and 
protecting all non-passenger traffic Including 
passenger baggage. 

(b) This function shall Include only those 
aircraft aervlclng and cleaning expenses 
which are Incurred as an Incidental routine 
during the normal productive use of aircraft 
in line operations. It shall not Include ex¬ 
penses incurred In the repair and mainte¬ 
nance of property and equipment, or In 
checking or Inspecting property and equip¬ 
ment In accordance with prescribed opera¬ 
tional standards when such activities are 
not an Incidental routine during the normal 
productive use of aircraft. Such expenses 
shall be Included in function 6400 Mainte¬ 
nance. 

(c) This function shall not Include ex¬ 
penses Incurred In securing traffic, arranging 
aircraft space for traffic sold or In Issuing 
documents confirming traffic sales and estab¬ 
lishing the air carrier's responsibility to 
provide air transportation. Such expenses 
shall be Included In function 6700 Promotion 
and Sales. However, for purposes of this 
system of accounts expenses attributable to 
the operation of airport traffic offices shall be 
Included in this function. Expenses at¬ 
tributable to the operation of city traffic 
offices shall be included in function 6700 
Promotion and Sales. 

rd> Group III air carriers shall further 
subdivide this function as follows: 

6100 Aircraft Servicing. This subfunc¬ 
tion shall Include the compensation of 
ground personnel and other expenses In¬ 
curred on the ground incident to the pro¬ 
tection and control of the In-flight movement 
of aircraft: scheduling or preparing aircraft 
operational crews for flight assignment; land¬ 
ing and parklxig aircraft; visual inspection, 
routine checking, servicing and fueling of 
aircraft; and other expenses Incurred on 
the ground incident to readying lor arrival 
and take-off of aircraft. 

6200 Traffic Servicing. a. This subfunc- 
tion ahall include live compensation of 
ground personnel and other expenses In¬ 
curred on the ground incident to handling 
traffic of all types and classes on the ground 
subsequent to the issuance of documents 
establishing the sir carrier's responsibility 
to provide air transportation and expenses 
attributable to the operation of airport traf¬ 
fic offices. It shall Include expenses incurred 
in both enplaning and deplaning traffic as 
well os expenses Incurred In preparation for 





4164 ) 

enplnnement and ail expenses subsequent to 
deplanement. 

b. This subfunctlon shall also Include costs 
Incurred in handling and protecting all non. 
passenger traffic while In night. It shall not 
include expenses Incurred in contributing to 
the comfort, safety and convenience of pas¬ 
sengers while in flight or when flights are 
interrupted. Such expenses shall be Included 
In function 5500 Passenger Service. 

6300 Serptclng Administration, a. This 
subfunctlon shall include expenses of a gen¬ 
eral nature incurred in performing super¬ 
visory or administrative activities relating 
solely and in common to subfunctions 6100 
Aircraft Servicing and 6200 Traffic Servicing. 

b. Tills subfunctlon shall not Include su¬ 
pervisory or administrative expenses which 
can be charged directly to subfunctlon 6100 
Aircraft Servicing or subfunctlon 6200 Traffic 
Servicing. Nor shall this subfunctlon Include 
expenses which contribute more than inci¬ 
dentally to functions other than function 
6400 Aircraft and Traffic Servicing. Such 
expenses shall be Included in function 6800 
General and Administrative. 

c. The expenses in this subfunctlon shall 
he recorded separately for each geographic lo¬ 
cation at which Incurred. 

6700 Promotion and Sales, (a) This func¬ 
tion shall include expenses incurred In creat¬ 
ing public preference for the air carrier and 
lu services; stimulating the development of 
the air transport market; and promoting the 
air carrier or developing air transportation 
generally, 

(b) It shall also Include the compensation 
of personnel and other expenses incident to 
documenting sales; expenses incident to 
controlling and arranging or confirming air¬ 
craft space for traffic sold; expenses Incurred 
In direct sales solicitation and selling of air¬ 
craft space; and expenses Incurred in de¬ 
veloping tariffs and schedules for publica¬ 
tion. 

<c) This function shall not include ex¬ 
penses Incurred In handling traffic subse¬ 
quent to the issuance of documents estab¬ 
lishing the air carrier's responsibility to 
provide air transportation which shall be 
Included In functions 6500 Passenger Serv¬ 
ice and 6400 Aircraft and Traffic Servicing. 
However, for purposes of this system of ac¬ 
counts expenses attributable to the opera¬ 
tion of airport traffic offices shall be included 
In function 6400 Aircraft and Traffic Serv¬ 
icing. Expenses attributable to the opera¬ 
tion of city traffic offices shall be Included 
in this function. 

(d) Oroup IH air carriers shall subdivide 
this function as follows: 

6500 Reservations attd Sales. This sub- 
function ahall Include expenses Incident to 
direct sales solicitation, documenting sales, 
controlling and arranging or confirming air¬ 
craft space sold, and in developing tnrlffa 
and schedules for publication. It shall also 
Include expenses attributable to the opera¬ 
tion of city traffic offices. Expenses incurred 
In stimulating traffic and promoting the air 
carrier or air transportation generally shall 
not be Included in this subfunctlon but In 
subfunctlon 6600 Advertising and Publicity. 

6600 Advertising and Publicity, (a) This 
subfunction shall include expenses Incurred 
tn creating public preference for the air car¬ 
rier and Its services; stimulating develop¬ 
ment of the air transport market; and 
promoting the air carrier or developing air 
transportation generally. 

(b) This subfunction shall not Include 
expenses Incurred In direct sales solicitation 
and selling of aircraft space. Such costs 
shall be included In subfunctlon 6500 Reser¬ 
vations and 8 al*a. 

6800 General and Administrative . (a) 
This function shall include expenses of a 
general corporate nature and expenses In¬ 
curred In performing activities which con¬ 
tribute to more than a single operating 
1 unction such as general financial accounting 
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activities, purchasing activities, representa¬ 
tion at law, and other general operational 
administration, which are not directly ap¬ 
plicable to a particular function. 

(b) This function shall not Include ex¬ 
penses incurred directly in promoting traffic 
or in promoting relations of the air carrier 
generally with the public which shall be ln- 
clucded in function 6700 Promotion and 
Sales. N or shall this function include ex¬ 
penses, regularly applicable tn large part to 
a specific function, which contribute only 
incidentally, or in small amount, to various 
other functions. Such expenses when of 
such size as will not distort the function to 
which predominantly related, shall be in¬ 
cluded In the specific function to which 
regularly related. However, expenses of sig¬ 
nificant amount regularly contributing to 
activities embracing two or more functions 
shall be Included in this function 

7000 Depredation and Amortisation. This 
function shall Include all charges to expense 
to record losses suffered through current ex¬ 
haustion of the serviceability of property and 
equipment due to wear and tear from use 
and the action of time and the elements, 
which are not replaced by current repairs, 
as well as losses in serviceability occasioned 
by obsolescence, supersession, discoveries, 
change in popular demand or action by pub¬ 
lic authority. It shall also Include charges 
for the amortization of capitalized develop¬ 
mental and preoperating costa, and other 
Intangible assets applicable to the perform¬ 
ance of air transportation. (See accounts 
1830 Developmental and Preoperating Costs 
and 1880 Other Intangibles.) 

I 241.12 Objective classification ; op¬ 
erating revenues . 

00 General Instructions, (a) The ob¬ 
jective accounts established herein are pre¬ 
scribed for all air carrier groups. Each air 
carrier shall credit the groas revenues ac¬ 
cruing from services ordinarily associated 
with air transportation or Its incidental serv¬ 
ices. performed during the current account¬ 
ing period, to the appropriate account 
established herein for each revenue source. 
Expenses incident to transport services from 
which revenue Is earned shall not be charged 
to the related revenue account. However, 
direct costa of forwarding traffic, when no 
refund is made of transportation sales as a 
result of Interrupted trips, and refunds of 
sales, shall be charged to Lho applicable 
revenue account. 

(b) Revenues accruing from transactions 
conducted in foreign currencies shall be 
credited to the applicable objective accounts 
at the United States dollar equivalent, at 
currently realizable, or officially prescribed 
rates of exchange, of foreign currencies re¬ 
ceived or due the air carrier from sales. 

(c) Expenses directly associated with the 
performance of Incidental services shall be 
charged to the applicable incidental revenue 
account (See classification 4600 Incidental 
Revenues—Net). Except os provided In op¬ 
erating expense objective account 77 Un¬ 
cleared Expense Credits, all expenses allo¬ 
cated to Incidental services shall be cleared 
by appropriate credits to the applicable op¬ 
erating expense objective accounts. 

01 Passenger, (a) Record here revenue 
from the transportation of passengers by 
air including infants transported at reduced 
fares, berth charges, surcharges for premium 
services and other similar charges. Service 
charges for persons travelling on a non¬ 
revenue basis shall be recorded in objective 
account 18 Other Operating Revenue*. 

<b) This account shall be subdivided as 
follows by all air carrier groups: 

01.1 Passenger—First Class. Record here 
revenue from the air transportation of pas¬ 
sengers moving at either standard fares or 
premium fares, or at reduced fares not predi¬ 
cated upon the use of aircraft space specifi¬ 
cally separated from first class, and for whom 


standard or premium quality services art 
provided. 

01.2 Passenger — Coach . Record here reve¬ 
nue from the air transportation of poseengtn 
moving at special fares reduced from the nm 
class or premium fares which are predicated 
upon both the operation of specifically desig¬ 
nated aircraft space and a reduction in the 
quality of service regularly and ordinarily 
provided. 

02 United States Mail . (a) Record here 
revenue from the transportation by sir at 
United States mall at service mall rates estab¬ 
lished by the Civil Aeronautics Board. 

(b) Fines and penalties imposed by the 
United States Government in coonecikm with 
the carriage of mail shall not be charged to 
this account but to profit and loss account 
88 Miscellaneous Nonoperating Debits. 

(c) This account shall be subdivided u 
follows by all air carrier groups: 

02.1 Priority. Record here revenue from 
malt bearing postage at rates established 
specifically for air mall service or mail mov¬ 
ing at service transportation rates equivalent 
to those established for* mall bearing the full 
air mall postage. 

022 Nonpriority. Record here revenue 
from mall moving at service transportation 
rates lower than those established for mail 
bearing postage established specifically for 
air mall service. 

03 Foreign Mail, (a) Record here rev- 
enue from the transportation by air of mall 
other than United States mall 

(b) Fines and penalties Imposed by foreign 
governments shall not be charged to thb 
account but to profit and loss account 89 
Miscellaneous Nonoperating Debits. 

06 Property, (at Record here revenue 
from the transportation by air of property 
including excess passenger baggage. 

(b) Revenues resulting from services in¬ 
cidental to the transportation services such 
os collection of shippers Interest insurance 
premiums and charges and fees for service 
such os ptek-up and delivery, assembly srA 
distribution, storage and handling, and 
C. O. D. collection shall not be credited u> 
this account but to profit and loss account 
17 Air Cargo Services. 

(c) This account shall be subdivided ai 
follows by all air carrier groups: 

06-1 Express. Record here revenue from 
the transportation by air of express m de¬ 
fined In tariffs filed with the Civil Aeronautics 
Board. 

06.2 Freight. Record here revenue from 
the transportation by air of property oU** 
than express and passenger baggage. 

062 Excess Passenger Baggagt Record 
here revenue from the transportation by s\J 
of passenger baggage in excess of fixed free 
weight. 

07 Charter. Record here revenue fro» 
transport services In which the remunera¬ 
tion received from the party receiving trans¬ 
portation accrues directly to the account of 
the air carrier and the party receiving trans¬ 
portation obtains exclusive use of an 
craft at published charter rate*. Tht» •£- 
count shall not Include revenue* or fees fro® 
other carriers, or others, for air transport 
facilities provided or operated by the s»r 
carrier when the remuneration received from 
the party receiving transportation accrue* 
directly to other air carrier*, or other*, 
when the revenue accruing directly to 
air carrier from the party receiving oU tran*- 
portatlon U based upon Individual cootra- 
tural rates, as opposed to published chart" 
rates. Buch revenues shall be Included n 
profit and loss accounts li Rent*. 13 Inte ! 
change Sales—Associated Companies or i 
Interchange Sales — Outside, as appropr 1 ®**- 

08 Section 406 Subsidy. Record 
amounts of compensation fixed pursuon 
section 406 (b) of the Civil Aeronautic* , * 
which exceed amounts accruing to 
carrier under service mall rates cst-ibli* 
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br the Clvt! Aeronautic* Board for the car¬ 
nage of United States mall. 

09 Foreign Exchange Fluctuation Adjust • 
mtnti Record here gains or looses from 
tnacsetlons Involving currency conversions 
renilUnK from normal, routine, day-to-day 
luctuAttna* in rates of foreign exchange. 
Osins or losses of a nonroutine, abnormal 
chmcur shall not be entered In this account 
but in profit and loss account 85 Foreign 
Eschars Adjustments. 

10 Hotel, Restaurant and Food Service. 

Record here revenues from and expenses 
itUUd to the operation of hotels and restau- 
nnta and similar facilities, and from sales 
u( food. (See objective account 51 Passenger 
ftod Expense.) 

lb) This account shall be subdivided as 
foQoss by all air carrier groups: 


10.1 Gross Revenues. 

•02 Depreciation Expense. 

10J Other Expenses. 

11 Rent*. (a) Record here revenues from 
and expenses related to property and equip- 
mtot owned or leased which has been rented 
Oriubleascd to others exclusive of associated 
campsnic* This account shall not Include 
tm from the use by others of air carrier air¬ 
craft under aircraft interchange agreements. 

(b) Thin account shall be subdivided os 
follow* by all air carrier groups: 

111 Grots Revenues. 

112 Depreciation Expense. 

112 Other Expenses. 


12 tfmouifne Service, (a) Record here 
htfeue* from and expenses related to the 
cptruUon of passenger limousine surface 
transportation services. 

(b) This account shall be subdivided as 
toUws by all air carrier groups: 

1* 1 Gro*a Revenues. 

1J2 Depreciation Expense. 

U3 Other Expenses. 


12 Interchange Sales—Associated Com- 
ptiuej. (a) Record here the revenues or 
lH| from and the expenses related to serv¬ 
ers provided associated companies by the 
*lr carrier under aircraft interchange agree- 
fcantf. This account shall be charged and 
tbs applicable operating expense objective 
•ttounta shall be credited, except as provided 
jn operating expense objective account 77 
uncles red Expense Credits, with the expenses 
attaching to services provided associated 
twnpamea under aircraft interchange agree- 
Mtts. 


M This account shall not Include reve- 
tt*s ce expenses related to air transportation 
performed In the name of and for 
account of the accounting air carrier, 
revenues shall be included m ap- 
Wwrte transport revenue and operating ex- 
****** objective account*. 

This account shall be subdivided as 
Wlows by all air carrier groups: 

JJ l Gross Revenues. 

;; J Depreciation Expense. 

134 Other Expenses. 


*1 General Service Sales — Associated 
^wpsnle*. (a) Record here the revenues. 
p*hmis*ians or fees from and expenses re- 
«t«i to other than air transportation and 
•J^taft Interchange services provided asso- 
companies by the air carrier. This 
ihsli include the contractual fees 
revenues from and expenses related 
J? •* r *tces provided associated companies 
« the operation of facilities which sre used 
with associated companies, as well 
_f«v*nues from and the costs related to the 
of supplies, parts and repairs sold dl- 
^ 7 ? or furnished as a part of services to 
•plated companies. 

(oi This account shall not Include con- 
O'trstion received from aales of property. 
~H 03pmcnt t materials or supplies when dls- 
w * e<1 of as a part of a program Involving 


retirement of property and equipment as 
opposed to routine sales and services to as¬ 
sociated companies unless such disposition 
Is conducted as a normal part of the inci¬ 
dental sales activity. 8uch retirement gains 
or losses shall be included In capital gains 
and losses accounts. Maintenance parts, 
materials or supplies sold os a service to as¬ 
sociated companies shall be charged to this 
account at coat without adjustment of 
related obsoleaence or depreciation reserves. 

(c) This account shall be subdivided os 
follows by all air carrier groups: 

14.1 Orosa Revenues. 

143 Depreciation Expense. 

142 Other Expenses. 

15 Interchange Salcs—Outside. (a) Re¬ 
cord horc the revenues or fees from and the 
expenses related to services provided other 
than associated companies by the air carrier 
under aircraft Interchange agreements. This 
account shall be charged and the applicable 
operating expense objective accounts shall 
be credited, except os provided in operating 
expense objective account 77 Uncleared Ex¬ 
pense Credits, with the expenses attaching to 
services provided other than associated com¬ 
panies under aircraft Interchange agree¬ 
ments. 

<b) This account shall not Include reve¬ 
nues or expenses related to sir transportation 
services performed In the name of and for the 
account of the accounting air carrier. Such 
revenues and expenses shall be Included In 
applicable transport revenue and operating 
expense objective accounts. 

(c) This account shall be subdivided as 
follows by all sir carrier groups: 

15.1 Gross Revenues. 

153 Depreciation Expense. 

152 Other Expenses. 

16 General Service Sales — Outside. (a) 
Record here the gross revenues, commissions 
or fees from and expenses related to other 
than air transportation and aircraft inter¬ 
change services provided to other than asso¬ 
ciated companies by the air carrier. This ac¬ 
count shall Include the contractual fees or 
other revenues from and expenses related to 
services provided to other than associated 
companies In the operation of facilities which 
are used jointly with others, as well as reve¬ 
nues from and the costa related to the sale of 
supplies, parts and repairs sold directly or 
furnished os a part of services to others. 

(b) This account thall not Include con¬ 
sideration received from sales of property, 
equipment, materials or supplies when dis¬ 
posed of ss a part of a program Involving 
retirement of property and equipment as 
opposed to routine sales and services to 
others unless such disposition is conducted 
os a normal port of the incidental sale* ac¬ 
tivity. Such retirement gain or loss shall 
be included In capital gains and losses ac¬ 
counts. Maintenance parts, materials or 
supplies sold os a service to others shall be 
charged to this account at cost without ad¬ 
justment of related obsolescence or depre¬ 
ciation reserves. 

(c) This account shall be subdivided as 
follows by all air carrier groups: 

16.1 Gross Revenues. 

163 Depreciation Expense. 

16.3 Other Expenses. 

17 Air Cargo Services . (a) Record here 

fees and other revenues from and expenses 
related to incidental services performed in 
connection with cargo shipments such as 
pick-up and delivery fees, shipper** Interest 
Insurance charges, storage and handling fees, 
etc. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

17.1 Gross Revenues. 

173 Depreciation Expense. 

173 Other Expenses. 


18 Other Incidental Revenues, (a) Re¬ 
cord here revenues from and expenses re¬ 
lated to incidental services not provided for 
in profit and loss account* 10 through 17. 
inclusive, such os revenue and expenses in¬ 
cident to vending machines, parcel rooms 
and storage facilities, etc. 

(b) This account shall be subdivided os 
follows by all air carrier groups: 

18 I Gross Revenues. 

183 Depreciation Expense. 

183 Other Expenses. 

10 Other Operating Revenues, (a) Re¬ 
cord here revenues from services associated 
with air transportation not provided for In 
profit and loaa accounts 01 through 00. In¬ 
clusive, such as revenues from service 
charges for failure to cancel or for late can¬ 
cellation of air transportation reservations, 
revenues from the transportation of corpses, 
revenues from aerial photography and ad¬ 
vertising flights, and revenues from non- 
transportation service charges collected on 
both revenue and nonrevenue flights. 

(b) This account shall be subdivided os 
follows by all air carrier groups: 

10 1 Reservations Cancellation Fees. 

19.9 Miscellaneous Operating Revenues. 

5 241.13 Objective Classification ; Op- 
crating Expenses. 

00 General Instructions . (a) Ehch ele¬ 

ment of expense, ordinarily associated with 
air transportation services performed during 
the current accounting year, shall be charged 
to the accounts established In thii section in 
accordance with the objectives served by each 
expenditure. Basic objective accounts, ap¬ 
plicable to all air carrier groups, are estab¬ 
lished for recording all expense elements. 
These basic accounts are In certain areas 
subdivided to provide greater detail for Indi¬ 
cated air carrier groups. 

(b) To the end that the integrity of the 
prescribed objective account* shall not be 
Impaired, each air carrier (1) shAll charge 
the appropriate account prescribed for each 
service purchased or expense element In¬ 
curred expressly for the benefit of the air 
carrier regardless of whether Incurred di¬ 
rectly by the air carrier or through an agent 
or other Intermediary, and (21 except as 
provided In objective account 77 Uncleared 
Expense Credits, shall credit, or charge, as 
appropriate, the account prescribed for each 
expense element which may be Involved In 
distributions of expenses between separate 
operating entitles of the sir carrier, between 
Incidental and transport services or trans¬ 
port functions, between balance sheet and 
profit and loss elements and between the sir 
carrier and others, when the expenses are 
Incurred initially by or for the benefit of the 
air carrier. At the option of the air carrier, 
standard rates applicable to each objective 
account comprising a particular pool of ex¬ 
penses subject to assignment between two or 
more activities, may be established for pro- 
ration purposes, provided the rates estab¬ 
lished are predicated upon the experience 
of the air carrier and are reviewed and modi¬ 
fied as appropriate at least once each year. 

21 General Management Personnel. Re¬ 
cord here the compensation. Including vaca¬ 
tion and sick leave pay. of general officers 
and supervisors, and Immediate assistants 
regardless of locality at which based, re¬ 
sponsible for an activity not provided for In 
profit and loss accounts 25 through 35. Inclu¬ 
sive. or an activity Involving two or more 
such accounts. 

23 Pilots and Copilots. Record here the 
compensation, Including vacation and sick 
leave pay, of pilots and copilots assigned or 
held inactive awaiting assignment to flight 
duty. 

24 Other Flight Personnel. Record here 
the compensation, including vocation and 
■lek leave pay. of other flight personnel as¬ 
signed or held inactive awaiting assignment 
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to flight status, not responsible for the In¬ 
flight mnnai^rmcnt of Aircraft, such as en¬ 
gineers. navigation officers and cabin attend¬ 
ants. 

25 Afalnfcmmce Labor, (a) Record here 
the compensation for time of personnel spent 
directly on specific property and equipment 
maintenance projects. (See subfunction 
5200 Direct Maintenance.) Vacation and sick 
leave pay shall be charged to profit and loss 
account 28 Trainees. Instructors and Unallo¬ 
cated Shop Labor. 

(b) ThU account shall be subdivided as 
follows: 

group n ahd oaocp tir ais CAssirss 

25.1 Labor— Airframes. Record here the 
direct labor expended upon airframes and 
spare Instruments or parts related to air¬ 
frames. 

25.2 Labor—Aircraft Engines. Record here 
the direct labor expended upon aircraft en¬ 
gines and spare Instruments or parts related 
to aircraft engines. 

25.3 Labor— Other Flight Equipment. Re¬ 
cord here the direct labor expended upon 
flight equipment, other than airframes, air¬ 
craft engines and spare Instruments and parts 
related to slrrrames and aircraft engines. 

oaour i Ala cassises 

25.6 Labor—Flight Equipment. Record 
here the direct labor expended upon flight 
equipment of all types and classes. 

all aie Cassius caours 

25 9 Labor — Ground Property and Equip¬ 
ment. Record here the direct Isbor ex¬ 
pended upon ground property and equip¬ 
ment of a!) types and classes. Direct labor 
expended upon general ground properties 
shall be charged to aubrunetton 5200 Direct 
Maintenance: and direct labor expended 
upon maintenance buildings and equipment 
shall be charged to subruncllon 5300 Mainte¬ 
nance Burden. 

26 Atrcraft and Traffic Handling Per - 
sonnW. (a) Record here the compensation. 
Including vacation and sick leave pay, of 
personnel of all types and classes. Including 
direct supervisory personnel, assigned to 
ground activities, engaged directly in pro¬ 
tecting and controlling aircraft In flight, 
scheduling and preparing flight crews for 
flight assignment, parking and servicing air¬ 
craft Incidental to line operations, and of 
personnel of all types and classes engaged In 
servicing and handling traffic of all types 
and classes on the ground. 

(b) This account shall be subdivided as 
follows by Oroup IX and Group in air 
carriers: 

26.1 General Aircraft and Traffic Han¬ 
dling Personnel. Record here compensation 
of personnel handling or controlling aircraft 
and generally servicing or handling traffic 
of all types and classes whose activities are 
not Identifiable with the particular activities 
provided for in subaccounts 26.2, 26.3 or 
26.4. inclusive. 

26.2 Aircraft Control Personnel. Record 
here compensation of personnel whose ac¬ 
tivities are identifiable with the protection 
and control of aircraft In flight and in sched¬ 
uling or preparing flight crews for flight 
assignment. 

26.3 Passenger Handling Personnel. Re¬ 
cord here compensation of personnel whose 
activities are Identifiable with the handling 
of passengers. 

26.4 Cargo Handling Personnel. Record 
here compensation of personnel whose ac¬ 
tivities are identifiable with the handling of 
passenger baggage, mail, express or freight. 

28 Trainees. Instructors and Unallocated 
Shop Labor « (a) Record here the compen¬ 
sation. Including vacation and sick leave pay, 
of instructors and personnel In an ofl-the- 
Job training status; direct maintenance per¬ 
sonnel compensation not assigned to specific 
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projects; and vacation or sick leave pay of 
direct maintenance personnel. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

28.1 Trainees and Instructors. Record 
here the compensation of Instructors and 
personnel In a training status. 

28 2 Unallocated Shop Labor. Record here 
the pay of direct maintenance personnel 
which has not been assigned to profit and 
loss account 25 Maintenance Labor for time 
spent on specific maintenance projects and 
vacation or sick leave pay of direct main¬ 
tenance personnel. 

30 Communication* Personnel. Record 
here the compensation, including vacation 
and sick leave pay. of personnel of all types 
and classes. Including direct supervisory per¬ 
sonnel. engaged In local, interstatlon. or 
ground-air communications activities. This 
account shall Include compensation of per¬ 
sonnel such as radio operators, telephone 
operators, switch-board operators, teletype 
operators, messengers, etc. 

31 Record Keeping and Statistical Per¬ 
sonnel. Record here the compensation, in¬ 
cluding vacation and sick leave pay, of per¬ 
sonnel Including supervisory personnel, 
whose primary duties relate to maintaining 
records or conducting economic or other 
analyses required for general management 
controls, such os accountants, economists, 
statisticians, maintenance record clerks, 
stores record clerks, stores receiving and Is¬ 
suing clerks and file clerks. This account 
shall not include personnel engaged in docu¬ 
mentation or other activities constituting an 
integral part of activities encompassed by 
other objective accounts. 

32 Lawyers and Law Clerks. Record here 
the compensation. Including vacation and 
sick leave pay, of air carrier personnel en¬ 
gaged in law research or representing the 
air carrier in matters of law. 

33 Traffic Solicitors . Record here the 
compensation. Including vacation and sick 
leave pay, of personnel engaged directly In 
solicitation of traffic of all types and classes. 
This account shall not Include compensation 
of traffic office personnel engaged in solicit¬ 
ing activities Incidental to the documenting 
of sales and assigning aircraft space which 
shall be Included In profit and kiss account 
26 Aircraft and Traffic Handling Personnel. 

34 Purchasing Personnel. (a) Record 
here the compensation, including vacation 
and sick leave pay. of personnel, including 
direct supervisory personnel, engaged in pur¬ 
chasing activities. 

(b) This account shall Include compensa¬ 
tion of personnel engaged In maintaining 
purchasing records but ahafi not Include 
compensation of personnel responsible for 
the control of Inventories or stores which 
shall be Included In objective account 31 
Record Keeping and Statistical Personnel. 
In cases where the responsibility for main¬ 
taining purchasing and stores records are 
inseparable, the related compensation may 
be accounted for in accordance with domi¬ 
nant responsibilities. 

35 Other Personnel. Record here the 
compensation. Including vacation and sick 
leave pay. of personnel whose activities arc 
not identifiable with activities provided for 
In profit and loss accounts 21 through 34. 
inclusive. 

36 Personnel Expenses, (a) Record here 
expenses incurred by personnel, attaching to 
goods or services used personally, which arc 
reimbursed directly to personnel or reim¬ 
bursed indirectly through vendors who bill 
the air carrier directly for services rendered 
employees. 

(b) This account shall Include allowances 
In ilsu of expenses as well as expenses In¬ 
curred for travel, lodgings, meals, entertain¬ 
ment of individuals or groups of Individuals, 
and membership fees and dues In professional 
or social clubs and associations. 


fc) Records shall be maintained which will 
separately and dearly identify the nature of 
each Item charged to this account. 

37 Communications Purchased. Record 
here exswnses. Including related taxes, tn. 
curred for rental of cammunlcntior. imictj 
and for communication services or all type* 
and classes not provided by personnel of tin 
air carrier, such ns telegraph, telephone, toe- 
type. private Une services, and charge* f<* 
communication services from organisation* 
operated Jointly with associated'compute 
or others. 

38 Light, Heat, Power and Water. Record 
here charges related to the pro vision of light 
heat, power and water, including related 
taxes 

39 Traffic Commissions, (a) Record her* 
charges by others, including associated own- 
pan tes, tor commissions arising from tales of 
transportation. Commissions, fees or other 
charges Incurred for general agency tervtoe*. 
as opposed to commissions arising from tain 
of transportation, shall not be included t& 
this account but In profit and loss account 
42 General Services Purchased—Awelsted 
Companies or profit and loss account 43 Ora- 
era! Sendees Purchased—Outside, as appro¬ 
priate. 

<b) This account shall be subdivided 
as follows by Group n and Group IQ sir 
carriers: 

39.1 Commirsfon*—Passenger. Record 
here charges for commissions arising from 
sales of passenger transportation. 

39.2 Commissions — Property. Record her* 
charges for commissions arising from sain 
of nonpassenger transportation 

40 Legal Fees and Expenses. Record b«* 
expenditures Incurred for legal servlet* by 
counsel retained on a fee basis and related 
expenses reimbursed or borne directly by lbs 
air carrier and other expenses incurred direct¬ 
ly by the air carrier for legnl supplies not 
obtainable from the air carrier's general sta¬ 
tionary stock. This account shall not be 
charged with legal fees or expenses Incurred 
in connection with claims occasioned by sed- 
deuts or other casualties. Such charges shsfl 
be accumulated In balance sheet account 
1890 Other Deferred Charges and cleared to 
profit and loss account 58 Injuries. Loss sad 
Damage upon settlement of insurance claims. 
Nor should this account Include fees or ex¬ 
penses related to developmental projects. 
Such expenses shall be included as appro¬ 
priate in profit and loss account 89 Miscel¬ 
laneous Nonoperating DeblU or balance thtei 
account 1830 Developmental and Preoperst- 
ing Coats. 

41 Professional and Technical Fees end 
Expenses. Record here fees and expense*, 
other than legal fees and expenses, incurred 
for outside professional and technics 1 nrv- 
ices which are reimbursed or borne directly 
by the air carrier. ThU account shall ** 
include fees or expenses related to develop¬ 
mental projects. Such expenses shall be in¬ 
cluded, os appropriate. In profit and lots ac¬ 
count 89 Miscellaneous Nonoperating Debit* 
or balance sheet account 1830 Development 
and Preopera ting Costs. 

42 General Ser triers Purchased—A ***** 
ated Companies, (a) Record here charge* lot 
services performed for the air carrier by a»b- 
clated companies which are not ldenttfleN* 
with services provided for in profit and low 
accounts 37 through 41. inclusive, or vWcn 
are not expressly Identifiable with other 
JecUve expense accounts. 

(b) Charges from associated companies rcr 
services provided the air carrier under 
craft Interchange agreements or other Agree¬ 
ments embracing a complete activity or aort¬ 
ic e such as the operation of Jointly 
ground facilities, shall be Included 10 
account for each operating function to which 
the services contribute. Charges for provid¬ 
ing aircraft capacity Including charges tor 
depreciation and interest on the capiul r«- 
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feted to the flight equipment provided shall 
be included in function 5100 Plying Opera- 
Mi 

|ci This account shall be subdivided os 
loltowi by each air carrier group: 

Gioirp n and croup in Atn carriers 


431 Airframe Repair*—Associated Com- 
pcsif*. Record here charges by associated 
cos panics for maintenance or repair of air* 
tames and spare Instruments or parts related 
totlrfr&mes owned or leased by the air ear¬ 
ner Chargee by associated companies for 
maintenance of airframes provided under air- 
cn.lt Interchange agreements shall not be 
t&ciuded in this subaccount but in subac- 
room 42 7 Aircraft Interchange Charges— 
Associated Companies. 

412 Aircraft Engine Repair* —Associated 
CoiapefUf-f. Record here charges by asao- 
dittd companies for maintenance or repair 
cC aircraft engines including spare liutru- 
m*sta or ports related to aircraft engines 
orad or leased by the air carrier. Charges 
by associated companies for maintenance of 
aircraft engines provided under aircraft tn- 
Wrchsngc agreements shall not be included 
is this subaccount but in subaccount 42.7 
Aircraft Interchange Charges—Associated 
Companies. 

422 Other Flight Equipment Repairs — 
toocieird Companies. Record here charges 
by assoc i a ted companies for maintenance or 
hpAlr of flight equipment owned or leased 
ty the air carrier, other than airframes, air- 
®*ft engines, and spare instruments and 
P«is related to airframes and aircraft 
•BftaM Charges by associated companies 
to maintenance of flight equipment pro¬ 
vided under aircraft Interchange agreements 
J i*tU not be Included In this subaccount but 
to subaccount 42 7 Aircraft Interchange 
Otorges- Associated Companies. 

croup 1 Ain case Etas 

43C Flight Equipment Repairs —Asso- 
Comps it iss. Record here charges 

by imoeiated companies for maintenance or 
of flight equipment of all types and 
Jesses owned or leased by the air carrier, 
by associated companies for maln- 
of flight equipment provided under 
rf®** 1 interchange agreements shall not 
"•included In this subaccount but In sub- 
•wount 42 7 Aircraft Interchange Charges— 
Compmle,. 


all aw carrier cnotrrs 


* xrcra ft Interchange Charges — Asso- 
Companies. Record here charges by 
“**Uted companies for providing aircraft 
* 01 aervlce# related to the direct op- 
b or maintenance of flight equipment 
Os bjreraft interchange agreements. 

C\*T G * ncra * Interchange Service 
V** ~~~ Associated Companies. Record 
charget by associated companies for 
prov4<lc<i the alr carrier under alr- 
agreements, othfer than 
related to the direct operation or 
oteoance of flight equipment. Including 
* a * maintenance and repair of 
properties. to wcll to 1m or chargea 
viiioh^ 0 and sales, or super- 

and administration covered by the 
fora/ 1 l n terchange agreements. Charges 
to or ln 4ercst on capital related 

^Ipment provided under inter- 
hts shall not be Included In 
tri'n , CQUnl but subaccount 42 7 Alr- 
Psait». nlerCilaii ® e Chargea—Associated Com¬ 


0tfx er Services—Associated Com* 
^ W Record here charges for aerv- 
*' Tr I , i y r * fjrm< *l b 7 associated companies not 
elwwhere * 

tjujJ T^ ia ■ubacoount shall Include only 
iQ6fns? lir,5ei for Bcrvlce# « not provided for 
4LU M K at>d ,as# ftOC °unts 37 to 41. inclusive. 
Accounts 42.1 to 42.8. Inclusive, em¬ 


bracing a complete activity or service pro¬ 
vided by associated companies, such as the 
operation of traffic offices or other facilities 
used Jointly with the air carrier, which do 
not represent reimbursement of specific ex¬ 
pense elements incurred expressly for the 
benefit of the air carrier. Reimbursement of 
expenses Incurred expressly for the benefit 
of the air carrier shall be entered In appro¬ 
priate personnel compensation or other ob¬ 
jective expense accounts. The cost of 
services received in the repair of general 
ground properties shall be charged to sub- 
function 5200 Direct Maintenance: and serv¬ 
ices received in the repair of maintenance 
buildings and equipment shall be charged to 
auhfunction 5300 Maintenance Burden. 

43. General Services Purchased—Outside* 
(al Record hero charges for services per¬ 
formed far the air carrier by other than as¬ 
sociated companies which are not identifiable 
with services provided for In profit and loss 
accounts 37 through 41. inclusive, or which 
are not expressly identified with other ob¬ 
jective expense accounts. 

(b) Charges from others for services pro¬ 
vided the air carrier under aircraft Inter¬ 
change agreements or other agreements 
embracing a complete activity or service, such 
as the operating of Jointly used ground facili¬ 
ties, ahall be Included In this account far 
each operating function to which the 
services contribute. Charges for providing 
aircraft capacity, including charges for de¬ 
preciation and Interest on the capital related 
to the flight equipment provided, shall be 
Included in function 5100 Flying Operations. 

(c) This account ahall be subdivided by 
each air carrier group, as follows: 

croup n and croup in Am carriers 

43.1 Airframe Repairs — Outside. Record 
here chargea for maintenance or repair of 
airframes and spare instruments or parts 
related to airframes owned or leased by the 
air carrier. Charges by others for main¬ 
tenance of airframes provided under aircraft 
interchange agreements ahall not be Included 
In this subaccount but In subaccount 43.7 
Aircraft Interchange Charges—Outside. 

43.2 Aircraft Engine Repairs — Outside. 
Record here charges for maintenance or re¬ 
pair of aircraft engines including spare 
Instruments or parts related to aircraft 
engines owned or leased by the air carrier. 
Charges by others for maintenance of air¬ 
craft engines provided under aircraft Inter¬ 
change agreements shall not be included In 
this subaccount but In subaccount 43.7 Air¬ 
craft Interchange Charges—Outside. 

43.3 Other Flight Equipment Repairs — 
Outside . Record here charges for main¬ 
tenance or repair of flight equipment owned 
or leased by the air carrier, other than air¬ 
frames. aircraft engines, and spare Instru¬ 
ments and parts related to airframes and 
aircraft engines. Charges by others for 
maintenance of flight equipment provided 
under aircraft interchange agreements shall 
not be Included in this subaccount but 
In subaccount 43.7 Aircraft Interchange 
Charges—Outside. 

group i am carriers 

43 6 Flight Equipment Repairs—Outside* 
Record here charges for maintenance or re¬ 
pair of flight equipment of all types and 
classes owned or leased by the air carrier. 
Charges by others for maintenance of flight 
equipment provided under aircraft Inter¬ 
change agreements shall not be Included In 
this subaccount but In subaccount 43.7 Air¬ 
craft Interchange Charges—Outside. 

AIX Am CARRIER croups 

437 Aircraft Interchange Charges —Ouf- 
sidc. Record here charges by other than as¬ 
sociated companies for providing aircraft 
capacity or services related to the direct 
operation or maintenance of flight equipment 
under aircraft interchange agreements. 


43.8 General Interchange Service 
Charges —Oaf vide. Record here chargea by 
others, except associated companies, for serv¬ 
ices provided the air carrier under aircraft 
Interchange agreements, other than charges 
related to the direct operation or mainte¬ 
nance of flight equipment. Including all 
charges for maintenance and repair of ground 
properties, as well ss fees or charges for traffic 
solicitation and sales, or supervision and ad¬ 
ministration oovered by the aircraft Inter¬ 
change agreements. Charges for depreciation 
or Interest on capitat related to flight equip¬ 
ment provided under interchange agreements 
shall not be Included In this subaccount but 
In subaccount 43.7 Aircraft Interchange 
Chargea—Outside. 

43 0 Other Services—Outside. Record 
here charges for maintenance and repair 
of ground property and equipment of all 
types and classes and other chargea for serv¬ 
ices performed by others not provided for 
elsewhere. This subaccount shall Include 
only those charges for services, not provided 
for elsewhere In profit and loss accounts 37 
to 43 embracing a complete activity or serv¬ 
ice provided by other than associated com¬ 
panies such as the operation of traffic offices 
or other facilities used Jointly with the air 
carrier which do not represent reimburse¬ 
ment of specific expense elements incurred 
expressly for the benefit of the air carrier. 
Reimbursement of expenses Incurred ex¬ 
pressly for the benefit of the air carrier shall 
be entered In appropriate personnel com¬ 
pensation or other objective expense ac¬ 
counts. The cost of services received In the 
repair of general ground properties shall be 
charged to subfunetton 5200 Direct Main¬ 
tenance; and services received In the repair 
of maintenance buildings and equipment 
shall be charged to subfunction 6300 Main¬ 
tenance Burden. 

44 Rentals and Landing Fees* (a) Re¬ 
cord here rentals, fees or charges Incurred 
In the use of property and equipment pro¬ 
vided by others and for the landing or stor¬ 
ing of aircraft. 

<b) Tills account shall be subdivided as 
follows by all air carrier groups: 

44.1 Rentals* Record here charges for 
use of property and equipment. 

44 2 Landing Fees . Record here aircraft 
landing charges and fees. 

45 Aircraft Fuels and Oils, (a) Record 
here the cost of fuels and oils Issued from 
stocks of the air carrier, or delivered directly 
by others, to aircraft for use In flight opera¬ 
tions. Adjustments of inventories of air¬ 
craft fuel and oil shall also be entered In 
this account. The oost of fuels and oils 
used In repairs and maintenance services 
and non-refundable fuel and oil taxes shall 
not be included In this account but In profit 
and loss accounts 49 Shop and Servicing Sup¬ 
plies and 09 Taxes—Other than Payroll, 
respectively. 

(b) This account shall be subdivided as 
follows by Croup II and Qroup III air 
carriers: 

45.1 Aircraft Fuels* Record here the cost 
of fuels used In flight operations. 

45.2 Aircraft Oils. Record here the cost 
of oils used in flight operations. 

46 Maintenance Materials, (a) Record 
here the cost of materials and supplies con¬ 
sumed directly in specific properly and 
equipment maintenance projects. 

<b) This account shall be subdivided ns 
follows: 

GROUP n AND GROUP III AIR CARRIERS 

40.1 Materials — Airframes. Record here 
the cost of materials and supplies consumed 
directly In maintenance of airframes and 
spare Instruments or parts related to air¬ 
frames. 

40 2 Materials — Aircraft Engines. Record 
here the coat of materials and supplies con¬ 
sumed directly In maintenance of aircraft 
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engines and spare Instruments or parts re¬ 
lated to aircraft engines. 

40.3 Material*—Other Flight Equipment. 
Record here the cost of materials and supplies 
consumed directly in maintenance of flight 
equipment, other than airframes and air¬ 
craft engines, or spare Instruments and parts 
related to airframes and aircraft engines. 

emo vr t Aia carricos 

40 0 Matertah—Flight Equipment. Record 
here the coat of materials and supplies con¬ 
sumed directly In the maintenance of flight 
equipment of all types and classes. 

ai l Ant cAxam croups 

409 Materials—Ground Property and 
Equipment. Record here the cost of mate¬ 
rials and supplies consumed directly In the 
maintenance of ground property and equip¬ 
ment of all types and classes. The cost of 
materials and supplies consumed In the re¬ 
pair of general ground properties shall be 
charged to subfunction 0300 Direct Mainte¬ 
nance; and materials and supplies consumed 
in the repair of maintenance buildings and 
equipment shall be charged to subfunction 
6300 Maintenance Burden. 

40 Shop and Servicing Supplies. Record 
here the coat of supplies and expendable 
small tools and equipment used In main¬ 
taining. servicing and cleaning property or 
equipment the coat of which cannot be 
directly assigned to a specific job or type of 
work. 

60 Stationery, Printing and Office Sup¬ 
plies. Record here the cost of stationery and 
forms used by the air carrier including the 
cost of engineering and shipping supplies. 

61 Passenger Food Expense, (a) Record 
here the cost of food and refreshments served 
passengers except food costs arising from in¬ 
terrupted trips. 

(b) If the air carrier prepares its own food, 
the initial coat and expenses Incurred In the 
preparation thereof shall be accumulated In 
a clearly Identified clearing account through 
which the coat of food shall be cleared to this 
account, to profit and loss account 30 Per¬ 
sonnel Expenses, and to profit and loss ac¬ 
count 10 Hotel, Restaurant and Food Serv¬ 
ice on bases which appropriately allocato the 
coat of food served passengers, the coat of 
food provided employees without charge and 
the cost of food sold. 

63 Other Supplies. Record here the coat 
of supplies consumed and not provided tot 
otherwise. 

64 Inventory Adjustments . Record here 
adjustments tor overage, shortage or ahrink- 
age of Inventories carried in balance sheet 
accounts 1310 Flight Equipment Expendable 
Parts and 1330 Miscellaneous Materials and 
Supplies. Adjustment of aircraft fuel and 
oil Inventories shall not be Included In thla 
account but In profit and loaa account 46 Air¬ 
craft Fuels and Oils. Gains or losses from 
retirements of materials and supplies shall 
not be recorded in this account but in profit 
and loaa account 81 Capital Gains and Losses. 

65 Insurance—Public Liability and Prop¬ 
erty Damage, (a) Record here provisions for 
•elf-Insurance and the cost of fire, wind¬ 
storm. loss, damage, public liability and prop¬ 
erty damage, and all other general Insurance 
carried by the air carrier, except insurance 
covering liability for Injuries, loss and dam¬ 
age to passengers and property, and Insur¬ 
ance carried for the protection or welfare of 
employees. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

65.1 Insurance Purchased. Record here 
the cost of all purchased Insurance properly 
chargeable to this account. 

65J Provisions for Self-Inrurance. Re¬ 
cord bore provisions for aclf-lnxuranco 
against general risks, to be borne by the air 
carrier and properly chargeable to this 
account. 


50 Insurance — Traffic Liability. Record 
here self-insurance provisions and the cost 
of Insurance covering tte air carrier’s liabil¬ 
ity for Injuries, loss and damage to passengers 
and cargo. 

57 Insurance—Employee Welfare. Record 
here the cost of Insurance of all kinds car¬ 
ried for the benefit or protection of employees 
and contributions of the air carrier to em¬ 
ployee pension or other welfare plans. 

58 Injuries. Loss and Damage. Record 
here the remainder of gains, losses or costs 
resulting from accidents, casualties or mis¬ 
handling*. after offsetting insurance re¬ 
coveries. as accumulated until finally deter¬ 
mined. in balance sheet account 1890 Other 
Deferred Charges. This account shall not 
Include gains or losses from retirement of 
property and equipment resulting from cas¬ 
ualties. Such gains or losses shall be re¬ 
corded in appropriate capital gains or losses 
accounts. 

69 Tariffs, Schedules and Timetables. 
Record here the production and distribution 
coat, excluding compensation of air carrier 
personnel, of all tariffs, operating schedules, 
timetables, circulars and related quick 
reference charts. 

60 Advertising. Record here the cost, 
excluding compensation of air carrier per¬ 
sonnel. of nil space, dtrect mail, spot and 
other advertising for the purpose of increas¬ 
ing air travel, disseminating air travel In¬ 
formation and publicizing services offered by 
the air carrier. 

62 Other Promotional and Publicity Ex¬ 
penses. Record here the costs, excluding 
compensation of air carrier personnel, of 
producing and distributing publicity releases 
and other expenses, not chargeable to profit 
and loss accounts 59 and 60. Incurred for the 
purpose of publicizing or improving the 
public relations of the air carrier generally. 

63 Interrupted Trips Expense. Record 
here expenses allowed or paid for the care 
and serving of passengers because of un¬ 
scheduled Interrupted passenger journeys. 
Cost to the air carrier of forwarding passen¬ 
gers by surface common carrier, or ticket 
refunds, shall not be charged to this account 
but to profit and loss account 01 Passenger 
Revenue. 

64 Memberships. Record here the coat 
of membership dues In trade associations, 
chambers of commerce, or other business as¬ 
sociations and organizations together with 
special assessments related thereto. 

65 Corporate and Fiscal Expenses . Re¬ 
cord here corporate and fiscal fees and ex¬ 
penses of the air carrier and all expenses in 
connection with exchange and transfer of 
capital stock excluding expenses In connec¬ 
tion with original issuance of capital stock. 

66 Uncollectible Accounts . Record here 
losses from uncollectible accounts and re¬ 
serve provisions and adjustments thereto, 
for such losses. When reserves for uncol¬ 
lectible accounts are established, losses as 
realized shall be charged against such re¬ 
serves and shall not be charged to this 
account. 

67 Clearance . Customs and Duties. Re¬ 
cord here clearance, customs, duties and 
brokerage fees and charges applicable to 
clearing aircraft and traffic. 

68 Taxes — Payroll. Record here all taxes 
levied against the air carrier based upon or 
directly relating to compensation of per¬ 
sonnel. 

09 Taxes —OfJter Than Payroll. (a) 
Record here all taxes levied against the air 
carrier not otherwise provided for Including 
non-refundable aircraft fuel and oil taxes. 
Interest and penalties on delinquent taxes 
shall not be charged to this account but to 
profit and loss accounts 87 Interest Expense 
and 89 Miscellaneous Nonoperating Debits, 
respectively. 

(b) Entries to this account shall clearly 
reveal each kind of tax and the governmental 
agency to which paid or payable. 


71 Other Expenses. Record here ill n. 
penses ordinarily associated with air bans- 
portatlon and its Incidental services not pr> 
vlded for otherwise. 

72 Afafnfesanee Reserve Provisions. ui 
Record here provisions to reserves for periods 
maintenance of airframes and air craft en¬ 
gines or for equalization of main Lenina 
costs within the current accounting ym. 
The direct costs actually expended in main¬ 
tenance operations shall be charged ss in¬ 
curred to direct labor, materials and outride 
repair accounts and concurrently credited to 
this account. 

<b) This account shall be subdivided ai 
follows by all air carrier groups: 

72.1 Reserve Provisions— Airframes, fit- 
cord here provisions for maintenance of air¬ 
frames. 

73.3 Reserve Provisions —Aircraft Engine' 
Record here provisions for maintenance ci 
aircraft engines. 

73 Expendable Parts Obsolescence Pen¬ 
sions. In the event of waiver by the Civil 
Aeronautics Board of the prohibition against 
accruals of reserves for obsolescence of flqhi 
equipment expendable parts, provisions for 
accruals to such reserves shall be ebarjW 
to this account. Amounts reserved threutb 
charges to this account shall be credited to 
balance sheet account 1311 Reserve for Ob¬ 
solescence—Expendable Parts. 

74 Amortisation, (a) Record here since- 
tlzaUon of deferred charges attaching to tbt 
air transportation services conducted by tits 
air carrier which are not prepayments of re¬ 
current expenses ordinarily requiring expen¬ 
ditures of worktng capital withtn one yraf 

(b) Thla account ahall be subdivided ss 
follows by all air carrier groups: 

74.1 Developmental and Preope-ating fr- 
penses. Record here amortization of the cost 
of projects carried in balance sheet account 
1830 Developmental and Preoperating Corti 
as approved or directed by the Civil Aero¬ 
nautics Board. 

74.2 Other Intangibles. Record here 
amortization of the cost of Intangibles oc* 
provided for otherwise as approved or directed 
by the Ctrl! Aeronautics Board 

76 Depreciation, (a) Record here provi¬ 
sions for depreciation of property and equip¬ 
ment carried In balance sheet sccounta lMi 
through 1640, Inclusive. 

(b) This account shall be subdivided ■ 
follows: 

all Am carrier groups 

751 Depreciation — Airframe». 
here provisions for depreciation of property 
and equipment carried In balance sheet ac¬ 
count 1601 Airframes. 

76.2 Depreciation—Aircraft Engines. ac¬ 
cord here provisions for depredation of prop¬ 
erty and equipment carried In balance ah*r» 
account 1603 Aircraft Engines. 

CROUP n ATCD GROUT III AIR CABS?*** 

763 Depreciation—Airframe ParU. 
cord here provisions for depreciation af vp*- 
airframe instruments and parts csiTied « 
balance sliest subaccount 1006.1 Airfraiw 
ParU and Assemblies. . 

76.4 Depreciation — Aircraft Engine r*™ 
Record hero provisions far depreciation ^ 
spare aircraft engine Instruments and PJjJJ 
carried In balance sheet subaccount let® 
Aircraft Engine Parts and Assemblies- 

ALL AIM CARSIKB GROUPS 

75.5 Depreciation—Other Flight 
wienf. Record here provisions for 
tlon of property and equipment and 
carried in balance sheet accounts i6W n *“. 
craft Propellers. 1004 Aircraft Coromunc¬ 
tions and Navigational Equipment, 
Miscellaneous Flight Equipment. I*" 
provemenu to Leased Flight Equipment* 
elusive of capitalized overhauls « 
flight equipment for which periodic 
nance reserves are maintained) b 
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Ihwt lubarcount 1608 0 Other Parts and As- 
atnbli^ Group-1 air carrier* shall also ln- 
c&e in this subaccount provisions for 
tfcpftcistton of property carried In balance 
iu*t sccount 1608 Flight Equipment Rouble 
Pwa *n<l Asaemblle*. 

He Depreciation —Flight Equipment. 

Thu cUafiMention Is established only for 
rerpoecs of control by the CItII Aeronautics 
Beard and shall include all charge* to op¬ 
iating expenses for depreciation of (light 
of all types and classes. 

756 Depredation—-Maintenance Equip - 
turn and Hangar a. Record here provisions 
lor depreciation of property and equipment 
timed In balance sheet account 1634. Main¬ 
tenance and Engineering Equipment and bai¬ 
lees sheet subaccount 1640.1 Maintenance 
Buildings and Improvements. 

Til Depreciation—General Ground Prop* 
rdf. Record here provisions for depreciation 
of property and equipment carried In bal¬ 
lots tbect accounts 1630 through 1640. other 
than account 1634, Maintenance and Enwi¬ 
ntering Equipment and subaccount 1640.1. 
Xstotrnance Buildings and Improvements. 

77 Uncleared Expense Credits, (a) Rec- 
erd here credits to operating expenses, which 
Mrs not been cleared to the objective ac¬ 
cents to which applicable. 

(b) Each air carrier shall credit, or charge 
at appropriate, the objective account pre¬ 
scribed for each expense element which may 
bt involved in distribution of expenses be- 
tetta leparate reporting entitles or sepa¬ 
rately operated divisions of the air carrier. 
At the opuon of the air carrier, cither the In¬ 
dividual applicable objective accounts or this 
iccount may be credited with amounts capi- 
Ulised, charged against Incidental service*, 
c* otherwise assigned to other than separate 
cpsiung entities of the air carrier provided 
tb* aggregate credits to this account In each 
fraction do not. for any accounting year, 
dUtcrt the individual objective accounts of 
fr# function to which related and all expense 
crtditj applicable to complete Individual 
tfrosactions are consistently credited either 
fc this account or the Individual objective 
•ttounti to which related. Each air carrier 
tefrg ibis account shall establish such 
fUftdsra practices as may bs prescribed by 
fr* Civil Aeronautics Board or, In the ab- 
Huce of luch action by the Civil Aeronautics 
such standard practices as will pre- 
^teit credits to this account from aignifi- 
csnUy distorting the Individual objective 
^counts of each function to which related. 

(O This account shall not be credited with 
•mounts applicable to objective accounts of 
Hying Operations, Depreciation and Dt- 
™ct Maintenance functions. Credits ap¬ 
plicable to such functions shall be carried to 
Individual objective accounts to which 
Wteable. 

rJ» d| 11114 a< *<nmt shall be subdivided as 
icttow* by all air earner groups: 
pV* Uncleared interchange Expense 
: Jwt Record here credits to operating 
*****“•• from operations performed for 
^fr under aircraft interchange agree- 
which have not been cleared to the 
i?iH ve accounts to which applicable. 

Other Uncleared Expense Credffs. 
here credits to operating expenses. 
too other than operations under aircraft ln- 
agreements, which hare not been 
to the objective accounts to which 
Wlcablc, 

Direct Maintenance—Flight Equip - 
This classification Is established for 
vr**** 1 of control by the Civil Aeronautics 
4nd *hall Include all charges to operat- 
•J wpenaes for maintenance of flight equip- 
°t «U type, and cIwm. 
rt '* '♦pp^rd Burden Orbit, Credit, (a) Thl* 
•stiftcation u established only for purpoeea 
<£t|troi by the Civil Aeronautics Board and 
on Form 41 by the atr carriers, and 
l reflect all maintenance burden applied 
Accordance with the provisions of Sched- 
Ko 122— n 


ule P-6 of this system of accounts and re¬ 
ports. 

(b) This classification shall be subdivided 
as follows by all air carrier groups: 

79 8 Applied Burden—Flight Equipment. 

79.8 Applied Burden—General Ground 

Property. 

5 241.14 Objective classification ; non - 
operating income and expense. 

80 Over or Under Self-Insurance Ac* 
cruals. Record here at the cloee of each ac¬ 
counting year any remaining balance be¬ 
tween self-insurance provisions, charged to 
profit and loss subaccount 55.2 Provision* for 
Self-Insurance or account 66 Insurance— 
Traffic Liability and charges for uninsured 
losses realized during each accounting year, 
both of which shall be cleared to this ac¬ 
count through balance sheet account 2360 
Self-Insurance Accruals—Clearing. (See ac¬ 
count 2360 Self-Insurance Accruals—Clear¬ 
ing). 

81 Capital Gains and Losses, (a) Record 
taere gains or losses on retirements of prop¬ 
erty and equipment, repair parts, supplies 
or materials, and investments in securities. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

81.1 Capital Gains and Losses — Operating 
Property, (a) Record here gains or losses 
on retirements of operating property and 
equipment, flight equipment expendable 
parts, or miscellaneous materials and sup¬ 
plies sold or otherwise reared In connection 
with a general retirement program as op¬ 
posed to Incidental sales performed as a 
service to others. 

(b) This account shall not Include gains 
or losses on debt securities Issued by the 
air carrier which have been reacquired and 
cancelled or resold; such gains or lasses shall 
be recorded, as appropriate. In profit and 
loss accounts 88 Miscellaneous Nonoperating 
Credits or 89 Miscellaneous NonoperaUng 
Debits. Oalna or losses on the reacqulsltlon 
and retirement or resale of capital stock Is¬ 
sued by the air carrier shall not be included 
In this account but In paid-in capital sub¬ 
account 28904) Other Capital Stock Trans¬ 
actions. Gains or losses from property car¬ 
ried in balance sheet account 1620 Advances 
to Separately Operated Divisions shall be 
Accounted for In the books of separately op¬ 
erated divisions and treated by the air car¬ 
rier os a part of quarterly profit and loss of 
separately operated divisions taken up 
through profit and loss account 86 Income 
from Nontransport Ventures. 

81.2 Capital Gains and Losses — Nonop* 

crating Property. (a) Record here gains or 

losses on retirement of nonoperating prop¬ 
erty and equipment and Investments In se¬ 
curities of others. 

(b) This account shall not include gains 
or losses on debt securities issued by the 
air carrier which have been reacquired and 
cancelled or resold. Such gains or losses 
shall be recorded as appropriate, in profit 
and loss account 88 Miscellaneous Nonoperat¬ 
ing Credits or 89 Miscellaneous Nonoperating 
Debits. Gains or losses on reacqulsltlon snd 
retirement or resale of capital stock Issued 
by the sir carrier shall not be Included in 
this account but In paid-in capital sub¬ 
account 2890 3 Other Capital 8tock Trans¬ 
actions. Gains or losoea from property car¬ 
ried in balance sheet account 1620 Advances 
to Separately Operated Divisions shall be 
accounted for in books of separately operated 
divisions and treated by the air carrier as a 
part of quarterly profit and loss of separately 
operated divisions taken up through profit 
and loss account 86 Income from Nontrans¬ 
port Ventures. 

82 Unapplied Cash Discounts . Record 
here cash discounts on routine purchases of 
materials, repair parts or supplies. Cash 
discounts on classes of assets Included in 
property and equipment accounts shall not 


be recorded In this account but shall be 
applied aa a reduction of the coat of such 
assets. 

83 Interest Income. . (a) Record here In¬ 
terest Income from all sources. This account 
shall Include as an increase or reduction of 
interest received the proportionate amorti¬ 
sation of any discount or premium on the 
purchase price of securities of others held 
by the air carrier. 

(b) This account shall not include In¬ 
terest on securities issued or assumed by 
the air carrier and subsequently reacquired. 

84 Dividend Income. Record here Income 
from dividends declared on stocks of other 
companies owned by the air carrier. Divi¬ 
dends on securities Issued or assumed by 
the air carrier and subsequently reacquired 
shall not be included In this account. 

86 Foreign Exchange Adjustments. Re¬ 
cord here gains or losses from transactions 
involving currency conversions resulting 
from non-routine, unusual changes in rates 
of foreign exchange. 

86 Income from Nontransport Ventures . 
Record here the gross revenues snd expenses 
applicable to operatlona not reasonably con¬ 
sidered as incidental to the commercial air 
transport services of the accounting entity: 
rents from nonoperating properties used by 
others; Income or Iocs from separately oper¬ 
ated divisions; and other Income or loss from 
activities of the air carrier which are extrane¬ 
ous to the air transport and Incidental serv¬ 
ices of the accounting entity. 

87 Interest Expense, (a) Record here in¬ 
terest on both long term and short term obli¬ 
gations; interest on unpaid taxes and on all 
other classes of debt; and amounts accrued, 
as a reduction of interest, for amortisation of 
premium on debt. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

87.1 Interest on Debt Prlnclpat. 

87.2 Amortization of Discount and Expense 

on Debt. 

87 3 Amortization of Premium on Debt. 

88 Miscellaneous Nonoperating Credits. 
Record here all credits of a nonoperating 
character not provided for otherwise, such as 
royalties from patents, gains from sale of 
Investments In securities of others and gains 
from the reacqulsltlon and retirement or 
reaale of debt securities Issued by th# air 
carrier. 

89 Miscellaneous Nonoperating Debits . 
Record here all debits of a nonoperating char¬ 
acter not provided for otherwise, such as 
fines or penalties Imposed by governmental 
authorities; costs related to property held for 
future use; donations for charitable, social 
or community welfare purpoees: and losses 
on reacquired and retired or resold debt 
securities of the air carrier. Tills account 
shall be charged with amortization of 
amounts carried in balance sheet account 
1870 Property Acquisition Adjustment unless 
otherwise approved or directed by the Civil 
Aeronautics Board. 

1241.15 Objective classification: in - 
come taxes for current period. 

91 Normal Income Taxes and Surtaxes. 
Record here proportionate quarterly provi¬ 
sion! for accruals of Federal, state, local and 
foreign taxes based upon the net Income of 
the air carrier accruing under normal tax 
and surtax rates and allocable to income of 
the current accounting year. This account 
shall Include amounts refundable from the 
carryback of losses In the year in which the 
loss occurs, together with other adjustments 
of Income taxes of prior years provided their 
inclusion will not distort net income of the 
current accounting year. Income taxes al¬ 
locable to special income items and mate¬ 
rial Income tax adjustments shall not be In¬ 
cluded in this account but In profit and loss 
account 97 Special Income Tax Credits and 
Debits (Net)* 
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RULES AND REGULATIONS 


92 Provision* for Deferred Federal tneome 
Taxes, (a) In the event ol waiver by the 
Civil Aeronautics Board of the prohibition 
a gal net accruals for the deferral of Federal 
Income taxes, provisions and related adjust¬ 
ment* for such deferrals shall be recorded 
In this account as provided In balance sheet 
account 3340 Deferred Federal Income Taxes. 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

92.1 Current Provision* for Deferred 
Tate*. Charge here.>nd credit balance sheet 
account 2340 Deferred Federal Income Taxes 
with provisions during the current account¬ 
ing period for the proportionate quarterly ac¬ 
cruals of Income taxes to be paid in the future 
on the amount by which depreciation or 
amortization of property and equipment for 
tax purposes exceeds the depreciation ex¬ 
pense normally used In computing net In¬ 
come. Rates of accrual for deferred taxes 
shall be at the tax rates currently applicable 
to the periods in which the tax liability Is to 
be determined. 

922 Amortisation of Taxes Deferred 
(Credit). This subaccount shall be credited 
and balance sheet account 2340 Deferred Fed¬ 
eral Income Taxes shall be debited at regu¬ 
lar quarterly accounting periods with pro¬ 
portionate amounts which will amortise prior 
accruals for deferred taxes over the periods 
In which depreciation expense normally used 
In computing net Income exceeds deprecia¬ 
tion or amortization recognized for tax pur¬ 
poses. 

92 3 Adjustment of Deferred Tare*, (a) 
Credit this subaccount and debit balance 
sheet account 2340 Deferred Federal Income 
Taxes with any balance remaining In balance 
sheet account 2340 Deferred Federal Income 
Taxes upon termination of the normal serv¬ 
ice life or retirement of property and equip¬ 
ment to which related. This subaccount 
shall also be credited or debited as ap¬ 
propriate with adjustments In prior accruals 
to balance sheet account 2340 Deferred Fed¬ 
eral Income Taxes and with corrections of 
errors of a clerical nature. 

(b) Each air carrier shall maintain records 
supporting each entry In this account which 
clearly Identify the specific property to which 
related and provide a full explanation of the 
factors occasioning each adjusting entry. 

95 Excess Profitn Taxes, Record here pro¬ 
visions for Accruals, adjustments, or refunds 
of Federal, state, local, and foreign taxes, over 
and above normal taxes and surtaxes, which 
are based upon Income designated as excess 
net income for tax purposes. 

§ 241.16 Objective classification; 
special items, 

9<S Special Income Credit* and Debit* 
(Set). Record here Income credits or debits 
accounted for during the current accounting 
year which relate to prior accounting years 
and other special items of sufficient magni¬ 
tude to distort current financial results. 
Records supporting entries to this account 
shall be maintained with sufficient particu¬ 
larity to identify the nature and gross 
amount of each special income credit and 
each special income debit. 

97 Special Income Tax Credits and Debit* 
(Set). Record here Income taxes allocable 
to Items of income Included In profit and loss 
account 96 Special Income Credits and Debits 
lNet) and other Income tax credits end 
debtts accounted for during the current ac¬ 
counting year related to Increases end deduc¬ 
tions In prior period Income taxes, excess 
profits credits, or credits from the carry back 
of losses, which are of sufficient magnitude to 
significantly distort current financial results. 
Records supporting entries to this socount 
shall be maintained with sufficient particu¬ 
larity to Identify the nature and gross 
amount of each special credit and each spe¬ 
cial debit. 


SUBPART D—GENERAL REPORTING PROVISIONS 

$ 241.2 X In troduction to system of re¬ 
port j. (ii) Each air carrier subject to 
the Civil Aeronautics Act of 1938, as 
amended, shall file with the Civil Aero¬ 
nautics Board, monthly, quarterly, and 
annual CAB Form 41 reports of financial 
and operating statistics as prescribed 
herein unless waiver is made by the Civil 
Aeronautics Board. 

<b> The system prescribed provides 
for the submission by each air carrier of 
four classes of financial and operating 
statistics, on individual schedules of the 
CAB Form 41 report, grouped as follows: 

A. Certification. 

B. Balance Sheet Elements. 

P. Profit and Loss Elements. 

T. Traffic and Capacity Elements. 

O. General Corporate Elements. 

(c) The prescribed system of reports 
provides that the frequency of reporting 
shall be monthly for some schedules, 
quarterly for some and annually for 
others. It also provides in some areas 
for the classification of air carriers Into 
Group I, Group II and Group m with 
the form and content differentiated as 
between groups. 

<d> Each schedule of the prescribed 
CAB Form 41 report has been assigned 
a specific code. The prefix alphabetical 
codes A. B, P. T. and G. respectively, 
have been employed to denote certifica¬ 
tion. balance sheet, profit and loss, traffic 
and capacity and general corporate ele¬ 
ments. The digits immediately follow¬ 
ing the alphabetical prefix designate the 
particular schedule. 

<e> Each air carrier shall submit to 
the Office of Carrier Accounts and Sta¬ 
tistics. Civil Aeronautics Board. Wash¬ 
ing, D. C.. three copies of each schedule, 
except as hereinafter indicated In 
5 241.22 General Reporting Instructions. 
Certain schedules are set up in units 
of seven sheets each, the first two of 
which are translucent to permit dry blue 
print reproduction. The data columns 
of certain translucent sheets are sep¬ 
arated by perforations to permit dis¬ 
assembly for dip-board statistical 
processing. The non-translucent sheets 
are unperforated and are of a format 
which permits filing within binders de¬ 
signed for standard 8 * 2 " x 14" sheets. 
The three copies filed with the Civil 
Aeronautics Board shall be comprised of 
the original translucent sheet and the 


third and fourth sheets of each seven 
sheet schedule. 

<f) Wherever practicable the sheets 
have been designed to permit machine 
tabulation. Upon approval by the Civil 
Aeronautics Board, the carrier may sup¬ 
ply its own continuous-feed forms pro¬ 
vided each schedule conforms with the 
specifications of the forms prescribed 
herein. 

<K> A good quality black ribbon shall 
be used in preparing the original trans¬ 
lucent copy of each schedule submitted 
to the Civil Aeronautics Board. In no 
event shall ditto or similar processes be 
used in preparing translucent copies nor 
shall any information be typed on the 
reverse side of translucent copies sub¬ 
mitted to the Civil Aeronautics Board. 

<h> Conversion to this system of re¬ 
ports. Cumulative 12-month totals 
hereinafter prescribed in this system of 
reports are waived until report for the 
12-months ended December 31,1957 with 
respect to the following items: 


Schedule So. 

Cumulative 12-month total* wulwd 

P-I- 

Operating expense clnartflratinrw 
through 7000, Inchnive. and aW item* 
foIlovrInc Net Income Before SfWttl 

Item*. 

P-3. 

All 12-month total*. 

P-3.. 

Do. 

P-7.. 

Dgu , • * 

P-8... . 

DO, 

T-l end T-2.. 

Item* 014 and 917 rerenue pt>»vti**r* 


carried and number of revenue pje 
•euerr enplane incut *, rrejwrtirety. 
ami Item Total Hereto* IVIW 

lure* Performed. 

T-3. 

Item Utttl—aircruft »lay« »»***?* 
aerviee—carrier route*; Item ww- 
reverme hour* per atrmdt gw 
carrier route*; and Item* Vv»* thwtr* 
WCS, lnchulve. 


<i> The separate entitles for which 
separate reports are hereinafter pre¬ 
scribed shall be those for which separate 
reports arc being made as of December 
31. 1956. 

5 241.22 General reporting instruc¬ 
tions. (a) The CAB Form 41 report shall 
be comprised of schedules to be filed at 
the frequency indicated below Three 
copies of each schedule shall be filed il . 
postmarked) with the Civil Aeronautics 
Board on or before the Indicated number 
of days subsequent to the period for 
which the report is being made. except 
that only two copies of the Interim Rdj 
ance Sheet and Income Statement need 
be filed. 


Schedule So. 


A. 

B'l.... 
R-2 ... 

B-4_ 


B-A_. 

B-A... 

B-7.... 

B-K_ 

B~0 ... 
B-H)... 
B-41..., 
B-42*.. 


Tills 


CVrt Mention..... . 

lUlancr Sheet ...... 

Notea to Bul imv Sheet.. . 

I'uM-In Capital, Appropriation* of Itetalned Earning. 

Kenm-e for vnoollrctlbw Account* and Revrvefar Ot*«>*rvvnre- 
K.tpeniUhl* Part*-Account 1311; Account* aith AaMClaled 
Coin|xu!ln< an«l Separately Operated DlvUloo*. 

y and Equipment..... . 

■nion of Naocamni A*»rU by Operating Entity. 

Air frame* and Aircraft Engine* Acquired..... 

Proprrt y and Equipment Retired.. r . r .......... 

Accrued Maintenance.. . , 

Developmental and Preopcmtlnjr Cad*............. 

Invent men t* Held by, or for the Account of Hrvpomlrnt. ........ 

Account* 1410 Short-Term Prepayment*, 16S0 Special Funds - 
tMhrr, 1*20 Dwi« Term Prepayment*, 1 M*0Other IntonrlMo*. IhW 
Other Deferred Cfcarvua, 2290 Other Deterred Credit*. 


Effing 


Frequency 


Quarterly...... 

_do......... 

.—.do 

1 .«.. do. ®..»»—•* 
1 ....do. .».••• * ■ 


.do.. 

Semiannually. 

Quarterly.- 

_do..-..—- 

__do.— 

.do . ...«— 

Annually..— 
..... do...... 


Interval 

(d»7* 


«> 


*1 
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SAnWVNu 




(Hi_ 

cm_ 


Tide 



Inventory of Airframe* and Alrtraft Farinc*... 

t riUMsctxmx With Awoclatcd Companies.. 

Interim Halanre Hbtrt . ..... 

Iriromo Stnuaem—Group I Air Carrier*.. 

Income Htalrment—Group II aud Group III Air Carrier* ........ 

.Vote* to Inoomp SUlmunt ..... 

Tnuwport Revenue*; Depredation and Amortisation; Nur*i*TiUtt»g 
Income and Bipmur-Sei; Income Tsxr*. 

In« *'icntol Kevenuea-XH; Explsnatlnn of £ peris! Item*; Fxplanv 
lion of Deferred Knlrrnl Income Tax AdjOftnicatx, Dividend* 
Declared and Retained Kamlnic* Adjustsural*. 

Aircraft Opersftnr Ktpc ni w Group I Air Carriers .. 

AirtraA Operating Lxpciuw—Group II and Group III Air 
Carriers. 

Mutnimance, Fatiwnr«r Service, and General Bcrviora and Ad- 
id I r. iteration Kyirnan Function*-All Air Carrier Group*. 
Aircraft and Traffic Femrliijr, Promplloa and Bairs, and Omcml 
and Administrative Expense Function*- Group II and Group 
til Air Carrier*. 

Aircraft and Traffic gcrvlclnr, and Promotion and Sale* Expense 
Suhfutictlons—Group III Air Carrier*. 

Dbtrlburiou of Ground Hervldnf Expense* by Uco*n»phk I-oon- 
lion—Group I Air Carrlrra. 

Distribution of Ground Bervicinr Expert*** by Geographic loca¬ 
tion-Group II and Group III Air Carrier*. 

Payroll............... 

Tasnw 


<Wl_„ 


Interim Into me* Statement .... 

Monthly State men l of Summarlred Traffic and C apart!* Statistics 

Monthly Statement of SdunluJcd Service* Traffic ami CajiocJly 
Matbrticp. 

Quarterly Statement of Aircraft Operating StatUUcs.............. 

On ifMi Alntort Activity lists.. 

Penon* Holding More than 5 peroralum of Respondent's Capital 
Stock or Capital. 

Cotm-nwtkui ami Expense*of All General Officer*, ami Director* 
ami of Maxi are merit Personnel Receiving $10,000 or more per 
Annum fur Personal Service*. 

Gjntj*fualk>ti and Expeine* of Horwm and Firms (Other than 
Director*, Officer* and Employers) Receiving $A,000 or more 
during the calendar year. 

Corporate and Securltir* Dnta 
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40 
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1 Exerpt kr third month of each calendar quarter. 

<b) Each air carrier shall file the 
schedules of the CAB Form 41 reports 
*ith the Civil Aeronautics Board in ac¬ 
cordance with the above instructions, ex¬ 
cept that B and P report schedules for 
Anal quarter of each air carrier's 
fiscal year may be extended to 90 days 
foflowing the year's end: Provided , That 
Preliminary Schedules EL-1. P-1.1 or P-1,2 
*fid P-3 are submitted within the stand- 
vd prescribed 40 day filing period. Pre¬ 
liminary year end schedules are filed for 
we convenience of the Civil Aeronautics 
^rd pending receipt of the final regular 
year end Form 41 report and shall be 
*8aheld from public disclosure, unless 
jweted otherwise by the Civil Aero¬ 
nautics Board, until the herein prescribed 
«ue date of the final report or the final 
"Port ig filed whichever first occurs. 

<c) if circumstances prevent the filing 
? f report within the prescribed time 
consideration will be given to the 
•^ling of an extension upon receipt of 
• written request therefor. Such a re- 
rf 5 * must set forth good, and sufficient 
to justify granting the extension, 
forth the date when the report 
J? 11 file d. and be submitted sufficiently 
a 1 Wvance of the due date to permit 
proper time for consideration and com- 
wjucation to the air carrier of the ac- 
Uken. Except In cases of emer- 
L, J no such request will be entertained 
Jr*" * 8 not Postmarked in sufficient 
I 10 Normally reach the Civil Aero- 
u > Board at least 24 hours before 

d4ii P !^ ,1bed due date * ** a re< * ucst is 
NiCd. the air carrier remains subject to 

Dn » m ' requirements to the same ex- 
L. ** w no request for extension of time 
*** been made. 


<d) Statements required to be filed 
under this system of accounts and re¬ 
ports are recapitulated below: 

(1) Methods used in assigning or pro¬ 
rating noncurrent assets and profit and 
loss items between operating entities and 
changes in such methods. 

(2) Plans for accrual of self-insurance 
reserves. 

<3 > Plans for establishment of expense 
equalization reserves. 

(4) Statement of depreciation rates 
and accounting practices. 

(5) Plans for accumulation of periodic 
maintenance reserves. 

( 6 ) Plans for amortization of develop¬ 
mental and preoperating costs and other 
intangibles. 

(7) Methods and bases for accrual of 
unearned transportation revenues. 

( 8 ) Methods used in assigning or pro¬ 
rating expenses between incidental serv¬ 
ices and transport operations and 
changes in such methods. 

(9) Methods used in applying main¬ 
tenance burden. 

(10) Methods of computing available 
seat-miles and available ton-miles for 
each aircraft type. 

(11) Statement of retroactive adjust¬ 
ments made to conform with mail rate 
actions. 

The foregoing statements where ap¬ 
plicable shall be filed In duplicate, no 
later than January 1, 1957, and state¬ 
ments covering subsequent changes 
therein shall be attached to the CAB 
Form 41 report filed for the period in 
which such revisions are made. In the 
case of air carriers becoming subject to 
this system of accounts subsequent to 
January 1,1957, statements shall be filed 


concurrently with each air carrier's ini¬ 
tial CAB Form 41 report. 

<e) All financial data reported on B. 
P. and G schedules shall reflect the status 
of the air carrier’s books of account for 
the period for which report is being made 
and shall conform to the instructions of 
this Uniform System of Accounts and 
Reports. At the option of the air car¬ 
rier financial data may be reported in 
thousands of dollars by Group III air 
carriers, and in whole dollars by Group I 
and Group n air carriers, by either drop¬ 
ping or rounding the hundreds of dollars 
and the cents respectively, provided all 
amounts are balanced within and be¬ 
tween schedules and zero digits are in¬ 
serted for the actual money amounts 
eliminated. 

<f) Traffic and other operational sta¬ 
tistics included in schedules of the CAB 
Fbrm 41 reports shall reflect data per¬ 
taining to the month, quarter or 12 
months to date period for which the re¬ 
port is being made. 

<g> Adjustments correcting errors in 
previously reported traffic and other 
operational statistics shall not be in¬ 
cluded in data reported in schedules for 
the current period but shall be effected 
by submission of corrected schedules for 
the period to which applicable or. If only 
a few items are involved, by written no¬ 
tice and authorization to the Civil Aero¬ 
nautics Board to correct previously filed 
reports except that any correction which 
amounts to less than one half of one per¬ 
cent <0.5%) of the corrected amount for 
the month to which related may be In¬ 
cluded in the report for the current 
month provided the amount of the cor¬ 
rection is clearly noted on the Form 41 
Report. 

<h) All letters and statements of cor¬ 
rection or revision of reported data shall 
be a part of the CAB Form 41 reports, 

l 241.23 Balance sheet elements . 

Schedule B-I—Balance Sheet 

(a) This schedule shall be filed by all 
air carrier group*. 

lb) This schedule shall reflect the bal¬ 
ances as at the close of business on the last 
day of each calendar quarter, for the over¬ 
all or system operations of each air carrier 
In conformance with the provisions of 
If 241 4. 241.5. and 241.0. 

(c) Individual proprietors or partners 
shall report the aggregate capital con¬ 
tributed by the proprietor or partners in 
account 2890 Other Paid-In Capital. 

Schedule B-2— Nana to Balance Sheet 

(a) This schedule shall be filed by all air 
carrier groups. 

<b> All substantive matters which may 
Influence materially Interpretations or con¬ 
clusions in regard to the financial condition 
of the air carrier which are not clearly 
identified In the body of the balance sheet 
shall be completely and clearly stated in 
this schedule and cross-referenced to the 
affected balance sheet account. 

(c) The amounts of any purchase com¬ 
mitments of material size and not of a re¬ 
current routine character, shall be identified 
and explained on this schedule. At the 
option of the air carrier purchase commit¬ 
ments may be noted only In the December 
31 report of each calendar year. 

Schedule B-3 —Paid-in Capital. ArmorniA- 

TIONS OP RrTAiNHD Ea* KINGS 

(a) This schedule shall be filed by all air 
carrier groups. 
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RULES AND REGULATIONS 


(b) Each class and series of the air car¬ 
rier's capital stock, as at the end of each 
calendar quarter, shall be listed and the in¬ 
dicated Information entered within the 
"Paid-In Capital" section of this schedule. 

(c) All transactions and amounts affect¬ 
ing paid-in capital, during the current 
quarter shall be fully explained for each class 
and aeries of capital stock to which related. 
Total paid-in capital and total treasury 
stock reported on this schedule as at the end 
of each calendar quarter shall agree with 
corresponding amounts reported on Sched¬ 
ule B--1 Balance Sheet. 

(d) Individual proprietors or partners 
shall reflect the name of the proprietor or 
each partner at tho head of the columns 
captioned "class of stock" and the balance 
of contributions to the business entity by 
the proprietor or each partner on line 21 
Total Pnld-In Capital. 

(e) All credits and debits to each self-in¬ 
surance reserve and other appropriations of 
retained earnings shall be identified and 
explained in the "Appropriations of Retained 
Earnings" section of this schedule. The 
balances of accounts 2920 Reserve for Self- 
Insurance and 2930 Other Appropriations of 
Retained Earnings as at the end of each 
calendar quarter shall agree with correspond¬ 
ing amounts reported on Schedule B -1 Bal¬ 
ance Sheet. 

Schedule B-4 — Restxvi roi Un co llectthle 
Accounts, Reserve for 08*olesckncx- 
Exmlnoarlk Pasts. Accounts wttm Asso¬ 
ciated COMTANUS, AND SEPARATELY OPERATED 
Divisions 

(a) This schedule shall be filed by all air 
carrier groups. 

<b) Each reserve for uncollectible ac¬ 
counts and each reserve for obsolescence of 
expendable porta shall be separately Identi¬ 
fied In the Indicated section of this sched¬ 
ule. Columns 1 and 2 shall reflect the ac¬ 
count number and the description of the 
asset against which each reserve la provided. 
The balance of each reserve as at the end 
of each quarter shall agree with correspond¬ 
ing amounts reported on Schedule B-l Bal¬ 
ance Sheet. 

<c) The name of each associated company 
and description of each separately operated 
division shall be entered in column 1 of the 
indicated section of this schedule and the 
related balances shall be reflected in columns 
2 through 6. The sum of the balances re¬ 
ported for each account shall agree with the 
amounts shown for the corresponding ac¬ 
counts on Schedule B1 Balance Sheet. 

SCHEDULE B-fl— PROFERTT AND EQUIPMENT 

(a) This schedule shall be filed by all air 
Carrier groups. 

<b) A complete report shall be mode on 
this schedule for the overall or system opera¬ 
tions conducted by the air carrier. 

<c) Column 3. "Additions" shall reflect the 
book cost of property and equipment acquired 
and tho cost of Improvements, betterments 
or other additions to each class of property 
and equipment during the current quarter. 

<d) Column 4. "Retirements" shall reflect 
the book cost of each class of property and 
equipment retired during the current quar¬ 
ter. The amounts In this column shall agree 
by accounts with the amounts shown In 
column 7 of Schedule B 8 Property and 
Equipment Retired. 

<e) Column 5. "Transfer* between Property 
Accounts'* shall reflect the book coat of prop¬ 
erty and equipment reclassified between 
property and equipment accounts during 
the current quarter. Credit transfers from an 
account shall be indicated by an asterisk (•). 

<f) Column a. "Transfers between Other 
Accounts** shall reflect the coat of assets re¬ 
classified as between property and equipment 
and other balance sheet accounts during tho 
current quarter and identification of the 
contra accounts affected by the transfer. 


Credit transfer* shall be Indicated by an 
asterisk (•), The cost of property and 
equipment and the related balances In re¬ 
serve* for depreciation and maintenance at 
the end of each quarter shall agree with cor¬ 
responding amounts reported on Schedule 
B-l Balance Sheet. 

Schedule B fl— DurmmunoN or Nohcureent 
Aasxrs by Opera ting Entity 

(a) This schedule shall be filed by all air 
carrier groups for the Juno and December 
quarters of each calendar year. 

|b) Each classification of noncurrent as¬ 
sets shall be distributed by the air carrier 
between all operating entitles for which 
separate reports are required on bases which 
will fairly reflect the depreciated cost of the 
assets employed in each such operation. As¬ 
sets which are of a system character and not 
properly allocable to operating enUUes shall 
be entered in column 4. "Nonasstgnsble to 
Operating Entities.'* Each air carrier shall 
file with the Civil Aeronautics Board a state¬ 
ment setting forth the methods used In as- 
signing the depreciated cost of noncurrent 
assets between separate reporting enUUes. 

(c) The total depreciated cost of each class 
of noncurrent assets entered in column 3. 
"Overall System," shall agree with corre¬ 
sponding amounts reported on Schedule B-l 
Balance Sheet. 

Schedule B-7—Annuicn and Airceatt En¬ 
gines Acquired 

(a) This schedule shall be filed by all air 
carrier groups. 

(b) The indicated data shall be reported 
for each airframe, and In aggregate for each 
type or model of aircraft engine. 

(c> All dates shall Indicate the day, the 
month and the year; shall be provided on a 
unit basis for airframes only: and, shall be 
reported for each aircraft engine group by 
date of transaction. 

(d) Report shall be made In the quarter 
In which each airframe and each group of air¬ 
craft engines is actually acquired irrespective 
of whether the cost thereof is reflected In 
the property and equipment accounts during 
the current quarter or a subsequent quarter. 
If the cost data are not reflected In the 
current quarter a footnote to that effect shall 
accompany the report of acquisition. The 
costa shall be reported during the quarter In 
which determined and the equipment to 
which related shall be luted again In this 
schedule, with complete Information, and 
shall be identified as being the same equip¬ 
ment reported st the earlier date. 

(e) Column 2. "Date Placed in Transport 
Service" shall relate to airframes only and 
shall be the date on which each airframe was 
or will be placed in regular service by tho 
reporting entity. If thU date U not known 
at the time of submission of the report an 
estimated dnte bearing the notation "esti¬ 
mate" shall be provided with the exact date 
shown by footnote on a subsequent Schedule 
B-7 In which the Airframe U reldentlfled by 
license number, type of aircraft and date 
acquired. 

if) Column 8. "Maximum Continuous 
Horsepower" shall reflect the maximum con¬ 
tinuous horsepower rating of each type of 
aircraft engine acquired. (See I 241.03 for 
definition as applied In thU system of ac¬ 
counts and reports.) 

, (g) Column 9. "Aircraft Engines per Air¬ 
frame" shall reflect the number of aircraft 
engines for which each acquired airframe 
U designed. 

(h) Column 10. "Maximum Seat Capacity** 
shall reflect the number of passenger seats 
Installed In each airframe acquired. When 
the configuration of airframes provides sleep¬ 
ing accommodations the passenger capacity 
shall be shown in terms of both a sleeper 
version and a nonsleeper version. When air¬ 
frames are designed for multiple adjustable 
seating configurations, the maximum num¬ 


ber of seats for which designed shall be re¬ 
ported. WTien the seating configuration of 
airframes is modified subsequent to origi¬ 
nal acquisition, the revised paseen^r 
parity of each airframe shall be reported la 
the quarter In which modified and referenced 
to Identify original capacity reported 

(1) Column 11, "Cost" shall agree in totals 
for airframes and aircraft engine*, respect¬ 
ively. with the corresponding cost of Addi¬ 
tions reported in Schedule B-5, column 9. 
"Additions." 

(J> Columns 12 and 13. "Reserves for De¬ 
preciation and Maintenance" shall include 
the amount of such reserves applicable to 
property and equipment transferred from 
separately operated divisions. 

Schedule B 8 — Phopxrtt and Equipment 
Reran 

(s) This schedule shall be filed by all sir 
carrier groups. 

(b) The indicated data shall be reported 
for each airframe, each type of aircraft en¬ 
gine. and in aggregate, by accounts, for other 
operating property and equipment and non¬ 
operating property and equipment sold or 
otherwise retired. 

(C) Retirements shall be listed In the 
numerical sequence of the property and 
equipment account to which related. 

(cl) All dates shall Include the day. the 
month and the year of each transaction. 

(e) Column 7. "Cost'* shall agree in total! 
for each account with the corresponding cost 
of property and equipment retired and si re¬ 
ported in Schedule B-5, column 4, "Retire¬ 
ments.'* 

(f) Column 13. "Disposition" shall reflect 
the name of the person or organisation to 
which retired property and equipment u 
sold or a notation as to the nature of the re¬ 
tirements If not sold. 


Schedule B~9—Accrued Maintenance 

(a) This schedule shall be filed by oil sir 
carrier groups. 

<b) Separate copies of this schedule disll 
be filed for each separate operating entity 
of the sir carrier. 

(c) The balance of each maintenance re¬ 
serve st the end of the quarter ss reported 
In this schedule shall agree, when aggregated 
for the air carrier ss a whole, with corre¬ 
sponding balances reported In Schedule 
Property and Equipment. 

Schedule B-10— Developmental and 
Preopera tin o Costs 


(a) This schedule shall be filed by all 

carrier groups. . _ - 

(b) Separate copies of this schedule »haH 
be filed for projects directly applicable to 
each separate operating entity of the sir car¬ 
rier and for the air carrier os a whole cover¬ 
ing projects which are applicable in common 
to all transport operating entitles. 

(C) Column 1 shall reflect an Idenllflc** 
tlon and complete description of each proJ^J* 
The description shall Include ths CAB 
number in cases of projects involving * P f ** 
ceedtng before the Civil Aeronautics 

(d) Column fl, "Unamorttted Balance in 
End of Quarter" shall in total agree, warn 
aggregated for the air carrier as a whole. ** 
the corresponding balance of account 
shown In Schedule B-l Balance Sheet. 

<e) Column 7. "Development Cost* Charge 
Directly to Account 89" shall reflect cat™ 
Incurred In connection with projects Wvra 
ing extensions to or modifications of « 
lng routes or the acquisition of new^rou 
which have been charged against ll>c 
directly. 

Schedule B-41—Investments Held sv« °* 
roa the Account or. responds* r 


(a) ThU schedule shall be filed by sU a 

Trier groups. .... M 

(b) Tii. data In thi» tchedule »h»« 
ouped aa between in vestment* b*w ^ 
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to the name of others for the account of the 
tl* carrier. Koch group shall he separately 
sobtoUled by Investments in associated com¬ 
panies and by Investments in other than as¬ 
sociated companies. 

(O Column I shall reflect the name of 
tsch & snoots ted company, and each other 
tiiuer of securities held by the air carrier. 

(d) Column 4. Booh Cost, to total, for in¬ 
vestments held In the name of the air car¬ 
rier. shall agree with corresponding amounts 
reflected In Schedule B-l Balance Sheet 
(•1 Column 5. "Number of Shares or Debt 
Principal Amount" shall reflect tho number 
of ftliarn of stock or the principal amount of 
bonds or notes held by the air carrier, far 
each class of security reported in column 
( 1 ). 

Scmhwle IV 42- Accounts 1410 Short Teem 
P wrAV vir.VTS. 1560 8 fecial Funds-Other, 
1820 Long Term Prepayments, 1880 Other 
Intangibles. 1890 Othes Deferred Charges, 
and 2590 Other Dcveered Credits 


(a) This schedule shall be filed by all air 

earner croups. 

(b> The data In this schedule shall be 
grouped and subtotaled for each indicated 
balance vheet account in numerical order 
and shall identify the nature and the amount 
erf each turn included in each aucli balance 
ibeet account os at the closo of the current 
accounting period. 

ta®ai B 43 —Inventory or Airframes 
and Aircraft Engine* 


(а) This schedule shall be Gled by all air 

tamer groups. 

<b) Separate reports shall be made on this 
schedule (1) for airframes and aircraft 
engines directly assigned as at the end of 
tbe year to each separate operating entity of 
the air carrier and (2) for the air carrier as 
4 whole covering airframes and aircraft 
engines which as at the end of the year arc 
applicable to two or more operating entitles. 

(«) The indicated data shall be reported 
by individual airframes. Data pertaining to 
JJhraft engines may be reported on a group 
baaia by type of engine and type of aircraft 
to which related. 

(б) Data in this schedule shall be grouped 
and cubtotaled as between data pertaining 
to airframes and data pertaining to aircraft 

•nglnei. 

<e| The data to be reported shall include 
airframe* and aircraft engines owned and 
to operation, those owned and In conversion. 
***** nonoperating airframes and aircraft 
taginet with subtotals for each of these 
froup*. 

Jf> pertaining to rented airframes 

™ aircraft engines shall be listed in ool- 
Jtotoi 1 through 7. Inclusive. Costs of Im¬ 
provements to rented airframes and air- 
engines shall be listed In columns 8 
““ough li. inelu»lve. 

Scnm ' t -« B—44 -—Transactions With Aaso- 
cutkd Companies 


Thu ^bedule shall be filed by all air 

wler groups. 

A tlnRl# Mt of thla *«hedule shall be 
#iVT/ 0r lhe ° v or-ali corporate or other legal 
i i 5* >m Priai»f ahr carrier, 
ici The data In thla schedule shall be 
J*o^ped and subtataled separately for bal- 
wc ahcei account* 1250 Notes and Accounts 
«®c*ivab:e—Associated Companies. 1610 In- 
- tnxrnts in Associated Companies. 2050 
*nd Accounts Payable—Associated 


Notea 


and 2240 Advances From Also- 

*** Compile* 

IU.J, tolumn 2 shall reflect, for each Item 
of th n ca,Um h 1. the balance as at the close 
./v ***** previous calendar year. 

' p°*umn 3 shall reflect, for each item 
dafjkL”* column 1. the total billings to asao- 
<ouni> COIn P^blea In the case of asset ac- 
CG 2 nrvf’ .° r ^ total billings from associated 
pwUci ln the case of liability accounts. 


during the calendar year. Billing* by asso¬ 
ciated companies shall not be offset against 
billings to associated companies but shall 
each be reported separately in gross amounts 
billed after reflection of debit or credit ad¬ 
justments to correct or otherwise modify 
amounts previously billed whether such ad¬ 
justments originate with the billed or billing 
company. 

<g) Column 4 shall reflect, for each Item 
listed in column 1. adjustment* resulting 
from restatements stemming from changes In 
foreign exchange rates. 

(h) Column 5 shall reflect, for each Item 
listed in column 1. the amdunt of accqunt 
settlements effected during the calendar year. 

(I) Column 6 shall reflect, for each Item 
listed In column 1, the balance as at the close 
of the current calendar year. 

(J) Column 7 shall reflect, for each Hem 
listed in column 1. the amount of contra 
debits to liability accounts or contra credits 
to asset accounts during the calendar year 
which affected other balance aheet aoocunts. 

(k) Column 8 shall reflect, for each Hem 
listed In column 1, the amount of contra 
debits to liability accounts or contra credits 
to asset accounts during the calendar year 
which affected profit and loss accounts. The 
sum of the amounts shown for each asso¬ 
ciated company account In columns 7 and 8 
shall agree with the amount shown for total 
bluings listed in column 3 for each such ac¬ 
count. 

(l) Amounts to be reported on this sched¬ 
ule shall Include all transactions cleared 
through balance sheet accounts 1250. 1510, 
2050. and 2240. Transactions with associated 
companies for transport services settled 
through airline clearing houses shall not be 
reflected In this schedule unless transferred 
from clearing houses for direct settlement be¬ 
tween the air carrier and associated com¬ 
panies. The contra amounts to billings shall 
be classified In terms of their Inherent char¬ 
acteristics as to balance sheet or profit and 
loos impact and the ultimate disposition to 
be mode of such amounts without regard 
to any intermediate accounting which may be 
performed. 


interim balance sheet 

Eich air carrier shall file for each of the 
first two calendar months of each calendar 
quarter two copies of balance sheets In the 
form prepared for Its management. 

5 241 24 Profit and loss elements . 

Schedule P-1.1— Income Statement—Group 
1 Air Carriers 

Schedule P-1.2— Income Statement—Group 
II and Group III An Carriers 

(a) Schedule P-1.1 shall be filed by each 
Group I air carrier and Schedule P-12 shall 
be filed by each Group n air carrier and each 
Group HI air carrier. 

(b) Separate income statements shall be 
filed, covering all Indicated Items through 
"Net Income After Special Items" for each 
separate operating entity of the air carrier 
and for the over-all. or system, operations 
of the air carrier. The indicated items fol¬ 
lowing "Net Income after Special Items" 
shall be reported on only the income state¬ 
ment filed for the air carrier’s system. 

<c) Data reported on this schedule shall 
conform with the instructions pertaining to 
profit and loss classifications within this Uni¬ 
form System of Accounts and Reports. 

<d) Data reported in the "12-Months to 
Date" column shall represent for each indi¬ 
vidual Hem the sum of amounts reported in 
the "Quarter" column for the current and 
next previous three quarters. 

(e| "Unappropriated Retained Ehrnlnga— 
Beginning of Period." shall be the sum of the 
balances of "Unappropriated Retained Earn¬ 
ings" and "Net income—Year to Date" re¬ 
ported on the balanoe sheet as at the dote 
of the corresponding quarter of the previ¬ 


ous year. In the case of the "12-Months to 
Date" column, and as at tbc close of the 
previous quarter, in the case of the "Quarter" 
column. 

(O "Unappropriated Retained Earnings— 
End of Period" shall be. In the cases of both 
the "12-Months to Date" and "Quarter" col¬ 
umns. the sum of the balances of "Unap¬ 
propriated Retained Earnings" and "Net In¬ 
come—Year to Date" reported on the balance 
sheet as at the close of the current quarter. 

Schedule P-2— Notes to Income Statement 

(a) This schedule shall be filed by all air 
carrier groups. 

(b) All substantive matters which may in¬ 
fluence materially Interpretations or con¬ 
clusions In regard to the earnings position of 
the air carrier which are not clearly identified 
In the body of the Income statement shall be 
completely and clearly stated in this schedule 
and cross referenced to the affected profit 
and loss account. 

SevtoutE P-3— Transport Revenues: Depre¬ 
ciation and Amortization; Nonofesatino 
Income and Expense—N rr, Income Taxes 

(a) This schedule shall be filed by all air 
carrier gropps. 

(b) Separate seta of this schedule shall be 
filed for each separate operating entity of the 
air carrier. 

(c) Transport revenues shnll reflect the 
aggregate revenues from each Indicated class 
of traffic carried In both scheduled and non- 
acheduled services. The sum of the subdi¬ 
visions of each objective account shall agree 
with the corresponding amounts reported in 
Schedule P-1 Income 8Ulenient. In the 
event the air carrier performs Irregular trans¬ 
port services. In addition to charter services 
and scheduled services, separate sets of this 
schedule shall be filed for the reporting or 
scheduled transport services and for nan- 
scheduled transport services, respectively, 
and the service to which each report applies 
ahalj be entered in the box at the head of 
each or the two amount ooiumns following 
"Period Ended". 

<d) Depreciation and Amortization. Non¬ 
operating Income and Expense—Net. and 
Income Taxes, respectively, shall reflect the 
indicated detail applicable to the correspond¬ 
ing amounts reported In Schedule P-i In¬ 
come Statement. 

Schedule P 4— Incidental Revenues — Net; 
Explanation of Special Items: Explana¬ 
tion of Deferred Federal Income Tax Ad¬ 
justments: Dividends Declared and 

Retained Earnings Adjustments 

(a) This schedule shall be filed by all air 
carrier groups. 

(b) Separate sets of this schedule shall be 
filed for each separate operating entity of the 
air carrier. 

(c) Incidental revenue*—net shall be re¬ 
ported In this schedule in conformance with 
the Instructions pertaining to each Hem in 
1241.0, claaalAcation 4600 Incidental Reve¬ 
nues—Net. 

<d) The aggregate of all net Incidental 
revenues reported In this schedule shall agree 
with the corresponding net amount reported 
for classification 4600 Incidental Revenues— 
Net In Schedule P-1. 

(e) Each special Income Hem shall be fully 
Identlfled snd reported In gross amount In 
this schedule. 

<f) Special credits to Income during the 
current accounting period shall be Identified 
in positive amounts and any special deblta to 
Income shall be Identified by asterisks (•). 

(g) Special Income, and special Income 
tax. credit and debit items shall be reported 
separately. 

(h) The net of special Income Hems and 
the net of special Income tax Hems reported 
In this schedule shall agree with correspond¬ 
ing amounts reported In Schedule P>1. 
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(1) Deferred Federal Income Tax Adjust¬ 
ments stiall be fully explained In the bottom 
section of this schedule. The explanations 
for each credit and debit, respectively, shall 
Identify the property to which related, pro¬ 
vide a complete description of the adjust¬ 
ment and the reasons for the adjustment. 

(j) Dividends declared and retained earn¬ 
ings adjustments shall be fully explained In 
the bottom section of this schedule. If a 
dividend Is not payable In cash, the values of 
amounts declared shall be completely de¬ 
scribed. 

SCHEDULES P-5.1 AND P-5 2— AttCXAFT 
Operating ExnNiss 

(a) Schedule P-5.1 shall be filed by each 
Group I air carrier and P-5.2 by each Oroup 
XI and Group XII air carrier. 

<b) Separate sets of this schedule shall be 
filed for each separate operating entity of the 
air carrier. 

(c) Two sets of this schedule shall be filed 
each quarter for each operating entity. One 
set shall reflect the indicated data applicable 
to the current quarter. The second set shall 
reflect the Indicated data applicable to the 
12-month period ended with the current 
quarter. An “X" shall be Inserted In the box 
designated Qr~ at the head of each column 
of the set covering quarterly data and an 
"x“ shall be Inserted in the box designated 
**Yr" at the head of each column of the act 
covering 12-months to dote data. 

(d) Data applicable to each aircraft type 
operated by the air carrier shall be reported 
In separate columns of this schedule and 
each aircraft type for whtch report Is being 
made shall be Identified at the head of each 
column In the apace provided opposite “Air¬ 
craft Type.** However, each air carrier may 
group, on a uniform basis, data applicable to 
small single-engine aircraft of approximately 
equivalent size.. For this purpose the follow¬ 
ing two groups are established: (1) single¬ 
engine aircraft with maximum continuous 
horsepower of 300 or under; and (2) single- 
engine aircraft with maximum continuous 
horsepower of 301 to 450, Inclusive. All other 
aircraft types. Including larger single-engine 
and small twin-engine types, ure to be 
separately reported. Expenses applicable to 
the operation on the accounting carrier's 
routes of aircraft provided by others under 
aircraft Interchange agreements shall be sep¬ 
arately reported. In aggregate for all such 
nircrart. os if for a distinct aircraft type. 
Those expenses applicable to aircraft of the 
same type as those owned or operated by the 
accounting air carrier shall be distributed In 
summary memo form aa item 00.1 and 08.2 to 
each aircraft type owned or operated by the 
accounting air carrier. Aircraft types not 
generally used in revenue services shall be 
separately reported. If more than one type 
of aircraft is Involved a separation of data 
relating to each type of aircraft shall not be 
required. 

(e) “Aircraft typo” refers to model such as 
DC-3, DC-3 Super. CV-240. TO O. etc., os 
listed In §241.06. Standard Aircraft Type 
Abbreviations, with no distinction being re¬ 
quired with respect to the type of service, 

.such as passenger or cargo, for which the 
Aircraft is primarily equipped. 

(f) Italicized codes and Item titles do not 
constitute accounts or account numbers pre¬ 
scribed for air carrier accounting but shall be 
used for reporting purposes only. 

(g) Item 70.6 Applied Maintenance Bur¬ 
den shall reflect an allocation by each air 
carrier of the total expenses Included In sub- 
function 5300 Maintenance Burden plus the 
total of account 75.8 Depreciation—Mainte¬ 
nance Equipment and Hangars as reported 
on Schedule P-6 Maintenance. Passenger 
Service, and Oeneral Services and Adminis¬ 
tration Expense Functions between mainte¬ 
nance of flight equipment, by class of equip¬ 
ment. and maintenance of ground property 


and equipment exclusive of maintenance 
equipment and maintenance buildings. 

Each air carrier shall file with the Civil 
Aeronautics Board a statement os a supple¬ 
ment to this schedule In which the pro¬ 
cedures to be followed In allocating main¬ 
tenance burden are fully explained. Re¬ 
visions In such allocation procedures shall 
not be effected for 30 days following written 
notice to the Civil Aeronautics Board. At the 
option of the air carrier standard burden 
rates may be employed for quarterly alloca¬ 
tions of maintenance burden provided the 
rates are reviewed at least once each account¬ 
ing year and the amounts allocated are ad¬ 
justed to reflect the actus] costs Incurred for 
the full accounting year. Any differences 
between actusl burden costs Incurred during 
each quarter and amounts applied at stand¬ 
ard rates shall be entered aa Item 79.9 
“Over or under applied Burden" In Schedule 
P 6 

(h) The total of function 6100 Flying 
Operations reported on this schedule shall 
agree with corresponding amounts reported 
on Schedule P-1: the total of Item 5278 
Total Direct Maintenance Flight Equipment 
shall agree with the corresponding amount 
reported In Schedule P-6; and the total of 
Item 75 6 Total Depreciation—Flight Equip¬ 
ment shall agree with the corresponding 
amount in Schedule P-3. 

Schxdulx P-6— Maintenance. Paiiisoxr 

bKMVICB. AND OXNKSAL SERVICE* AND ADMIN- 

1 STS ATI ON ExrXKSK FUNCTIONS 

(a) This schedule shall be flled by all air 
carrier groups. 

(b) A separate set of this rchedule shall 
be filed for each separate operating entity of 
the atr carrier. 

(c) Two seta of this schedule shall be flled 
for each operating entity with the Form 41 
report flled for the fourth calendar quarter 
of each calendar year. One set shall be filed 
for each operating entity for the first three 
quarters of each calendar year. One of tho 
two sets filed for the fourth quarter of each 
year shall reflect the Indicated data appli¬ 
cable to the twelve months ended December 
31. All other seta shall reflect the indicated 
data applicable to the current quarter. An 
"x" shall be inserted In the box designated 
"Qr" at the head of each column of each 
report covering quarterly data and an M x M 
shall be inserted In the box designated “Yr M 
at the head of each column of each report 
oovertng 12-month data. 

Id) Oroup 1 air carriers shall report the 
Indicated data for all except function 5500 
Passenger Service. 

(e) Group II and Group III air carriers 
shall report the Indicated data for all except 
function 6900 General Services and Admin¬ 
istration. 

If) Items 79.6 Applied Maintenance 
Burden—Flight Equipment and 79 8 Ap¬ 
plied Maintenance Burden—General Ground 
Property, respectively shall reflect an allo¬ 
cation by each air carrier of the total ex¬ 
penses Included in subfunctlon 5300 Main¬ 
tenance Burden plus the total of account 
756 Depreciation—Maintenance Equipment 
and Hangars between maintenance of flight 
equipment, by close of flight equipment, 
and maintenance of ground property and 
equipment exclusive of maintenance equip¬ 
ment and maintenance buildings. Each air 
carrier shall file with the Civil Aeronautics 
Board n statement as a supplement to this 
schedule In which the procedures to be fol¬ 
lowed In allocating maintenance burden are 
fully explained. Revisions in such alloca¬ 
tion procedures shall not be effected for 30 
days following written notice to the Civil 
Aeronautics Board. At the option of the 
air carrier standard burden rates may be 
employed for quarterly allocations of main¬ 
tenance burden provided tlie rates are re¬ 
viewed at least once each accounting year 


and the amounts allocated are nd junta* to 
reflect the actual costs Incurred for the fui 
accounting year. Any difference* betwwa 
actual burden costs incurred durtr.g etc* 
quarter and amounts applied at situutuo 
rates shall be entered as item 79-9 ‘ Owtr 
Under Applied Burden." 

(g> Item 75 8 Depreciation— Malntensr.w 
Equipment and Hangars reported in ih* 
schedule shall agree with the correipondtaf 
amount reported in schedule P-3; the »u= 
of the totals of subfunctlon* 5200 Dtitct 
Maintenance and 5300 Maintenance Bunko, 
before Inclusion of Item 75.8 or application 
of burden, shall agree with the correspond.* 
Ing amount reported In function MOO Is 
Schedule P-1 and the total of function 6000 
General Services and Administration r*. 
ported In this schedule by Group I sir car* 
Tiers shall agree with the corre*ponding 
amount reported in Schedule P-1. 

Schedule P-7 — Aiscsaet and TiAmr Sot. 
icing. Promotion and Salks, and Gxxnui 
and Administrative Expense Function* 

(a) Thl* schedule shall be filed by e*rtj 
Group n air carrier and each Group IQ sir 
carrier. 

(b) Separate sets of this schedule shifl 
be flled for each operating entity with th* 
Form 41 report flled for the fourth calendar 
quarter of each calendar year. One set ihafl 
be flled for each operating entity for th» 
first three quarters of each calendar year. 
One of the two seta flled for the fourth 
quarter of each year shall reflect the indi¬ 
cated data applicable to the twelve moolis 
ended December 31. All other sets *hsll re¬ 
flect the Indicated data applicable to the 
current quarter. An "x‘* shall be trusted 
in the box designated "Qr" at the head d 
each column of each report covering quar¬ 
terly data and on "x" *hall be inserted to 
the box designated "Yr" at the head <i 
each column of each report covering U- 
month data. 

(c) Group n air carriers shall report th* 
Indicated data for all except subfunctloo 
6100 Aircraft Servicing. 

(d) Group III air carriers aha 11 report lh* 

Indicated data for subfunction 6100 Aircraft 
Servicing and function 6800 Oeneral and 
Administrative and shall disregard tbs d*t* 
Indicated for functions 6400 Aircraft and 
Traffic Servicing and 6700 Promotion and 
Sales. • 

(e) The Item ** 12-months to date* 4 aboil 
reflect the total expenses of each functlaoal 
expense classification reported on thl* *dNd- 
ule for the cumulative 12 - month period 
ended with each current quarter for which 
report Is made. 

<f) The total of each functional crpcnw 
classification reported In this schedule ihoU 
agree with the corresponding amount re¬ 
ported in Schedule P-1. 

Schxdulx P 8—Aisceavt and Tiaitic Sesw- 
ing. AND Promotion and 8alss Exfixu 
SunrvNcnoNa 

(a) ThU schedule shall be flled by 

Group III air carrier only. . 

(b) Two seta of this schedule shall be ni«j 
for each separate operating entity of the sir 
carrier. 

(c) Two sets of this schedule shall be 
for each operating entity with the Form 
report flled for the fourth calendar quart** 
of each calendar year. One set shall be bn® 
for each operating entity for the Arat 
quarters of each calendar year. One of 
two Beta filed for the fourth quarter of eaea 
year shall reflect the Indicated data 

ble to the twelve months ended December 5 « 
All other sets shall reflect the Indicated o*t» 
applicable to the current quarter. 
shall be Inserted In the box designated 
at the head of each column of each repo/' 
covering quarterly data and an ***** 
Inserted In the box designated “Yr** fll 
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t**f of each column of each report covering 

y. mouth data. 

\ 4 ) The Item M 12-months to data** shall 
niect the total expense® of each functional 
citwnse clsssiUicatlon reported on this 
M-hedule for the cumulative 12-month period 
ended with each current quarter for which 
ieport Is made. 

Id The sum of the totals reported in this 
Kfcedule for subfunctions 6200 Traffic Serv- 
fcto# and 6300 Servicing Administration, to* 
with 6100 Alrcraf t Servicing in Sched¬ 
ule P-7 shall agree with the corresponding 
mount reported for function 6400 Aircraft 
ltd Traffic Servicing In Schedule P-1. The 
ram of the lotala reported In subfunctions 
WO Refer vat ions and Sales and 6600 Adver¬ 
ting and Publicity ah all agree with the cor¬ 
responding amount reported for function 
TOO Promotion and Sales in Schedule P-1. 

ScKtacix P-0.1— Distribution or Ground 
Sbticino Expenses by Okooraj>hic Loca¬ 
tion; Group I Air Carriers 

SrmsinE P 6.2— Distribution or Ground 
S rniaxc Expenses st Geographic Loca¬ 
tion; Group 11 and Group 111 Air Carriers 

ft) Schedule P-6.1 shall be filed by each 
Group I air carrier and Schedule P-8.2 by 
isch Group II and each Group 111 air carrier. 

(b) Separate sets of this schedule shall be 
filed for each separate operating entity of the 
Hr CRrrler. 

It) Thu schedule shall reflect a distribu¬ 
tee of expenses by the geographic locations 
it which the goods or services to which re¬ 
nted art applied. This schedule shall era- 
*** for all air carrier groups direct maln- 
fcaince and depreciation expenses applicable 
to general ground properties recorded In 
wbCunctlon 6200 Direct Maintenance, cx- 
tfuntt of account 78 Total Direct Malnte- 
Mnce—Plight Equipment, plus subaccount 
W-fi Dcprrelation—General Ground Property 
Md, in the case of Group I air carriers, ex- 
rensei recorded in function 6000 General 
fcnrtoea and Administration and. In the cases 
01 Group II and Group HI air carriers, ex- 
pnaei recorded In functions or subfunctions 
°* W°0 Aircraft and Traffic Servicing and 
WOO Promotion and Sales. 

Id) Line 1 shall reflect the aggregate ex- 
P*o»e* Incurred at all airports, or other geo- 
CtoPhlc locations, served In nonscheduled 
torrlcts only and related traffic offices, 
povntown traffic offices maintained at off- 
points for the purpose of selling or 
itilictung traffic for scheduled services shall 
w considered as on-line installations. 

<•) Column 1, -Location** shall reflect In 
alphabetic sequence the name of each cer- 
ttflcRtod point served by the air carrier under 
eirti bcatea of public convenience and necea- 
fi?* * u ^ lvi Ged to reflect in alphabetic order 
Ui< ^adic of each airport through which each 
Cfrt *flc»ted point Is served and. In a separate 
name of each city at which off- 
toaffic offices, maintained for the pur- 
of selling or soliciting traffic for schcd- 
^•ervices. arc located. 

<f) Column 2, -Number of Employees'* 
Effect the number of persons employed 
on-line airport and all city traffic 
‘tfocet maintained at each point during the 
JJp 0 !! period nearest the 15th of the last 
®°oih of the quarter. 

W Expenses applicable to each airport 
be entered in the indicated elaasiflca- 
‘«q directly opposite Us name; other ex- 
applicable to each certificated point 
be entered in the indicated classtnca- 
opposite the name of each certificated 
l0tnt ; A^d expenses applicable to each non- 
^^CAted point where installations are 
[Ruined or used for certificated services 
, fi * a be entered in the indicated clasaifica- 
,*** opposite IU name. 

classified as Total** shall In- 
. ^ aU expenses which are directly charge* 
to activities performed at each specific 


(i) Expenses classified as "Regional and 
8yAtem“ shall include all expenses incurred 
st each specific locality which are directly 
chargeable to administering activities per¬ 
formed at a number of different localities. 
For this purpose expenses attaching to such 
as central space control Installations and 
centralised inter-airport flight control In¬ 
stallations shall be considered "Regional and 
System" expenses. 

Schedule P-10—Payroll 

(a) This schedule shAll be filed by all air 
carrier groups. 

(b) Separate set* of this schedule shall 
be filed for personnel employed within ttao 
Continental limits of the United States 
and for personnel employed, by each separate 
operating entity of the air carrier, who are 
employed outside the Continental limits of 
the United States. Flight personnel and 
other personnel subject to travel shall be re¬ 
ported In accordance with the location at 
which normally based. 

(c) Column 3, "Number of Employees" 
shall reflect, for each classification in col¬ 
umn 1, the number of full- and part-time 
employees, both permanent and temporary, 
who worked or received pay for any part of 
the pay period(s) ending nearest the 15th 
day of the last month of the quarter whether 
paid weekly, monthly or otherwise. 

<d) Column 4, "Total All Employees" shall 
reflect expansions to annual rates of the 
amounts of compensation paid each person 
Included In column 3 for the payroll period 
ended nearest the 16th day of the last month 
of the quarter. Compensation shall Include 
total pay. Including overtime, paid sick leave, 
holidays and vacations but shall exclude 
bonuses (unless earned and paid regularly 
each pay period) and cash payments for va¬ 
cations not taken. 

(e) Column 5, **Avg. Per Employee** shall 
reflect the averages obtained by dividing the 
amount of compensation shown In column 4 
by the number of employees reported In 
column 3. 

(f) Data with respect to each employee 
shall be included In the classification to 
which most of his salary is charged, even 
though the compensation of such employee 
is normally prorated to two or more classi¬ 
fications. 

(g) The term "payroll period" denotes the 
collective payroll periods of various groups 
of employees, irrespective of the difference 
in the length of the pay periods. The 
amounts reported in this schedule may. 
therefore, represent a composite of data re¬ 
lating to two or more separate payrolls cov¬ 
ering different periods of time, although the 
data with respect to any one group of em¬ 
ployees shall not reflect more than one pay¬ 
roll period. 

Schedule P-41— Taxes 

(a) This schedule shall be filed by all air 
carrier groups. 

<b) Separate sets of this schedule shall be 
filed for each separate operating entity of the 
air carrier. 

(c) This schedule shall reflect In the 
detail Indicated the taxes levied against the 
air carrier paid or accrued during the ac¬ 
counting year. 

<d) The "Grand Total'* of taxes reported 
on this schedule shall agree with the sum 
of the amounts reported In accounts 68. 69. 
01. 02 and 05 tor the twelve months ended 
December 31. 

INTERIM INCOME STATEMENT 

(a) Each air carrier shall file for the first 
two calendar months of each calendar quar¬ 
ter two copies of income statements in the 
form prepared for its management. 

(b) The statements submitted should pro¬ 
vide a separation of revenues and expenses 
between separate operating entitles of the air 
carrier. 


S 241.25 Traffic and capacity ele¬ 
ments. 

Schedule T-l— Monthly Statement or Sum¬ 
maries) Tea me and Capacity Statistics 

Schedule T-2 —Monthlt Statement or 

Scheduled Services; Trappic and Capacity 

Statistics 

(a) These schedules shall be filed by all 
air carrier group*. 

(b) Separate sets of these schedules shall 
be Died for each separate operating entity of 
the air carrier. 

(c) Two sets of these schedule* shall he 
filed each month for each operating entity. 
One set for each schedule shall reflect the 
Indicated data applicable to the current 
month. The other set for each schedule shall 
reflect the Indicated data applicable to the 
twelve months ended with the current 
month. An **x" shall be Inserted in the bo* 
designated "Mo" at the head of each column 
of the report covering monthly data. An 
*V* shall be inserted In the box designated 
"Yr" at the head of each column of the 
report covering 12-month data. 

(d) The Indicated data shall be reported 
on these schedules for each class of service 
performed by the air carrier with both owned 
and rented aircraft including aircraft of 
others used on the air carrier** routes under 
aircraft Interchange agreements. 

(e) All mileage data shall be based upon 
direct airport-to-airport distances as dlstln* 
guished from course flown distances. Miles 
performed and traffic carried on flights sched¬ 
uled to begin In one month and terminate in 
the next shall be Included in the month In 
which the flight is scheduled to depart, 
provided that such flights In foreign and 
overseas operations shall not be considered 
to extend beyond the first crew change point. 

(f) All utilization and performance fac¬ 
tors and average load data shall be computed 
one place beyond the decimal point. 

<g) Item 016, "Number of Revenue Pas¬ 
senger Originations’* shall reflect an un- 
dupllcated count of passengers originating 
journeys on the lines of each reporting 
entity. 

(h) Item 017, "Number of Revenue Pas¬ 
senger Enplancments" shall reflect a count 
of the total number of passengers boarding 
aircraft. Tills count may be measured on 
the basis of a standard number of passenger 
enplancments per on-line originating pas¬ 
senger. (See f 241.03 for further deflni« 
Uon.) 

(I) Item 217. "Passenger" ton-miles ihall 
bo computed at the standard passenger 
weights of 160 pounds in domestic operations, 
200 pounds In foreign and overseas operations 
for coach and tourist passengers and 215 
pounds In foreign and overseas operations for 
first class passengers. The standard weights 
prescribed herein may be reviewed from time 
to time upon request of Individual air car¬ 
riers or upon the initiative of the Civil Aero¬ 
nautics Board. 

(J) Item 253. "Excess Baggage" ton-mllea 
may be determined either by direct computa¬ 
tion from flight records or, following ap¬ 
proval by the Civil Aeronautics Board, by 
application of appropriate standards. 

(k) Item 667. "Number of Employees 
Based In Continental United Stales" shall re¬ 
flect the total number of full- and part-time 
employees, both permanent and temporary, 
who worked or received pay for any part of 
the pay period(s) ending nearest the 15th 
day of the month, whether paid dally, weekly, 
monthly or otherwise, and who were based 
In Continental United States. Persons based 
In the United States but employed on trans¬ 
oceanic flights should be Included. Include 
salaried officers of the corporation and em¬ 
ployees on paid sick leave, holidays and 
vacations but do not Include pensioners, 
members of the armed forces, or persons on 
leave of absence without pay. 
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(I) Item 998, "Number of Employees Based 
Outside Continental United Staten" shall re* 
fleet the total number of employee* who were 
assigned to location* ouUlde Continental 
United States. 

<m) Item 999. "Total Number of Em¬ 
ployees" shall reflect the sum of Items 007 and 
008. 

<n) The filing of Schedule T-2 Is waived 
for those reporting entitles operating a single 
class of scheduled service, provided the class 
of service operated Is Identified in the head¬ 
ing of the All Scheduled Service Column of 
Schedule T-l. 

Sen soule T-3— Qvaxtexly Stateme?ct or Aix- 

COAIT OreOATXKG STATISTICS 

(a) This schedule shall be filed by all air 
carrier groups. 

(b) Separate seta of this schedule shall be 
filed for each separate operating entity of the 
air crrrter. 

(c) Two sets of this schedule shall be filed 
each quarter for each operating entity. One 
set shall reflect the Indicated data applicable 
to the current quarter. The other set shall 
reflect the Indicated data applicable to the 
twelve months ended with the current quar¬ 
ter. An "x" shall be Inserted in the box 
designated "Qr" at the head of each column 
of each report covering quarterly data and an 
"x" shall be Inserted In the box designated 
"Yr M at the head of each column of each 
report covering 12-month data. 

<d) Data applicable to each aircraft type 
operated by the air carrier shall be reported 
in separate columns of this schedule and each 
aircraft type for which report U being made 
shall be Identified at the head of each column 
In the space provided opposite "Aircraft 
Type": Provided, however, each air carrier 
may group, on a uniform basis, data applica¬ 
ble to small single-engine aircraft of approx¬ 
imately equivalent size. For this purpose 
two groups are estsbllfhed: (1) Single-engine 
aircraft with maximum continuous horse¬ 
power of 300 or under; and (2) single-engine 
aircraft with maximum continuous horse¬ 
power of 301 to 450. Inclusive. All other 
aircraft types, including larger single-engine 
and small twin-engine types are to be sepa¬ 
rately reported. Aircraft not generally used 
In revenue service shall be reported In a 
group as a single type. For purposes of re¬ 
porting on this schedule, versions of each 
aircraft type designed exclusively for cargo 
services, and only Incidentally for passenger 
service, shall be considered as distinct air¬ 
craft types. 

(e) All mileage data shall be based upon 
direct alrport-to-alrport distances as distin¬ 
guished from course-flown distances In ac¬ 
cordance with the Instructions relating 
thereto on Schedules T-l and T-2. Mileage 
related to flights which are not measureable 
In terms of alrport-to-alrport distances shall 
be determined by applying a typical alrport- 
to-alrport speed for each alrcralt type to the 
aircraft hours flown by each aircraft type In 
such flights. 

(O All aircraft hours data shall be based 
upon the time each aircraft becomes airborne 
on take-off to the time of ground contact 
upon landing and shall be Included In the 
month In which the aircraft miles to which 
related are reported. Aircraft hours flown. 
Items 8668 through 0870. shall include hours 
flown for which related costs have been 
charged directly against Income during the 
current accounting period and shall not In¬ 
clude hours flown applicable to costs which 
have been deferred. Such hours shall be 
reported Yn Item 0078, "Aircraft Hours In 
Capitalized Projects", Minutes or fractional 
hours shall not be shown In reporting air¬ 
craft hours. 

(g) Each air carrier shall submit to the 
Civil Aeronautics Board a detailed statement 
of Its method of computing available ton- 
miles and available seat-miles for each type 


of aircraft operated. Also, any future 
changes In methods of computation shall be 
submitted, subject to review and approval by 
the Civil Aeronautics Board. 

<h) Item 9680. "Aircraft Days Assigned to 
Service-Carrier’s Equipment" shall reflect 
owned and rented aircraft In the possession 
of the air carrier used or available for assign¬ 
ment to services perfotfhed by the air car¬ 
rier or assigned to services on routes of other 
air carriers under aircraft interchange agree¬ 
ments. It shall not Include aircraft which 
are otherwise rented, leased or loaned to 
others or aircraft of others used by the air 
carrier under interchange agreements. Air¬ 
craft days shall be allocated between sepa¬ 
rate operating entitles as follows: 

(1) Aircraft assigned exclusively to a par¬ 
ticular operation shall bo reported for the 
operation to which assigned. 

(2) Aircraft used Interchangeably In two 
or more separate operating entities shall be 
prorated between such operations in accord¬ 
ance with the time each aircraft was In on 
operating status In each operation. 

(3) The time of aircraft In maintenance or 
overhaul or held In reserve shall be assigned 
between the operating entities affected on 
the basis of the relative time aircraft of 
the same type were In an operating status in 
each operation during the most recent 
month. 

(I) Item 0681. "Aircraft Days Assigned to 
Service-Carrier's Routes" shall reflect owned 
and rented aircraft in the possession of the 
air carrier or available for assignment to 
services performed by the air carrier. It 
shall include the time aircraft of others are 
in the possession of the air carrier pursuant 
to aircraft Interchange agreements and shall 
exclude the time aircraft of the air carrier 
are in the possession of others pursuant 
to aircraft Interchange agreements. Other¬ 
wise. allocation of aircraft days under this 
item shall conform with the Instructions 
above related to Item 0680. 

(J) Item 9682. "Revenue Hours per Air¬ 
craft per Day-Carrier’s Equipment" shall be 
determined by dividing Item 9680, "Aircraft 
Days Assigned to Service-Carrier’s Equip¬ 
ment" into the total revenue aircraft hours 
flown by aircraft owned or rented and In the 
possession of the air carrier, determined by 
subtracting Item 9867. "Revenue Hours on 
Other Carriers* Interchange Equipment." 
from and adding Item 9968. "Total Hours 
by Others on Carrier s Interchange Equip¬ 
ment". to item 9668, "Revenue Aircraft 
Hour*". 

(k| Item 9683. "Revenue Hours Per Air¬ 
craft Per Day-Carrier’s Routes" shall be de¬ 
termined by dividing Item 9681. "Aircraft 
Day* Assigned to Service-Carrier s Routes" 
Into Item 9668, - Revenue Aircraft Hours". 

(1) Item $767. "Revenue Aircraft Miles In 
Scheduled Services Excluding Extra Sec¬ 
tions" shall reflect the total of revenue air¬ 
craft miles In scheduled services. Item 5568. 
less the revenue aircraft miles flown In extra 
sections Included therein. 

(*n) Item 9867, "Revenue Hours on Other 
Carrier’s Interchange Equipment" shall re¬ 
flect the hours flown In revenue service of the 
reporting air carrier under equipment inter¬ 
change agreements with aircraft of others. 

(n> Item 9879. "Total Hours on Other 
Carrier's Interchange Equipment" shall re¬ 
flect the hours flown In both revenue and 
nonrevenue services of the reporting air car¬ 
rier, under equipment Interchange agree¬ 
ment*. with aircraft of others. 

(o) Item 9968. "Total Hours by Others on 
Carrier’s Interchange Equipment" shall re¬ 
flect the total hours flown In the operations 
of other air carriers under equipment Inter¬ 
change agreement* with aircraft owned or 
rented by the reporting air carrier. 

(p) Item 9978. "Aircraft Hours in Capital¬ 
ized Projects" shall reflect the total aircraft 
hours flown during the current accounting 


period which are applicable to ferrying nnrty 
acquired aircraft from the factory. capiuP 
Used extension and development or preop* 
crating cost* and other cost* Incurred dun&f 
the current accounting period which hit* 
been capitalized. 

(q) Items 9991 and 9992. "Aircraft Pi#U 
(Oils) Issued" shall reflect the gallon* d 
fuels or engine oils Issued or placed aboard 
aircraft during the current accounting pe¬ 
riod for both revenue and nonrertm* 
flight*. Fractional gallons shall not be 
shown. 

(r) Item 9993, "Percent of Block-io-Block 
to Airborne Hours" shall be determined by 
dividing the revenue aircraft hour* flora 
computed on the block-to-block basis by 
revenue aircraft hours flown computed on tbr 
airborne basis. At the option of tbs ti/ 
carrier a standard percentage relationship 
fairly representative of the actual reUtion- 
ship, may be employed for reporting provided 
such standard Is redetermined by physics! 
measurement at least twice each calendar 
year. 

Schzoulx T-4—Ow-Ltwx Aixfost Actxtjtt 
Data 


(a) This schedule shall be filed by all sir 
carrier groups. 

<b) Separnte sets of this schedule ihill b* 
filed for each separate operating entity d 
the air carrier. 

(c) This schedule shall reflect the Indi¬ 
cated measures of activity at each on-Hnt 
airport maintained nt point* certificated by 
the Civil Aeronautics Board for scheduled 
services. 

(d) Each point maintained for service un¬ 
der certificates of public convenience and 
necessity shall be listed In column one in 
alphabetical sequence and the indicated 
data reported In columns 2 through 17. in¬ 
clusive. Each airport used in serving seek 
certificated point and the data pertaining 
thereto shall be separately Identified. 

(•) Column 2. "Scheduled DeparturW 
shall reflect the total number of departure* 
scheduled during the current quarter at to® 
airport as set forth In the sir carrier's pub¬ 
lished schedules. 

(f) Column 3. "Scheduled Departum Per¬ 
formed’’ shall reflect the total number of 
departures actually performed pursuant w 
published schedules during the current quar¬ 
ter at each airport. Departures performs* 
shall not Include departures of flight* upd¬ 
ated os extra sections to scheduled 

<g) Column 4. "Total Departure* re¬ 
formed In Revenue Services— Nonvcbeda^ea 
Services" shall reflect the total number « 
departures In nonacheduled service* actuary 
performed from each on-line airport 

(h) Columns 5 through 10, "Total Deptf- 
lures Performed In Revenue Service# — 
uled Services" shall reflect the total numwc 
of departures In scheduled service* Ondoo- 
lng extra sections) actually performed fro» 
each on-line airport. The aggregate numo« 
of departures by all aircraft type* 
reported in column 5 and the number o- 
partures by each aircraft type shall be re¬ 
ported In columns 6 through 10. . 

with the type of aircraft to which rcl, ‘ 
indicated at the head of each column. 1 de¬ 
partures In nonpassenger services »hall be . 
ported os If for a distinct aircraft typ®- 

(I) Column 11. "Number of Revenue ra * 
senger Originations" (on-line) shall feu » 
for each airport the total number of pa*** 
gera commencing an on-line Journey. 

(J) Columns 12 through 16. 

Revenue Traffic Orlglnstlons^Ton* shm 
fleet In appropriate columns the total w 
mall, express or freight, placed In trsn«^ 
scheduled services only. Ton* of lr *? c 

be reported only at airport* from which 
nally dispatched In the carrier’s opersw^ 
Fractional ton* shall be carried iw V 
beyond the decimal point. 
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{241 26 General corporate elements. 

SCHEDULE 0-41— Pemoms Holding More 
Than 5 Pn Centum or Ucstonointi 
Capital Stock on Cawtal 

(e) ThU schedule shall be filed by all air 

carrier group#. 

|b) This schedule shall reflect the name, 
address and number of shares of each class 
of stock held by all persons holding five (5) 
per centum or more of the laruod and out¬ 
standing capital stock or. In cases of unin¬ 
corporated business enterprises, 5 per centum 
or more of the total Invested capital, of the 
reporting air carrier as of tho close of the 
year. 

(c) Column 3. “Held for Own Account** 
■halt reflect by either of the words "yes’* or 
•no’, whether or not the Interest Is held for 
the account of the persons named in column 
1. In cases where the answer Is “no" the 
Dome and address of the person for whose 
account the Interest U held shall be Indicated 
by footnote#. 

ScftmrT.E 0-43—COMPENSATION AND Ex- 
ratars or All Oknoal Omens and 
DnuKrroas a wo or Management Personnel 
Raves vino 410.000 oa Moft* * Pea Annum rum 
Personal Services 


fa) This schedule shall be filed by all air 

Carrier troupa. 

<b) The Indicated data relative to Oen- 
cral Officers and Directors shall be reported 
fur each elective corporate officer, executive 
and director, regardless of amounts received 
from the air carrier, and for management 
ptrsonnel receiving compensation for per- 
•wul services of $10,000 or more per annum. 
Management personnel shall not be reported 
by name but shall be reported In aggregate 
l°f all management personnel receiving 
•10,000 or more per annum for personal serv¬ 
ice*. The number of such personnel shall 
be inserted t n column 1; the aggregate annual 
cotnpenaaUon and expenses, during the cal¬ 
endar year, of such personnel shall be entered 
in columns $ and 0. or 7, respectively, and 
the lower and upper limits In the range of 
compensation and expenses of such person- 
nti shall be separately stated In columns 5. 
$ and 7. respectively. 

fc) Management personnel shall Include 
111 general supervisory and administrative 
Pcnjonnei not directly responsible for the In- 
®*fht operation of aircraft or engaged directly 
JJ the performance of maintenance activities. 
Management personnel, as distinguished 
rrom elective officers and directors, for whom 
Is to be made shall Include those who 
$10,000 or more compensation for 
P"****! services during the previous calen¬ 
dar year and those initially employed dur- 
•ng tht current calendar year at an annual 
vompcnsstlon rate of $10,000 or more. 

n Irvdlfect compensation In column 6 
dMl include payments made by persons 
folding management contracts providing for 
fJMiagement of, or services to. tbs air carrier 
<* iu associated companies. 

<•> Expenses borne by air carrier In col- 
7 shall Include per diem or other ex- 
allowances borne by the air carrier 
in attach to goods or services used per- 
*wuy by general officers, directors and man- 
personnel which are reimbursed 
* or reimbursed Indirectly through 
jzj* 1 bill the air carrier directly for 
. * Cc * rendered euch general officers, dl- 
iors and management personnel. Ex- 
Jocurred directly by Uie air carrier in 
"•“Gaining hotel accommodations on a con- 
in * stand-by basts foe the convenience of 
a* while on company business shall 

® 01 be included. 

»> Column. 8 throueh II .hall reflect 

Sxi ijV iSy 0f **** C4UTier owned by officers, 
rv 'fra* or management personnel as at 
mb * r 31. Column 8 shall reflect the 
No, 122-7 


class of capital stock, bonds or other securi¬ 
ties of the air carrier owned: columns 9 and 
10. respectively, shall reflect the number of 
shares of stock held In the name of, or for 
the account of, each general officer and di¬ 
rector. and all management personnel receiv¬ 
ing $10,000 or more per annum; and column 
11 shall reflect the principal amount of bonds 
or other securities held in the name of. or 
for the account of. each general officer and 
director and all management personnel re¬ 
ceiving $10,000 or more per annum for per¬ 
sonal services. 

Schedule 0-43— Compensation and Expenses 

or Persons and Firms < Other Than 

Dieectoss. Orncuta and Employees) Re¬ 
ceiving $5,000 oa More During the 

Calendar Year 

(a) This schedule shall be filed by all 
air carrier groups. 

(b) The Indicated data shall be reported 
for each person or firm, other than directors, 
officers and employees of the air carrier, re¬ 
ceiving compensation or expense reimburse¬ 
menta of $5,000 or more during the calendar 
year. 

(c) Compensation and expenses to be re¬ 
ported In this schedule shall Include fees, 
retainers, gifts, commissions, contributions, 
allowance for expenses or any form of pay¬ 
ments amounting In the aggregate to $5,000 
or more during tho year. In addition to ex¬ 
pense reimbursements paid directly to the 
recipients reflected in column 1, this schedule 
shall Include expenses incurred by the per¬ 
sons or firms named in column 1 which have 
been paid directly to vendors by the air car¬ 
rier. Expenses to be reported In this schedule 
shall encompass payments such as for legal, 
medical, engineering, advertising, accounting, 
statistical, educational, or charitable pur¬ 
poses but shall exclude payments for serv¬ 
ices which both as to their nature and 
amount may reasonably be regarded as ordi¬ 
narily connected with the routine physical 
operation or maintenance of an air carrier 
such as payments for rent of buildings or 
property, for heat, light, power, telegraph, 
and telephone or payments to other carriers 
for interchange of equipment or settlement 
of Interline traffic balances. 

(d) “Persons or Arms" shall be construed 
to mean Individuals, partnerships, corpora¬ 
tions or other legal entitles. 

Schedule 0-44 ComroaATi and Securities 
Data 

(a) This schedule shall be filed by all air 
carrier groups. 

(b) The Information to be reported shall 
be prepared in accordance with the Instruc¬ 
tions on the schedule. 

By the Civil Aeronautics Board. 

I seal 1 M. C. Mulligan. 

Secretary. 

(P. R. Doc. 56-4060; Piled. June 23, 1966; 

8:48 a. m.) 


TITLE 7—AGRICULTURE 

Chapter IV—Federal Crop Insurance 
Corporation 

Part 420 —Multiple Crop Insurance 

SUBPART—REGULATIONS FOR THE 195$ AND 
SUCCEEDING CROP YEARS 

The following riders for the 1956 and 
succeeding crop years, issued pursuant 
to 8 420.7 of the above-identified regula¬ 
tions (20 F. R. 3526. 5765, 8071; 21 F. R. 
49. 138H. are hereby published; 

A Rider No. 1 to the Multiple Crop In¬ 
surance Policy for the following counties: 


niinoU— f 420 61. 

Bond. Clinton, Effingham, Madison. Pike, 
Scott— i 420.61-4. 

Indiana—| 420.62. 

Dearborn—f 420.62-2. 

Indiana—| 420.62. 

Grant, 1 Wabash.* Wells—I 420 63-3. 

Indiana—I 430.62. 

Ripley—| 420 62-4. 

Indiana—| 420 62. 

Shelby. Sullivan—f 420.62-5. 

Iowa—I 420.63. 

Boone. Buena Vista. Clay. Franklin. Mit¬ 
chell, Story—| 420.63-1. 

Iowa—I 420.63. 

Delaware—f 420.63-2. 

Iowa—1 420 63 

Emmet. Hamilton.* Howard. Humboldt, Ida, 
Tama. Winnebago. Worth—I 420 03 3. 
Iowa— » 420 63. 

Union. Warren—| 420.63-4. 

Minnesota—5 420 71. * 

Big Stone—| 420 71-1, 

Minnesota—| 420.71. 

Chippewa—f 420.71-2, 

Minnesota—f 420 71. 

Dakota. Dodge, Faribault. Goodhue. Kandi¬ 
yohi. McLeod. Nicollet—1 420 71-3. 
Minnesota—| 420.7!. 

East Polk—I 420.71-4, 

Minnesota—1 420.71. 

Lac qul Parle—f 420.71-5. 

Minnesota—| 420.71. 

Lincoln—| 420.71-6. 

Minnesota—| 420 71. 

Pop©—1420.71-7. 

Minnesota—| 420.7!. 

Stearns—| 420.71-8. 

Minnesota—I 420 71. 

Stevens—f 420 71-0. 

Minnesota—I 420.71. 

Swift—| 420.71-10. 

Minnesota—| 420.71. 

Yellow Medicine—1420.71-11. 

Missouri—9 420 73. 

Cass. Cooper—f 420 73-3. 

North Dakota—? 420.82. 

Barnes—I 420 82-1. 

North Dakota— i 420 62. 

Dickey. La Moure, Ransom, Sargent— f 420.- 
82-2. 

North Dakota—f 420 82 

Grand Forks. Pierce. Steele—f 420.82-3. 
North Dakota—I 420.82. 

Richland—I 420 82-4. 

8outh Dakota—f 420 89. 

Bon Homme—f 420 89.-1. 

South Dakota—| 420 89. 

Day—| 420 89-2. 

South Dakota—I 420 80. 

Deuel. Hamlin. Lake. McCook—! 42089-3. 
South Dakota—I 42089. 

Grant—| 420.89-4. 

South Dakota— I 42080. 

Hutchinson—I 420 89 5. 

South Dakota—| 420 89. 

Kingsbury—1 420.89-6. 

South Dakota—! 42089. 

Miner—I 420 89-7. 

Tennessee—f 420.90. 

Obion—| 420.90-2. 

Tennessee—| 420.90. 

Weakley—I 420.90-3. 

Wisconsin—! 420.97. 

Pond du Lac—i 420.97-1. 

(seal! C. A. Fretts, 

Acting Manager. 

Federal Crop Insurance Corporation. 

8 420.61 Illinois. 


1 No multiple crop Insurance offered In 
these counties for the 1956 and succeeding 
crops years. 

* No multiple crop Insurance offered tn this 

county for the 1956 and succeeding crop 

years because of failure of oounty to meet 

the minimum participation requirement. 
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RULES AND REGULATIONS 


8 420.61-4 Bond. Clinton. Effingham, 
Madison, Pike and Scott Counties . 

Ride* No. 1 to tkz Multiple Chop Insurance 
Police 

(Applicable In Bond, Clinton. Effingham. 

Mndloon. Pike and Scott Counties, 11U 

Beginning With the 1066 Crop Year) 

1. Insurable crops. Notwithstanding any 
other provision* or the contract, tor the first 
crop year of the contract, the Insurable 
crop(s) shall be thoee of the following desig¬ 
nated by name on the application for 
Insurance: 

(a) Corn planted for harvest as grain. The 
contract will not provide Insurance for true 
type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop¬ 
corn. broom com. corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 

(b) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide insurance for soybeans 
planted for development of hybrid seed or 
planted In the same row or lnterplanted In 
rows with corn. 

(c) Winter wheat planted for harvest as 
grain, excluding wheat planted with other 
small grains. (Insurance to attach the first 
crop year of the contract only If the applica¬ 
tion Is filed on or before September 30 pre¬ 
ceding the calendar year In which the crop for 
that crop year Is normally harvested.) 

For any subsequent crop year the designa¬ 
tion of Insurable crop(s) may be changed by 
the Insured notifying the county office in 
writing prior to the cancellation date for the 
crop year the change is to become effective. 

2 Existing crop insurance contract. The 
Acceptance of the application upon which 
this policy Is Issued shall not cancel any 
existing wheat crop Insurance contract be¬ 
tween the Insured and the Corporation for 
the 1056 crop year and such wheat Insurance 
policy shall remain In full force and effect 
for the 1056 crop year. However, the accept¬ 
ance of such application shall cancel effec¬ 
tive beginning with the 1057 crop year any 
wheat crop insurance contract between the 
insured and the Corporation. 

3. Coverage per acre, (a) The coverage per 
acre for corn and wheat shall be reduced 60 
percent for any acreage released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for corn and 
wheat shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
ahall be reduced 10 percent for any acreage 
not harvested. 

4. Insurance period . Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting and all other Insured 
crops upon threshing or with respect to any 
portion of any crop upon removal from the 
field, whichever Is earlier. However. In no 
event shall Insurance remain In effect (a) 
with respect to any crop later than the earlier 
of (|) when harvest of such crop Is generally 
oomptete for the crop year, or (11) October 31 
In the case of wheat, and in the case of corn 
and soybeans December 10 of the calendar 
year in which the crop la normally harvested, 
unless such time Is extended In writing by 
the Corporation, and (b) with respect to any 
insurance unit later than the date of sub¬ 
mission of a claim for indemnity. 

5. Fixed price used for raining production . 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
corn which will not meet the latest available 


requirements for a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to Insurable causes, and would 
not meet these requirements if properly han¬ 
dled. shall be evaluated at a value per bushel 
determined by the Corporation, Any har¬ 
vested production of soybeans which will not 
grade No. 4 or better (determined In accord¬ 
ance with the Official Oraln Standards of the 
United States) because of poor quality due 
to insurable causes, and would not meet 
these requirements If properly handled, shall 
be similarly evaluated. 

Any threshed production of wheat which 
(1) does not grade No. 3 or better and does 
not grade No. 4 or 5 on the basts of test 
weight only (determined In accordance with 
the Official Oraln Standards of the United 
States) because of poor quality due to In¬ 
surable causes and would not meet these 
requirements If properly bandied, and (2) 
has a value per buahel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate for No. 
5 wheat on tho basis of test weight, shall be 
vojued by the Corporation at a price not In 
excess of the fixed price. Provided, when 
the Commodity Credit Corporation county 
loon rate for No. 5 wheat on the basis of test 
weight is less than the fixed price, the total 
value of such production, as determined by 
the Corporation, shall be adjusted by divid¬ 
ing It by such loan rate and multiplying the 
result by the fixed price. 

6. Insurance unit . An Insurance unit 
means (a) all the Insurable acreage of any 
one Insured crop in the county in which 
the Insured has 100 percent interest at the 
time of planting, or (b) all the insurable 
acreage of any one Insured crop In the county 
which is owned by one person and is oper¬ 
ated by the Insured as a tenant at the time 
of planting, or (c) all Insurable acreage of 
any one Insured crop in the county which 
Is owned by the Insured and is rented to 
one tenant at the time of planting. Land 
rented for cash or for a fixed commodity 
payment shall be considered as owned by 
the lessee. 

7. Claims lor toss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation not later than 60 days after the 
time of loss, 

(b) It ahall be a condition precedent to 
the payment of any loss that the insured. 
(1) establish the production of the Insured 
crop on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the loss la claimed, and (2) furnish any 
other Information regarding the manner and 
extent of loss as may be required by the 
Corporation. 

(c) Losses ahall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit ahall be 
determined by (I) multiplying the planted 
acreage of the insured crop on the insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured Interest and (2) subtracting from 
the total thereof, the Insured Interest in the 
value (determined In accordance with sec¬ 
tion 5 of this rider) of the total production 
to be counted for such acreage of the In¬ 
sured crop on the Insurance unit. However, 
if for the Insurance unit, the premium com¬ 
puted for the planted acreage exceeds the 
premium computed for the acreage and In¬ 
terest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an insurance unit shall 
Include all harvested production (Including 
any harvested production of wheat from 
acreage initially planted for purposes other 
than for harvest os grain), except harvested 
production of corn from acreage not qualify¬ 


ing as harvested under the definition tn sec¬ 
tion 0. and In addition, any appraisal* which 
the Corporation determines should be mads 
for potential or unharvested production, poor 
farming practices, uninsured causes of loo, 
or acreage abandoned or put to another 
use without being released by the Corpora- 
tlon. Where any small grains are seeded 
with an Insured growing small grain crop on 
acreage not released by the Corporation, til 
production shall be counted ns the Insured 
small grain on a weight basis. In the com 
of a volunteer crop produced with on insured 
crop, the production of such volunteer crop 
shall be included in determining the pro¬ 
duction of the Insured crop. An appraisal 
of not lest than the applicable coverage, 
minus the value (determined in accordance 
with section 5 of the rider) of any inxured 
crop harvested, shall be made for acreage 
with a reduced yield due solely to any 
cause(s) not Insured against or acreage 
abandoned, or put to another use without 
being released by the Corporation. 

(d) If tho production from an insurance 
unit Is commingled with the prod uctIon from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporattoa 
of the acreages Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
involved for the crop yenr without affecting 
the Insured's liability for premium (s). or (2) 
allocate the commingled production In such 
manner os It determines appropriate. 

8. Date table. 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum partici¬ 
pation requirement must be met for tbs 
1957 and succeeding crop years: September 
30 following the cancellation date for the 
crop year. 

9. Definitions, (a) '’Harvest'' with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of com 
which is equal In value (determined in ac¬ 
cordance with section 5 of this rider) to 10 
percent or more of the harvested coverage 
for such acreage. 

<b) "Harvest” with respect to any acreage 
of soybeans or wheat means the mechanical 
severance from the land of the matured crop 
for threshing where the crop has not been 
destroyed. 

10. Notwithstanding the provision* of 
section (d) of section 6 of the policy. » w 
any crop year a premium Is earned and toU» 
less than 620.00 the amount shall be Increase* 
to $20.00. 

Approved; beginning with the 1056 crop 
year. 

[8KAL] Federal C*or Insurance 

Corporation. 


$ 420.62 Indiana . 

I 420.62-2 Dearborn County , 

Rider No. 1 to the Multiple Crop INSUIancx 
Policy 

(Applicable In Dearborn County. Ind , Begin¬ 
ning With the 1956 Crop Year) 

1. Insurable crops . Notwithstanding any 
other provisions of the contract, for the 
crop year of tho contract the 
crop(s) shall be those of the following 
ignated by name on the application 
insurance: _ 

(a) Com planted for harvest os graln^ * 
contract will not provide li** ur * nc V 4 ,..,,- 
type silage com, com planted thick for si^s 
or fodder purposes, sweet com. P°P^r* 
broom com, corn planted for the dev p- 
ment of hybrid seed com. or any type 
com other than that normally regard* 
field corn. 

(b) Tobacco, type 31. . . - 5 

(C) Winter wheat planted for 

grain, excluding wheat planted with o 
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until grains. (Insurance to attach the first 
crop year of the contract only if the applica- 
:tufi u nied on or before Set pern ber 30 p re¬ 
nding the calendar year in which tho crop 
tor that crop year is normally harvested.) 


For any subsequent crop year the designa¬ 
tion of insurable crop(s) tuay be changed by 
tbs Insured notifying the county office In 
mUng prior to the cancellation date for the 
eop year the change Is to becomo effective. 

t Existing crop insurance contract. The 
KorpUnce of the application upon which 
ttui policy is issued shall not cancel any 
existing wheat crop Insurance contract be- 
men the insured and the Corporation for 
tbs ItoC crop year and such wheat policy 
iUll remain in full force and effect for the 
1SS6 crop year. However, the acceptance of 
lueh application ahall cancel effective be¬ 
ginning with the 1957 crop year any wheat 
e top insurance contract between the Insured 
ind the Corporation. 

I. Coverage per acre . (a) The coverage 

per acre for corn and wheat shall be reduced 
10 percent for any acreage released by the 
Corporation and planted to a substitute 

crop. 


(b) The coverage per Acre for corn and 
***** shall be reduced 10 percent for any 
fteresgt not harvested and not planted to 
i substitute crop. 

(e> The coverage per acre for tobacco shall 
to reduced 35 percent for any acreage not 
^nested. 

4 Insurance period . Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
«*** with respect to (a) any portion of the 
kbaeco crop upon weighing-in at the tobacco 
nrehouse. transfer of interest in the tobacco 
after harvest, or removal of tho tobacco from 
tos insurance unit (except for curing, pack¬ 
et or immediate delivery to the tobacco 
•■Wbwise), whichever occurs first, and (b) 
a»f ponton of the corn crop upon harvesting 
add the wheat crop upon threshing or with 
^apvct to any portion of any crop (except 
tobaccoi upon removal from the field, whlch- 
•vtr is earlier. However, in no event shall 
tosurance remain in effect, unless the time 
■ txtended in writing by the Corporation, 
<ai with respect to tobacco Inter than Pcb- 
JJtoF 25 following harvest, (b) with respect 
to any other crop later than the earlier of 
when harvest of such crop is generally 
fwnpifte for the crop year, or (II) October 31 
case of wheat, and In the case of corn 
Jwmber io of the calendar year In which 
to® crop u normally harvested, and (c) with 
to any Insurance unit later thnn the 
of submission of a claim for Indemnity. 
.. Fired price used for raining produc - 
,0, t In determining any loss under the 
wn tract, production of each Insurable 
m 2? ** c ept tobacco, shall be evaluated at 
J* ^**0 price established by the Corpora- 
fur that crop and shown on the county 
rational table. However, any corn which 
not meet the latest available require- 
Jr 1114 tor a Commodity Credit Corporation 
° r because of poor quality 

th*L!° ,n «ursble causes, and would not meet 
to® 1 * requirement* if properly handled, shall 
at a value per bushel deter- 
by the Corporation. Any threshed 
Batumi? 0 w beat which (1) docs not 
«Je No. 3 or better and does not grade 
iapi °* & oa bttaU tost weight only 
Gr*, lned ln "ccordance with the Official 
taui? , audards of the United States) be- 
»a of poor quality due to Insurable causes 
not meet these requirement* If 
bSf, ba n d i ed, and (2) has a value per 
which is less than tho lower of the 
jy or the Commodity Credit Cor- 


og th . coun ^y load rate for No. 6 wheat 
^ z** 1 " °* t«*t weight, ahall be valued 

of tiurn C ° rporatlon ml a P rloe not ln 

nxed price. Provided, when the Corn- 

far 7 re<lit Corporation county loan rate 
°* ® w beat on the basis of teat weight 


la lee* than the fixed price the total value of 
such production, as determined by the Cor¬ 
poration. shall be adjusted by dlvtdlng It by 
such loan rate and multiplying the result by 
the fixed price. 

Notwithstanding any other provtslona(s) 
or the contract, ln determining any loss tho 
value of tobacco production to be counted 
shall bo the value of all tobacco. Including 
(a) the gross returns (less warehouse 
charges) from the tobacco sold on the ware¬ 
house floor, (b) the fair market value, as 
determined by the Corporation, of the 
tobacco sold other than on the warehouse 
floor. <c) the fair market value, ns deter¬ 
mined by the Corporation, of the tobacco 
harvested and not sold, and (d) the fair 
market value (if harvested and cured), as 
determined by the Corporation, of any un¬ 
harvested tobacco. 

6. Insurance unif. An Insurance unit 
means (a) all the Insurable acreage of any 
ons Insured crop In the county In which the 
Insured has 100 percent Interest at the time 
of planting, or (b) all the Insurable acreage 
of any one insured crop in the county which 
is owned by one person and is operated by 
the insured as a tenant at the time of plant¬ 
ing. or (c) all Insurable acreage of any one 
Insured crop In the county which Is owned 
by the insured and is rented to one tenant 
at the time of planting. Land rented for 
cash or for a fixed commodity payment shall 
be considered as owned by the lessee. 

7. Claims for lose, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 00 days after the 
time of loss. 

(b) It ahall be a condition precedent to 
the payment of any loss that the Insured. 
(1) establish the production of the Insured 
crop on the insurance unit and that such 
loss has been directly caused by one or more 
of the hazards insured against during the in¬ 
surance period for the crop year for which 
the loss is claimed, and (2) furnish any other 
Information regarding the manner and ex¬ 
tent of loas as may be required by the Cor¬ 
poration. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to Any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of the insured crop on the Insur¬ 
ance unit (exclusive of any acreage to which 
insurance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured interest and (2) subtracting from 
the total thereof, the insured Interest in the 
value (determined ln accordance with sec¬ 
tion 6 of this rider) of the total production to 
be counted for such acreage of the Insured 
crop on the insurance unit. However, if for 
the Insurance unit, the premium computed 
for the pi a nied acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit ahall include all harvested 
production (Including any harvested produc¬ 
tion of wheat from acreage initially planted 
for purposes other thsn for harvest as grain), 
except harvested production of corn or to¬ 
bacco from acreage not qualifying as har¬ 
vested under the definition ln section 9. and 
ln addition any appraisals which the Cor¬ 
poration determines should be made far po¬ 
tential or unharvested production, poor 
farming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
To enable the Corporation to determine the 
fair market value of tobacco not sold 
through auction warehouses, the Corporation 
shall be given the opportunity to Inspect 
such tobacco before it Is sold, contracted to 
be sold or otherwise disposed of by the in¬ 
sured. and, if the best offer received by the 
Insured for any such tobacco is considered 


by tho Corporation to be Inadequate, to ob¬ 
tain additional offers therefor on behalf of 
the Insured. Where any small grains are 
seeded with an Insured growing small grain 
crop on acreage not released by the Corpora¬ 
tion, all production shall be counted os the 
Insured small grain on a weight basis. In 
the caso of a volunteer crop produced with 
an Insured crop, the production of such vol¬ 
unteer crop shall be included in determining 
the production of the insured crop. An ap¬ 
praisal of not less than the applicable cover¬ 
age, minus the value (determined ln ac¬ 
cordance with section 5 of the rider) of any 
Insured crop harvested, shall be made for 
acreage with a reduced yield due solely to 
any cause(s) not Insured against or acreage 
abandoned or put to another use without be¬ 
ing released by the Corporation. 

(d) If the production from an Insurance 
unit is commingled with the production from 
any other acreage and the insured fails to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all insurance units 
Involved for the crop year without affecting 
the Insured's liability for premlum(s). or (2) 
allocate the commingled production In such 
manner as it determines appropriate. 

8. Date table . 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum participa¬ 
tion requirement must be met for the 1957 
and succeeding crop years: September 30 fol¬ 
lowing the cancellation date for the crop 
year. 

0. Definitions, (a) "Harvest” wtth respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which is equal in value (determined ln ac¬ 
cordance with section 5 of this rider) to 10 
percent or more of the harvested coverage 
for such acreage. 

(b) "Harvest** with respect to any acreage * 
of tobacco means cutting or priming an 
amount of tobacco which equals or exceeds 
the pounds obtained by dividing 10 percent 
of the harvested coverage for such acreage by 
a price stated on the county actuarial tablo 
for the purpose of making this determina¬ 
tion. 

(C) ‘'Harvest'’ with respect to any acreage 
of wheat means the mechanical severance 
from the land of the matured crop for thresh¬ 
ing where the crop has not been destroyed. 

10. Notwithstanding the provisions of sub¬ 
section (d) of section 0 of the policy. If in 
any crop year a premium Is earned and touts 
less than $20 00 the amount shall be In¬ 
creased to $20.00. 

Approved: Beginning with the 1950 crop 
year. 

[SEALJ PltWEAL Crop Insuxanc* 

ConrOAATION. 

5 420.62-3 Grant , Wabash and Welts 
Counties . 

RXDX* No. 1 TO THE MULTTPLX CROP INSURANCE 
Pot ICY 

(Applicable in Grant. Wabash and Wells 

Counties. Ind.. Beginning With the 1950 

Crop Year) 

1. Insurable crops. Notwithstanding any 
other provisions of the contract, for the first 
crop year of the contract the Insurable 
crop(s) shall be those of the following desig¬ 
nated by name on tho application for 
Insurance: 

(a) Corn planted for harvest as grain. 
The contract will not provide Insurance for 
true type silage corn, corn planted thick ror 
silage or fodder purposes, sweet corn, pop¬ 
corn, broomcorn, corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 
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(b) Soybean* planted for harvest as bean*, 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
planted In .the same row or Interplan ted In 
rows with corn. 

Id Winter wheat planted for harvest aa 
grain, excluding wheat planted with other 
small grains. (Insurance to attach the first 
crop year of the contract only tf the applica¬ 
tion la filed on or before September 30 pre¬ 
ceding the calendar year In which the crop 
for that crop year la normally harvested.) 

For any subsequent crop year the designation 
of Insurable crop(s) may be changed by tho 
insured notifying the county office in writing 
prior to the cancellation date for the crop 
year the change Is to become effective. 

3. Cot'erage per acre, (a) The coverage 
per acre for corn and wheat shall be reduced 
50 percent for any acreage released by tbe 
Corporation and planted to a substitute crop. 

(b) The coverage per acre for corn and 
wheat shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreago 
tvot harvested. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the 
com crop upon harvesting and all other 
Insured crops upon threshing or with re¬ 
spect to any portion of any crop upon re¬ 
moval from the field, whichever Is earlier. 
However, in no event shall insurance remain 
in effect (a) with respect to any crop later 
than the earlier or (I) when harvest of such 
crop is generally complete for the crop year, 
or (II) October 31 In the case of wheat, and 
and in the case of corn and soybeans De¬ 
cember 10 of the calendar year in which the 
crop is normally harvested, unless such time 
Is extended In writing by the Corporation, 
and <b) with respect to any Insurance unit 
later than the date of submission of a claim 
lor Indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed priced established by 
the Corporation for that crop and shown 
on the county actuarial table. However, any 
corn which will not meet the latest available 
requirements for a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements If properly 
handled, shall be evaluated at a value per 
bushel determined by the Corporation. Any 
harvested production of soybeans which will 
not grade No. 4 or better (determined in 
accordance with the Official Oraln Standards 
of the United States) because of poor quality 
due to Insurable causes, and would not meet 
these requirements if properly handled, shAll 
be similarly evaluated. Any threshed pro¬ 
duction of wheat which (I) does not grade 
No. 3 or better and does not grade No. 4 
or 5 on the basis of test weight only (deter¬ 
mined In accordance with the Official Oraln 
Standards of the United StAtea) because of 
poor quality due to Insurable causes and 
would not meet these requirements If prop¬ 
erly handled, and (2) has a value per bushel 
which Is less than the lower of tho fixed 
price or the Commodity Credit Corporation 
county loan rate for No. 5 wheat on the basis 
of test weight, shall be valued by the Cor¬ 
poration at a price not In excess of the fixed 
price. Provided, when the Commodity Credit 
Corporation county loan rate for No. 5 wheat 
on the basis of test weight Is less than the 
fixed price the total value of such produc¬ 
tion. as determined by the Corporation shall 
be adjusted by dividing it by such loan rate 
and multiplying the result by the fixed price. 


5. Insurance unit. An Insurance unit 
means (a) all the insurable acreage of any 
one insured crop In the county in which 
the Insured has 100 percent Interest at tho 
time of planting, or (b) all the insurable 
acreage of any one insured crop In the county 
which is owned by one person and U op¬ 
erated by the insured as a tenant at the time 
of planting, or (c) all Insurable acreage of 
any one Insured crop in the county which Is 
owned by the insured and Is rented to one 
tenant at the time of planting. Laird rented 
for cash or for a fixed commodity payment 
shall be considered as owned by the lessee. 

3. Claims for loss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 30 days after the 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. (1) 
establish the production of the Insured crop 
on the Insurance unit and that such loss has 
been directly caused by one or more of the 
hazards insured against during the Insurance 
period for the crop year for which the loss Is 
claimed, and (2) furnish any other informa¬ 
tion regarding the manner and extent of loss 
as may be required by the Corporation. 

<C) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of the Insured crop on the insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured Interest and (3) subtracting from 
the total thereof, the Insured Interest In tbe 
value (determined In accordance with sec¬ 
tion 4 of this rider) of the total production to 
be counted for such acreage of the Insured 
crop on the Insurance unit. However, If for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
insurance unit shall Include all harvested 
production (including any harvested produc¬ 
tion of wheat from acreage Initially planted 
for purposes other than for harvest as grain) 
except harvested production of corn from 
acreage not qualifying as harvested under the 
definition In section 8. and in addition any 
appraisals which the Corporation determines 
should be made for potential or unharvested 
production, poor farming practices, unin¬ 
sured causes of loss, or acreage abandoned 
or put to another use without being released 
by the Corporation. Where any small grains 
are seeded with an insured growing small 
grain crop on acreage not released by the 
Corporation, all production shall be counted 
as the Insured small grain on a weight basis. 
In the case of a volunteer crop produced 
with an insured crop, the production of such 
volunteer crop shall be Included in determin¬ 
ing the production of the Insured crop. An 
appraisal of not less than the applicable cov¬ 
erage. minus the value (determined In ac¬ 
cordance with section 4 of the rider) of any 
Insured crop harvested, shall be made for 
acreage with a reduced yield due solely to 
any cause(s) not Insured against or acreage 
abandoned or put to another use without 
being released by the Corporation. 

(d) It the production from an Insurance 
unit is oommingled with the production 
from any other acreage and the Insured falls 
to keep records satisfactory to the Corpora¬ 
tion of the acreages Involved and the produc¬ 
tion from each, the Corporation may (1) 
deny liability with respect to all insurance 
units involved for the crop year without af¬ 
fecting the Insured's liability for pre- 
mlum(s), or (2) allocate the commingled 
production In such manner as It determines 
appropriate. 


7. Date table. 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum partici¬ 
pation requirement must be met Jar tbe 
1057 and succeeding crop years: September 
30 following the cancellation date (or the 
crop year. 

8. Definitions, (a) "Harvest" with respect 
to any acreage of com means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which Is equal In value (determined in ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the harvested coverage for 
such acreage. 

(b) "Harvest" with respect to any scress* 
of soybeans or wheat means the mechanics! 
severance from the land of the matured 
crop for threshing where the crop hoi not 
been destroyed. 

9. Notwithstanding the provisions of sub¬ 
section (d) of section 6 of the policy, tf in 
any crop year a premium Is earned and 
totals less than *20.00 the amount shall be 
Increased to *20.00. 

Approved: Beginning with the 1055 crop 
year. 

(scat) From At. Csor insures 

COSPOSATION. 


5 420.62-4 Ripley Coun ty. 

It ID XX No. 1 TO Tltx MULTTFUE CSOP J.HSUtAXa 
Policy 

(Applicable In Ripley County. Tnd . Begin¬ 
ning With the 1055 Crop Year) 

1. Insurable crops . Notwithstanding any 
other provisions of the contract, for the ilrn 
crop year of the contract the lnsursois 
crop(s) shall be those of the following des¬ 
ignated by name on the application for 
Insurance: 

(a) Com planted for harvest as grain, td* 
contract will not provide Insurance for true 
type silage com. corn planted thick for slug* 
or fodder purposes, sweet corn, popcorn* 
broomcom, corn planted for the develop¬ 
ment of hybrid seed com. or any type of cose 
other than that normally regarded os w* a 
corn. 

(b) Soybeans planted for harvest as 

In rows far enough apart to permit inter¬ 
tilling with a row cultivator. The oonnwn 
will not provide Insurance for soybean* 
planted for development of hybrid se*a w 
planted In the same row or interplantefl » 
rows with com. 

(c) Tobacco type 81. t 

<d) Winter wheat planted for 

grain, excluding wheat planted with ovz * 
small grains. (Insurance to attach the 
crop year of the contract only If 
cation Is filed on or before Sepiemw'. 
preceding the calendar year In 
crop for that crop year is normally n 
vested.) 

For any subsequent crop year the 
at Insurable crop(s) may be changed oy 
insured notifying the oounty office In 
prior to the cancellation date for the erw 
year the change is to become effective. 

2. Existing crop insurance confrarr. 
acceptance of tho application upon * 
this policy Is Issued shall not cancel 
existing wheat crop Insurance oontrsc^ 
tween the Insured and tbe Corpora* 1 
the 1053 crop year and such fjej 1 r 
shall remain in full force and effect 

1953 crop year. However, the L. 

such application shall cancel *8*°“ wisest 
ginning with tbe 1057 crop year any w 
crop Insurance contract between the 
and the Corporation. _ 

3. Coverage per acre, (a) The ^ 

per acre far com and wheat shall bc r f“ ^ 
50 percent for any acreage pe |j^fff ut / cr op. 
Corporation and planted to a substit t||jJ 

<*>> The cover* K® per ^ 

wheat shall be reduced 10 pcrccn 
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itmKF not harvested and not planted to a 

isbctltute crop. 

(c) The coverage per acre for soybeans 
call be reduced 10 percent for any acreage 

sot harvested. 

id i The coverage per acre for tobacco shall 
reduced 36 percent for any acreage not 

hirreeted. 

4 Insurance period . Insurance shall at- 
tich at the time of planting to any Insured 
image of any insured crop. Insurance shall 
nose with respect to (a) any portion of the 
tobacco crop upon welghing-ln at the to- 
tacco warehouse, transfer of Interest In the 
tobacco after harvest, or removal of the to¬ 
bacco from the Insurance unit (except for 
caring, packing or immediate delivery to the 
tebocco warehouse), whichever occurs first, 
lod (b) any portion of the corn crop upon 
harosUng and all other Insured crops upon 
threshing or with respect to any portion of 
say crop (except tobacco) upon removal 
fcwn the field, whichever is earlier. Kow- 
errr. in no event shall insurance remain In 
effect, unless the time is extended in writing 
by the Corporation, (a) wtth respect to to¬ 
bacco Ister than February 38 following har- 
hst. |bi with respect to any other crop later 
thin the earlier of (1) when harvest of such 
crop ii generally complete for the crop year. 
®r <M) October 31 in the casc of wheal and 
h the case of corn and soybeans December 
1® o t the calendar year In which the crop la 
normally harvested, and (c) with respect to 
»ay Insurance unit later than the date of 
wbmJaiicm of a claim for Indemnity. 

®. Fixed price used for rafufnp production, 
la determining any loss under the contract, 
production of each insurable crop except 
tobacco, shall be evaluated at the Axed price 
mabliAhed by the Corporation for that crop 
jad shown on the county actuarial table. 
Howsrer. any corn which will not meet the 
want available requirements for a Commod¬ 
ity Credit Corporation loan or support be- 
flUle of poor quality due to insurable causes. 
*°d would not meet these requirements If 
handled, shall be evaluated at a 
Ti * U€ per bushel determined by the Corpo- 
Any harvested production of soy- 
j* 1 * 11 which will not grade No. ♦ or better 
’determined In accordance with the Official 
wain Standards of the United States) be- 
***** of poor quality due to insurable causes, 
would not meet these requirements If 
handled, shall be similarly evalu- 
Any threshed production of wheat 
(I) does not grade No. 3 or better and 
r** hot grade No. 4 or 6 on the basis of 
rj*i **lght only (determined In accordance 
52J^ OfBcial Grain Standards of the 
vmted State*) because of poor quality due 
ia*urable causes and would not meet 
requirements If properly handled, and 
Uj tt V|l, Ge per bushel which is less than 
•wwer of the fixed price or the Commodity 
Jr?* 1 Corporation county loan rate for No. 
v 1 °n the basis of test weight, shall be 
by the Corporation at a prloe not 
«xce«s of the fixed price. Provided, when 
Commodity Credit Corporation county 
. ° rnt * *or No. 6 wheat on the basis of 
less than the fixed price the 
.k. Ue of iU °h production, as determined 
cirtrti Cor P°raUon shall be adjusted by 
wing it by *uch loan rate and multiplying 
by th * Prtc*. 

Standing any other provision (s) 
UinT < j^ ntrmc t in determining any loss the 
*h*u k* hibacco production to be counted 
Ui lh€ Value of all tobacco, Including 
Kroal returns (less warehouse 
Iiuum «! Xrom ***• tobacco sold on the w&re- 
n°or, (b) the fair market value, as 
k^wimed by the Corporation, of the to- 
t 10 w other than on the warehouse 
b* mL* c ' fa *r market value, as determined 
tad the tobacco harvested 

Ut **** ft «<l (d) the fair market value 
UtrCt^** 1 ** au< * cu rtd), as determined by 
oration, of any unharvested tobacco. 


6. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of any 
one insured crop In the county in which 
the insured has 100 percent interest at 
the time of planting, or <b) ail the Insurable 
acreage of any one Insured crop in the 
county which Is owned by one person and 
Is operated by the insured as a tenant at the 
time of planting, or (c) all Insurable acreage 
or any one Insured crop in the county which 
is owned by the Insured and Is rented to one 
tenant at the time of planting. Land rented 
for cosh or for a fixed commodity payment 
shall be considered as owned by the leasee. 

7. Claims for loss, (a> Any claim for loss 
on an insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(1) establish the production of the insured 
crop on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the toes is claimed, and (2) furnish any 
other information regarding the manner and 
extent of loss as may be required by the 
Corporation. 

(e) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of the insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
insured Interest and (2) subtracting from the 
total thereof, the Insured Interest in the 
value (determined in accordance with section 
6 of this rider) of the total production to be 
counted for such acreage of the Insured crop 
on the Insurance unit. However, if for the 
Insurance unit, the premium computed for 
the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss 
so determined shall be reduced proportion¬ 
ately. The total production to be counted 
for an Insurance unit shall include all har¬ 
vested production (Including any harvested 
production of wheat from acreage Initially 
planted for purposes other than for harvest 
as grain), except harvested production of 
corn or tobacco from acreage not qualifying 
as harvested under the definition in section 
9. and in addition any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
farming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
To enable the Corporation to determine the 
fair market value or tobacco not sold through 
auction warehouses, the Corporation shall be 
given the opportunity to Inspect such tobacco 
before It Is sold, contracted to be sold or 
otherwise disposed of by the insured, and if 
the best offer received by the insured for any 
such tobacco is considered by the Corporation 
to be Inadequate, to obtain additional offers 
therefor on behalf of the insured. Where 
any small grains are seeded with an insured 
growing small grain crop on acreage not 
released by the Corporation, all production 
shall be counted as the Insured small grain 
on a weight basis. In the cose of a volunteer 
crop produced with an insured crop, the pro¬ 
duction of such volunteer crop shall bo In¬ 
cluded in determining the production of the 
Insured crop. An appraisal of not leas than 
the applicable coverage, minus the value 
(determined In accordance with section 6 of 
the rider) of any Insured crop harvested, 
shall be made for acreage with a reduced 
yield due solely to any csuse(s) not insured 
against or acreage abandoned or put to 
another use without being released by the 
Corporation. 


(d> If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to ail insurance units 
involved for the crop year without affect* 
ing the insured's liability for premium (a), 
or (2) allocate the commingled production 
in such manner as It determines appropriate. 

8. Date table. 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum partici¬ 
pation requirement must be met for the 
1967 and succeeding crop years: September 
30 following the cancellation date for the 
crop year. 

9. Definitions, (a) “Harvest*• with re¬ 
spect to any acreage of corn means picking 
from the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which la equal In value (determined 
In accordance with section 6 of this rider) to 
10 percent or more of the harvested coverage 
for such acreage. 

(b) “Harvest** with respect to any acreage 
of soybeans or wheat means the mechanical 
severance from the land of the matured crop 
for threshing where the crop has not been 
destroyed. 

(c) “Harvest** with respect to any acreage 
of tobacco means cutting or priming an 
amount of tobacco which equals or exceeds 
the pounds obtained by dividing 10 percent 
of the harvested coverage for such acreage 
by a price stated on the county actuarial 
table tor the purpose of making this determi¬ 
nation. 

10. Notwithstanding the provisions of sub¬ 
section (d) of section 6 of the policy, If in 
any crop year a premium is earned and totals 
less than $20 00 the amount shall be In¬ 
creased to $20.00. 

Approved: Beginning with the 1056 crop 
year. 

Federal Crop Insurance 
Corporation. 

§ 420.62-5 Shelby and Sullivan 
Counties. 

Rides No. 1 to the Multiple Crop Insurance 
Policy 

(Applicable In Shelby and Sullivan Counties, 

Ind , Beginning With the 1056 Crop Year) 

t. Insurable crops. Notwithstanding any 
other provisions of the contract, for the first 
crop year of the contract the insurable 
crop(s) shall be those of the following desig¬ 
nated by name on the application for Insur¬ 
ance: 

(a) Corn planted for harvest as grain. The 
contract will not provide Insurance for true 
type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop¬ 
corn, broom corn, corn pUnted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 

(b) Soybeans planted for harvest os beans, 
tn rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
planted in the same row or InterplAnted In 
rows wtth corn. 

(c) Winter wheat panted far harvest as 
grain. (Insurance to attach the first crop 
year of the contract only if the application 
is filed on or before September 30 preceding 
the calendar year In which the crop for that 
crop year Is normally harvested.) 

For any subsequent crop year the designation 
of insurable crop(s) may be changed by the 
insured notifying the county office in writ¬ 
ing prior to the cancellation date for the 
crop year the change is to become effective. 
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2. Existing crop insurance contract. The 
acceptance of the application upon which 
thU policy la issued aha 11 not cancel any 
existing wheat crop Insurance contract be¬ 
tween the Insured and the Corporation for 
the 1056 crop year and such wheat policy 
shall remain in full force and effect for the 
1956 crop year. However, the acceptance of 
such application shall cancel effective be¬ 
ginning with the 1957 crop year any wheat 
crop Insurance contract between the Insured 
and the Corporation. 

3. Coverage per acre, (a) The coverage 
per acre for corn and wheat shall be reduced 
60 percent for any acreage released by the 
Corporation and planted to a substitute 
crop. 

(b) The coverage per acre for corn and 
wheat shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

4. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting and all other Insured 
crops upon threshing or with respect to any 
portldn of any crop upon removal from the 
field, whichever Is earlier. However. In no 
event shall Insurance remain In effect (a) 
with respect to any crop later thAn the earlier 
of <1) when harvest of such crop Ls generally 
complete for the crop year, or (U) October 31 
In the case of wheat, and In the case of com 
and soybeans December 10 of the calendar 
year In which the crop is normally harvested, 
unless such time is extended In writing by 
the Corporation, and (b) with respect to any 
Insurance unit later than the date of aub- 
mtssion of a claim for indemnity. 

6. Fixed price used for valuing production . 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by the 
Corporation for that crop and shown on the 
county actuarial table. However, any corn 
which will not meet the latest available re¬ 
quire menu for a Commodity Credit Corpora¬ 
tion loon or support because of poor quality 
due to Insurable causes, and would not meet 
these requirements If properly handled, shall 
be evaluated at a value per bushel determined 
by the Corporation. Any harvested produc¬ 
tion of soybeans which will not grade No. 4 
or better (determined In accordance with the 
Official Grain Standards of the United States) 
because of poor quality due to Insurable 
causes, and would not meet these require¬ 
ments if properly handled, shall be similarly 
evaluated. Any threshed production of wheat 
which (1) doe* not grade No.*3 or better and 
does not grade No. 4 or 5 on the basis of 
test weight only (determined In accordance 
with the Official Grain Standards of the 
United States) because of poor quality due to 
Insurable causes and would not meet these 
requirements If properly handled, and (3) 
has a value per bushel which Is less than the 
lower of the Axed price or the Commodity 
Credit Corporation county loan rate for No. 5 
wheat on the basis of test weight, shall be 
valued by the Corporation at a price not In 
excess of the fixed price. Provided, when 
the Commodity Credit Corporation county 
loan rate for No. 5 wheat on the basis of test 
weight is less than the Axed price the total 
value of such production, as determined by 
the Corporation shall be adjusted by dividing 
It by such loan rate and multiplying the 
result by the Axed price. 

6. Insurance unit. An insurance unit 
means (a) all the Insurable acreage of any 
one insured crop in the county In which the 
Insured has 100 percent Interest at the time 
of planting, or (b) all the Inaurable acreage 
of any one Insured crop In the county which 
Is owned by one person and la operated by 
the insured as a tenant at the time of plant¬ 


ing. or (c) all insurable acreage of any one 
Insured crop In the county whtch ls owned 
by the Insured and is rented to one tenant 
at the time of planting. Land rented for 
cash or for a Axed commodity payment shall 
be considered as owned by the lessee. 

7. Claims for loss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 00 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(1) establish the production of the insured 
crop on the insurance unit and that such 
loss has been directly caused by one or more 
of the hazards insured against during the 
Insurance period for the crop year for which 
the loss U claimed, and (3) furnish any other 
Information regarding the manner and ex¬ 
tent of loos as may be required by the Cor¬ 
poration. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of 
loss with respect to any insurance unit shall 
be determined by (1) multiplying the 
planted acreage of the insured crop on the 
Insurance unit (exclusive of any acreage 
to which insurance did not attach) by the 
applicable oovcragc(a) per acre, and the re¬ 
sult by the Insured Interest and (3) subtract¬ 
ing from the total thereof, the Insured 
interest in the value (determined In ac¬ 
cordance with section 5 of this rider of the 
total production to be counted for such 
acreage of the Insured crop on the Insurance 
unit. However, if for the Insurance unit, 
the premium computed for the planted acre¬ 
age exceeds the premium computed for the 
acreage and Interest shown on the acreage 
report, the amount of loea so determined 
shall be reduced proportionately. The total 
production to be counted for an Insurance 
unit shall Include all harvested production 
(Including any harvested production of 
wheat from acreage Initially planted for 
purposes other than for harvest as grain), 
except harvested production of corn from 
acreage not qualifying as harvested under 
the deAnitlon In section 9 and In addition 
any appraisals which the Corporation de¬ 
termines should be made for potential or 
unharvested production, poor farming prac¬ 
tices. uninsured couses of loss, or acreage 
abandoned or put to another use without 
being released by the Corporation. Where 
any small grains are seeded with an Insured 
growing small grain crop on acreage not re¬ 
leased by the Corporation, all production 
shall be counted as the insured small grain 
on a weight basis. In the case of a volunteer 
crop produced with an Insured crop, the pro¬ 
duction of such volunteer crop shall be In¬ 
cluded In determining the production of the 
Insured crop. An appraisal of not less than 
the applicable coverage, minus the value 
(determined in accordance with section 5 or 
the rider) of any Insured crop harvested, 
shall be made for acreage with a reduced yield 
due solely to any cause(s) not Insured 
against or acreage abandoned or put to an¬ 
other use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
Involved for the crop year without affecting 
the luaured's liability for premium(s), or 
(3) allocate the commingled production In 
such manner as It determines appropriate. 

8. Date table. 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum partici¬ 
pation requirement must be met for the 
1957 and succeeding crop years: September 
30 following the cancellation date for the 
crop year. 


0. Definitions, (a) •'Harvest" with reapKt 
to any acreage of corn means pickup from 
the stalk either by hand or machine or an¬ 
ting for fodder or silage An amount of com 
which Is equal In value (determined in sc- I 
cordance with section 5 of this rider) U> 14 
percent or more of the harvested coverage for 
such acreage. 

(b) “Harvest" with respect to any acmgt 
of soybeans or wheat means the mech&nlcst 
severance from the land of the matured crop 
for threshing where the crop has not bees 
destroyed. 

10. Notwithstanding the provision s of sub¬ 
section (d) of section 6 of the policy, if is 
any crop year a premium Is earned And totsk 
leas than 630.00 the amount shall be in* 
creased to 620 00. 

Approved: Beginning with the 1454 crop 
year. 

|sxal] FmrxAi. Crop Ixstnuxcs 

COXPORATSOK. 


s 420.63 Iowa . 

$ 420.63-1 Boone, Buena Vista. Ctey, 
Franklin , Mitchell and Story Counties, 

Rxdkx No. 1 TO TH* Multipl* Cxor l*suts»CS 
Policy 


(Applicable in Boone. Buena Vista. C1*y. 

Franklin, Mitchell, and Story Count!**. 

Iowa, Beginning With the 1956 Crop Year) 

1. Insurable crops. Notwithstanding *®7 
other provisions of the contract, for the flnj 
crop year of the contract the lnsurtw* 
crop(s) shall be those of the following 
tgnated by name on the application to* 
insurance. 

(a) Com planted for harvest as groin. Tn« 
contract will not provide Insurance for tro* 
type ettBge com. corn planted thick for 

or fodder purposes, sweet corn, popcorn, 
broom com. corn planted for the develop¬ 
ment of hybrid seed corn, or any type of com 
other than that normally regarded si fi*W 
com. 

(b) Soybeans planted for harvest as beta*. 
In rows far enough apart to permit inter¬ 
tilling with a row cultivator. The contrsn 
will not provide Insurance for 
planted for development of hybrid seed oc 
planted in the same row or Interpluitcd w 
rows with corn. 


For any subsequent crop year the designate® 
of Insurable crop(s) may be changed by tar 
insured notifying the county office in writ¬ 
ing prior to the cancellation date for toe 
crop year the change ls to become effective 
3. Coverage per acre, (a) The coverage 
per acre for com shall be reduced 50 
for any acreage released by the Corporation 
and planted to a substitute crop. 

(b) The coverage per acre for corn 
be reduced 10 percent for any acreage w* 
harvested and not planted to a subsUtu 


crop. 

(c) The coverage per acre for soybean* 
shall be reduced 10 percent for any kw 
not harvested. 

8. Insurance period . Insurance shall •* 
tach at the time of planting to any msw"» 
acreage of any Insured crop. Insurance *n* 
cease with respect to any portion of the cc* 
crop upon harvesting, the soybean crop 
threshing or with respect to any 
any crop upon removal from the flelo* * 
ever Is earlier. However. In no event 
Insurance remain In effect (a) with 
to any crop later than the "Vi. 

when harvest of such crop is 
piete for the crop year, or (U) 

10 of the calendar year In which tns^'jr 
is normally harvested, unless iuf!& ^ 
extended In writing by the Corporate • 

(b) with respect to any insurance uni 
than the date of submission of 4 

4. Fixed price turd for 
In determining any loss under the <*> w 
production of each Insurable crop » 
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rnlusted at the fixed price established by 
r.« Corporation for that crop nnd shown on 
tht county Actuarial table. However, any 
n-m which will not meet the latest available 
requirements tor a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to insurable causes, and would 
meet these requirements If properly 
handled, shall be evaluated at a value per 
tnuhel determined by the Corporation. Any 
harvested production of soybeans which will 
not ipttde No. 4 or better <determined In ac¬ 
cordance with the Official Grain Standards 
a tht United States) because of poor quality 
doe to insurable causes, and would not meet 
Umm requirements If properly handled, shall 
be similarly evaluated. 

5. InMurance unit. An Insurance unit 
Beam is) all the Insurable acreage of any 
ens insured crop in the county In which the 
locurcd has 100 percent interest at the time 
of planting, or <b) all the Insurable acreage 
d any one Insured crop In the county which 
* owned by one person and Is operated by 
tbt Insured as a tenant at the time of plant - 
ini, or (c,' all insurable acreage of any one 
insured crop In the county which Is owned 
by the Insured and Is rented to one tenant 
it the time of planting. Land rented for 
cash or for a fixed commodity payment shall 
be considered ss owned by the lessee. 

4 Claims for lots, (a) Any claim for loss 
mi an Insurance unit shall be submitted 
v> the Corporation on a form prescribed by 
the Corporation not later than 60 days after 


the time of lose. 

lb) It shall be a condition precedent to 
payment of any loss that the Insured, 
(1) establish the production of the insured 
wop on the Insurance unit and that such 
ton has been directly caused by one or more 
d the hazards Insured against during the In- 
•wanes period for the crop year for which 
U* loss Is claimed, and (2) furnish any 
rthtr Information regarding the manner and 
•rteot of loss as may be required by the 
Corporation. 

(e» Losses shall be determined separately 
tor each insurance unit. The amount of 
taMwtth respect to any Insurance unit shall 
b* determined by (1) multiplying the planted 
***•$* of the Insured crop on the Insurance 
t*alt i exclusive of any acreage to which 
insurance did not attach) by the applU 
csbie coverage|s) per acre, and the result by 
Insured Interest and (2) subtracting 
*rtxn ths total thereof, the insured Interest 
to the value (determined In accordance 
*lth section 4 of this rider) of the total 
Production to be counted for such acreage 
£ the Insured crop on the insurance unit. 
Kowvt er. U for the insurance unit, the pre- 
ttlum computed for the planted acreage 
e * c *«<U the premium computed for the 
and Interest shown on the acreage 
•fport. the amount of loss so determined 
"® t “ ** reduced proportionately. The total 
Induction to be counted for an Insurance 
ill *ll Include all harvested production. 
*eept harvested production of corn from 
not qualifying as harvested under 
r* definition in section 8, and In addition 
appraisals which the Corporation de- 
should be made for potential or 
'“^vested production, poor farming prac- 
uninsured causes of loss, or acreage 
o«naoned or put to another use without 
iffieased by the Corporation. An ap- 
of not less than the applicable cover- 
*5*’ d^nua the value (determined In ac- 
^osnee with section 4 of the rider) of any 
cro P harvested, shall be made for 
JAge with a reduced yield due solely to 
ihl n °t insured against ox acreage 
or put to another use without 
. * r ^»sed by the Corporation, 
bait i lh6 Function from an Insurance 
U Comm lbgl®d with the production 
i*iis other acreage and the Insured 
ly-tutu ke€p rccor<1 * satisfactory to the Cor- 
lon of the acreages Involved and the 


production from each, the Corporation may 
(1) deny liability with respect to all Insur¬ 
ance units Involved for the crop year with¬ 
out affecting the Insured is liability for pre¬ 
mium^), or (2) allocate the commingled 
production in such manner as It determines 
appropriate. 

7. Date table. . 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definition*, (a) "Harvest*' with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which Is equal In value (determined 
In accordance with section 4 of this rider) 
to 10 percent or more of the harvested cov¬ 
erage for such acreage. 

<b) "Harvest" with respect to any acreage 
of soybeans means the mechanical severance 
from the land of the matured crop for thresh¬ 
ing where the crop has not been destroyed. 

8. Notwithstanding the provisions of sub¬ 
section (d) of section 6 of the policy. If In any 
crop year a premium Is earned and totals 
less than 420.00 the amount shall be Increased 
to 420.00. 

Approved: Beginning with the 1066 crop 
year. 

[sealI Federal Cbof Insurance 

Corporation. 

5 420 63-2 Delaware County. 

Rider No. 1 to tits Multiple Chop 
Insurance Policy 

(Applicable in Delaware County, Iowa, Be¬ 
ginning With the 1956 Crop Tear) 

1. Insurable crops. For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Corn planted for harvest as grain. 
The contract will not provide Insurance for 
true type silage corn, corn planted thick for 
allege or fodder purposes, sweet corn, pop¬ 
corn. broom corn, corn planted for tho de¬ 
velopment of hybrid seed com, or any type of 
corn other than that normally regarded as 
field corn. 

(b) Oats planted for harvest os grain. 

2. Coverage per acre, (a) The coverage 
per acre for each Insured crop shall be re¬ 
duced 60 percent for any acreage released by 
the Corporation and planted to a substitute 
crop. 

(b) The coverage per sere for each Insured 
crop shall be reduced 10 percent for any acre¬ 
age not harvested and not planted to a sub¬ 
stitute crop. 

S. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting and the oat crop upon 
threshing ox with respect to any portion of 
any crop upon removal from the field, which¬ 
ever. Is earlier. However, In no event shall 
Insurance remain in effect (a) with respect to 
any crop later than the earlier of (1) when 
harvest of such crop Is generally complete 
for the crop year, or (11) October 31 in the 
case of oats, and In the cose of corn December 
10 of the calendar year In which the crop is 
normally harvested, unless such time Is ex¬ 
tended in writing by the Corporation, and 
(b) with respect to any insurance unit later 
than the date of submission of a claim for 
Indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. Howevor. any 
threshed production of oats and any corn 
which will not meet the latest available re¬ 
quirements for a Commodity Credit Corpora¬ 
tion loan or support because of poor quality 
due to insurable causes, and would not meet 
these requirement* If properly handled shall 
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be evaluated at a value per bushel deter¬ 
mined by the Corporation. 

5. Election of type of insurance protection , 
The Insured may elect to have insurance 
protection provided on the basis of (a) sepa¬ 
rate crop protection under which insurance 
uniu are determined separately for each in¬ 
sured crop, or (b) combined crop protection 
under which insurance units Include a com¬ 
bination of all Insured crops. The insured 
coverage, the premium, and any Indemnity 
will be determined separately for each Insur¬ 
ance unit. For the first crop year of a con¬ 
tract the election must be made at the time 
the application for insurance is filed. For 
any subsequent crop year such election may 
be made ox changed by the Insured notifying 
the county office In writing prior to the can- 
.cellatlon date for the crop year the change 
Is to become effective. If no election Is made 
by the insured. Insurance will be provided 
on the basts of combined crop protection. 

6. Insurance unit, (a) If combined crop 
protection U provided under the contract an 
insurance unit means (1) all the Insurable 
acreage of all insured crops In the country 
In which the Insured has 100 percent Inter¬ 
est at the time of planting, or (2) all the 
insurable acreage of all insured crops In the 
county which Is owned by one person and Is 
operated by the insured as s tenant at the 
time of planting, or (3) all the Insurable 
acreage of all insured crops in the oounty 
which Is owned by the Insured and la rented 
to one tenant at the time of planting. Land 
rented for cash or for a fixed commodity 
payment shall be considered as owned by the 
lessee; except In any case where a tenant 
rents land for a share of the crop and renta 
other land owned by the same person for 
cosh, for a fixed commodity payment, or for 
other consideration, all such land which la 
planted to Insurable crops shall constitute 
an Insurance unit. 

(b) If separate crop protection U provided 
under the contract an Insurance unit means 
the same as in (a) above except that Insur¬ 
ance unite will be determined separately for 
each Insured crop. 

7. Claims for Loss . (a) Any claim for loss 

on sn insurance unit shall be submitted to 
the Corporation, on a form prescribed by the 
Corporation, not later than 60 days after the 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any lots that the insured, (1) 
establish the production of all Insured crops 
on the insurance unit and that such loss has 
been directly caused by one or more of the 
hazards insured against during the Insurance 
period for the crop year for which the loss Is 
claimed, and (2) furnish any other infor¬ 
mation regarding the manner and extent of 
loss ss may be required by the Corporation. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of each Insured crop on the insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverages) per acre, and the result by the 
Insured interest and (2) subtracting from 
the total thereof, tht Insured Interest In the 
value (determined In accordance with section 
4 of this rider) of the total production to be 
counted for such acreage of all Insured crops 
on the insurance unit. However. If for the 
Insurance unit, the premium computed for 
the planted acreage exceeds the premium 
computed fox the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit shall Include all harve&ted 
production (Including any harvested produc¬ 
tion from acreage of oats initially planted for 
purposes other than for harvest as grain, ex¬ 
cept harvested production of corn from acre¬ 
age not qualifying ss harvested under the 
definition in section 9. and In addition any 
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appraisals which the Corporation determines 
should be made far potential or unharvested 
production, poor farming practices, unin¬ 
sured causes of loss, or acreage abandoned or 
put to another use without toeing released by 
the Corporation. Where any small grains are 
seeded with an Insured growing small grain 
crop on acreage not released by the Corpora¬ 
tion. all production shall be counted as the 
Insured small grain on a weight basis. In 
the case of a volunteer crop, produced with an 
Insured crop, the production of such volun¬ 
teer crop shall be included In determining 
the production of the Insured crop. An ap¬ 
praisal of not less than the applicable cover¬ 
age, minus the value (determined in accord¬ 
ance with section 4 of the rider) of any In¬ 
sured crop harvested, shall be made for acre¬ 
age with a reduced yield due eolely to any 
causes(s) not Insured against or acreage 
abandoned or put to another use wtthout 
being released by the Corporation. 

d) If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
involved for the crop year without affecting 
the Insured’s liability for premium(a). or (2) 
allocate the commingled production in such 
manner as it determine* appropriate. 

8. Date fable. 

Discount date: November 30. 

Cancellation date: February 28 

9. Definitions, (a) “Harvest** with respect 
to any acreage of com means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which Is equal In value (determined In ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the harvested coverage 
for such acreage. 

(b) “Harvest” with respect to any acreage 
of oats, mcAns the mechanical severance 
from the land of the matured crop for 
threshing where the crop has not been de¬ 
stroyed. 

Approved: Beginning with the 1950 crop 
year. 

(seal| Federal Crop Insurance 

Corporation. 

5 420.63-3 Emmet. Hamilton , Howard, 
Humboldt , Ida, Tama, Winnebago and 
Worth Counties, 

ridee No. 1 to the Multiple Crop 
Insurance Policy 

(Applicable in Emmet, Hamilton. Howard. 

Humboldt, Ida. Tama. Winnebago, and 

Worth Counties. Iowa, Beginning With the 

1956 Crop Year) 

1. Insurable crops. For the purpose of the 
multiple crop Insurance program the insur¬ 
able crops are: 

(a) Corn planted for harvest as grain. 
The contract will not provide insurance for 
true type silage corn, corn planted thick for 
•Huge or fodder purposes, sweet corn, pop¬ 
corn. broom corn, corn planted for the devel¬ 
opment of hybrid seed com. or any type of 
com other than that normally regarded as 
field com. 

(b) Oats planted for harvest as grain. 

(c) Soybeans planted for harvest as beans. 
In rows far enough apart to permit intertill¬ 
ing with a row cultivator. The contract will 
not provide Insurance for soybeans planted 
for development of hybrid seed or planted In 
the same row or Interplanted in rows with 
corn. 

2. Coverage per acre, (a) The coverage 
per acre for corn and oats shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop. 

(b) The coverage per acre for corn and 
oats shall be reduced 10 percent for any acre¬ 


age not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3, Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the com 
crop upon harvesting and the oat and soy¬ 
bean crops upon threshing or with respect 
to any portion of any crop upon removal from 
the field, whichever Is earlier. However, In 
no event shall Insurance remain In effect 
(a) with respect to any crop later than the 
earlier of (i) when harvest of such crop is 
generally complete for the crop year, or (11) 
October 31 In the case of oats, and In the case 
of corn and soybeans December 10 of the 
calendar year In which the crop la normally 
harvested, unless such time Is extended In 
writing by the Corporation, and <b) with 
respect to any Insurance unit later than the 
date of submission of a claim for indemnity. 

4 Fixed price used for valuing production. 
In determining any loos under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of oats and any com 
which will not meet the latest available re¬ 
quirement* f*r a Commodity Credit Corpo¬ 
ration loan or support because of poor qual¬ 
ity due to Insurable causes, and would not 
meet these requirements If properly handled 
shall be evaluated at a value per bushel de¬ 
termined by the Corporation. Any harvested 
production of soybeans which will not grade 
No. 4 or better (determined in accordance 
with the omclal Grain Standards of the 
United States) because of poor quality due to 
Insurable causes, and would not meet these 
requirements if properly handled, shall be 
similarly evaluated. 

5. Flection of type of insurance protec¬ 
tion, The Insured may elect to have Insur¬ 
ance protection provided on the basis of 
(a) separate crop protection under which 
Insurance unlU are determined separately 
for each Insured crop, or (b) combined crop 
protection under which Insurance units In¬ 
clude a combination of all insured crops. 
The insured coverage, the premium, and any 
Indemnity will be determined separately for 
each Insurance unit. For the first crop year 
of a contract the election must be made at 
the time the application for Insurance Is 
filed. For any subsequent crop year such 
election may be made or changed by the 
Insured notifying the county office In writing 
prior to the cancellation date for the crop 
year the change is to become effective. If 
no election Is niAde by the Insured. Insurance 
will be provided on the basis of combined 
crop protection. 

e. Insurance unit, (a) If combined crop 
protection is provided under the contract an 
Insurance unit means (I) all the insurable 
acreage of all Insured crops in the county 
In which the Insured has 100 percent inter¬ 
est at the time of planting, or (2) all the 
Insurable acreage of all Insured crops In the 
county which Is owned by one person and Is 
operated by the Insured as a tenant at the 
time of planting, or (3) all the Insurable 
acreage of all insured crops in the county 
which is owned by the Insured and Is rented 
to one tenant at the time of planting. Land 
rented for cosh or for a fixed commodity pay¬ 
ment shall be considered as owned by the 
lessee; except In any case where a tenant 
rents land for a share of the crop and rents 
other land owned by the same person for 
cash, for a Axed commodity payment, or for 
other consideration, all such land which Is 
planted to Insurable crops shall constitute 
on Insurance unit. 

(b) If separate crop protection Is provided 
under the contract an Insurance unit means 
the same as in (a) above except that insur¬ 


ance units will be determined separately ft* 
each Insured crop. 

7. Claims for loss, (a) Any claim for low 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by the 
Corporation, not later than GO days alter 
the time of loos. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured, 
(1) establish the production of sll insured 
crops on the Insurance unit and that tuck 
loss has been directly caused by one or mart 
of the hazards insured again*t during the 
Insurance period for the crop year fear which 
the loss Is claimed, and (2) furnish any other 
information regarding the manner and ex¬ 
tent of loss as may be required by tbs 
Corporation. 

(c) Losses shall be determined separately 

for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall bt 
determined by (l) multiplying the planted 
acreage of each Insured crop on the insur¬ 
ance unit (exclusive of any acreage u> which 
Insurance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured interest and (2) subtracting hom 
the total thereof, the Insured Interest in the 
value (determined in accordance with i«c- 
Uon 4 of this rider) of the total production 
to be counted for such acreage of ail insured 
crops on the Insurance unit. However. If for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss to 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit shall Include all ham*ted 
production (Including any harvested pro¬ 
duction of oats from acreage initially planted 
for purposes other than for harvest as grata) 
except harvested production of com from 
acreage not qualifying os harvested under 
the definition in section 9. and in addition 
any appraisals which the Corporation deter¬ 
mines should be made for potential or un¬ 
harvested production, poor farming prac- 
tlces, uninsured causes of loss, or 
abandoned or put to another use without 
being released by the Corporation. Wbrre 
any small grains arc seeded with an Injured 
growing small grain crop on acreage Jf* 
released by the Corporation, all production 
shall be counted os the Insured small grow 
on a weight basis. In the case of a volunteer 
crop, produced with an Insured crop, 
production of such volunteer crop ih*« 
included in determining the production 
the insured crop. An appraisal of not i 
than the applicable coverage, minus 
value (determined in accordance with 
Uon 4 of this rider) of any Insured env 
harvested, shall be made for acreage witn 
reduced yield due solely to any ” 

Insured against or acreage abandoned or 

to another use without being releajed.uy 
Oornoratlon. 

(d) If the producUon from an 

unit is commingled with the prodjwj 
from any other acreage and the 
to keep records satisfactory to tb# Corp£ 
Uon of the acreage Involved and the ptoa 
Uon from each, the Corporation may i 
deny liability with respect to all insuran ^ 
units Involved for the crop year wltho ^ 
fee ting the insured’s liability he P»\ 
mlum(s). or (2) allocate the 
production in such manner as It determ 
appropriate. 

8. Date table. 

Discount date; November 30. 

Cancellation date: February 28. % 

9. Drftmtiom. (a, -“T^tSoS 

to any acreage of corn mean* picking j 
the stalk either by hand or machine _ n 
ting for fodder or silage an oraouutoi 
which la equal In value (determined t 
cordance with section 4 of this rU * eT * rr& +t 
percent or more of the harvested c© 

for such acreage. 
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fb) -Hnrrwt”* with rwpect to any acre- 
ip cl onU or soybeans mean* the mechanical 
iterance from the land of the matured crop 
lot thrmhlng where the crop has not becu 

totroyed. 

Approved: Beginning with the 1950 crop 

ji»r. 

[uai] Federal Caor Insurance 

Corporation. 

1420.63-4 Union and Warren Coun - 

ties. 

Ron No. 1 to the Multiple Cm or Insurance 

POLICY 

(Applicable In Union and Warren Counties* 
low. Beginning With the I960 Crop Tear) 

I. insurable crops. For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(t) Corn planted for harvest as grain. The 
contract will not provide Insurance for true 
tfpt silage corn, corn planted thick for silage 
c» fodder purposes, sweet corn, popcorn, 
broom corn, corn planted for the develop- 
mm: of hyhrld seed corn, or any type of 
core other than that normally regarded as 
Add corn. — 

(b) Soybeans planted for harvest as beans, 
in rows for enough apart to permit inter- 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
pUnted In the same row or interplan ted In 
row with corn. 

1 Coverage per acre, (a) The coverage 
P« acre for corn shall be reduced 50 percent 
let any acreage released by the Corporation 
tad planted to a substitute crop. 

(b) The coverage per acre for corn shall 
ta reduced 10 percent for any acreage not 
tanrated and not planted to a substitute 
crop. 

(€) The coverage per acre for soybeans 
•tali bs reduced 10 percent for any acreage 

bot harvested. 

3 Insurance period. Insurance shall at- 
hi the time of planting to any Insured 
******* of any insured crop. Insurance shall 
***** with respect to any portion of the corn 
•top upon harvesting and the soybean crop 
t^pen threshing or with respect to any portion 
of say crop upon removal from the field, 
whichever u earlier. However. In no event 
•tali insurance remain in effect (a) with re- 
•tact to any crop later than the earlier of 
0) when harvest of such crop Is generally 
•’“implete for the crop year, or (11) December 
10 of tht calendar year In which the crop is 
Qartft *Uy harvested, unlew such time Is ex- 
^ftded In writing by the Corporation, and 
0>) with respect to any Insurance unit later 
Jtan the date of submission of a claim for 
ademmty. 

1 Fired price used for valuing production. 
Ia determining any loss under the contract. 
Production of each Insurable crop shall be 
*|£to»ted at the fixed price established by the 
®*Porstkon for that crop and shown on the 
JffT actuarial table. However, any corn 
not meet the latest available re- 
sub»tnenu for a Commodity Credit Cor- 
£**Uon loan or support because of poor 
WUty due to insurable causes, and would 
•ot meci these requirements If properly han- 
r*d* whall be evaluated at a value per bushel 
•wnined by the Corporation. Any h ar¬ 
il”* 1 production of soybeans which will not 
Xo. 4 or better (determined In accord- 
with the Official Grain Standards of the 
loth because of poor quality due 

« wiuratle causes, and would not meet these 
'Wrvincnu if properly handled, shall be 

Tbm , £lwtlon °t *VP« of insurance protection. 
insured may eloct to have Insurance pro- 
provided on the basis of (a) separate 
P protection under which Insurance unit* 
determined separately for each Insured 
08 W combined crop protection under 
Xo. 122-a 


which Insurance untta include a combination 
of all insured crops. The insured coverage, 
the premium, and any Indemnity will be de¬ 
termined separately for each insurance unit. 
For the first crop year of a contract the elec¬ 
tion must bo made at the tlznfe the applica¬ 
tion for Insurance is filed. For any sub¬ 
sequent crop year such election may be made 
or changed by the Insured notifying the 
county office in writing prior to the cancella¬ 
tion date for the crop year the change Is to 
become effective. If no election is made by 
the Insured. Insurance will be provided on 
the basis or combined crop protection. 

6. Insurance untf. (a) If combined crop 
protection Is provided under the contract 
an insurance unit means (1) all the Insur¬ 
able acreage of all insured crops in the 
county In which the Insured has 100 percent 
Interest at the time of planting, or (2) alt 
the Insurable acreage of all Insured crops 
In the county which is owned by one person 
and is operated by the insured as a tenant 
at the time of planting, or (3) all the Insur¬ 
able acreage of all insured crops in the 
county which is owned by the insured and 
Is rented to one tenant at the time of plant¬ 
ing. Land rented for cash or for a fixed 
commodity payment shall be considered as 
owned by the lessee; except In any case 
where a tenant rents land for a share of 
the crop and rents other land owned by the 
same person for cash, for a fixed commodity 
payment, or for other consideration, all such 
land which Is planted to Insurable crops 
shall constitute an insurance unit. 

(b) if separate crop protection Is pro¬ 
vided under the contract an insurance unit 
means the same as in (a) above except that 
Insurance units will be determined sepa¬ 
rately for each Insured crop. 

7. Claims for loss, (a) Any claim far lass 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by 
the Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(!) establish the production of all insured 
crops on the Insurance unit and that such 
low has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the loss la claimed, and (2) furnish any 
other information regarding the manner 
and extent of loss as may be required by the 
Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of low 
with respect to any insurance unit shall be 
determined by (1) multiplying the planted 
acreage of each Insured crop on the Insur¬ 
ance unit (exclusive of any acreage to which 
Insurance did not attach) by the applicable 
coverage (•) per acre, and the result by the 
insured Interest and (2) subtracting from 
the total thereof, the insured interest In 
the value (determined in accordance with 
section 4 of this rider) of the total produc¬ 
tion to be counted for such acreage of all in¬ 
sured crops on the Insurance unit. How¬ 
ever. If for the Insurance unit, the premium 
computed for the planted acreage exceeds 
the premium computed for the acreage and 
Interest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an Insurance unit 
shall Include all harvested production, ex¬ 
cept harvested production of corn from acre¬ 
age not qualifying as harvested under the 
definition In section 9. and In addition any 
appraisals which the Corporation determines 
should be made for potential or unharvested 
production, poor farming practices, unin¬ 
sured causes of tow. or acreage abandoned 
or put to another use without being released 
by the Corporation. An appraisal of not 
less than the applicable coverage, minus 
the value (determined In accordance with 
section 4 of this rider) of any Insured crop 


harvested, shall be made for acreage with 
a reduced yield due solely to any caused) 
not Insured against or acreage abandoned or 
put to another use without being released 
by the Corporation. 

(d) If the production from an insurance 
unit la commingled with the production 
from any other acreage and the insured falls 
to keep records satisfactory to the Corpo¬ 
ration of the acreages involved and the pro¬ 
duction from each, the Corporation may (1) 
deny liability with respect to all Insurance 
units Involved for the crop year without af¬ 
fecting the Insured's liability for pre¬ 
mium! s), or (2) allocate the commingled 
production In such manner as it determines 
appropriate. 

8. Date table . 

Discount date; November 30. 

Cancellation date: February 28. 

9. Definitions . (a) "Harvest" with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which is equal in value (determined In ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the harvested coverage for 
such acreage. 

(b) •'Harvest"’ with respect to any acre¬ 
age of soybeans means the mechanical sev¬ 
erance from the land of the matured crop for 
threshing where the crop has not been de¬ 
stroyed. 

Approved; Beginning with the 1958 crop 
year. 

I seal) Federal Croc Insurance 

Corporation. 

5 420.71 Minnesota. 

$ 420.71-1 Big Stone County . 

Rider No. 1 to the Multiple Crop Insurance 
Police 

(Applicable In Big Stone County, Minn., 

Beginning With the I960 Crop Tear) 

1. insurable crops. For the purpose of 
the multiple crop insurance program the 
Insurable crops are: 

(a) Flax seeded for harvest as seed, ex¬ 
cluding flax seeded with any other crop 
except perennial grasses or legumes other 
than vetch. 

(b) Soybeans planted for harvest oceans, 
in rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contractor 
will not provide insurance for soybeans 
planted for the development of hybrid seed 
or planted in the same row or interplanted 
in rows with corn. 

<c) Spring wheat seeded for harvest as 
grain, excluding ail durum wheat except red 
durum, and wheat seeded with flax or other 
small grains. 

2. Coverage per acre, (a) The coverage 
per acre for flax and wheat shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop. 

(bl The coverage per acre for flax and 
wheat shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acre¬ 
age not harvested. 

3. insurance period Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance ahall 
cease with respect to any portion of any crop 
upon threshing or upon removal from the 
field, whichever Is earlier. However. In no 
event shAll insurance remain In effect (a) 
with respect to any crop later than • the 
earlier of (1) when harvest of such crop 
Is generally complete for the crop year, or 
(11) October 31 In the case of flax and wheat, 
and In the case of soybeans December 10 of 
the calendar year In which the crop is nor¬ 
mally harvested, unless such time la extended 
in writing by the Corporation, and (b) with 
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respect to any insurance unit later than the 
date of submission of a claim for Indemnity. 

4. Fixed price used for txi/ulnp production . 
In determining any low under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
production of flax which will not meet the 
latest available requirements for a Com* 
modlty Credit Corporation loan or support 
because of poor quality due to Insurable 
causes, and would not meet these require¬ 
ments if properly handled, shall be evaluated 
at a value per bushel determined by the 
Corporation. Soybeans which will not grade 
No. 4 or better <determined In accordance 
with the Official drain Standards or the 
United States) because of poor quality due 
to Insurable causes, and would not meet 
these requirements If properly handled, shall 
be similarly evaluated. Wheat which (1) 
does not grade No. 3 or better and does not 
grade No. 4 or 5 on the basis of test weight 
only (determined In accordance with the 
Official drain Standards of the United 
States) because of poor quality due to In* 
surublr causes occurring within the insur¬ 
ance period and would not meet these re¬ 
quirements If properly handled, and ( 2 ) has 
a value per bushel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate for No. 
5 wheat on tho basts of test Weight, shall 
be valued by the Corporation at a price not 
in excess of the fixed price. Provided, when 
the Commodity Credit Corporation county 
loan rate for No. 5 wheat on the basis of 
test weight Is less than the fixed price the 
total value of such production, as determined 
by the Corporation, shall be adjusted by 
dividing It by such loan rate and multiplying 
the result by the fixed price. 

5. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of any 
one insured crop In the county In which the 
Insured has 100 percent interest at the time 
of planting, or <b) all the Insurable acreage 
of any one Insured crop In the county which 
Is owned by one person and Is operated by the 
Insured as a shore tenant at live time of 
planting, or (c) all Insurable acreage of 
any one Insured crop in the county which 
la owned by the insured and is rented to 
one shfaxo tenant at the time of planting. 
Land rented for cash or for a fixed com¬ 
modity payment shall be considered as owned 
by the lessee. 

0 . Claims for toss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
tho payment of any loss that the insured. 
( 1 ) establish the production of the Insured 
crop on the insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the loss Is claimed, and (2) furnish any 
other Information regarding tho manner and 
extent of loss as may be required by the 
Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by ( 1 ) multiplying the planted 
acreage of the Insured crop on the insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage*s) per acre, and the result by the 
insured interest and ( 2 ) subtracting from 
the total thereof, the Insured Interest In the 
value (determined in accordance with sec¬ 
tion 4 of this rider) of the total production 
to bo counted for such acreage of the Insured 
crop on the insurance unit. However, if for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss 


RULES AND REGULATIONS 

so determined shall be reduced proportion¬ 
ately. The total production to be counted 
for an Insurance unit shall Include all har¬ 
vested production (including any harvested 
production of ( 1 ) soybeans from acreage 
Initially planted for purposes other than for 
harvest as beans or ( 2 ) spring wheat from 
acreage Initially planted for purposes other 
than for harvest as grain) and in addition 
any appraisals which the Corporation de¬ 
termines should be made for potential or 
unharvested production, poor farming prac¬ 
tices. uninsured causes of loss, or acreage 
abandoned or put to another use without 
being released by the Corporation. Where 
any small grains are seeded with an Insured 
growing small grain crop on acreage not 
released by the Corporation, all production 
shall be counted as the Insured small grain 
on a weight basis. In the case of a volunteer 
crop produced with an Insured crop, the pro¬ 
duction of such volunteer crop shall be In¬ 
cluded in determining the production of the 
insured crop. An appraisal of not leaa than 
the applicable coverage, minus the vstue (de¬ 
termined In accordance with section 4 of the 
rider) of any insured crop hsrvestcd, shall be 
made for acreage with a reduced yield due 
solely to any cause(s) not insured against 
or acreage abandoned or put to another use 
without being released by the Corporation. 

(d) If tlie production from an Insurance 
unit is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may ( 1 ) deny 
liability with respect to all insurance uniu 
Involved for the crop year without affecting 
the Insured's liability for premlum(a), or ( 2 ) 
allocate the commingled production In such 
manner as It determines appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 23. 

8 . Definitions. -Harvest" with respect to 
any acreage of flax, soybeans, or wheat means 
the mechanical severance from the land of 
the matured crop for threshing where the 
crop has not been destroyed. 

Approved: Beginning with the 1956 crop 
year. 

[seal] Fedxsal Csop Insuhancx 

Coufosation. 

9 420.71-2 Chippewa County , 

Rides No. 1 to tub Multiple Chop Insuiancx 
Policy 

(Applicable In Chippewa County, Minn., 
Beginning With the 1956 Crop Year) 

1. Insurable crops. For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Corn planted for harvest as grain. 
The contract will not provide Insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop¬ 
corn, broom corn, corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 

(b) Flax seeded for harvest as seed, ex¬ 
cluding flax seeded with any other crop ex¬ 
cept perennial grasses or legumes other than 
vetch. 

(c) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide insurance for soybeans 
planted for the development of hybrid seed 
or planted In the same row or lntcrpianied 
In rows with corn. 

2. Coverage per acre, (a) The coverage 
per acre for corn and flax shall be reduced 
60 percent for any acreage released by the 
Corporation and planted to a substitute crop. 

(b) The coversge per acre for corn and 
flax shall be reduced 10 percent for any acre¬ 
age not harvested and not planted to a sub¬ 
stitute crop. 


(c) The coverage per acre for scybe&ss 
shall be reduced 10 percent for any aertap 
not harvested. 

3. Insurance period. Insurance shall it. 
tach at the time of planting to any Incur* 
acreage of any Insured crop. Insurer* she 
cease with respect to any portion of the con* 
crop upon harvesting and all other Lnnxtd 
crops upon threshing or with res pec: to 107 
portion of any crop upon removal from Us 
field, whichever la earlier. However, tn do 
event shall insurance remain In effect (a) 
with respect to any crop later than Us 
earlier of ( 1 ) when harvest of such crop ii 
generally complete for the crop yenr. or <tt) 
October 31 in tho case of flax, and In Us 
case of corn and soybeans December 10 ct 
the calendar year In which the crop !i nor¬ 
mally harvested, unless such time U extended 
In writing by the Corporation, and <b) wU5 
respect to any Insurance unit later chan the 
date of submission of a claim for Indemnity. 

4. Fixed price used for valuing product**. 

In determining any loss under the contact, 
production of each Insurable crop shall be 
evaluated at the fixed price estahlUhrd by the 
Corporation for that crop and shown on tbe 
county actuarial table. However, any pro¬ 
duction of corn or flax which will not meet 
the latest available requirements for a Com¬ 
modity Credit Corporation loan or supped 
because of poor quality due to maunbl# 
causes, and would not meet these requip¬ 
ments if properly handled, shall be evaluated 
at a value per bushel determined by t he Cor¬ 
poration. Soybeans which will not gradelta. 

4 or better (determined In accordance with 
the Official Grain Standards of the Unit* 
States) because of poor quality due to ln*ui- 
able causes, and would not meet these re¬ 
quirements if properly handled, shall bciini* 
llarly evaluated. 

5. Insurance unlf. An Insurance unit 
means (a) all the Insurable acreage of a»7 
one Insured crop In the county In which U* 
Insured has 100 percent Interest st the tun* 
of planting, or (b) all the Insurable sere*f« 
of any one insured crop In the county which 
is owned by one person and Is operated by 
the insured as a share tenant at the tun* of 
planting, or (c) all Insurable acreage of «&7 
one Insured crop In the county which s* 
owned by the Insured and Is rented to on* , 
share tenant at the time of planting Und 
rented for cash or for a fixed commodity p*7* 
ment shall be considered as owned by tfi* I 
leasee. 

6 . Claims for loss, (a) Any claim for low 
on an insurance unit shall be submitted to 
the Corporation on a form prescribed by lb* | 
Corporation, not later than 60 day* ***** 
the time of loss. 

(b) It shall be a condition precedent to 

the payment of any loss that the ln*ur*d. 
( 1 ) establish the production of tbe insured 
crop on the insurance unit and that *uen 
loss has been directly caused by one or n*cr* 
of the hazards Insured against during * 6 * 
insurance period for the crop year for whicn 
the loss is claimed, and ( 2 ) furnish »nj 
other information regarding the manner *»“ 
extent of loss as may be required by 1 
Corporation. 1 

(c) Losses shall be determined 

for each Insurance unit. The amount of 1K** 
with respect to any insurance unit 
determined by (1) multiplying the P ,An ~: 
acreage of the insured crop on the ln*ur*^* 
unit (exclusive of any acreage to which in¬ 
surance did not attach) by the »PP ,lci T\ 
coverage(s) per acre, and the result by 
insured Interest and ( 2 ) subtracting 
the total thereof, the Insured inters* ln 
value (determined In accordance with •ac¬ 
tion 4 of this rider) of the total 
to be counted for such acreage of the m- 
surod crop on the Insurance unit. Bowerw. 
if for the insurance unit, the premium 
puted for the planted acreage exceeds tn 
premium computed for the acreage and * 
terest shown on the acreage IfpOfL 
amount of loss so determined shall be 
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4 w*d proportionately. The total production 
•> tr counted tor an Insurance unit shall 
.-•jade all harvectcd production (Including 
mf bsrrcsted production of soybeans from 
temp Initially planted for purposes other 
iur. for harvest as beans), except harvested 
production of corn from acreage not quality* 
as harvested under the definition In item 
i t &4 In juldltlon any appraisals which the 
Cbrporaticn determines should he made for 
potential or unharvested production, poor 
Wain* practices, uninsured causes of loss, 
or image abandoned or put to another use 
vnhout being released by the Corporation. 
Wbfse any small grains are seeded with an 
mured growing small grain crop on acreage 
tut released by the Corporation, all produc¬ 
ts* shall be counted os the insured small 
pl& on s weight basis. In the case of a vol- 
teteef crop produced with an Insured crop, 
tbi production of such volunteer crop shall 
b* Included In determining the production of 
us mtured crop. An appraisal of not leas 
tun the applicable coverage, minus the 
mue (determined in accordance with sec- 
ties 4 of the rider) of any insured crop 
hfmted. shall be made for acreage with 
t reduced yield due solely to any cause(s) 
lot Insured against or acreage abandoned or 
Nt to another use without being released 
if the Corporation. 

id) If the production from an Insurance 
t=it lr commtngled with the production from 
Ky other Acreage and the Insured fails to 
b»p records satisfactory to the Corporation 
rt the acreages involved and the production 
each the Corporation may (1) deny 
Ihtuity with respect to all Insurance units 
tafoifid for the crop year without affecting 
Insured’s liability for premium(s). or 
fll Allocate commingled production In such 
fcAfiasr as it determines appropriate. 

1 Date fable. 

date: November 30. 

Otecellitlon date: February 28. 

I. De/tntffons. (a) ’’Harvest” with respect 
*r«y acreage of corn means picking from 
its Ik either by hand or machine or cut- 
far fodder or silage an amount of corn 
l* equal In value (determined in ac- 
^dance with section 4 of this rider) to 10 
or more of the harvested coverage for 
«*ch Acreage. 

lb) ‘Harvest*’ with respect to any acreage 
- flai or soybeans means the mechanical 
from the land of the matured crop 
*T Uh*»hing where the crop has not been 

*trojreq. 

^Approved: Beginning with the 1950 crop 
f ,UL ! Fadkhal Csor Insusance 

COOTOSATION. 

_ 1420.71-3 Dakota, Dodge, Faribault, 
Kandiyohi, McLeod and Nicol - 
kt Aunties. 

>fO. 1 TO TKX MtrtTtrUE Csor IMSUSANCK 

Policy 

In Dakota, Dodue. Faribault. 
Jf®ohue, Kandiyohi. McLeod and Nicollet 
J2»ties. Minn.. Bcglnulng With the 1950 

Crop Tt<u, * 

xy crops. For the purpose of 

r*& , ulupie crop insurance program the 
<!?*• cr °P« 

tL L Corn Panted for harvest as grain. 
.™ntract will not provide Insurance for 
Rl4 ype »Uage corn, corn planted thick for 
trjJJ T «ider purposes, sweet com. pop- 
n i 0 l L ® roon5 com. corn planted for the de- 
hybrid seed corn, or any type 
than that normally regarded as 

fci ior harvest as grain. 

In . ^bcans planted for harvest as beans, 
* •** enough apart to permit Inter¬ 
sil] * row cul tlvntor. The contract 

f pTovld * Insurance for soybeans 
lor development of hybrid seed or 


planted In the same row or lnterplanted In 
rows with corn. 

2. Coverage per acre, (a) The coverage 
per acre for corn and oats shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute 
crop. 

(b) The coverage per acre for corn and 
oats shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3 Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the com 
crop upon harvesting, all other Insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the field, 
whichever Is earlier. However, in no event 
shall Insurance remain In effect (a) with 
respect to any crop later than the earlier of 
(t) when harvest of such crop Is generally 
complete for the crop year, or (11) October $1 
in the case of oats and In the case of oorn 
and soybeans December 10 of the calendar 
year In which the crop la normally harvested, 
unless such time Is extended In writing by 
the Corporation, and (b) with respect to any 
Insurance unit later than the date of sub¬ 
mission of a claim for Indemnity. 

4. Fixed price used for valuing production. 
In determining any loos under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of oats and any corn 
which will not meet the latest available re¬ 
quirements for a Commodity Credit Corpora¬ 
tion loan or support because of poor quality 
due to insurable causes, and woutd not meet 
these requirements If properly handled, shall 
be evaluated at a value per bushel deter¬ 
mined by the Corporation. Any harvested 
production of soybeans which will not grade 
No. 4 or better (determined in accordance 
with the Official Grain Standards of the 
United States) because of poor quality due 
to Insurable Causes, and would not meet 
these requirements If properly handled, shall 
be similarly evaluated. 

5. Election of type of insurance protection. 
The Insured may elect to have insurance 
protection provided on the basis of (a) sepa¬ 
rate crop protection under which Insurance 
units are determined separately for each In¬ 
sured crop, or (b) combines crop protection 
under which insurance units Include a com¬ 
bination of all insured crops. The Insured 
coverage, the premium, and any indemnity 
will be determined separately for each In¬ 
surance unit. For the first crop year of a 
contract the electlou must be made at the 
time the application for Insurance la filed. 
For any subsequent crop year such election 
may be made or changed by the insured 
notifying the county office In writing prior 
to the cancellation date for the crop year the 
change la to become effective. If no election 
la made by the Insured, Insurance will be 
provided on the basis of combined crop pro¬ 
tection. 

6 . Insurance unit, (a) If combined crop 
protection la provided under the contract an 
Insurance unit means (1) all the Insurable 
acreage of all Insured crops In the county 
In which the insured has 100 percent Inter¬ 
est at the time of planting, or ( 2 ) all the 
Insurable acreage of all Insured crops In the 
county which la owned by one person and Is 
operated by the Insured as a tenant at the 
time of planting, or (3) all the insurable 
acreage of all Insured crops in the county 
which Is owned by the Insured and Is rented 
to one tenant at the lime of planting. Land 
rented for cosh or for a fixed commodity 
payment shall be considered as owned by the 
lessee; except in any case where a tenant 


rents land for a share of the crop and rents 
other land owned by the same person for cash, 
for a fixed commodity payment, or for other 
consideration, all such land which is insur¬ 
able and planted to Insured crops shall con¬ 
stitute an Insurance unit. 

(b) If separate crop protection Is provided 
under the contract an Insurance unit means 
the same as In (a) above except that insur¬ 
ance units will be determined separately for 
each Insured crop. 

7. Claims for loss, (a) Any claim for loss 
on an insurance unit shall be submitted to 
the Corporation, on a form prescribed by the 
Corporation, not later than 60 days sfter the 
time of loss. 

(b) It shall be a condition precedent to the 
payment of any loss that the insured. ( 1 ) es¬ 
tablish ths production of all Insured crops 
on the Insurance unit and that such loss has 
been directly caused by one or more of the 
hazards insured against during the Insurance 
period for the crop year far which the loss Is 
claimed, and ( 2 ) furnish any other informa¬ 
tion regarding the manner and extent of loss 
as may be required by the Corporation. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of 
loss with respect to any Insurance unit shall 
be determined by (I) multiplying the planted 
acreage of each Insured crop on the insur¬ 
ance unit (exclusive of any acreage to which 
insurance did not attach) by the applicable 
coverage (a) per acre and the result by the 
Insured Interest, and ( 2 ) subtracting from 
the total thereof, the insured Interest In 
the value (determined In accordance with 
section 4 of this rtder) of the total produc¬ 
tion to be counted for such acreage of all 
insured crops on the insurance unit. How¬ 
ever. If for the insurance unit, the premium 
computed for the planted acreage exceeds 
the premium computed for the acreage and 
interest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total production 
to be counted for an insurance unit shall 
Include all harvested production (Including 
any harvested production of cats from acre¬ 
age Initially planted for purposes other than 
for harvest as grain), except harvested pro¬ 
duction of corn from acreage not qualifying 
aa harvested under the definition In section 
9 and In addition any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
farming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted aa the Insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an Insured 
crop, the production of such volunteer crop 
shall be Included In determining the produc¬ 
tion of the Insured crop. An appraisal of not 
less than the applicable coverage, minus the 
value (determined in accordance with section 
4 of this rider) of any insured crop harvested, 
shall be made for acreage with a reduced 
yield due solely to any cause(s) not insured 
against or acreage abandoned or put to an¬ 
other use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
involved for the crop year without affecting 
the insured’s liability for premium(•>, or ( 2 ) 
allocate the commingled production In such 
manner as It determines appropriate. 

6 . Date table. 

Discount date: November 30. 

Cancellation date: February 28. 
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RULES AND REGULATIONS 


9 , Definitions, (a) •'Harvest" with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which Is equal In value (determined in ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the harvested coverage for 
such acreage. 

< b) "Harvest" with respect to any acreage 
of oats, or soybeans means the mechanical 
severance from the land of the matured crop 
for threshing where the crop has not been 
destroyed. 

Approved: Beginning with the 1050 crop 
year. 

(seal) Federal Caor Insurance 

Corporation. 

8 420.71-4 East Polk County. 

Hides No. 1 to the Multiple Crop Insurance 
Policy 

(Applicable In East Polk County, Mlnm, 
Beginning With the 1956 Crop Year) 

1. Insurable crops . For the purpose of tbs 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Flax planted for harvest ss seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

<c) Oats planted for harvest as grain. 

(d) Spring wheat planted for harvest as 
grain, excluding all durum wheat except red 
durum, and excluding wheat planted with 
flax or other small grains. 

2. Coverage per acre, (a) The coverage 
per acre for each crop shall be reduced 50 
percent for any acreage released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for each crop 
shall be reduced 10 percent for any acreage 
not harvested and not planted to a substitute 
crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of any 
crop upon threshing or upon removal from 
the field, whichever is earlier. However. In 
no event shall insurance remain in effect 
(a) with respect to any crop later than the 
earlier of ( 1 ) when harvest of such crop Is 
generally complete for the crop year, or ( 11 ) 
October 31 of the calendar year in which the 
crop Is normally harvested, unless such time 
Is extended In writing by the Corporation, 
and <b) with respect to any Insurance unit 
later than tho date of submission of a claim 
lor indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
tho county actuarial table. However, any 
threshed production of barley, flax, or oats 
which will not meet the latest available 
requirements for a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to Insurable causes, and would 
not meet these requirements If properly 
handled, shall be evaluated at a value per 
bushel determined by the Corporation. Any 
threshed production of wheat which ( 1 ) does 
not grade No. 3 or better and does not grade 
No. 4 or A on the basis of test weight only 
(determined In accordance with the Official 
Oraln Standards of the United States) be¬ 
cause of poor quality due to Insurable causes 
and would not meet these requirements If 
properly handled, and (3) has a value per 
bushel which Is less than the lower of the 
fixed price or the Commodity Credit Cor¬ 
poration county loan rate for No. 5 wheat 
on the basis or test weight, shall bo valued 
by the Corporation at a price not In excess 
of the fixed price. Provided, when the Com¬ 


modity Credit Corporation county loan rate 
for No. 5 wheat on the basis of test weight 
is less than the fixed price the total value 
of such production, as determined by the 
Corporation, shall be adjusted by dividing 
it by such loan rate and multiplying the 
result by the fixed price. 

5. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of any 
one insured crop In the county in which the 
Insured has 100 percent interest at the time 
of planting, or (b) all the Insurable acreage 
of any one Insured crop in the county which 
is owned by one person and Is operated by 
the insured os a tenant at the Ume of plant¬ 
ing. or (c) all Insurable acreage of any one 
Insured crop In the county which U owned 
by the Insured and is rented to one tenant 
at the Ume of planting. Land rented for 
cash or for s fixed commodity payment shall 
be considered as owned by the lessee. 

6 . Claim /or loss, (a) Any claim for loss 
on an Insurance unit shall be submitted 
to the Corporation on a form prescribed by 
the Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
' the payment of any loss that the Insured. 
( 1 ) established the production of the in¬ 
sured crop on the Insurance unit and that 
such lews has been directly caused by one 
or more of the hazards Insured against dur¬ 
ing the Insurance period for the crop year 
for which the loss is claimed, and ( 2 ) fur¬ 
nish any other information regarding the 
manner and extent of loss as may be required 
by the Corporation. 

(c) Losrcs shall be determined separately 
for each Insurance unit. The amount of 
loss with respect to any insurance unit shall 
be determined by ( 1 ) multiplying the 
planted acreage of the insured crop on the 
Insurance unit (exclusive of any acreage to 
which Insurance did not attach) by the ap¬ 
plicable coverage(s) per acre, and the re¬ 
sult by the Insured Interest and (2) subtract¬ 
ing from the total thereof, the insured In¬ 
terest in the value (determined In accord¬ 
ance with section 4 of this rider) of the 
total production to be counted for such 
acreage of the Insured crop on the insur¬ 
ance unit. However. If for the Insurance 
unit, the premium computed for the planted 
acreage exceeds the premium computed for 
the acreage and Interest shown on the acre¬ 
age report, the amount of loss so determined 
shall be reduced proportionately. The total 
production to bo counted for an Insurance 
unit shall Include all harvested production 
(Including any harvested production of bar¬ 
ley. oats, or wheat from acreage Initially 
planted for purposes other than for harvest 
as grain) and In addition any appraisals 
which the Corporation determines should 
be made for potential or unharvested pro¬ 
duction. poor farming practices, uninsured 
causes of loss, or acreage abandoned or put to 
another use without being released by the 
Corporation. Where any small grains are 
seeded with an Insured growing small grain 
crop on acreage not released by the Corpo¬ 
ration, all production shall be counted as 
the insured small grain on a weight basis. 
In the case of a volunteer crop produced 
with an Insured crop, the production of such 
volunteer crop shall be Included In determin¬ 
ing the production of the insured crop. An 
appraisal of not leas than the applicable 
coverage, minus the value (determined In 
accordance with section 4 of this rider) of 
any insured crop harvested, shall be mode 
for acreage with a reduced yield due solely 
to any cause(s) not Insured against or acre¬ 
age abandoned or put to another use without 
being released by the Corporation. 

(d) If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may ( 1 ) deny 


liability with respect to ail Insurance tain 
involved for the crop year without &Socttsf 
the insured's liability for premlum(s).or ih 
allocate the commingled product ina laud 
manner as It determines appropriate. 

7. Date tabic. 

Discount date: November 30. 

Cancellation date: February 28. 

8 . Definitions. "Harvest" with respect tt 
any acreage of barley, flax, oats or visit 
means mechanical severance from t h$ Uo4 
of the mutured crop tor threshing vbtrt 1* 
crop hss not been destroyed. 

Approved: Beginning with the 1954 crop 
year. 

[seal] Federal crop Insuiaso 

Corporation . 

8 420.71-5 Lac qui Parle Courtly. 

Rid cm No. 1 to the Multiple Caor Insuuxci 
Policy 


(Applicable In Use qul Parle County. Ulns, 
Beginning With the 1056 Crop Year) 

1. Insurable crops. For the purpose of U* 
multiple crop Insurance program the lanx* 
able crops are: 

(a) Flax seeded for harvest as seed. excJutf* 
lng flax seeded with any other crop eierpt I 
perennial grasses or legume?, other this | 
vetch. 

(b) Soybeans planted for harvest si besai 
In rows far enough sport to permit IntertUl- 
lng with a row cultivator. The contract 
not provide Insurance for soybeans planted 
tor the development of hybrid seed or planted 
In the same row or lnterplantcd in «vi 
with corn. 

2. Coverage per acre, (a) The coveraff p* 
acre for flax shall be reduced 50 percent far 
any acreage released by the Corporation acd 
planted to a substitute crop. 

(b) The coverage per acre for flax abtll * 
reduced 10 percent for any serene not har¬ 
vested and not planted to a substitute era jl 

(c) Tho coverag© per acre for aoytxaci 

shall be reduced 10 percent for any aotsf* 
not harvested. . 

3. Insurance period. Insurance shalMij 
tach at the time of planting to sny 
acreage of any Insured crop. Insurance »naa 
cease with respect to any port km of *nf 
upon threshing or upon removal from wj 
field, whichever 1* earlier. However. 
event shall insurance remain In 

with respect to any crop later than tbs e** 1 
of (1) when harvest of such crop is 
complete few the crop year, or (U) ° cto v* 
in the case of flax, and In the case of »oyw*o 
December 10 of the calendar year In wn 
the crop Is normally harvested. un is* *. 
time Is extended In writing by the Corpora¬ 
tion. and (b) with respect to any 
unit later than the date of submission « 
claim for Indemnity. 

4 Fixed price used for valuing 
fion. In determining any loss un ^ ^ 

contract, production of each insurswe v 
shall be evaluated at the fixed P rl ^* _ 
tnWished by the Corporation for c r 
and shown on the county actuarial 
However, any production of flax w ™® li 
not meet the latest available 
for a Commodity Credit Corporation i 
support because of poor quality due 
tumble causes, and would not ^ 

requirements if properly handled. * ^ 

evaluated at a value per bushel deteruu 
by the Corporation. Soybeans wmen 
not grade No. 4 or better (determined^* 
cord once with the Official Grain 
the United States) because of IJJ* q 
due to Insurable causes, and wouk *P® l 
these requirements If properly bandied, 
bo similarly evaluated. 

6. Insurance unif. An Insurance 
means (a) all the Insurable acreage 
one Insured crop In the county i» ^ 
the Insured has 100 percent Inures*** 
time of planting, or (b) all the 
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»rrrA{e of Any one insured crop in the county 
»nirh is owned by one person and la operated 
6y the insured as a share tenant at the time 
d punting, or (c) all insurable acreage of 
in; one innurcd crop in the county which 
a owned by the insured and Is rented to one 
tnsrt tenant at the time of planting. Land 
rated for cash or for a fixed commodity pay¬ 
ment shall be considered as owned by the 


i Claim* for loss, (a) Any claim for lota 
re an Insurance unit shall be submitted to 
Hit Corporation on n form prescribed by the 
Corporation, not later than GO days after 

ttf time of loss. 

(b) It shall be a condition precedent to 
the payment of any lota that the Insured. 
H) tftsblUh the production of the Insured 
crap on the Insurance unit and that such 
bn has beer, directly caused by one or more 
rf the hsxards Insured against during the 
Iniursnce period for the crop year for which 
iht loss Is churned, and (2) furnish any 
tthtr information regarding the manner and 
uunt of loss as may be required by the 
Corporation. 

(cl Losses shall be determined separately 
*.x *srh insurance unit. The amount of 
** with respect to any Insurance unit shall 
be determined by (11 multiplying the 
?Ur.te<j acreage of the Insured crop on the 
tesarsnee unit (exclusive of any acreage to 
thkh insurance did not attach) by the 
•ppiicable coverage (a) per acre, and the re- 
wlt by the Insured Interest and (2) aub- 
kscttftg from the total thereof, the Insured 
ralerwt in the value (determined In aceord- 
*flct with section 4 of this rider) of the 
'•'#*1 production to be counted for such 
of the Insured crop on the Insurance 
ttwt However, if for the insurance unit. 

premium computed for the planted 
Jjfreage exceeds the premium computed for 
«# acreage and Interest shown on the acre- 
■*• report, the amount of loss so determined 
be reduced proportionately. The total 
Production to be counted for an Insurance 
, shall include all harvested production 
uneiuding any harvested production of aoy- 
**n»from acreage Initially planted for pur- 
?*** other than for harvest as beans) and 
*“*<Mitlon any appraisals which the Cor- 
^ 1 6e terming* should be made for po- 
W unharvested production, poor 
practices, uninsured causes of lass, 
abandoned or put to another use 
»wL Ut released by the Corporation. 

small grains are seeded with an 
towing small grain crop on acreage 
tii» *>1 the Corporation, all produc- 

411 *** counted oa the Insured small 
^.i r 00 * ^%bt basis. In the case of a 
cro T ,f* r ^P produced with an insured 
ihrn kf Production of such volunteer crop 
Canine J^udsd In determining the pro- 
rt n lll e insured crop. An appraisal 
sunt* ** th *° ®PPhcable coverage, 
%Uh v * lut (determined in accordance 

iectlon 4 of the rider) of any Insured 
with . shall be made for acreage 

cti r *duced yield due eotely to any 

Insured against or acreage 

01 P ut to another use without 

<5* by thc CorP^a tian. 

lh * Production from an Insurance 
from rommingled with the production 
to tie* \ olh * r acre ®R® the Insured falls 
Uqq 0 ? J^° r d* satisfactory to thc Corpora- 
^lnr, t acr «ages involved and the pro- 
«toj "4j hP T *!£•**** Co*-por»t‘«n (1) 
’Wts iS22 rp spect to all Insurance 
| ffsctiii. T ri Tw ? for lh * crop year without 
tics* 'tJ insured's 1 lability for premi- 
^oction locate the commingled pro- 

%Ucl * owtnner as it determines 

<«Me. 

C uSS*.,^ : November 30. 

* SmSES? <Ut * : February 28. 

•ay acr#Hi-° n, ‘ with respect to 

of flax or soybeans means the 


mechanical severance from the land of the 
matured crop for threshing where the crop 
has not been destroyed. 

Approved: Beginning with the 1950 crop 
year. 


[SEAL] PTDHtAL CSO* INSITUNCX 

CoarooATiow. 

$ 420.71-6 Lincoln County . 

IUora No. 1 to Tiir Multiple Caoe Insuxanct 
Policy 

(Applicable In Lincoln County, Minn . Be¬ 
ginning With the 1956 Crop Tear) 

1. insurable crops. For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Barley seeded for harvest as grain, ex¬ 
cluding barley seeded with flax, other small 
grains or vetch. 

(b) Corn planted for harvest as grain. The 
contract will not provide Insurance for true 
type silage corn, corn planted thick for silage 
or fodder purposes, sweet corn, popcorn, 
broom corn, corn planted for the develop¬ 
ment of hybrid seed corn, or any type of corn 
other than that normally regarded as Acid 
corn. 

(c) Flax seeded for harvest as seed, ex¬ 
cluding flax seeded with any other crop ex¬ 
cept perennial grasses or legumes other than 
vetch. 

2. Coreragt per acre, (a) The coverage per 
acre for barley, corn, and flax shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute crop. 

(b) The coverage per acre for barley, corn, 
and flax shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting and all other Insured 
crops upon threshing or with respoct to any 
portion of any crop upon removal from the 
field, whichever is earlier. However. In no 
event shall Insurance remain in effect (a) 
with respect to any crop later than the earlier 
of (l) when harvest of such crop is generally 
complete for the crop year, or (II) October 
31 in the case of barley and flax, and In the 
case of corn December 10 of the calendar year 
In which the crop Is normally harvested, 
unless such time Is extended in writing by 
thc Corporation, and (b) with respect to any 
insurance unit later than the date of sub¬ 
mission of a claim for indemnity. 

4. Fixed price used for retain? production. 
In determining any loss under the contract, 
production oX each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
production of barley, corn, or flax which will 
not meet tike latest available requirements 
for a Commodity Credit Corporation Joan or 
support because of poor quality due to in¬ 
surable causes, and would not meet these 
requirements if properly handled, shall be 
evaluated at a value per bushel determined 
by the Corporation. 

5. Insurance unit . An insurance unit 
means (a) all the Insurable acreage of any 
one insured crop in the eounty in which the 
Insured has 100 percent Interest at the time 
or planting, or (b) all the Insurable acreage 
of any one insured crop In the county which 
Is owned by one person and Is operated by 
the Insured as a share tenant at the time of 
planting, or (c) all Insurable acreage of any 
one Insured crop In the county which Is 
owned by the Insured and is rented to one 
share tenant at the time of planting. Land 
rented for cash or for a fixed commodity pay¬ 
ment shall be considered as owned by the 
lessee. 

6. Claims for loss, (a) Any claim for loos 
on an insurance unit shall be submitted to 
the Corporation on a form prescribed by the 


Corporation, not later than 60 days after the 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. (1) 
establish the production of the Insured crop 
on ttic insurance unit and that such loss 
has been directly caused by one or more of 
the hazards insured against during the In¬ 
surance period for the crop year for which 
the loss lx claimed, and (2) furnish any other 
information regarding the manner and ex¬ 
tent of loos as may be required by thc Cor¬ 
poration. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of loes 
with respect to any Insurance unit shall be 
determined by (1) multiplying thc planted 
acreage of the insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured Interest and (2) subtracting from 
the total thereof, the Insured Interest In the 
value (determined In accordance wUh section 
4 of this rider) of the total production to be 
counted for such acreage of the Insured crop 
on the Insurance unit. However. If for the 
Insurahce unit, the premium computed for 
the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for sn 
Insurance unit shall Include all harvested 
production (including any harvested pro¬ 
duction of barley from acreage Initially 
seeded for purposes other than for har¬ 
vest os grain), except harvested production 
of corn from acreage not qualifying as har¬ 
vested under the definition In item 8, and 
In addition any appraisals which the Cor¬ 
poration determines should be made for po¬ 
tential or unharvested production, poor 
farming practices, uninsured causes of loes. 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted os the Insured small 
grain on a weight basis. In the cose of a 
volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be Included In determining the pro¬ 
duction of the Insured crop. An appraisal 
of not less than the applicable coverage, 
minus the value (determined in accordance 
with section 4 of the rider) of any Insured 
crop harvested, shall be made for acreage 
with a reduced yield due solely to any 
caused) not insured against or Acreage aban¬ 
doned or put to another use without being 
released by the Corporation. 

(d) If the production from an insurance 
unit is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
Involved for the crop year without affecting 
the Insured's liability for premium (a), or 
(2) allocate the commingled production In 
such manner as it determines appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8, Definitions, (a) -Harvest'' with re¬ 
spect to any acreage of oom means picking 
from the sulk either by hand or machine 
or cutting for fodder or silage an amount 
of corn which la equal in value (determined 
In accordance with section 4 of this rider) 
to 10 percent or more of the harvested cov¬ 
erage for such acreage. 

(b) '•Harvest" with respect to any acre¬ 
age of barley or flax means the mechanical 
severance from the land of the matured 
crop for threshing where the crop has not 
been destroyed. 
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Approved: Beginning with the 1956 crop 
year. 

(seal] PrDfntAi. Cior Insurance 

Corporation. 

5 420.71-7 Pope County. 

Rider No. 1 to the Mut title Crop 
Insurance Policy 

(Applicable In Pope County. Minn.. Beginning 
With the 1956 Crop Year) 

1. Insurable crops. Tor the purpose of the 
multiple crop insurance program the insur¬ 
able crops are: 

(a) Barley seeded for harvest as grain, 
excluding barley seeded with flax, other 
small grains or vetch. 

(b) Flax seeded for harvest ns seed, ex¬ 
cluding flax seeded with any other crop 
except perennial grasses or legumes other 
than vetch. 

(c) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Intertil¬ 
ling with a row cultivator. The contract 
will not provide insurance far soybeans 
planted for the development of hybrid seed 
or planted In the some row or lnterplanted In 
rows with corn. 

2. Coverage per acre . (a) The coverage per 
acre for barley and flax shall be reduced 50 
percent for any acreage released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for barley and 
flax shall be reduced 10 percent for any acre¬ 
age not harvested and not planted to a 
substitute crop. 

<c) Tli© coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3. Insurance period . Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of any 
crop upon threshing or upon removal from 
the field, whichever is earlier. However. In 
no event shall Insurance remain In effect (a) 
with respect to any crop liter than the 
earlier of (1) when harvest of such crop Is 
generally complete for the crop year, or (11) 
October 31 In the case of barley and flax, 
and In the case of soybeans December 10 of 
the calendar year In which the crop is nor¬ 
mally harvested, unless such time Is extended 
In writing by the Corporation, and (b) with 
respect to any Insurance unit later than the 
date of submission of a claim for Indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation I or that crop and shown on 
the county actuarial table. However, any 
production of barley or flax which will not 
meet the latest available requirements for 
a Commodity Credit Corporation loan or 
support because of poor quality due to in¬ 
surable causes, and would not meet these 
requirements If properly handled, shall be 
evaluated at a value per bushel determined 
by the Corporation. Soybeans which will 
not grade No. 4 or better (determined In 
accordance with the Official Grain Standards 
of the United States) because of poor quality 
due to Insurable causes, and would not meet 
these requirements if properly handled, shall 
be similarly evaluated. 

5. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of any 
one insured crop In the county in which the 
Insured has 100 percent Interest at the time 
of planting, or (b) all the insurable acreage 
of any one Insured crop In the county which 
la owned by one person and Is operated by 
the Insured as a share unant at the timo 
of planting, or (c) all Insurable acreage of 
any one Insured crop in the county which is 
owned by the insured and Is rented to one 
share tenant at the time of planting. Land 
rented for cosh or for a fixed commodity pay¬ 
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ment shall be considered as owned by the 
leasee. 

<5. Claims for loss. (a) Any claim for loss 

on an Insurance unit ohall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days of Ur tho 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured. (1) 
establish the production of the insured crop 
on the Insurance unit and that such loss has 
been directly caused by one or more of the 
hazards insured against during the Insurance 
period for the crop year for which the loss 
Is claimed, and (2) furnish any other In¬ 
formation regarding the manner nnd extent 
of loos as may be required by the Corporation. 

(e) Losses shall be determined separauly 
for each insurance unit. The amount of loas 
with respect to any Insurance unit shall be 
determined by (l) multiplying the planud 
acreage of the Insured crop on the insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
ooverage(s) per acre, and the result by the 
Insured Interest and (2) subtracting from 
the total thereof, the Insured Interest in the 
value (determined in accordance with sec¬ 
tion 4 of this rider) of the total production 
to be counted for such acreage of the Insured 
crop on the Insurance unit. However, If for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit shall Include all harvested 
production (including any harvested produc¬ 
tion of (1) soybeans from acreage Initially 
planted for purposes other than for harvest 
os beans or (2) barley from acreage Initially 
seeded for purposes other than for harvest os 
groin) and In addition any appraisals which 
the Corporation determines should be made 
for potential or unharvested production, 
poor farming practice®, uninsured causes of 
loss, or acreage abandoned or put to another 
use without being released by the Corpora¬ 
tion, Where any small grains are seeded 
with an insured growing small grain crop on 
acreage not released by the Corporation, all 
production shall be counted as the Insured 
small grain on a weight basis. In the case 
of a volunteer crop produced with an In¬ 
sured crop, the production of such volunteer 
crop shall be Included In determining the 
production of the Insured crop. An appraisal 
of not less than the applicable coverage, 
minus the value (determined In accordance 
with section 4 of the rider) of any Insured 
crop harvested, shall be made for acreage 
with a reduced yield due solely to any 
cause(s) not Insured against or acreage 
abandoned or put to another use without be- 
leased by the Corporation. 

(d) If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (I) deny 
liability with respect to all insurance units 
Involved for the crop year without affecting 
the Insured’s liability for premium(■), or 
(2) allocate the commingled production In 
•uch manner os it determines appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definitions. "Harvest” with respect to 
any acreage of barley, flax or soybeans means 
the mechanical severance from the land of 
the matured crop for threshing where the 
crop has not been destroyed. 

Approved: Beginning with the 1956 crop 
year. 

(seal) Federal Crof Insurance 

Corporation . 


f 420.71-8 Stearns County. 

Rider No. 1 to the Multiple Crop Ixaviak* 
Policy 

(Applicable In Stearns County. JLiul 
B eginning With the 1956 Crop Year) 

1. Insurable crops . For the purpose ct 
the multiple crop insurance program tss 1 
Insurable crops are: 

(a) Barley planted for harvest as frxto. 
excluding barley planted with flax or ouw 
small groins. 

(b) Corn planted for harvest a* gnlx 
The contract will not provide insurance ta 
true type allage corn, corn planted thick hr 
silage or fodder purposes, sweet com. pop* 
corn, broom oorn, corn planted for th# de¬ 
velopment of hybrid seed corn, or any typed , 
corn other than that normally regarded a 
field corn. 

(c) Oats planted for harvest as groin. 

2. Coverage per acre, (a) The cornu* 
per acre for each insured crop shall hr re¬ 
duced 50 percent for any acreage r*Jt**d 
by the Corporation and planted to s sub¬ 
stitute crop. 

(b) The coverage per acre for each in¬ 
sured crop shall be reduced 10 percent for 
any acreage not harvested and not plsntal 
to a substitute crop. 

3. Insurance period. Insurance ihtil at¬ 
tach at the time of planting to ony ttuurrd 
acreage of any insured crop. Insurance aboil 
cease with respect to any portion of the ccm 
crop upon harvesting, all other injured 0*4* 
upon threshing or with respect to any per- 
tlon of any crop upon removal from the fl'A 
whichever Is earlier. However, in no tvfnj 
shall insurance remain In effect (#) *1“ 
respect to any crop later than the earlier « 
(1) when harvest of such crop is generiBy 
complete for the crop year, or (tl> Oetow* 
31 In the case of barley and oats, nnd la 
case of com December 10 of the cskndtf 
year in whtch the crop Is normally harreat^ 
unless such timo is extended in writing of 
th© Corporation, and (b) with respect t 
any Insurance unit later than the d*tf « 
submission of a claim for Indemnity. 

4. Fixed price used for training 

In determining any loss under the contra**, 
production of each Insurable crop ~ 
evaluated at the fixed price wtabllabed oy 
the Corporation for that crop and ahown 
the county actuarial table. However, • J 
threshed production of barley or os la * 
any corn which will not meet the U 
available requirements for a Catnrooaw 
Credit Corporation loan or support **** 
of poor quality due to Insurable 
would not meet these requirements if FyP* 
erly handled, shall be evaluated at a 
per bushel determined by the Carporati • 

5. Election of type of insurance pro*#*' 

The Insured may elect to have injury 
protection provided on the basis at (*’ * 

rate crop protection under which 

units are determined separately to *^ 
Insured crop, or (b) combined crop F“ # 
tlon under which insurance units \ne ^ 
combination of all Insured crops. * 
sured coverage, the premium, and * J 
demnlty will be determined •* r P* r *V 
each Insurance unit. For the tirtt crop? jj 
of a contract the election must be m ^ 
the time the application tor 
filed. For any subsequent crop T** ^ 

election msy be made or changed by ^ 
sured notifying the county office m 
prior to the cancellation date f**‘ y 

year the change Is to become etiec 
no election la made by the insurea. co ^ 
once will be provided on the ba** 4 
bined crop protection. ^ 

6. Insurance unit, (a) If conl ' 3 m 
protection la provided under ^ 

Insurance unit mrans (1) ail tW county 
acreage of alt insured crops in t m 

in which the Insured has 100 P* rce 
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at »t the time of planting, or (3) all the 
trophic acreage of all insured crop* in the 
d way which la owned by one person and Ls 
grated by the insured as a tenant at the 

i.™ of planting, or (3) all the Insurable 
itragt of all Insured crops in the county 
fi&h Is owned by the Insured and la rented 
woee tenant at the time of planting. Land 
rested for cash or for a fixed commodity 
pyoiiM shall be considered as owned by the 
hue*; except In any case where a leuant 
rents land for a share of the crop and renta 
rtfesr land owned by the same person for 
enh, for a fixed commodity payment, or for 
ocher consideration, all such land which ls 
panted to Insurable crops shall constitute 
a insurance unit. 

|t» if separate crop protection is pro¬ 
nto! under the contract an insurance unit 
mesas the name as In (a) above except that 
lourance units will be determined sepa- 
hbjj for each insured crop. 

7. Claims for loss, (a) Any claim for loss 
ee so insurance unit shall be submitted to 
U4 Corporation, on a form prescribed by 
tot Corporation, not later than 60 days after 
us time of loss. 

(ft) It shall be a condition precedent to 
payment of any loss that the insured. 
Mi cstsblUh the production of all insured 
traps on the Insurance unit and that such 
to* has been directly caused by one or more 
ef the hazards insured against during the 
lamranee period for the crop year for which 
us loss U claimed, and (2) furnish any 
KUr Information regarding the manner and 
meat of loss os may be required by the 
Oapcntion 

lei Losses shall be determined separately 
J* 9xc h Insurance unit. The amount of 
«* with respect to any insurance unit shall 
* determined by (1) multiplying the 
J»nt«d acreage of each Insured crop on 
«• insurance unit (exclusive of any acreage 
«which insurance did not attach) by the 
Wctblc coverage (•) per acre and the re- 
•W hy the insured Interest, and (2) sub- 
vsettng from the total thereof, the insured 
«^rcsi in the value (det ermined In accord- 
™ section 4 of this rider) of the 
production to be counted for such acre- 
**• °f ill insured crops on the Insurance 

it However, if for the Insurance unit, 
^premium computed tor the planted ncre- 
/LjWctt’di the premium computed for the 
^**3* Merest shown on the acreage 
Amoun * °* loss so determined 
, r *duced proportionately. The total 
^ on to k* counted for an insurance 
delude all harvested production 
in nT 1 ** any luirvt, ated production of bar- 
acreage Initially planted for 
other than for harvest as grain), 
harvested production of corn from 
fvlTJJ. x j <5t quail lying as harvested under 
uv I T ltlltlon Hi section 9, and in addition 
hLSS™!*** which the Corporation de- 
should be made for potential or 
bee* « . Production, poor farming prac- 
loM ^ acreage 
ben*. J., 07 P ut another use without 

**r Jr! 11 ** by the Corporation. Where 
hatd^T graIna *** **od©d with an ln- 
Stain crop on acreage 
tea ** lh ® Corporation, all produc¬ 

ing nr, 11 ** count *d ** the Insured small 
ft we, 8ht basis. In the case of a 
boo th/ <Top produced with an Insured 
Jhci Production of such volunteer crop 
t'ttUon ‘ ncl uded in determining the pro- 
« Oqi i ***• Insured crop. An appraisal 
*toiis .v. th * n the applicable coverage, 
with torn Yalu ® ^ determined in accordance 
tnop hsrv° n *, of thl# rt der) of any Insured 
Xttti m »ball be made for acreage 

fetue 1a . bbuoed yield due aolely to any 
lnAUr *d against or acreage 
Wit# r+ut °L P ul 10 another use without 
I ». *>y the Corporation, 

watt lt production from an insurance 
nimingled with the production 


from any other acreage and the insured 
fails to keep records satisfactory to the 
Corporation of the acreages Involved and 
the production from each, the Corporation 
may (1) deny liability with respect to ail 
insurance units involved for the crop year 
without affecting the insured’s liability for 
premium (a), or (2) allocate the commingled 
production in such manner as it determines 
appropriate. 

8. Date fable. 

Discount date: November SO. 

Cancellation date: February 28. 

0. Definitions, (a) “Harvest” with re¬ 
spect to any acreage of corn means picking 
from the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which U equal in value (determined In 
accordance with section 4 of thia rider) to 
10 percent or more of the harvested coverage 
of such acreage. 

(b) “Harvest“ with respect to any acreage 
of barley or oats means the mechanical sev¬ 
erance from the land of the matured crop 
for threshing where the crop has not been 
destroyed. 

Approved: Beginning with the 1058 crop 
year. 

I seal ) FvDrJut. Cxoe Insusanc* 

CoaPOftATlON. 

5 420.71-9 Stevens County. 

Risks No. 1 to thx Multiple Chop 
Insurance Policy 

(Applicable In Stevens County. Minn.. 

Beginning With the 1056 Crop Year) 

1. Insurable crops. For the purpose of 
the multiple crop insurance program the 
insurable crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Corn planted for harvest as grain. 
The contract will not provide Insurance 
for true type silage corn, corn ptanted thick 
for silage or fodder purposes, sweet corn, 
popcorn, broom com. corn planted for the 
development of hybrid seed corn, or any 
type of corn other than that normally re¬ 
garded as field com 

(c> Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(d) Oats planted for harvest its grain. 


tended in writing by the Corporation, and 
(b) with respect to any Insurance unit later 
than the date of submission of a claim for 
indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, flax, or oats 
and any corn which will not meet the latest 
available requirements for n Commodity 
Credit Corporation loan or support because of 
poor quality due to Insurable causes, and 
would not meet these requirements If prop¬ 
erly handled, shall be evaluated at a value 
per bushel determined by the Corporation. 
Any harvested production of soybeans which 
will not grade No. 4 or better (determined 
in accordance with the Official Grain Stand¬ 
ards of the United State*) because of poor 
quality due to Insurable causes, and would 
not meet these requirements If properly 
handled, shall be similarly evaluated. 

6. Flection of type of insurance protection. 
The Insured may elect to have Insurance pro¬ 
tection provided on the basts of (a> separate 
crop protection under which insurance units 
nrc determined separately for each Insured 
crop, or (b) combined crop protection under 
which insurance units Include a combination 
of nil Insured crops. The Insured coverage, 
the premium, and any Indemnity will be 
.determined separately for each Insurance 
unit. For the first crop year of a contract 
the election must be made at the time the 
application for Insurance is filed. For any 
subsequent crop year such election may be 
made or changed by the Insured notifying the 
county office in writing prior to the cancel¬ 
lation date for the crop year the change is to 
become effective. If no election Is made by 
the Insured, Insurance will be provided on 
the basis of combined crop protection. 

6 Insurance unlf (a) If combined crop 
protection is provided under the contract an 
insurance unit menns (1) ah the Insurable 
acreage of all Insured crops in the county 
in which the Insured has 100 percent in¬ 
terest at the time of planting, or (2) all 
the insurable acreage of all Insured crops 
In the county which is owned by one person 
and is operated by the Insured as a tenant 

__ | _ o at the time of planting, or (3) all the in- 

<e> 8oybeans planted for harvest as bean*.^* ur *ble acreage of ail Insured crops in the 


In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide insurance for soybeans 
planted for development of hybrid seed or 
planted In the same row or interplanted in 
rows with com. 

2. Coverage per acre, (a) The coverage 
per acre for each insured crop except soy¬ 
beans shall be reduced 50 percent for any 
acreage released by the Corporation and 
planted to a substitute crop. 

(b) The coverage per acre for each in¬ 
sured crop except soybeans shall be reduced 
10 percent for any acreage not harvested 
and not planted to a substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3. Insurance period . Insurance shall at¬ 
tach at the time at planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the com 
crop upon harvesting, all other Insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the field, 
whichever Is earlier. However. In no event 
shall insurance remain In effect (a) with 
respect to any crop later than the earlier of 
(i) when harvest of such crop 1* generally 
complete for the crop year, or (11) October 
31 in the cose of barley, flax, and oats and in 
the cose of corn and soybeans December 10 
of the calendar year In which the crop is 
normally harvested, unless such time ls ex¬ 


county which is owned by the insured and 
is rented to one tenant at the time of plant¬ 
ing, Land rented for cash or for a fixed 
commodity payment shall be considered as 
owned by the lessee: except In any case 
where a tenant rents land for a share of 
the crop and rents other land owned by 
the same person for cash, for a fixed com¬ 
modity payment, or tor other consideration, 
all such land which is planted to insurable 
crops shall constitute an Insurance unit. 

(b) If separate crop protection is provided 
under the contract an Insurance unit means 
the same as in (a) above except that in¬ 
surance units will be determined separately 
for each insured crop. 

7. Claims for loss, (a) Any claim for loas 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by the 
Corporation, not later than 60 days after the 
time of loas. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured. (1) 
establish the production of all insured crops 
on the Insurance unit and that such lota 
has been directly caused by one or more 
of the hazards Insured against during the 
insurance period for the crop year for which 
the loas ls claimed, and (2) furnish any other 
information regarding the manner and ex¬ 
tent of loas as may be required by the Cor¬ 
poration, 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall bo 
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determined by ( 1 ) multiplying the planted 
acreage of each insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage!■) per acre and the result by the 
Insured interest, and (2) (subtracting from 
the total thereof, the Insured Interest In the 
value (determined In accordance with section 
4 of this rider) of the total production to be 
counted for such acreage of all Insured crop# 
on the Insurance unit. However. If for the 
Insurance unit, the premium computed for 
the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
insurance unit ahall Include all harvested 
production (Including any harvested produc¬ 
tion of barley or oats from acreage initially 
planted for purposes other than for harvest 
os grain), except harvested production of 
corn from acreage not qualifying as harvested 
under the definition In section 9 and in sd- 
d it Ion any appraisals which the Corporation 
determines should be made for potential or 
unharvested production, poor 1 arming prac¬ 
tices. uninsured causes of lost, or acreage 
abandoned or put to another use without 
being released by the Corporation. Where 
any small grains ore seeded with an Insured 
growing small grain crop on acreage not re¬ 
leased by the Corporation, all production 
ahall be counted os the insured small grain 
on a weight basis In the case of a volunteer 
crop produced with an Insured crop, the pro¬ 
duction of such volunteer crop shall be in¬ 
cluded in determining the production of the 
insured crop. An appraisal of not less than 
the applicable coverage, minus the value 
(determined in accordance with section 4 of 
this rider) of any Insured crop harvested, 
shall be made for acreage with a reduced 
yield due solely to any cause (s) not insured 
against or acreage abandoned or put to 
another use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (l) deny 
liability with respect to all Insurance units 
involved for the crop year without affecting 
the insured** liability for premium(a). or ( 2 ) 
allocate the commingled production In such 
manner as it determines appropriate. 

8. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

0, Definitions, (a) -Harvest * with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which is equal In value (determined in ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the liorvested coverage for 
such acreage. 

(b) “Harvest** with respect to any acreage 
of barley, flax. oats, or soybeans means the 
mechanical severance from the land of the 
matured crop for threshing where the crop 
has not been destroyed. 

Approved: Beginning with the 1954 crop 
year. 

(SKAL] FEDERAL CbOF INSURANCE 

CORPORATION. 

5 420.71-10 Swift County. 

Riota No. 1 to tux Multiple Crop Imsubancb 

POLICY 

(Applicable in Swift County. Minn., 
Beginning With the 1954 Crop Year) 

1. Insurable crops. Tor the purpose of the 
multiple crop insurance program the insur¬ 
able crops are: 

(a) Corn planted for harvest as grain. 
The contract will not provide insurance for 


true type silage corn, corn planted thick for 
•Uage or fodder purposes, sweet corn, pop¬ 
corn. broom com. corn planted for the de¬ 
velopment of hybrid seed corn, or any type of 
com other than that normally regarded as 
field corn. 

(b) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(c) Oats planted for harvest as grain. 

(d) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
planted In the same row or intcrplanted In 
rows with com. 

2. Coverage per acre, (a) The coverage 
per acre for each insured crop except soy¬ 
beans shall be reduced 50 percent for any 
acreage re teased by the Corporation and 
planted to a substitute crop. 

(b) The coverage per acre for each Insured 
crop except soybeans ahall be reduced 10 
percent for any acreage not harvested and not 
planted to a substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting, all other insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the field, 
whichever la earlier. However, in no event 
ahall Insurance remain In effect (a) with re¬ 
spect to any crop later than the earlier of 
( 1 ) when harvest of such crop is generally 
complete for the crop year, or (II) October 
31 in the case of flax and oats and In the 
case of com and soybeans December 10 of the 
calendar year in which the crop is normally 
harvested, unless such time is extended In 
writing by the Corporation, and (b) with 
respect to any Insurance unit later than the 
date of submission of a claim for indemnity. 

4. Fixed price used for valuing production . 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of flax, or oats and any 

jpr n which will not meet the latest available 
requirements tor a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements If properly 
handled, shall be evaluated at a value per 
bushel determined by the Corporation. Any 
harvested production of soybeans which will 
not grade No. 4 or better (determined In 
accordance with the Official Grain Standards 
of the United States) because of poor quality 
due to Insurable causes, and would not meet 
these requirements if properly handled, shall 
be similarly evaluated. 

5. Election of type of insurance protection. 
The insured may elect to have Insurance pro¬ 
tection provided on the basis af (a) separate 
crop protection under which Insurance units 
are determined separately for each Insured 
crop, or (b) combined crop protection under 
which insurance units include a combination 
of ail insured crops. The insured coverage, 
the premium, and any indemnity will be 
determined separately far each insurance 
unit. For the first crop year of a contract 
the election must be made at the time the 
application for Insurance la filed. For any 
subsequent crop year such election may be 
made or changed by the insured notifying 
the county office in writing prior to the can¬ 
cellation date for the crop year the change is 
to become effective. II no election Is made 
by the insured, insurnnoe will be provided on 
the basis of combined crop protection. 

6. Insurance unit, (a) It combined crop 
protection is provided under the contract an 


Insurance unit means (1) all the Innurtb!* 
acreage of all Insured crops In the county la 
which the Insured has 100 percent lr.terat 
at the time of planting, or ( 2 ) all thr Is* 
surable acreage of all insured crop* in thi 
county which ts owned by one person setf s 
operated by the Insured as a tenant at tbc 
time of planting, or (3) all the Insurable serf¬ 
age of all insured crops in the county which 
Is owned by the Insured and Is rented to am 
tenant at the time of planting. Land rettd 
for cash or for a fixed commodity psymm 
shall be considered os owned by the l tmr. 
except In any cose where a tenant rentsksd 
for a share of the crop and rent* other Und 
owned by the same person for ca*h. for i 
fixed commodity payment, or for other cao- 
aideratton. all such land which is planted u 
Insurable crops ahall constitute on trmuiae* 
unit. 

(b) If separate crop protection Is prodded 
under the contract an insurance unit meant 
the same as In (a) above except that Uimt* 
once units will be determined separately ft* 
each Insured crop. 

7. Claims lor loss . (a) Any claim for toe 

on an Insurance unit shall be submitted lo 
the Corporation, on a form prescribed by thr 
Corporation, not later than 00 days alter tk* 
time of loss. 

(b) It shall be a condition precedent to the 
payment of any lose that the Insured. <11 
establish the production of ail Insured cwpi 
on the Insurance unit and that auch lorn b* 
been directly caused by one or mart o t thr 
hazards insured against during the insurance 
period for the crop year for which the km a 
claimed, and ( 2 ) furnish any other informa¬ 
tion regarding the manner and extent of ted 
as may be required by the Corporation. 

(c) Dosses shall be determined separately 
for each Insurance unit. The amount of fcm 
with respect to any insurance unit aluU be 
determined by ( 1 ) multiplying the planted 
acreage of each Insured crop on the inrtronc* 
unit (exclusive of any acreage to which lh* 
aurance dtd not attach) by the ipphrab* 
coverage!s) per acre and the result by tbf 
Insured Intercet, and (2) subtracting lrca 
the total thereof, the Insured imereti tn tw 
value (determined tn accordance with tectlco 
4 of this rider) of the total production to * 
counted for such acreage of all Intured eM* 
on the Insurance unit. However. If f<* tl £ 
Insurance unit, the premium computed 
the planted acreage exceeds the 
computed for the acreage and Interest •ho*® 
on the acreage report, the amount of 
determined shall be reduced proportions^ 
The total production to be counted for 
insurance unit shall include all bsrmw 
production (Including any harvested produc¬ 
tion of oats from acreage initially planted i 
purposes other than for harvest a* P*®** 
except harvested production of corn n*® 
acreage not qualifying as harvested 

the definition in section 9 and in sow 
any appraisals which the Corporation 
mines should be made for potential & m 
harvested production, poor farming V 
ticca, uninsured causes of loss, or 
abandoned or put to another use wiui 
being released by the Corporation. 
any small grains are seeded with an ir *f\** 
growing small grain crop on *cre*f®. 
released by the Corporation, all P r 
■hall be counted as the insured «****" 
on a weight basis. In the case of a wj* ^ 
crop produced with an Insured crop. ^ 
production of such volunteer crop ^ 
included tn determining the produe. 
the Insured crop. An appraisal ot not ^ 
than tho applicable coverage. min'* ^ 
value (determined in accordance wi 
tion 4 of this rider) of any insured crop ^ 
vested, ahall be made for acreage witn 
duced yield due solely to any 
insured against or acreage abandoned or 
to another use without being released ) 
Corporation. 
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(d) If the production from on insurance 
©ti llcommingled with the production from 
uy other acreage and the Insured fails to 
kt«p records satisfactory to the Corporation 
t( the acreage! Involved and the production 
£nm each, the Corporation may (1) deny 
lability with respect to all insurance units 
InfolTtd for the crop year without affecting 
tbc insured's liability for premium(s). or (2) 
aaxste the commingled production In such 
mumer as It determines appropriate. 

I. Date fable. 

Discount date: November 30. 

Cancellation date: February 28. 

1 Definition*, (a) "Harvest** with respect 
to any acreage of corn means picking from 
tbs stalk either by hand or machine or cut* 
ting for fodder or silage an amount of corn 
stick Is equal in value (determined in ac¬ 
cordance with section 4 of this rider) to 10 
percent or mors of the harvested coverage 
lar such acreage. 

<b| "Harvest** with respect to any acreage 
ft fiut, oats or soybeans means the mechan¬ 
ics! severance from the land of the matured 
crop for threshing where the crop ha* not 
baso destroy ed. 

Approved: Beginning with the 1956 crop 

psj. 

isuil Fkdt.rax. Crop Insurance 

CORPORATION. 

1430.71-11 Yellow Medicine . 

Ho. 1 to thjc Multiple Char Insurance 
Policy 


{Applicable | n Yellow Medicine County. 
■MU Beginning With the 1956 Crop Year) 
l Insurable crop*. For the purpose of the 
•rahlple crop Insurance program the Insura¬ 
nt crops are: 

U) Com planted for harvest as grain. 
p* contract will not provide Insurance for 
to* type silage corn, corn planted thick for 
^ w redder purposes, sweet corn, pop- 
ecrn * troom corn, corn planted for the dcvel- 
2®*°* of hybrid seed corn, or any type of 
fj 8 than that normally regarded as 
com. 

Flax seeded for harvest as seed, ex- 
owing flax seeded with any other crop ex- 
«pt perennial grass es or legumes other than 

With, 

U) Soybeans planted for harvest as beans. 
® Whi tar enough apart to permit Intertill- 
“Jfklth a row cultivator. The contract will 
provide insurance for soybeans planted 
in*k ^'^^roent of hybrid seed or planted 
sasne row or Interplanted in rows with 

Coverage per acre, (a) The coverage 
for 00111 flA * shall be reduced 
for any acreage released by the 
and * >lAnlec I to h substitute crop. 
I»l v™* CoTer *«® per acre for corn and 
art re<i,llc ® t * 10 percent for any acre- 

■n act harvested and not planted to a sub¬ 
tle crop. 

ihii?!? 10 <:ovef hge per acre for soybeans 
601 ^vested*** l ° percent for any acreage 

Period. Insurance shall at- 
Umo Planting to any insured 

any insured crop. Insurance shall 
wtih respect to any portion of the 
t upon harvesting and an other 

‘ eo crops upon threshing or with re- 
mcv»i »L? Dy portion of any crop upon re- 
8ow.J[ r0 . m ***• fl «l<l. whichever Is earlier, 
hi fff U* , 110 ® venl «haU insurance remain 
lh»ii #2 ' a * wlUl TW Pect to any crop later 
voe culler of (i) when harvest of such 
crTin ** neral, T complete for the crop year. 
U l€c VP c J°* >er 31 In the case of flax, and in 
Uis °* 00,11 An<l »oybeans December 10 of 
Lann?M ye&r ln the crop ^ 

Wndlif , unless such Urns Is ex- 

flaTwifk wrlUn R b y the Corporation, and 
ttun tk r 5 K I >ect U> any Insurance unit later 
tolcnin^y ** ° f 8UbmlH,l on of a claim for 

Ho. 122_o 


4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
production of corn or flax which will not 
meet the latest available requirements for 
a Commodity Credit Corporation loan or sup¬ 
port because of poor quality due to Insurable 
causes, and would not meet these require¬ 
ments If properly handled, shall be evaluated 
at a value per bushel determined by the Cor¬ 
poration. Soybeans which will not grade No. 
4 or better (determined In accordance with 
the Official Grain Standards of the United 
States) because of poor quality due to in¬ 
surable causes, and would not meet these 
requirements If properly handled, shall bo 
almllarly evaluated. 

5. Insurance unit . An Insurance unit 
means (a) all the insurable acreage of any 
one insured crop ln the county ln which the 
Insured has 100 percent Interest at the time 
or planting, or (b) all the Insurable acreage 
of any one Insured crop in the county which 
Is owned by one person and Is operated by 
the Insured as a share tenant at the time 
of planting, or (c) all Insurable acreage of 
any one Insured crop in the oounty which Is 
owned by the Insured and Is rented to one 
share tenant at the time of planting. Land 
rented for cash or for a fixed commodity 
payment shall be considered as owned by 
the lessee. 

6. Claims for lot*, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days after the 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(1) establish the production of the Insured 
crop on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the lots Is claimed and (2) furnish any other 
Information regarding the manner and ex¬ 
tent of loss as may be required by the 
Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loas 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of the Insured crop on the Insur¬ 
ance unit (exclusive of any acreage to which 
Insurance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured Interest and (2) subtracting from 
the total thereof, the insured Interest ln the 
value (determined In accordance with sec¬ 
tion 4 of this rider) of the total production 
to be counted for such acreage of the in¬ 
sured crop on the insurance unit. However, 
if for the insurance unit, the premium com¬ 
puted for the planted acreage exceeds the 
premium computed for the acreage and In¬ 
terest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an Insurance unit 
shall Include all harvested production (In¬ 
cluding any harvested production of soy¬ 
beans from acreage initially planted for pur¬ 
poses other than for harvest as beans), ex¬ 
cept harvested production of corn from acre¬ 
age not qualifying as harvested under the 
definition In Item 8. and ln addition any 
appraisals which the Corporation determines 
should be made for potential or unharvested 
production, poor farming practices, unin¬ 
sured causes of loss, or acreage abandoned 
or put to another use without being re¬ 
leased by the Corporation. Where any small 
grains are seeded with an Insured growing 
small grain crop on acreage not released by 
the Corporation, all production shall be 
counted as the Insured small grain on a 
weight basis. In the case of a volunteer crop 
produced with an insured crop, the produc¬ 


tion of such volunteer crop shall be In¬ 
cluded ln determining the production of the 
Insured corp. An appraisal of not less than 
the applicable coverage, minus the valuo 
(determined ln accordance with section 4 
of the rider) of any Insured crop harvested, 
shall be made tor acreage with a reduced 
yield due solely to any cause(s) not Insured 
against or acreage abandoned or put to an¬ 
other use without being released by the 
Corporation. 

(d) IT the production from an insurance 
unit Is commingled with the production 
from any other acreage and the Insured falls 
to keep records satisfactory to the Corpora¬ 
tion of the acreages Involved and the pro¬ 
duction from each, the Corporation may (1) 
deny liability with respect to all Insurance 
units Involved for the crop year without af¬ 
fecting the Insured's liability for pre¬ 
mium (s) . or (2) allocate commingled pro¬ 
duction ln such manner as It determines 
appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definitions, (a) "Harvest** with re¬ 
spect to any acreage of com means picking 
from the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which is equal ln value (determined In 
accordance with section 4 of this rider) to 10 
percent or more of the harvested coverage 
for such acreage. 

(b) "Harvest” with respect to any acreage 
of flax or soybeans means the mechanical 
severance from the land of the matured crop 
for threshing where the crop has not been 
destroyed. 

Approved: Beginning with the 1956 crop 
year. 

(seal] FxnzsAi. Crop Insurance 

Corporation. 

S 420.73 Missouri . 

$ 420.73-3 Cass and Cooper Counties . 

Rider No. 1 to tmk Multiple Crop Insurance 
Policy 

(Applicable In Cass and Cooper Counties. Mo, 
Beginning With the 1956 Crop Year) 

1. Insurable crops. Notwithstanding any 
other provisions of the contract, for the first 
crop year of the contract, the Insurable 
crop(s) shall be thoee of the following desig¬ 
nated by name on the application for insur¬ 
ance: 

(a) Com planted for harvest as grain. 
The contract will not provide insurance for 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop¬ 
corn. broom com. corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of com other than that normally regarded as 
field corn. 

(b) Winter wheat planted for harvest as 
grain, excluding wheat planted with other 
small grains. (Insurance to attach the first 
crop year of the contract only If the appli¬ 
cation la filed on or before September 30 
preceding the calendar year ln which the 
crop for that crop year Is normally har¬ 
vested. ) 

For any subsequent crop year the designation 
of Insurable crop(s) may be changed by the 
Insured notifying the county office In writ¬ 
ing prior to the cancellation date for the 
crop year the change Is to become effective. 

2. Existing crop insurance contract . The 
acceptance of the application upon which 
this policy Is Issued shall not cancel any 
existing wheat crop Insurance contract be¬ 
tween the insured and the Corporation for 
the 1956 crop year and such wheat Insurance 
policy shall remain In full force and effect 
for the 1956 crop year. However, the accept¬ 
ance of such application shall cancel effective 
beginning with the 1957 crop year any wheat 
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crop Insurance contract between the Insured 
and the Corporation. 

3. Coverage per acre, (a) The coverage 
per acre tor corn and wheat shall be reduced 
50 percent for any acreage released by the 
Corporation and planted to a substitute 
crop 

<b) The coverage per acre for com and 
wheat shall be reduced 10 percent for any 
acreage not harvested and not planted to 
a substitute crop. 

4. Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance 
shall cease with respect to any portion of 
the corn crop upon harvesting and the wheat 
crop upon threshing or with respect to any 
portion of any crop upon removal from the 
field, whichever Is earlier. However. In no 
event shall Insurance remain In effect (a) 
with respect to any crop later than the 
earlier of (1) when harvest of such crop 1a 
generally complete for the crop year, or (U) 
October 31 In the case of wheat, and In the 
case of com December 10 of the calendar 
year In which the crop Is normally harvested, 
unless such time Is extended In writing by 
the Corporation, and (b) with respect to any 
Insurance unit Inter than the date of sub¬ 
mission of a claim for indemnity. 

0. Fixed price used for valuing production . 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
corn which will not meet the latest available 
requirements for a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements If properly 
handled, shall be evaluated at a value per 
bushel determined by the Corporation. 

Any threshed production of wheat which 
(11 does not grade No. 3 or better and does 
not grade No. 4 or 5 on the basis of test 
weight only (determined in accordance with 
the Official Grain Standards of the United 
Statesi because of poor quality due to In¬ 
surable causes and would not meet these re¬ 
quirements If properly handled, and (2) has 
a value per bushel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate for No. 
6 wheat on the basis of test weight, shall 
be valued by the Corporation at a price not 
In excess of the fixed price. Provided, when 
the Commodity Credit Corporation county 
loan rate for No. 5 wheat on the basis of 
test weight Is less than the fixed price, the 
total value of such production, as deter¬ 
mined by the CorporaUon, shall be adjusted 
by dividing It by such loan rate and multi¬ 
plying the result by the fixed price. 

fl. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of any 
one insured crop in the county In which the 
Insured has 100 percent interest at the time 
of planting, or (b) all the insurable acreage 
of any one Insured crop In the county which 
Is owned by one person and U operated by 
the insured as a tenant at the time of plant¬ 
ing. or (c) all insurable acreage of any one 
insured crop In the county which la owned 
by the Insured and la rented to one tenant 
at the time of planting Land rented for cash 
or for a fixed commodity payment shall be 
considered as owned by the lessee. 

7. Ctaimn for loss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by 
the Corporation not later than 00 days after 
the time of loss. 

<b) It shall be a condition precedent to the 
payment of any loss that the insured, (1) 
establish the production of the insured crop 
on the insurance unit and that such loss 
has been directly caused by one or more of 
the hazards Insured against during the 
Insurance period for the crop year for which 


the loss Is claimed, and (2) furnish any 
other Information regarding the manner and 
extent of loss as may be required by the 
Corporation. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of. 
loss with respect to any Insurance unit shall 
be determined by (1) multiplying the 
planted acreage of the Insured crop on the 
Insurance unit (exclusive of any acreage to 
which Insurance did not attach) by the ap¬ 
plicable coverage (s) per acre, and the result 
by the Insured Interest and (2) subtracting 
from the total thereof, the Insured Interest 
In the value (determined In accordance with 
eectlon ft of this rider) of the total production 
to he counted for such acreage of the In¬ 
sured crop on the Insurance unit. However. 
If for the Insurance unit, the premium com¬ 
puted for the planted acreage exceeds the 
premium computed for the acreage and In¬ 
terest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total production 
to be counted for an Insurance unit shall 
include all harvested production (Including 
any harvested production of wheat from acre¬ 
age Initially plnntcd for purposes other than 
for harvest as grain), except harvested pro¬ 
duction of corn from acreage not qualifying 
as harvested under the definition In section 
0. and In addition, any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
farming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released toy the Corporation. 
Where any small grains are seeded with on 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted ns the Insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an Insured 
crop, the production of such volunteer crop 
shall be included In determining the produc¬ 
tion of the Insured crop. An appraisal of 
not less than the applicable coverage, minus 
the viaue (determined In accordance with 
section 5 of the rider) of any insured crop 
harvested, shall be made for acreage with a 
reduced yield due solely to any cause(s) not 
Insured against or acreage abandoned or put 
to another use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit Is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all insurance units 
Involved for the crop year without affecting 
the insured's liability for premium(•). or 
(2) allocate the commingled production In 
such manner as it determines appropriate. 

8 . Date table. 

Discount date: November 30. 

Cancellation date: July 31. 

Date by which county minimum partici¬ 
pation requirement must be met for the 
1057 and succeeding crop years: September 
30 following the cancellation date for the 
crop year. 

0. Definitions . (a) •'Harvest'* with respect 
to any acreage of com means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which is equal in value (determined In ac¬ 
cordance with section fi or this rider) to 10 
percent or more at the harvested coverage 
for such acreage. 

(b) “Harvest" with respect to any acreage 
of wheat means the mechanical severance 
from the land of the matured crop for 
threshing where the crop has not been 
destroyed. 

10. Notwithstanding the provisions of 
subsection (d) of section 8 of the policy, if 
In any crop year a premium is earned and 
totals leas than $20.00 the amount shall be 
Increased to $20.00. 


Approved: Beginning with the 195$ crop 
year. 

(seal) PtstRAi Crop Ixstoawcx 

Corporation. 

5 420.82 North Dakota. 

8 420.82-1 Barnes County . 


Rider No. 1 to the Multwjc Crop Insctuxci 
Policy 


(Appllcsble In Barnes County, N Dale., Be¬ 
ginning With the 1956 Crop Year) 


1. Insurable crops. For the purpose af the 
multiple crop Insurance program the Uuur* 
able crops are: 

(a) Barley planted for harvest as gnla. 
excluding barley planted with fiax or other 
small grains. 

(b) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crap ex¬ 
cept perennial grasses or legumes. 

(c) Outs planted for harvest as grain. 

(d> Winter rye planted for harvest ai 

grain. (Insurance not to attach tbs Am 
crop year of the contract.) 

(e) Spring wheat planted for harvest u 
grain, excluding all durum wheat except rstf 
durum and excluding wheal planted 
flax or other small grains. 

2. Coverage per acre, (a) The coraaff 
per acre for each insured emp shall be re¬ 
duced 50 percent for any acreage released bj 
the Corporation and planted to a substitute 


crop. 

(b) The coverage per acre for each Insured 
crop shall be reduced 10 percent for any serf¬ 
age not harvested and not planted to s sub¬ 
stitute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Injured 
acreage of any insured crop. Insurance shall 
cease with respect to any portion of any crop 
upon threshing, or upon removal from tbs 
field, whichever Is earlier. However. In do 
event shall Insurance remain in effect (a) 
with respect to any crop later than the 
earlier of (I) when harvest of such crop h 
generally complete for the crop year, of (11) 
October 31, of the calendar year In which the 
crop Is normally harvested, unless such time 
is extended In writing by the Corporatism, 
and (b) with respect to any Insurance ualt 
later than the date of submission of a claim 
for Indemnity. 

4 . Fixed price used for valuing producticn 
In determining Any loss under the contract* 
production of each Insurable crop sbsU 
evaluated at the fixed price established uf 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, flax, oats ** 
rye which will not meet the latest 
requirements for a Commodity Credit cor¬ 
poration loan or support because of P<#j 
quality due to insurable causes, and wouia 
not meet these requirements If proprrij 
handled, shall be evaluated at a value 
bushel determined by the Corporation. ^ 
threshed production of wheat which (1)J* 
not grade No. 3 or better and does not fraa* 
No. 4 or 0 on the basts of teet welghtomy 
(determined In accordance with the OO 
Grain Standards of the United State*) 
cause of poor quality due to Insurable 

and would not meet these requirements 
properly handled, and (2) has a value 
bushel which Is leas than the lower oiu* 
flxed price or the Commodity Credit 
tlon county loan rate for No. 8 wheat on 
basis of teat weight, shall be valued by 
Corporation at a price not In excess 
fixed price. Provided, when the Com®** ' 
Credit Corporation county loan rate for n 
wheat on the basis of test weight Is lees __ 
the fixed price the total value of auen 
due tlon. as determined by the Corpora • 
shall be adjusted by dividing it by 
rate and multiplying the result by the 
price. 
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1 t mu ranee unit. An Insurance unit 

(a) all the Insurable acreage of all 
tasured crop* in the county In which the 
lutxrtd has 100 percent Interest at the time 
d punting, or (b) all the Insurable acreage 
of all Insured crops In the county which Is 
owned toy one person and Is operated by the 
taiurcl os a tenant at the time of planting* 
c g (e) all the Insurable acreage of all Insured 
oops in the county which Is owned by the 
(mured and Is rented to one tenant at the 
tune of planting. Land rented for cash 
or lor s fixed commodity payment shall be 
considered as owned by the lessee; except In 
say esse where a tenant rents land for a 
dure of the crop and rents other land owned 
by the same person for cush, for a fixed 
commodity payment, or for other considera¬ 
tion. all such land which U Insurable and 
pUnttd to Insured crops shall constitute an 
insurance unit. 

1 Claims /or loss, (a) Any claim for loss 
co on Insurance unit shall be submitted to 
lilt Corporation, on a form prescribed by Use 
Corporation not later than CO days after 
the time of loss. 

<b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(1) eeiabltah the producUon of all insured 
crops on the Insurance unit and that such 
km has been directly caused by one or more 
d the hazards insured against during the 
laurance period for the crop year for which 
the loss is claimed, and ( 2 ) furnish any other 
Inform nil on regarding the manner and ex- 
bat of loss as may be required by the Cor¬ 
poration. 

(c) bosacs shall be determined separately 
far escb insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by ( 1 ) multiplying the planted 
•Cf«»ge of each Insured crop on the lnsur- 
unit | exclusive of any acreage to which 
tourancc did not attach > by the applicable 
eotfrasc(s) per acre and the result by the 
Insured interest, and ( 2 ) subtracting from 
the total thereof, the insured Interest in the 
▼nine (determined in accordance with eec- 
♦ of this rider) of the total production 
*o be counted for such acreage of all Insured 
jrops on the insurance unit. However, If 
w the insurance unit, the premium com¬ 
puted for the planted acreage exceeds tho 
jfrcmJum computed for the acreage and In- 
wwt shown on the acreage report, the 
Jojount of loss so determined shall be re- 
fluett! proportionately. The total produc- 
" to be counted for an Insurance unit 
Include all harvested production (ln- 
any harvested production of barley, 
rr**’ *7* or wheat from acreage Initially 
planted for purposes other than for harvest 
r 1 and In addition any appraisals 

wtuch the Corporation determines should be 
«ade for potential or unharvested produc¬ 
es poor farming practices, uninsured 
of loss, or acreage abandoned or put 
Jjanother use without being released by the 
™ *p ormtlon. Where any small grains are 
with an Insured growing small grain 
jT-P or J acreage not released by the Corpora- 
production shall be counted os the 
thl UretJ imaU f ™ 111 on a weight basis. In 
sVi? 4 ® of a v °luiUecr crop produced with 
mi* CTO P* t * ie production of such vol- 

<*°P •hall be included In determining 
production of the insured crop. An ap- 
tra .!! 1 01 1101 1 *** than the applicable cor- 
** 1 * m,nu * tho value (determined in 
“^erdanc© with section 4 of this rider) of 
.‘naured crop harvested, shall be made 
to •!!?**** wlth * reduced yield due solely 
*1 cauae (*> not Insured against or aero- 
7 “^ na °ned or put to another use with- 
Imt rclcaM,d b * Corporation* 
ban ** ***• production from an Insurance 
•nv lJ5 0mml ngled with the producUon from 
. / acreage and the Insured falls to 
^~PJ«cords satisfactory to the Corporation 
tr Jy t acreage* Involved and the production 
LUt? l .* &ch - , th « Corporation may (l) deny 
* wlt n respect to all Insurance units 
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Involved for the crop year without affecting 
the Insured's liability for premlum(t), or ( 2 ) 
allocate the commingled producUon In such 
manner as it determines appropriate. 

7. Date table . 

Discount date: November 30. 

Cancellation date: February 28. 

8 . Definitions, "Harvest" with respect to 
any acreage of barley, flax, oats, rye or wheat 
means the mechanical severance from the 
land of the matured crop for threshing where 
the crop has not been destroyed. 

Approved: Beginning with the 1956 crop 
year. 

[seal] Front a l Crop Insurance 

Corporation. 

5 420.82 North Dakota. 

9 420.82-2 Dickey . LaMourc, Ransom 
and Sartfenf Counties . 

Rtsn No. 1 to the Mm.npur Crop Insurance 
Police 

(Applicable In Dickey. laMoure. Ransom and 

Sargent Counties. N. Dak., Beginning With 

1958 Crop Year) 

1. fnnvrable crops . For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(c) Oats planted for harvest as grain. 

(d) Spring wheat planted for harvest os 
grain, excluding all durum wheat except red 
durum and excluding wheat planted with 
flax or other small grains. 

2. Coverage per acre, (a) The coverage 
per acre for each crop shall be reduced 50 
percent for any acreage released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for each crop 
shall be reduced 10 percent for any acreage 
not harvested and not planted to a substitute 

«t. .p. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of any crop 
upon threshing or upon removal from the 
field, whichever Is earlier. However. In no 
event shall Insurance remain in effect (a) 
with respect to any crop Inter than the earlier 
of ( 1 ) when harvest of such crop Is generally 
complete for Use crop year, or ( 11 ) October 31 
of the calendar year In which the crop is 
normally harvested, unless such time is ex¬ 
tended In writing by the Corporation, and (b) 
with respect to any Insurance unit later than 
the date of submission of a claim for In¬ 
demnity. 

4 . Fixed price used for valuing production. 
In determining any lose under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
three bed producUon of barley, flax, or oats 
which will not meet the latest available re¬ 
quirements for a Commodity Credit Corpo¬ 
ration loan or support because of poor qual¬ 
ity due to Insurable causes, and would not 
meet these requirements If properly handled, 
shall be evaluated at a value per bushel de¬ 
termined by the Corporation. Any threshed 
production of wheat which ( 1 ) does not 
grade No. 3 or better and does not grade 
No. 4 or 5 on the basis of test weight only 
(determined In accordance with the Offi¬ 
cial Grain Standards of the United States) 
because of poor quality due to insurable 
causes and would not meet these require¬ 
ments if properly handled, and ( 2 ) has a 
value per bushel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate for No. 
5 wheat on the basis of test weight, shall be 
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valued by the Corporation at a price not In 
excess of the fixed price. Provided, when 
the Commodity Credit CorporaUon county 
loan rate for No. 6 wheat on the basis of test 
weight Is less than the fixed price the total 
value of such producUon. as determined by 
the Corporation, shall be adjusted by divid¬ 
ing it by such loan rate and multiplying the 
result by the fixed price. 

5. Election of type of Insurance protec - 
tlon. The Insured may elect to have Insur¬ 
ance protection provided on the basis of 
(a) separate crop protection under which 
Insurance units are determined separately 
for each insured crop, or (b) combined crop 
protection under which Insurance units In¬ 
clude a combination of all Insured crops. 
The Insured coverage, the premium, and 
any Indemnity will be determined separately 
for each Insurance unit. For the first crop 
year of a contract the election must be mode 
at the time the application for Insurance 
Ls filed. For any subsequent crop year such 
election may be made or changed by the in¬ 
sured noUfylng the county oUk* In writing 
prior to the cancellation date for the crop 
year the change is to become effective. If 
no election In mode by the insured. Insurance 
will be provided on the basis of combined 
crop protection. 

6 . /n.rwrawer unit (a) If combined crop 
protection ls provided under the contract 
an Insurance unit means ( 1 ) all the insur¬ 
able acreage of all insured crops In the 
county In which the Insured hoe 100 percent 
interest at the time of planting, or ( 2 ) all 
the Insurable acreage of all insured crops 
In the county which Is owned by one person 
and Is operated by the Insured as a tenant 
at the time of planting, or ( 3 ) all the Insur¬ 
able acreage of all Insured crops In the 
county which Is owned by the Insured and 
la rented to one tenant at the time of plant¬ 
ing. Land rented for cosh or for a fixed 
commodity payment shall be considered os 
owned by the lessee; except in any cose 
where a tenant rents land for a shore of 
the crop and rents other land owned by 
the some person for cash, for a fixed com¬ 
modity payment, or for other consideration, 
all such land which ls planted to Insurable 
crops shall constitute an insurance unit. 

(b) If separate crop protection ls pro¬ 
vided under the contract an insurance unit 
means tho same as in (a) above except 
that Insurance units will be determined sep¬ 
arately for each insured crop. 

7. Claims for loss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days after 
the time of loos. 

(b) It shall be a condition precedent to 
the payment of any logs that the insured, 
( 1 ) established the production of the In¬ 
sured crop on the Insurance unit and that 
such lota has been directly enured by one 
or more of the hazards Insured against dur¬ 
ing the Insurance period for the crop year 
for which the loss Is claimed, and ( 2 ) fur¬ 
nish any other information regnrdtng the 
manner and extent of loss os may be re¬ 
quired by the Corporation. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of 
loss with respect to any insurance unit shall 
be determined by ( 1 ) multiplying tho 
planted acreage of the Insured crop on tho 
insurance unit (exclusive of any acreage to 
which insurance did not attach) by tho 
applicable coverage (a) per acre, and tho re¬ 
sult by tho Insured interest and ( 2 ) sub¬ 
tracting frfim the total thereof, the insured 
interest in the value (determined In accord¬ 
ance with section 4 of this rider) of the totAl 
production to bo counted for such acres go 
of the insured crop on tho Insurance unit. 
However, If for the insurance unit, the pre¬ 
mium computed for the planted acreage ex¬ 
ceeds the premium computed for the acreage 
and Interest shown on the acre age report, the 
amount of lota so determined shall be re- 
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RULES AND REGULATIONS 


duced proportionately. The total produc¬ 
tion to be counted tor an insurance unit 
shall Include all harvested production (In¬ 
cluding any harvested production of barley, 
oaU. or wheat from acreage initially planted 
for purposes other than for harvest as grain) 
and in addition any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
forming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted as the insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be included In determining the pro¬ 
duction of the Insured crop. An appraisal 
or not less than the applicable coverage, 
minus the value (determined tp accordance 
with section 4 of the rider) of any insured 
crop harvested, shall be made for acreage 
with a reduced yield due solely to any 
cause(s) not insured against or acreage 
abandoned or put to another use without 
being released by the Corporation. 

(d) If the production from an insurance 
unit is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreage* Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance units 
involved for the crop year without affecting 
the insured's liability for premlum(s). or 
(3) allocate the commingled production in 
such manner as it determines appropriate. 

8. Date fable. 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definition. • Harvest’* with respect to 
any acreage of barley, flax, oats or wheat 
means mechanical severance from the land 
of the matured crop for threshing where the 
crop has not been destroyed. 

Approvod: Beginning with the 1956 crop 
year. 

[SEALI Federal Caor Inscran ce 

Corporation. 

5 420.82-3 Grand Forks , Fierce and 
Steele Counties. 

Bio is No. 1 to tmi Multiple Ctor Insurance 
Policy 

(Applicable In Orand Porks. Pierce and 8teele 

Counties. N. Dak.. Beginning With the 1056 

Crop Tear) 

1. Irururable crop*. For the purpose of the 
multiple crop insurance program the insur¬ 
able crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Flax ptanted for harvest as seed, ex¬ 
cluding flax planted with any other crop ex¬ 
cept perennial grosses or legumes. 

(c) Oats planted for harvest as grain. 

(d) Winter rye planted for harvest os 
grain. (Insurance not to attach the first 
crop year of the contract.) 

(e) Spring wheat planted for harvest as 
grain, excluding wheat planted with flax or 
other small grains. 

3. Coverage per acre, (a) The coverage 
per acre for each crop shall bo reduced 60 
percent for any acrcago released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for each crop 
shall be reduced 10 percent for any acreage 
not harvested and not planted to a substi¬ 
tute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any iusured crop. Insurance shall 
cease with respect to any portion of any crop 
upon threshing or upon removal from the 


field, whichever ts earlier. However. In no 
event shall insurance remain In effect (a) 
with respect to any crop later than the ear¬ 
lier of (D when harvest of such crop is gen¬ 
erally complete for the crop year, or (ll) 
October 31 of the calendar year In which the 
crop Is normally harvested, unless such time 
Is extended In writing by the Corporation, 
und <b) with respect to any insurance unit 
later than the date of submission of a claim 
for indemnity. 

4. Fixed price wed for valuing production. 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, flax. oats, or 
rye which will not meet the latest available 
requirements for a Commodity Credit Cor¬ 
poration loan or support because of poor 
quality due to Insurable causes, and would 
not meet these requirements if properly 
handled, shall he evaluated at a value per 
bushel determined by the Corporation. Any 
threshed production of wheat which (1) 
does not grade No. 3 or better and does not 
grade No. 4 or 5 on the basis of test weight 
only (determined In accordance with the 
Official Grain Standards of the United 
States) because of poor quality due to In¬ 
curable causes and would not meet these re¬ 
quirements If properly handled, and (2) has 
a value per bushel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate for No. 
5 wheat on the basis of test weight, shall 
be valued by the Corporation at a price not 
in excess of the fixed price. Provided, when 
the Commodity Credit Corporation oounty 
loan rate for No. 6 wheat on the basis of 
test weight is less than the fixed price the 
total value of such production, as deter¬ 
mined by the Corporation, shall be adjusted 
by dividing It by such loan rate and multi¬ 
plying the result by the fixed price. 

6. insurance unit . An insurance unit 
means (a) ail the Insurable acreage of all 
insured crops in the county In which the In¬ 
sured has 100 percent interest at the time of 
planting, or (b) ail the insurable acreage 
of all insured crops in the oounty which 
is owned by one person and Is operated by 
the insured as a tenant at the time of plant¬ 
ing. or (C) all the insurable acreage of all 
Insured crops in the county which is owned 
by the Insured and Is rented to one tenant 
at the time of planting. Land rented for 
cash or for a fixed commodity payment shall 
be considered as owned by the lessee; ex¬ 
cept in any case where a tenant rents land 
for a share of the crop and rents other land 
owned by the same person for cash, for a 
fixed commodity payment, or for other con¬ 
sideration. all such land which Is Insur¬ 
able and planted to insured crops shall con¬ 
stitute an Insurance unit. 

6. Claims for loss, (a) Any claim for Ions 
on an Insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 60 days after the 
time of loss. 

(b) It ahall be a condition precedent to 
the payment of any loos that the Insured. 
<1) establish the production of the Insured 
crop on the Insurance unit and that such 
loss has been directly caused by one or more 
of the haaards insured against during the 
Insurance period for the crop year for which 
the loes is claimed, and (2) furnish any other 
Information regarding the manner and extent 
of loss os may be required by the Corporation. 

(c) Losees shall be determined separately 
for each insurance unit. The amount of 
loss with respect to any Insurance unit shall 
be determined by (1) multiplying the planted 
acreage of the Insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage (•) per acre, and the result by the 
Insured interest and (2) subtracting from the 


total thereof, the Insured Interest In tbf 
value (determined in accordance with sec¬ 
tion 4 of this rider) of the total produetkm 
to be counted for such acreage of tbt In¬ 
sured crop on the Insurance unit. However, 
if for the Insurance unit, the premium com¬ 
puted for the planted acreage exceeds t he 
premium computed for the acreage and in¬ 
terest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an Insurance unit 
shall Include all harvested production (In¬ 
cluding any harvested production of barley 
oats, rye or wheat from acreage initially 
planted for purposes other than for hsrosi 
as groin) and In addition any npprsiMb 
which the Corporation determines should bt 
made for potential or unharvested produc¬ 
tion. poor farming practices, uninsured 
causes or loos, or acreage abandoned or put 
to another use without being released by 
the Corporation. Where any small grain* arc 
seeded with an insured growing small grain 
crop on acreage not released by the Cor¬ 
poration. all production shall be counted ss 
the insured small grain on a weight bsaU. 
In the case of a volunteer crop produced with 
an Insured crop, the production of such tol- 
untcer crop shall be included In determlnlnf 
the production of the Insured crop. An ap¬ 
praisal of not less than the applicable eovtr- 
age. minus the value (determined in accord¬ 
ance with section 4 of the rider) of «*7 
Insured crop harvested, shall be made for 
acreage with a reduced yield due solely to 
any cause(s) not Insured against or screafr 
abandoned or put to 'another use without 
being released by the Corporation. 

(d) If the production from an Iniursnct 
unit Is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages Involved and the production 
from each, the Corporation may (1) 
liability with respect to ail Insurance unit* 
involved for the crop year without Affecting 
the Insured *R liability for pcrmlura(a). or (*• 
allocate the commingled production in 
manner as it determines appropriate. 

7. Date table. 

Discount date: November 30, 

Cancellation date: February 28 _ 

8. Definitions. • Harvest" with reaper » 
any acreage of barley, flax, oats, rye or wn 
means mechanical severance from the 

of the matured crop for threshing whert in 
crop has not been destroyed 

Approved: Beginning with the lWe crop 
year. 

[seal] Federal Caor Insurance 

Corporation. 

* 420.82-4 Richland County. 

Rides No. I to the Multiple Caor IwsciaNC* 
Policy 

(Applicable In Richland County. K D*« 

Beginning With tho IBM Crop *•“» 

I. fiuturable crop*. Tor the P ur P“* * 
the multiple crop Insurance program me 
surable crops are: la 

(a) Barley planted for harvest as ST * 

(b) Corn normally regarded as Jof 

The contract will not provide to*®*®? . f 
true type silage com. corn planted thi 
silage or fodder purposes, sweet «*”•**£ 
corn, broom corn, corn planted for the ^ 
opment of hybrid seed corn, or any yvj 
corn other than that normally regaroru 
field corn. . 

(c) Flax planted for harvest as seen. 

(d) OaU planted for harvest ox ff* • M 

<c) Winter rye planted ^ **£7 gr* 

grain. (Insurance not to attach t 
crop year of the contract ) ++*sa. 

(f) Soybeans planted for harvest ns _ 

(g) Spring wheat planted far ** { 
grain. (Excluding all durum wbeAt 
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1 Coverage per acre. The coverage per 
tett for each Insured crop ahull be reduced 
10 percent for any acreage released by the 
Corporation and planted to a substitute 

crop. 

1 Insurance period, Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
CM* with respect to any portion of the corn 
crop upon harvesting (picking the corn from 
the stalk either by hand or machine or cut¬ 
ting the corn for fodder or ensilage 1. all 
•Cher insured crops upon threshing, or with 
respect to any portion of any crop upon re¬ 
moval from Uie field, whichever la earlier. 
Bowrver, In no event ahall insurance remain 
Is effect (a) with respect to any crop later 
ihsn the earlier of (t) the end of the normal 
harvest period for such crop or (11) October 
It of the calendar year in which the crop la 
normally harvested, unless such time Is ex¬ 
tended in writing by the Corporation, and 
M with respect to any Insurance unit later 
than the date of submission of a claim for 
JMmnlty. 

4. Protection against loss of quality. In 
fcterroinlng any loss under tho contract, 
production of each Insurable crop shall be 
evaluated at the predetermined price eatab- 
Wwd by the Corporation for that crop and 
ihoirn on the county actuarial table. How- 
rm . any production of barley, corn, flax, 
•nti. rye. or soybeans which will not meet the 
blest available requirements for a Commod¬ 
ity Credit Corporation loan or support be- 
<*<ause of poor quality due to Insurable causes, 
'•nd would not meet these requirements If 
K*>P«iy handled, shall be evaluated at a 
ralue per bushel determined by the Corpora- 
5"®* Wheat which does not grade No. 3 or 
tnd do** not grade No. 4 enr 6 on the 
"da of test weight only (determined In ac- 
"fdance with the Official Grain Standards of 
ws United States) because of poor quality 
to Insurable causes, and would not meet 
requirement* If properly handled, shall 
■t rtmtl&rly evaluated. 

5 Rcleatcd crop . Notwithstanding any 
provision of the policy, and crop on 
"I Insured acreage may be released by the 
^pcrstion subject to an appraisal by the 
Corporation of the yield that would be re- 
Mfc*d If the crop were harvested, except that 
* n 7® orn may be used for ensilage or fodder 
a release by the Corporation If the 
leaves a number of rows considered 
the Corporation to be an adequate rep¬ 
resentative sample for appraising the yield. 

• 4mounf of loss, (a) The amount of 
with respect to any Insurance unit shall 
determined by (1) multiplying the 
Pfnted acreogo of each Insured crop (exclu- 
rj of any acreage to which insurance did 
attach) by the applicable coverage per 
***• end the result by the Insured interest. 
JJJW subtracting from the total thereor 
uuured Interest In the value (based on 
^Predetermined price) of the total pro- 
BMrT n 0n ® uch ftcreft KO of nil insured crop*. 
rut!* 7 ’ W premium computed for the 
planted acreage la more than the premium 
/^puted for the acreage and interest shown 
the acreage report for the Insurance unit, 
amount of loss so determined shall be 
sauced on the basis of the ratio of the pre- 
urn computed for the acreage and Interest 
7 "*® on the acreage report to the premium 
“"Puted for the planted acreage. The total 
jjjocuction for each Insured crop on the In- 
urJrif* ** the sum of all produc¬ 

ts* 1 determined In accordance with each of 
^• applicable acreage classifications shown 
JTjT* Production schedule below. However. 

« respect to any acreage of corn which la 
the * WiU ttot harvested as corn for grain, 
dtirM* 3001100 he the appraised pro- 

sett* « corn f° r grain or the appraised or 
th* r*J*°dUctton of ensilage, whichever has 
p-J^^r total value (on the basts of the 
bushel for oom as provided under 
on 4 above, or the value per ton for 


ensilage as determined by the Corporation): 
Provided, however, that If tho appraised or 
actual production of corn which was or could 
have been used for ensilage la one ton or 
more per acre, the value of such production 
shall not be less than $3.00 per acre. Where 
any small grains are seeded with an Insured 
growing small grain crop on acreage not re¬ 
leased by the Corporation, all production 
ahall be counted as the Insured small grain 


on a weight basis. In the case of a volunteer 
crop produced with an insured crop, the pro¬ 
duction of such volunteer crop shall be in¬ 
cluded In determining the production of the 
insured crop. 

The Corporation reserves the right to de¬ 
termine the amount of production on the 
basis of an appraisal of any unharvested crop 
■landing in the field. 


PxooocnoN Schedule roa Each Insured Caor 


Acreage classification 

1. Acreage released by the 

Corporation and plant¬ 
ed to a substitute crop. 

2. Acreage not planted to a 

substitute crop. 

3. Acreage put to another 

use without the con¬ 
sent of the Corpora¬ 
tion. 

4. Acreage with reduced 

yield due solely to 
caused) not insured 
against. 

5. Acreage with reduced 

yield due partially to 
cauae(s) not insured 
against and partially 
to cause (s) insured 
against. 


Total production * 

That portion of the appraised production for such acreage 
which Is In exocss of 50 percent of the harvested coverage 
divided by the predetermined price for the crop. 

The appraised production or the actual production. Including 
an appraisal of corn left In the field after harvest and an 
appraisal of corn used for ensilage or fodder. 

Appraised production for such acreage but not leas than the 
harvested coverage divided by the predetermined price for 
the crop. 

Appraised number of bushels by which production for such 
acreage has been reduced but not leas than the harvested 
coverage divided by the predetermined price for the crop, 
minus the number of bushels harvested. 

Appraised number of bushels by which production for such 
acreage has been reduced because of cause(s) not insured 
against. 


> Production shall be in bushels for all crops. 


(b) If the production from an insurance 
unit Is commingled with the production from 
any other acreage and the Insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (1) deny lia¬ 
bility with reaped to all Insurance units in¬ 
volved for the crop year and declare the 
premium on such units forfeited by the In¬ 
sured. or (2) allocate the commingled pro¬ 
duction In such manner as it determines 
appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

Approved: Beginning with the 1050 crop 
year. 

[seal] Fjcdfral Ciop Insurance 

Corporation. 

5 420.89 South Dakota. 

§ 420.89-1 Bon Homme County . 

Ridas No. 1 to thx Multiple Cxop Insurance 
Policy 

(Applicable In Bon Homme County. S. Dak.. 

Beginning With the 1056 Crop Year) 

1. Insurance crops. For the purpose of 
the multiple crop insurance program the In¬ 
surable crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Corn planted for harvest as grain. The 
contract will not provide insurance for true 
type silage corn, corn planted thick for silage 
or fodder purposes, sweet corn, popoorn. 
broom corn, corn planted for the develop¬ 
ment of hybrid seed corn, or any type of com 
other than that normally regarded as field 
corn. 

(c) Oats planted for harvest as grain. 

(d) Winter rye planted for harvest as grain. 
(Insurance not to attach the first crop year 
of the contract.) 

(e) Spring wheat planted for harvest as 
grain, excluding all durum wheat except red 
durum and excluding wheat planted with flax 
or other small grains. 

2. Coverage per acre. (a) The coverage per 

acre for each insured crop shall be reduced 


50 percent for any acreage released by the 
Corporation and planted to a substitute 
crop. 

(b) The coverage per acre for each Insured 
crop shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop. 

3. Insurance period. Insurance ihall at¬ 
tach at the time of planting to any Insurod 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting, all other Insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the field, 
whichever Is earlier. However. In no event 
shall Insurance remain In effect (a) with 
respect to any crop later than the earlier of 
(1) when harvest of such crop Is generally 
complete for the crop year, or (11) October 
31 In the case of barley, oats, rye or wheat, 
and in the case of com December 10 of the 
calendar year In which the crop Is normally 
harvested, unless such time Is extended In 
writing by the Corporation, and (b) with re¬ 
spect to any Insurance unit later than the 
date of submlsrlon of a claim for Indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, oats or ry® 
and any corn which will not meet the latest 
available requirements for a Commodity 
Credit Corporation loan or support because 
of poor quality due to insurable causes, and 
would not meet these requirements If prop¬ 
erly handled, shall be evaluated at a value 
per bushel determined by the Corporation. 
Any threshed production of wheat which (1) 
does not grade No. 3 or better and does not 
grade No. 4 or 5 on the basis of test weight 
only (determined In accordance with the 
Official Grain Standards of the United States) 
because of poor quality due to Insurable 
causes and would not meet these require¬ 
ments If properly handled, and (2) has a 
value per bushel which Is less than the lower 
of the fixed price or the Commodity Credit 
Corporation county loan rate for No. 5 wheat 
on the basis of test weight, shall be valued 
by the Corporation at a price not In excess 
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of the fixed price. Provided, when the Com¬ 
modity Credit Corporation county loan rate 
for No. 5 wheat on the basis of teat weight 
U Ices than the fixed price the total value 
of such production, aa determined by the 
Corporation, shall be adjusted by dividing 
It by such loan rate and multiplying the 
result by the fixed price. 

&. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of all 
insured cropa In the oounty In which the 
Insured has 100 percent Interest at the time 
of planting, or (b) all the Insurable acreage 
of all insured crops In the county which la 
owned by one person and Is operated by the 
Insured us a tenant at the time of planting, 
or (c) all the Insurable acreage of all Insured 
crops In the county which Is owned by the 
Insured and Is rented to one tenant at the 
time of planting. Land rented for cash or 
for a fixed commodity payment shall be con¬ 
sidered as owned by the lesaee; except in 
any case where a tenant rents land for a 
share of the crop and rents other land owned 
by the same person for cash, for a fixed com¬ 
modity payment, or for other consideration, 
all such land which Is Insurable and planted 
to Insured crops shall constitute an Insur¬ 
ance unit. 

6. Claims for toss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by 
the Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured. (1) 
establish the production of all Insured crops 
on the insurance unit and that such loss has 
been directly caused by one or more of the 
lizards insured against during the insurance 
period for the crop year for which the loss 
Is claimed, and (2) furnish any other infor¬ 
mation regarding the manner and extent of 
loss as may be required by the Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of each Insured crop on the Insurance 
unit <exclusive of any acreage to which insur¬ 
ance did not attach) by the applicable cover¬ 
ages | per acre and the result by the Insured 
interest, and (2) subtracting from the total 
thereof, the Insured Interest in the value 
(determined In accordance with section 4 of 
this rider) or the total production to be 
counted for such acreage of all Insured crops 
on the Insurance unit. However, if for the 
insurance unit, the premium computed for 
the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
Tho total production to be counted for an 
Insurance unit shall Include all harvested 
production (including any harvested produc¬ 
tion of parley, oats, rye and wheat from 
acreage Initially planted for purposes other 
than for harvest as grain), except harvested 
production of corn from acreage not qualify¬ 
ing as harvested under the definition in sec¬ 
tion 8 and In addition any appraisals which 
the Corporation determines should be mado 
for potential or unharvested production, poor 
farming practices, uninsured causes of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted os the Insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an Insured 
crop, the production of such volunteer crop 
shall be included In determining the pro¬ 
duction of tho Insured crop. An appraisal 
of not lees than the applicable coverage, 
minus the value (determined In accordance 
with section 4 of this rider) of any Insured 
crop harvested, shall be made for acreage with 
a reduced yield due solely to any cause(s) 


not Insured against or acreage abandoned or 
put to another use without being released by 
the Corporation. 

(d) If the production from an insurance 
unit Is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreages involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all insurance units 
Involved for the crop year without affecting 
the Insured's liability for premlum(s). or (2) 
allocate the oommlngled production In such 
manner as It determines appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definitions, (a)“Harvest" with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which Is equal In vaIuc (determined in 
accordance with section 4 of this rider) to 
10 percent or more of the harvested coverage 
for such acreage. 

(b) “Harvest** with respect to any acreage 
of barley, oat*, rye or wheat means the me¬ 
chanical severance from the land of the 
matured crop for threshing where the crop 
has not been destroyed. 

Approved Beginning with the 1056 crop 
year. 

(skal) FrpmAL Coop Inbuiance 

Corporation. 

5 420.88-2 Day County . 

Rn»ra No. 1 to the Mumrut Caor Insurance 
P ower 

Applicable In Day County. 8. D. Beginning 
With the 1056 Crop Year) 

1 insurable crops. For the purpose of the 
multiple crop Insurance program the insur¬ 
able crope are: 

(a) Barley planted for harvest ss grain, 
excluding barley planted with flax or other 
small grains. 

<bi Corn planted for harvest as grain. 
The contract will not provide Insurance for 
true type silage oom. corn planted thick for 
silage or fodder purposes, sweet com. pop¬ 
corn. broom corn, corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 

(c) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(d) Oats planted for harvest as grain. 

(e) Winter rye planted for harvest as 
grain. (Insurance not to attach the first 
crop year of the contract.) 

<f) Spring wheat planted for harvest as 
grain, excluding all durum wheat except red 
durum and excluding wheat planted with 
flax or other small grains. 

3. Corerape per acre, (a) The coverage 
per acre for each insured crop shall be re¬ 
duced 50 percent for any acreage released 
by the Corporation and planted to a substi¬ 
tute crop. 

(b) The coverage per acre for each Insured 
crop shall be reduced 10 percent for any 
acreage not harvested and not planted to a 
substitute crop- 

3. insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the 
corn crop upon harvesting, all other Insured 
crope upon threshing or with respect to any 
portion of any crop upon removal from the 
field, whichever Is earlier. However. In no 
event shall Insurance remain In effect (a) 
with respect to any crop later than the 
earlier of (1) when harvest of euch crop 
Is generally complete for the crop year, or 
(11) October 31 In the case of barley, flax, 
oats, rye or wheat and In the case of oom 
December 10 of the calendar year In which 


the crop Is normally harvested unless twh 
time la extended in writing by the Corpora¬ 
tion. and (b) with respect to any 1 nfturtae# 
unit later than the date of submission of i 
claim for Indemnity. 

4 . fixed price used for valuing production. 
In determining any loss under tho contract 
production of each insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown cm 
the county actuarial table. However, any 
threshed production of barley, flax, oats or 
rye and any corn which will not meet tbs 
latest available requirements for a Commod¬ 
ity Credit Corporation loan or support be¬ 
cause of poor quality due to injurs bis 
causes, and would not meet these require¬ 
ments If properly handled, shall be evaluated 
at a value per bushel determined by tbs 
Corporation. Any threshed production of 
wheat which (l) does not grade No. 3 or 
better and does not grade No. 4 or 5 on tbs 
basis of test weight only (determined Is 
accordance with the Official Grain Stand¬ 
ard*, of the United States) because of poor 
quality due to Insurable causes and would 
not meet these requirement* if properly 
handled, and (2) has a value per busbil 
which is less than the lower of the filed 
price or the Commodity Credit Corporation 
county loan rate for No. 5 wheat on tbe 
basis of test weight, shall be valued by tbe 
Corporation at a price not In excess of tbs 
fixed price. Provided, when the Commodity 
Oedlt Corporation county loan rate for No 
5 wheat on the basis of test weight U less 
than the fixed price the total value of «ucb 
production, as determined by the Corpora¬ 
tion. shall be adjusted by dividing It by cucb 
loan rate and multiplying the result by tl* 
fixed price. 

6. Insurance unit. An Insurance unit 
means (a) all the insurable acreage of all 
insured crops In the county in which the 
Insured has 100 percent interest at th e Um s 
of planting, or (b) all the Insurable aavaf* 
of all Insured crop* in the county which u 
owned by one person and Is operated by the 
insured as a tenant at the time of planting 
or (c) all the Insurable acreage of all insured 
crop* In the oounty which Is owned by tns 
insured aud Is rented to one tenant at U* 
time of planting. Land rented for cash or 
for a fixed commodity payment shall be con¬ 
sidered as owned by the leasee; except in any 
case where a tenant rents land for a share 
of the crop and rents other land owned t>7 
the same person for cash, for a fixed com¬ 
modity payment, or for other considerati n. 
all such land which is Insurable and ptsnwa 
to insured crop* shall constitute an Insur¬ 
ance unit. # ^ 

6. Claims for loss, (a) Any claim for 
on an insurance unit shall bo submit*** 1 
the Corporation, on a form prescribed by 
Corporation not later than 60 days after 
time of lass. ^ 

(b) It shall be a condition precedent 
the payment of any loss that the in*u£°* 
(1) establish the production of all insure 
crope on the Insurance unit and that * 
loos has been directly caused by one or ® 
of the hazards insured again*! during £ 
Insurance period for the crop year for w 
the loss Is claimed, aud (2) furnish any 
Information regarding the manner ana 
tent of toes as may be required ny 
Corporation. 

(C) Louca shall be determined sepM*^ 
for each Insurance unit The amount o 
with respect to any Insurance unit an 
determined by (1) multiplying the 
acreage of each insured crop on the in*u 
unit (exclusive of any acreage to wn 
surance did not attach) by the *PP t J e 
coverage(t) per acre and the result by 
insured interest, and (2) subtracting ^ 
tho total thereof, the Insured Interest £a 
value (determined In accordance w* 
tlon 4 of this rider) of the toUl prod" 
to be counted for euch acreage of an mi 
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crop* on the Innjrance unit. However, if for 
tb* insurance unit, tho premium computed 
for the planted acreage exceed* the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit shall Include all harvested 
production (Including any harvested produc¬ 
tion of barley, oats, rye or wheat from acre¬ 
age Initially planted for purposes other than 
for harvest as grain). except harvested pro¬ 
duction of corn from acreage not qualifying 
ss harvested under the definition In section 
• and In addition any appraisals which the 
Corporation determine* should be made for 
potential or unharvested production, poor 
firming practices, uninsured causes of loss, 
cr acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted as the Insured small 
irsin on a weight basis. In the case of a 
volunteer crop produced with an Insured 
crop, the production of such volunteer crop 
shall be Included In determining the pro¬ 
duction of the Insured crop. An appraisal of 
not less than the applicable coverage, minus 
the value (determined In accordance with 
lection 4 of this rider) of any Insured crop 
harvested, shall be made for acreage with a 
reduced yield due solely to any cause(s) not 
Insured against or acreage abandoned or put 
to another use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit Ls commingled with the production 
from any other acreage and the Insured fails 
to keep records satisfactory to the Corpora¬ 
tion of the acreages involved and the pro¬ 
duction from each, the Corporation may (1) 
deny liability with respect to all Insurance 
uniu involved for the crop year without af- 
ftcttng the Insured’s liability for premi¬ 
ss), or (2) allocate the commingled pro¬ 
duction tn such manner as it determines 
appropriate. 

7. ZXrtc fable. * 

Discount date: Novomber 30. 

Cancellation date: February 28. 

8. Definition, (a) “Harvest” with respect 
to *ny acreage of corn means picking from 
to* stalk either by hand or m'chine or 
Siting for fodder or silage an amount of 
torn which ls equal In value (determined 
to accordance with section 4 of this rider) 
to 10 percent or more of the harvested cov- 
tosge for such acreage. 

(b> “Harvest” with respect to any acre¬ 
age of barley, flax. oats, rye or wheat means 
toe mechanical severance from the land of 
toe matured crop for threshing where the 
Utop has not been destroyed. 

^^Ppwved: Beginning with the 1950 crop 

Fedexal Coop Insuuanck 
CoaroiATioN. 

1420.89—3 Deuel , Hamlin , Lake and 
*cCook Counties. 

No. l to tux Multiple Ceop Insuuanck 
Policy 

(Applicable In Deuel. Hamlin, take, and 
-ecook Counties. 8. Dak . Beginning With 
“>«l»5a crop Tear) 

t. fnturable crops. For the purpoee of the 
^uuipis crop insurance program the lnsur- 

■we crop* are: 

<•1 Barley planted for harvest as grain. 
itHUng barley planted with flax or other 

•MU grain.. 

eon* C<3n> for harvest as grain. The 

utract will not provide Insurance for true 

«Uage 

corn, corn planted thick for 
* or *i>dder purposes, sweet corn, pop- 
u. broom corn, corn planted for the 
■TOopment of hybrid seed corn, or any 


type of corn other than that normally re¬ 
garded os field corn. 

(c) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(d) Oats planted for harvest as grain. 

(•) Winter rye planted for harvest as 

grain. (Insurance not to attach the first 
crop year of the contract.) 

(f) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
planted in the same row or In ter plan ted in 
rows with corn. 

<g) Spring wheat planted for harvest os 
grain, excluding all durum wheat except red 
durum and excluding wheat planted with 
flax or other small grains. 

2. Coverage per acre, (a) The coverage 
per acre for each Insured crop except soy¬ 
beans shall be reduced AO percent for any 
acreage released by the Corporation and 
planted to a substitute crop. 

(b) The coverage per acre for each Insured 
crop except soybeans shall be reduced 10 
percent for any acreage not harvested and 
not planted to a substitute crop. 

(c) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

3. Insurance period . Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting, all other insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the field, 
whichever ls earlier. However. In no event 
shall Insurance remain in effect (a) with 
respect to any crop later than the earlier of 
(l) when harvest of such crop ls generally 
complete for the crop year, or (U) October 31 
In the case of barley, flax. oats, rye or wheat, 
and In the case of corn and soybeans Decem¬ 
ber 10 of the calendar year In which the crop 
is normally harvested, unless such time Is 
extended In writing by the Corporation, and 
(b) with respect to any Insurance unit later 
than the date of submission of a claim for 
Indemnity. 

4. Fixed price used for valuing production . 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, flax, oats or 
rye and any corn which will not meet the 
latest available requirements for a Commod¬ 
ity Credit Corporation loan or support be¬ 
cause of poor quality due to Insurable causes, 
and would not meet these requirements if 
properly handled, shall be evaluated at a 
value per bushel determined by the Corpora¬ 
tion. Any harvested production of soybeans 
which will not grade No. 4 or better (deter¬ 
mined In accordance with the Official Grain 
Standards of the United States) because of 
poor quality due to Insurable causes, and 
would not meet these requirements If 
properly handled, shall be similarly evalu¬ 
ated. Any threshed production of wheat 
which <1) does not grade No. 3 or better and 
does not grade No. 4 or 5 on the basis of test 
weight only (determined in accordance with 
the Official Grain Standards of the United 
States) because of poor quality due to insur¬ 
able causes and would not meet these re¬ 
quirements If properly handled, and (2) has 
a value per bushel which Is less than the 
lower of the fixed price or the Commodity 
Credit Corporation county loan rate of No. 5 
wheat on the basis of test weight, shall be 
valued by the Corporation at a prloe not in 
excess of the fixed price. Provided, when the 
Commodity Credit Corporation county loan 
rate for No. 5 wheat on the basis of test 
weight Is less than the fixed price the total 
value of such production, as determined by 
the Corporation, shall be adjusted by divid¬ 


ing It by such loan rate and multiplying the 
result by the fixed price. 

5. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of all 
Insured crops in the county in which the in¬ 
sured has 100 percent Interest at the time 
of planting, or (b) all tho insurable acreage 
of all Insured crops in the county which ls 
owned by one person and ls operated by 
the Insured as a tenant at the time of plant¬ 
ing. or (c) all the Insurable acreage of all 
insured crops In the county which Is owned 
by the insured and Is rented to one tenant 
at the time of planting. Land rented for 
cash or for a fixed commodity payment shall 
be considered as owned by the leasee; except 
In any case where a tenant rents land for 
a share of the crop and rents other land 
owned by the same person for cash, for a 
fixed commodity payment, or for other con¬ 
sideration, all such land which ls insurable 
and planted to Insured crops shall consti¬ 
tute an Insurance unit. 

6. Claims for loss, (a) Any claim for losa 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by the 
Corporation, not later than 60 days after the 
time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured, 
(1) establish the production of all Insured 
crops on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
insurance period for the crop year for which 
the loss ls claimed, and (2) furnish any 
other Information regarding the manner and 
extent of losa as may be required by the 
Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of each Insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
covcrage(s) per acre and the result by the 
Insured Interest, and (2) subtracting from 
the total thereof, the Insured Interest in the 
value (determined In accordance with section 
4 of this rider) of the total production to 
be counted for such acreage of all Insured 
crops on the insurance unit. However, if 
for the Insurance unit, the premium com¬ 
puted for the planted acreago exceeds the 
premium computed for the acreage and In¬ 
terest shown on the acreago report, the 
amount of loss so determined shall be re¬ 
duced proportionately. The total production 
to be counted for an Insurance unit shall 
lncludo all harvested production (Including 
any harvested production of barley, oats, rye 
and wheat from acreage initially planted for 
purposes other than for harvest as grain), 
except harvested production of corn from 
acreage not qualifying as harvested under the 
definition In section 8 and In addition any 
approvals which the Corporation determines 
should be made for potential or unharvested 
production, poor farming practices, unin¬ 
sured causes of loss, or acreage abandoned 
or put to another use without being released 
by the Corporation. Where any small grains 
are seeded with an Insured growing small 
grain crop on acreage not released by the 
Corporation, all production shall be counted 
as the Insured small grain on a weight basla 
In the cose of a volunteer crop produced with 
an Insured crop, the production of such 
volunteer crop shall be included in determin¬ 
ing the production of the Insured crop. Aa 
appraisal or not less than the applicable cov¬ 
erage. minus tho value (determined In ac¬ 
cordance with section 4 of this rider) of any 
Insured crop harvested, shall be made for 
acreage with a reduced yield due solely to any 
cause(s) not Insured against or acreage 
abandoned or put to another use without 
being released by the Corporation, 

(d) If the production from an Insurance 
unit ls commingled with the production from 
any other acreage and the Insured falls to 
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keep records satisfactory to the Corporation 
of the acreage* Involved and the production 
from each, the Corporation may (1) deny 
liability with respect to all Insurance unit* 
involved for the crop year without affecting 
the Insured's liability for premium (a), or (2) 
allocate the oommlngled production in such 
manner as It determines appropriate. 

7, Date table, 

Dtocount date: November 30. 

Cancellation date: February 28. 

8. Definition*, (a) “Harvest” with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or cut¬ 
ting for fodder or silage an amount of corn 
which is equal In value (determined in ac¬ 
cordance with section 4 of this rider) to 10 
percent or more of the harvested coverage 
for such acreage. 

(b) “Harvest** with respect to any acreage 
of barley, flax, oats, rye. soybeans or wheat 
means the mechanical aeverauce from the 
land of the matured crop for threshing where 
the crop has not been destroyed. 

Approved: Beginning with the I960 crop 
year. 

(seal) FrontAL Coop Insuxancz 

COMPOS ATI ON . 

$ 420.89-4 Grant County. 

IUoeji No. 1 to tux Multii-l* Crop Ins usance 
Policy 

(Applicable In Grant County, 8. Dak.. Begin¬ 
ning With the 1938 Crop Tear) 

1. Incurable crops. For the purpose of the 
multiple crop insurance program the lnsur- 
ablo crops are: 

(a) Barley seeded for harvest as grain, 
excluding barley seeded with flax, other 
small grains or vetch. 

(b) Flax seeded for harvest as seed, ex¬ 
cluding flax seeded with any other crop ex¬ 
cept perennial grasses or legumes other than 
vetch. 

(c) Oats seeded for harvest as grain. 

(d) Spring wheat seeded for harvest os 
groin, excluding all durum wheat except red 
durum and wheat seeded with flax or other 
small grains. 

2. Coverage per acre . (a) The coverage 

per acre for each crop shall be reduced 60 per¬ 
cent for any acreage released by the Cor¬ 
poration and planted to a substitute crop. 

(b) The coverage per acre for each crop 
shall be reduced 10 percent for any acreage 
not harvested and not planted to a sub¬ 
stitute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any insured crop. Insurance shall 
cease with respect to any portion of any 
crop upon threshing or upon removal from 
the Acid, whichever Is earlier. However, in 
no event shall Insurance remain In effect (a) 
with respect to any crop later than the 
earlier of (1) when harvest of such crop Is 
generally complete for the crop year, or (11) 
October 31 of the calendar year In which the 
crop Is normally harvested, unless such time 
is extended in writing by the Corporation, 
and (b) with respect to any Insurance unit 
Inter than the date of submission of a claim 
for indemnity. 

4 . Fixed price used for valuing production. 
In determining any loos under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown 
on the county actuarial table. However, any 
production of barley, flax, or oats which will 
not meet the latest available requirements 
for a Commodity Credit Corporation loan or 
support because of poor quality due to insur¬ 
able causes, and would not meet these re¬ 
quirements if properly handled, shall be eval¬ 
uated at a value per bushel determined by 
the Corporation. Wheat which (1) does not 
grade No 3 or better and doe* not grade No. 
4 or S on the basis of teat weight only (deter¬ 
mined in accordance with the Omclal Grain 


Standards of the United 8tates) because of 
poor quality due to Insurable causes occur¬ 
ring within the Insurance period and would 
not meet these requirements If properly 
handled, and (3) has a value per bushel 
which Is less than the lower of the fixed price 
or the Commodity Credit Corporation county 
loan rate for No. 5 wheat on the basis of teat 
weight, shall be valued by the Corporation 
at a price not In excees of the fixed price. 
Provided, when the Commodity Credit Corpo¬ 
ration county loan rate for No. 6 wheat on the 
basis of test weight is less than the fixed 
price the total value of such production, as 
determined by the Corporation, shall be ad¬ 
justed by dividing It by such loan rate and 
multiplying the result by the fixed price. 

6. Insurance unit. An insurance unit 
means (a) all the Insurable acreage of any 
one Insured crop In the county in which the 
Insured has 100 percent Interest at the time 
of planting, or (b) all the Insurable acreage 
of any one insured crop in the county which 
Is owned by one person and Is operated by 
the insured as a share tenant at the time of 
planting, or (c) all Insurable acreage of any 
one Insured crop in the county which la 
owned by the insured and is rented to one 
share tenant at the time of planting. Land 
rented for cash or for a fixed commodity pay¬ 
ment shall be considered as owned by the 
lessee. 

6. Claims for loss, fa) Any claim for loss 
on an insurance unit shall be submitted to 
the Corporation on a form prescribed by the 
Corporation, not later than 00 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the Insured. 
(1) establish the production of the Insured 
crop on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards insured against during the 
insurance period for the crop year for which 
the loss is claimed, and (2) furnish any other 
Information regarding the manner and ex¬ 
tent of loss as may be required by the Cor¬ 
poration. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any insurance unit shall be 
determined by (1) multiplying the planted 
acreage of the Insured crop on the Insurance 
unit (exclusive of any acreage to which In¬ 
surance did not attach) by the applicable 
coverage(s) per acre, and the result by the 
Insured interest and (2) subtracting from 
the total thereof, the Insured interest in the 
value (determined in accordance with section 
4 of this rider) of the total production to 
be counted for such acreage of the insured 
crop on the Insurance unit. However, if for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest 
shown on the acreage report, the amount of 
loea so determined shall be reduced propor¬ 
tionately. The total production to be 
counted for an Insurance unit shall include 
all harvested production (Including any 
harvested production of barley, oats, or 
wheat from acreage initially seeded for pur¬ 
poses other than for harvest as grain) and 
In addition any appraisals which the Cor¬ 
poration determines should be made for po¬ 
tential or unharvested production, poor 
farming practices, uninsured cause* of loss, 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted as tho insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an Insured 
crop, the production of suoh volunteer crop 
shall be included In determining the pro¬ 
duction of the insured crop. An appraisal 
of not leas than the applicable coverage, 
minus the value (determined In accordance 
with section 4 of the rider) of any insured 


crop harvested, shall be made for acrap 
with a reduced yield due solely to snj 
cause(s) not Insured against or acres ft 
abandoned or put to another use without 
being released by the Corporation. 

(d) If the production from an tnaureact 
unit la commingled with the production tram 
any other acreage and the Insured (Ails to 
keep records satisfactory to the Corpanv.cn 
of the acreages Involved and the products® 
from each, the Corporation may (li dmy 
liability with respect to all Insurance unit! 
Involved for the crop year without nilectlof 
the Insured's liability for premium<i), or 
(2) allocate the commingled production is 
such manner os it determines appropriate. 

7. Date table. 

Discount date: November 30 

Cancellation date: February 28. 

8. Definition*. “Harvest" wth respect to 
any acreage of barley, flax, oat* or what 
means mechanical severance from the Und 
of the matured crop for threshing where 
the crop has not been destroyed. 

Approved: Beginning with the 1956 crop 
year. 

(ftkAL] FxnrsAL caor Insctukci 

COaPOXATION, 


5 420.89-5 Hutchinson County. 

Riwa No. 1 to THK Multiply Caor In*u»a»c* 
Policy 


(Applicable In Hutchinson County. 8 Dak, 
Beginning With the 1968 Crop Ycsr) 


1. Insurable crops. For the purpose of the 
multiple crop insurance program the insur¬ 
able crop* are: 

(a) Barley planted for harvest as groin, 
excluding barley planted with flax or otbsr 
small grains. 

<b) Corn planted for harvest os grain. Tbt 
contract will not provide insurance for 
true type silage corn, corn planted thick for 
allage or fodder purposes, sweet corn, pop¬ 
corn. broom corn, corn planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as field corn. 

(c) Oats planted for harvest as grain. 

(d) Winter rye planted for harvest oi 
grain. (Insurance not to attach the first 
crop year of the contract.! 

(e) Soybeans planted for harvest ju beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybean* 
planted for development of hybrid seed or 
planted In the same row or Interplan ted in 
rows with corn. 

(f) Spring wheat planted for harvwt m 
grain, excluding all durum wheat except rf« 
durum and excluding wheat planted win* 
flax or other small grains. 

2. Coverage per acre, (a) The coverage 
per acre for each Insured crop except soy¬ 
beans shall be reduced 60 percent far ***1 
acreage released by the Corporation ana 
planted to a substitute crop. 

(b) The coverage per acre for 

surod crop except soybeans shall be reduce* 
10 percent for any acreage not harvested s» 
not planted to a substitute crop. 

(c) Tbe coverage per sere for soybean* 
shall be reduced 10 percent for any acre**" 


not harvested. . . 

3. Insurance period Insurance . 

tach at the time of planting to any ln9 T\. 
acreage of any Insured crop. Insurance w 
cense with respect to any portion of the 
crop upon harvesting, all other Insured crov* 
upon threshing or with respect to sny P* 
tlon of any crop upon removal from toe a 
whichever la earlier. However, in no evw 
shall insurance remain in effect <a) wit , 
apect to any crop later than the earn* 

(1) when harvest of such crop la gjf* * 
complete for the crop year, or (11) . 

31 In the case of barley, oats, ryt (X*™ 
In the case of corn and soybeans Dec* 1 * 

10 of the calendar year In which the v 
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ti normally hsrveeted, unless such time la 
mend*) in writing by the Corporation, and 
1*1 with respect to any Insurance unit later 
thxn the date of submission of a claim for 

indemnity. 

t Fixed price used for valuing production . 
U determining any lass under the contract, 
production of each insurable crop ahall bo 
mluated at the fixed price established by 
Lbe Corporation for that crop and shown on 
ti* county actuarial table. However, any 
tombed production of barley, oats or rye and 
ay com which will not meet the latest avail- 
tbCt requirements for a Commodity Credit 
Cbrporauon loan or support because of poor 
(nality due to Insurable causes, and would 
oot meet these requirements II properly han- 
flad, shall be evaluated at a value per bushel 
determined by the Corporation. Any har- 
rated production of soybeans which will not 
pads No. 4 or better (determined in accord¬ 
ance with the Official Grain Standards of the 
tailed States) because of poor quality due to 
teortblc causes, and would not moot these 
requirements If properly handled, shall be 
cmlhrly evaluated. Any threshed produc¬ 
tion of wheat which (1) does not grade No. 3 
a better and does not grade No. 4 or 5 on 
tor bats of test weight only (determined in 
lecordanee with the Official Grstn Stand- 
vdi of the United 8tatcs) because of poor 
qxillty due to insurable causes and would 
bol meet these requirements If properly han- 
Gtd, and (2) has a value per bushel which Is 
than the lower of the fixed price or the 
GaniRodtty Credit Corporation county loan 
**te for No, 5 wheat on the basis of teat 
»*i|ht, shall be valued by the Corporation 
« a price not in excess of the fixed price, 
fcwlded, when the Commodity Credit Cor¬ 
poration county loan rate for No. 5 wheat on 
the bails of test weight is less than the fixed 
jjrtce the total value of such production, as 
oetermioed by the Corporation, shall be ad- 
Jtuted by dividing It by such loan rate and 
multiplying the result by the fixed price. 

I. Insurance unit. An insurance unit 
***&• (a) all the insurable acreage of all 
®«ued crops in the county In which the in- 
*w*d has 100 percent Interest at the time of 
Pjaetlng, or (b) all the Insurable acreage of 
“1 liuured crops In the county which is 
***** hy one person and Is operated by the 
os a tenant at the time of planting. 

* JH the insurable acreage of all Insured 
In the county which Is owned by tho 

*od U rented to one tenant at the 
, J* planting. Land rented for cash or 

* * fix ed commodity payment shall be con- 

** owned by the lessee: except in any 
itti* m A lenjint NBR land for a share 
the crop and rents other land owned by 
aame person for cash, for a fixed com- 
®*My payment, or for other consideration, 
wch land which 4s Insurable and planted 
._*f rurc< l crops shall constitute an lnsur- 

* Claims for loss, fa) Any claim tor loss 
r * oc * unlt shall be submitted to 
"Corporation, on a form prescribed by the 
Jf'JJ'Wton, not later than CO days after 

of loss. 

I ) It shall be a condition precedent to 
°f *ny loss that the insured (1) 
<*n ivjTi the Production of all Insured crops 
insurance unit and that such loss has 
hunrH * Uy ciu,#wl hy one or more of the 
^ ln ^ lre d against during the insurance 
tuimli 0r the cro P year for which the loss is 
nutiA* aml * 2) furnish any other Infor- 
n regarding the manner and extent of 
, “ T b® reulred by the Corporation, 
for LIk W< * determined separately 

insurancs unit. The amount of 
b? f^pect to any Insurance unit shall 
b 7 U) multiplying the 
******* of each Insured crop on the 
vh'rh *»** Uait (exclusive of any acreage to 
PUcahi nnUrAnce not ftX tach) by the ap- 
b 7th * ^^(s) per acre and the result 
tat *™*t. and (2) subtracting 
oe total thereof, the Insured Interest 
Ko. 122-io 


In the value (determined In accordance with 
section 4 of this rider) of the total produc¬ 
tion to be counted for such acreage of all 
Insured crops on the insurance unit. How¬ 
ever. if for the insurance unit, the premium 
computed for the planted acreage exceeds 
the premium computed for the acreage and 
Interest shown on the acreage report, the 
amount of loss so determined shall be re¬ 
duced proportionately. Tho total produc¬ 
tion to be counted for an insurance unit 
shall include all harvested production (in¬ 
cluding any harvested production of barley, 
oats, rye and wheat from acreage initially 
planted for purposes other than for harvest 
as grain), except harvested production of 
corn from acreage not qualifying os har¬ 
vested under the definition In section 8 and 
In addition any appraisals which the Cor¬ 
poration determines should be made for po¬ 
tential or unharvested production, poor 
farming practices, uninsured causes of loos, 
or acreage abandoned or put to another two 
without being released by the Corporation. 
Where any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted as the Insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be Included In determining the produc¬ 
tion of the Insured crop. An appraisal of 
not less than the applicable coverage, minus 
the value (determined in accordance with 
section 4 of this rider) of any Insured crop 
harvested, shall be made for acreage with a 
reduced yield due solely to any cause(s) not 
Insured against or acreage abandoned or put 
to another use without being released by the 
Corporation. 

(d) If the production from an Insurance 
unit is commingled with the production 
from any other acreage and the Insured falls 
to keep records satisfactory to the Corpora¬ 
tion of the acreages Involved and the pro¬ 
duction from each, the Corporation may (1) 
deny liability with respect to all Insurance 
units involved for the crop year without af¬ 
fecting the insured's UabUity for premi¬ 
um (s). or (2) allocate the commingled pro¬ 
duction in such manner os it determines 
appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8. Definitions, (a) • Harvest" with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
com which la equal in value (deter¬ 
mined In accordance with section 4 of this 
rider) to 10 percent or more of the harvested 
coverage for such acreage. 

(b) "Harvest" with respect to any acre¬ 
age of barley, oats, rye, soybeans or wheat 
means the mechanical severance from the 
land of the matured crop for threshing where 
the crop has not been destroyed. 

Approved: Beginning with the 1956 crop 
year. 

[8XAL] Fedkxal Csop Ineuxance 

COSfORATXON. 

I 420.89-6 Kingsbury County. 

RIDES NO. 1 TO THE MULTIPLE COOP IWStTEANC* 

Policy 

(Applicable In Kingsbury County. 8. Dak* 

Beginning With the 1956 Crop Year) 

1. Insurable crops. For the purpose of the 
multiple crop Insurance program the Insur¬ 
able crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Com planted for harvest as grain. 
The contract will not provide Insurance tor 
true type silage corn, corn planted thick for 
silage or fodder purposes, sweet corn, pop¬ 


corn. broom corn, com planted for the de¬ 
velopment of hybrid seed corn, or any type 
of corn other than that normally regarded 
as Held corn. 

(c) Flax planted for harvest as seed, ex¬ 
cluding flax planted with any other crop ex¬ 
cept perennial grasses or legumes. 

(d) Oats planted for harvest as grain. 

(e) Spring wheat planted for harvest ss 
groin, excluding all durum wheat except red 
durum and excluding wheat planted with 
flax or other small grains. 

2. Coverage per acre . (a) The coverage 

per acre for each Insured crop shall be re¬ 
duced 50 percent for any acreage released by 
the Corporation and planted to a substitute 
crop. 

(b) The coverage per acre for each In¬ 
sured crop shall be reduced 10 percent for 
any acreage not harvested and not planted 
to a substitute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting, all other insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon removal from the 
field, whichever Is earlier. However, In no 
event shall Insurance remain in effect, (a) 
with respect to any crop later than the earlier 
of (I) when harvest of such crop is generally 
complete for the crop year, or (11) October 
31 In the case of barley, flax, oats, or wheat 
and In the case of corn December 10 of the 
calendar year In which the crop Is normally 
harvested unless such time la extended In 
writing by the Corporation, and (b) with re¬ 
spect to any insurance unit later than the 
date of submission of a claim for indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each Insurable crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley, flax, or oats 
and any corn which will not meet the latest 
available requirements for a Commodity 
Credit Corporation loan or support because 
of poor quality due to insurable causes, and 
would not meet these requirements If prop¬ 
erly handled, shall be evaluated at a value 
per bushel determined by the Corporation. 
Any threshed production of wheat which (1) 
does not grade No. 3 or better and does not 
grade No. 4 or ft on the basis of test weight 
only (determined in accordance with the Offi¬ 
cial Grain Standards of the United States) 
because of poor quality due to Insurable 
causes and would not meet these require¬ 
ments If properly handled, and (2) has a 
value per bushel which is less than the lower 
of the fixed price or the Commodity Credit 
Corporation county loan rate for No. ft wheat 
on the basis of test weight, shall be valued 
by the Corporation at a price not In excess 
of the fixed price. Provided, when the Com¬ 
modity Credit Corporation county loan rate 
far No. ft wheat on the basis of test weight 
la less than the fixed price the total value of 
such production, as determined by the Cor¬ 
poration. shall be adjusted by dividing It by 
such loan rate and multiplying the result by 
the fixed price. 

ft. Election of type of insurance protection . 
The insured may elect to have Insurance pro¬ 
tection provided on the basis of (a) separate 
crop protection under which Insurance unite 
ore determined separately far each insured 
crop, or (b) combined crop protection under 
which insurance units Include a combination 
of all Insured crops. The Insured covcrsge, 
the premium, and any Indemnity will be 
determined separately for each Insurance 
unit. For the first crop year of a contract 
the election must be made at the time the 
application for insurance is filed. For any 
subsequent crop year such election may bo 
mode or changed by the insured notifying 
the oounty office In writing prior to the 
cancellation date for the crop year the 
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change la to become effective. If no election 
is made by the Insured, Insurance will be 
provided on the basis ol combined crop 
protection. 

6. Insurance unit . (a) If combined crop 

protection Is provided under the contract an 
Insurance unit means (I) all the Insurable 
acreage of all insured crops In the county In 
which the Insured has 100 percent interest at 
the time of planting, or (2) all the Insura¬ 
ble acreage of all insured crops In the county 
which Is owned by one person and Is operated 
by the Insured as a tenant at the time of 
planting, or (3) all the Insurable acreage of 
all insured crops In the county which is 
owned by the Insured and Is rented to one 
tenant at the time of planting. Land rented 
for cash or for a fixed commodity payment 
shall be considered ns owned by the lessee: 
except in any case where a tenant rents land 
for a share of the crop and rents other land 
owned by the same person for cash, for a 
fixed commodity payment, or for other con¬ 
sideration. all such land which Is planted 
to Insurable crops shall constitute an insur¬ 
ance unit. 

(b) If separate crop protection Is provided 
under the contract an insurance unit means 
the same as In (a) above except that insur¬ 
ance units will be determined separately for 
each insured crop. 

7. Clattns for loss, (a) Any claim for loss 
on an Insurance unit shall be submitted to 
the Corporation, on a form prcrcribed by the 
Corporation, not later thsn 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loos that the Insured. 
(1) establish the production of all Insured 
crops on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during the 
Insurance period for the crop year for which 
the loss Is claimed, and (2) furnish any 
other Information regarding the manner 
and extent of loss as may be required by 
the Corporation. 

(c) Losses shall be determined separately 
for each Insurance unit. The amount of loss 
with respect to any Insurance unit shall be 
determined by (1) multiplying the planted 
acreage of each .Insured crop on the Insur¬ 
ance unit (exclusive of any acreage to which 
Insurance did not attach) by the applicable 
coverage(s) per acre and the result by the 
insured interest, and (2) subtracting from 
the total thereof, the insured Interest In the 
value (determined In accordance with sec¬ 
tion 4 of this rider) of the total production 
to be counted for such acreage of all Insured 
crops on the Insurance unit. However. If for 
the Insurance unit, the premium computed 
for the planted acreage exceeds the premium 
computed for the acreage and Interest shown 
on the acreage report, the amount of loss so 
determined shall be reduced proportionately. 
The total production to be counted for an 
Insurance unit shall Include all harvested 
production (including any harvested pro¬ 
duction o' barley, oata, and wheat from 
acreage initially planted for purposes other 
than for harvest as grain), except harvested 
production of corn from acreage not qualify¬ 
ing as harvested tinder the definition in auc¬ 
tion 0 and In addition any appraisals which 
the Corporation determines should be made 
for potential or unharvested production, poor 
farming practices, uninsured causes of loos, 
or acreage abandoned or put to another use 
without being released by the CorporaUon. 
Whero any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted as the insured small 
grain on a weight basis. In the case of a vol¬ 
unteer crop produced with an insured crop, 
the production of such volunteer crop shall 
be included In determining tho production 
of the insured crop. An appraisal of not less 
than the applicable coverage, minus the 
value (determined In accordance with sec¬ 


tion 4 of this rider) of any Insured crop 
harvested, shall bo made for acreage with 
a reduced yield due solely to any cause(s) 
not Insured against or acreage abandoned or 
put to another use without being released by 
the Corporation. 

(d) It the production from an insurance 
unit Is commingled with the production 
from any other acreage and the Insured falls 
to keep records satisfactory to the Corpora¬ 
tion of the acreages Involved and the pro¬ 
duction from each, the Corporation may (I) 
deny liability with respect to all insurance 
units Involved for the crop year without 
affecting the Insured's liability for premi¬ 
um (a). or (2) allocate the commingled pro¬ 
duction in such manner as U determines 
appropriate. 

H. Date table . 

Discount date: November 30. 

Cancellation date: February 28. 

0. Definitions, (a) "Harvest*’ with respect 
to any acreage of corn means picking from 
the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which is equal in value (determined 
in accordance with section 4 of this rider) 
to 10 percent or more of the harvested cov¬ 
erage for such acreage. 

(b) "Harvest" with respect to any acreage 
of barley. flax. oata, or wheat moans ths 
mechanical severance from the land of the 
matured crop for threshing where the crop 
has not been destroyed. 

Approved: Beginning >with the 1058 crop 
year. 

l seal I Federal crop Insurance 

Corporation. 

5 420.98-7 Miner County. 

Rider No. 1 to the Multiple Crop 
Insurance Policy 

(Applicable In Miner County. 8. Dak., 
Beginning With the 1958 Crop Year) 

t. Insurable crops. For the purpose of 
the multiple crop Insurance program the in¬ 
surable crops are: 

(a) Barley planted for harvest as grain, 
excluding barley planted with flax or other 
small grains. 

(b) Corn planted for harvest as grain. 
The contract will not provide Insurance for 
true type silage corn, com planted thick 
for silage or fodder purposes, sweet corn, 
popcorn, broom corn, corn planted for the 
development of hybrid seed corn, or any 
type of corn other than that normally re¬ 
garded as Acid corn. 

(c) PI ox planted for harvest as seed, ex¬ 
cluding flax planted with any other crop 
except perennial grasses or legumes. 

(d) Oats planted for harvest as grain, 

(e) Winter rye planted for harvest as 
grain. (Insurance not to attach the first 
crop year of the contract.) 

(f) Spring wheat planted for harvest as 
grain, excluding all durum wheat except red 
durum and excluding wheat planted with 
flax or other small gratns. 

2. Coverage per acre, (a) Tho coverage 
per acre for each insured crop shall be re¬ 
duced 50 percent for any acreage released 
by the Corporation and planted to a substi¬ 
tute crop. 

(b) The coverage per acre for each In¬ 
sured crop shall be reduced 10 percent for 
any acreage not harvested and not planted 
to a substitute crop. 

3. Insurance period . Insurance shall at¬ 
tach at the time of planting to any insured 
acreage of any insured crop. Insurance shall 
cease with respect to any portion of the 
corn crop upon harvesting, all other Insured 
crops upon threshing or with respect to 
any portion of any crop upon removal from 
the Held, whichever is earlier. However, in 
no event shall Insurance remain In effect 
(a) with respect to any crop later than the 
earlier of (1) when harvest of such crop 


Is generally complete for the crop year, or 
(II) October 31 in ths case of barley, Hu. 
oats, rye. or wheat and In the case of eon 
December 10 of the calender year la stuck 
the crop is normally harvested, unless sou 
time is extended In writing by the Corpora¬ 
tion. and (b) with respect to any iiuunacs 
unit later than the date of submission of s 
claim for indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contort, 
production of each Insurable crop shall b* 
evaluated at the fixed price established by 
the Corporation for that crop and shown cm 
the county actuarial table. However, sny 
threshed production of barley, flax, osts, or 
rye and any corn which will not meet tbs 
latest available requirements for s Com¬ 
modity Credit Corporation loan or support 
because of poor quality due to tnsunbte 
causes, and would not meet these require¬ 
ments If properly handled, shall be eval¬ 
uated at a value per bushel determined by 
the Corporation. Any threshed production 
of wheat which (1) does not grade Ha S 
or better and does not grade No. 4 or 5 
on the basis of test weight only (determiort 
In accordance with the Official Grain Stand¬ 
ards of the United States) because of f*>* 
quality due to Insurable causes and would 
not meet these requirements If property 
handled, and (2) has a value per tmtbd 
which is less than the lower of the tx*d 
price or the Commodity Credit Corpora¬ 
tion county loan rate for No. 5 wheat on tho 
basis of test weight, shall be valued by th# 
Corporation at a price not in excess of 
fixed price. Provided, when the Commodity 
Credit Corporation county loan rate for Ha 
5 wheat on the basis of test weight U to* 
than the fixed price the total value of ww 
production, as determined by the Corpora¬ 
tion. shall bo adjusted by dividing U V 
such loan rate and multiplying the result oy 


the fixed price. 

A. Insurance junit . An insurance un 
means (a) all the insurable acreage « J" 
insured crops in the county In wWca 
Insured has 100 percent In tercel at the um 
of planting, or (b) all the Insurable scresf* 
of all insured crops In the county whlc 
owned by one person and Is operated by 
Insured as a tenant at the time of f* aD 
or (c) all tho Insurable acreage of all 
crops In the county which Is owned by 
Insured and Is rented to ono tenant k v* 
time of planting. Land rented for ca» 
for a fixed commodity payment shallJbecro 
hide red as owned by tho leasee; except l» f 
case where a tenant rents land for • * 
of the crop and rents other land ownea j 
tho same person for cash, for s fixed 
modlty payment, or for other considers 
all such land which is Insurable and P-jJV^ 
to Insured crops shall constitute an Iruurauv 
unlt. . „ 

6. Claims for loss . (a) Any dslm forw" 

on an Insurance unit shall be submittM 
the Corporation, on a form preaenboo 
the Corporation, not later than 80 days a. 
the time of loss. t to 

(b) It shall be a condition pi 

the payment of any loss that th* lnf . 
(1) establish tho production of sh 
crops on tho insurance unit and 
loss has been directly caused by one or 
of the hazards Insured against during 
surance period for the crop year f<* 
th. low I. claimed, and (it furn ^L S 
other information regarding the monn*v 
extent of loss as may * be required dj 
Corporation. 

(c) Looses shall be determined *****?.., 
for each Insurance unit. The amount w ^ 
with respect to any Insurance unit sn . 
determined by (1) multiplying the 
acreage of each insured crop on the in*u* ^ 
unit (exclusive of any acreage to vrmc ^ 
surance did not attach) by the npp 
covrrage(s) per acre and the result by 
insured interest, aud (2) subtracting 
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tfct total thereof, the Insured interest In the 
ntoe (determined In accordance with section 
4 of this rider) of the total production to be 
emitted for such acreage of all insured crops 
ca the Imurance unit. However. If for the 
insurance unit, the premium computed for 
U» planted acreage exceeds tho premium 
enmputed for the acreage and Interest shown 
on the acreage report, the amount of Iocs 
m determined shall be reduced proportion¬ 
ately. The total production to be counted for 
in insurance unit shall Include all harvested 
production (Including harvested production 
of Darky, cats. rye. and wheat from acreage 
Initially planted for purposes other than for 
kirvMt as grain), except harvested produc¬ 
ts of corn from acreage not qualifying as 
Dinectcd under the definition in section 8 
ted in addition any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
turning practices, uninsured causes of ktss. or 
ftcmge abandoned or put to another use 
nthout being released by tho Corporation, 
Where any small grains are seeded with an 
insured growing small grain crop on acreage 
not released by the Corporation, all produc¬ 
tion shall be counted aa the Insured small 
into on a weight basis. In the case of a 
fehmteer crop produced with an Insured 
crop, th" production of such volunteer crop 
dull be Included in determining the produc¬ 
tion of the insured crop. An appraisal of 
not ires than the applicable coverage, minus 
tlu value (determined in accordance with 
action 4 of this rider) of any Insured crop 
^wrested, ehall be made for acreage with a 
wduced yield due solely to any cause (s) not 
bmred against or acreage abandoned or put 
to mother use without being released by 
to* Corporation, 

(d) if the production from an Insurance 
«na is commingled with the production from 
»ey other acreage and the Insured falls to 
records satisfactory to the Corporation 
Jf the acreages Involved and the production 
to® each, the Corporation may (1) deny 
liability with respect to all Insurance units 
waived for the crop year without affecting 
«* laaurtd's liability for. premium (a), or 
allocate the commingled production in 
•toto manner as it determines appropriate. 

7. tote fable. 

JJtooouiit date: November 80. 

Cancellation date: February 28. 

«, Definitions. (a) •Harvest*' with respect 
to any acreage of corn means picking from 
to* »lolk either by hand or machine or cufc- 
•tof lor fodder or silage an amount of corn 
■Wch U equal In value (determined In ac- 
with section 4 of this rider) to 10 
or more of the harvested coverage for 
«*i acreage. 

af Si Harvcs **' with respect to any acreage 

barley, flax, oats. rye. and wheat means 
to* mechanical severance from the land of 
to* matured crop for threshing where tho 
has not been destroyed. 

Approved; Beginning with the 1056 crop 

Thf, 

Fan UAL Cnop Insurance 
C oaPOSATXON. 

\ 420.90 Tennessee . 

I 420 90~2 Obion County . 

1 to tsk Multiple Coop Insurance 
Policy 

I Applicable in oblon County. Term., 
Beginning With the 1950 Crop Year) 

Biui f R,urft ^k crops. For the purpose of the 
tipie crop Insurance program the lnsur- 

•t-'erop. we: 

fJS Com Panted for harvest as grain. In- 
corn with which soybeans are inter- 


planted. The contract will not provide In¬ 
surance for true type silage corn, com 
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom corn, corn 
planted for the development of hybrid seed 
corn, or any type of corn other than that 
normally regarded as field corn. 

(b) Cotton, restricted to American upland 
cotton and not Including cotton planted 
primarily for experimental purposes. 

(c) Oats (Fall only) planted for harvest 
as grain. 

(d) Soybeans planted for harvest as beans. 
In rows far enough apart to permit Inter¬ 
tilling with a row cultivator. The contract 
will not provide Insurance for soybeans 
planted for development of hybrid seed or 
planted In the same row or Interplan ted In 
rows with corn. 

(e) Tobacco, types 23 and 35. 

(f) Winter wheat planted for harvest as 
grain, excluding wheat planted with other 
small grains. (Insurance to attach the first 
crop year of the contract only If the applica¬ 
tion Is filed on or before September 30 pre¬ 
ceding the calendar year In which the crop 
for that crop year la normally harvested.) 

2. Coverage per acre, (a) The ooverage 
per acre for corn, oats, and wheat shall be 
reduced 50 percent for any acreage released 
by the Corporation and planted to a substi¬ 
tute crop. 

(b) The coverage per acre for com, oats, 
and wheat shall be reduced 10 percent for 
any acreage not harvested and not planted to 
a substitute crop. 

(C) The coverage per acre for cotton shall 
be reduced ss follows: (1) 76 percent for any 
acreage which Is released by the Corporation 
or destroyed after It Is too late to plant cotton 
but before tlie first cultivation, (2) GO per¬ 
cent for any acreage which is released by 
the Corporation or destroyed after first culti¬ 
vation but prior to laying by the crop and 
(3) 26 percent for any acreage on which the 
crop Is laid by and not harvested. 

(d) The coverage per acre for soybeans 
shall be reduced 10 percent for any acreage 
not harvested. 

(e) The coverage per acre for tobacco shall 
be reduced 35 percent for any acreage not 
harvested. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage ot any insured crop. Insurance shall 
cense with respect to (a) any portion of the 
tobacco crop upon wetghing-ln at the tobacco 
warehouse, transfer of interest In the 
tobacco after harvest, removal of the tobacco 
from the Insurance unit (except for curing, 
packing, or Immediate delivery to the tobacco 
warehouse), or weighing of the tobacco for 
casing, (b) any portion of the corn crop upon 
harvesting, the cotton crop upon picking, 
all other Insured crops upon threshing, or 
with respect to any portion of any crop (ex¬ 
cept tobacco) upon removal from the field, 
whichever Is earlier. However. In no event 
shall insurance remain in effect (a) with 
respect to tobacco later th&n March 31 fol¬ 
lowing harvest unless such time is extended 
In writing by the Corporation, (b) with re¬ 
spect to any other crop later than the earlier 
of (1) when harvest of such crop Is generally 
complete for the crop year ox (11) October 31 
In the case of oats and wheat and In the case 
of corn and soybeans December 10 and In 
tho case of cotton December 31 of tho calen¬ 
dar year In which the crop is normally har¬ 
vested. unless such time Is extended In writ, 
lng by the Corporation, and (c) with respect 
to any Insurance unit later than the date of 
submission of a claim for Indemnity. 

4. Fixed price used for valuing production. 
In determining any loss under the contract, 
production of each Insurable crop except 
tobacco shall be evaluated at the fixed price 


established by the Corporation fox that crop 
and shown on the county actuarial table. 
However, any threshed production of oats 
or any corn which will not meet the latest 
available requirements for a Commodity 
Credit Corporation loan or support because 
of poor quality due to Insurable causes, and 
would not meet these requirements If prop¬ 
erly handled, shall be evaluated at a value 
per bushel determined by the Corporation. 
Any harvested production of soybeans which 
will not grade No. 4 or better (determined in 
accordance with the Official Grain Standards 
of the United States) because of poor quality 
due to insurable causes, and would not meet 
these requirements if properly handled, shall 
be similarly evaluated. Any threshed produc¬ 
tion of wheat which (1) does not grade No. 
3 ox better and does not grade No. 4 or 5 on 
the basis of test weight only (determined to 
accordance with the Official Grain Standards 
of the United States) because of poor quality 
due to insurable caup.ee and would not meet 
these requirements If properly handled, and 
(2) has a value per bushel which la lees than 
the lower of tho fixed price or the Commodity 
Credit Corporation county loan rate for No. 
5 wheat on the basis of test weight, shall bo 
valued by the Corporation ot a price not In 
excess of the fixed price. Provided, when the 
Commodity Credit Corporation county loan 
rate fox No. 5 wheat on the basis of test 
weight Is less than the fixed price the total 
value of such production, aa determined by 
the Corporation, shall he adjusted by divid¬ 
ing It by such loon rate and multiplying 
the result by the fixed price. Notwithstand¬ 
ing any other provision(s) of the contract 
in determining any loss the value of tobacco 
preduction to be counted shall be the value 
of all tobacco, including (a) the gross returns 
(less warehouse charges) from the tobacco 
sold on the warehouse floor, (b) the fair mar¬ 
ket value, os determined by the Corporation, 
of the tobacco sold other than on the ware¬ 
house floor, (c) the fair market value, as 
determined by the Corporation, of the to¬ 
bacco harvested and not sold, and (d) the 
fair market value (If harvested and cured), 
as determined by the Corporation, of any 
unharvested tobacco. 

5. Insurance unit. An Insurance unit 
means (a) all the Insurable acreage of all 
Insured crops In tho county In which the 
Insured has 100 percent Interest at the time 
of planting, plus any acreage owned by him 
and worked for him by a sharecropper (a), or 
(b) all the Insurable acreage of all Insured 
crops In the county which is owned by one 
person and Is operated by the Insured as a 
tenant at the time of planting or worked by 
the Insured as a sharecropper, or (c) all tho 
Insurable acreage of all Insured crops In the 
county which la owned by the Insured and 
Is rented to one tenant at the time of plant¬ 
ing. Land rented for cash or for a fixed 
commodity payment shall be considered aa 
owned by the lessee: except In any case where 
a tenant rents land for a share of the crop 
and rents other land owned by the same 
person for cash, for a fixed commodity pay¬ 
ment. or for other consideration, all such 
land which !s Insurable and planted to in¬ 
sured crops shall constitute an Insurance 
unit. 

0. Claims for loss, (a) Any claim for Ins* 
on an Insurance unit shall be submitted to 
the Corporation, on a form prescribed by 
the Corporation, not later than 60 days after 
the time of loss. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured, 
(1) establish the production of all insured 
crops on the Insurance unit and that such 
loos has been directly caused by one or xnoro 
of the haxards Insured against during the 
insurance period for the crop year for which 
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the low 111 claimed. and (2) furnish any other 
information regarding the manner and ex¬ 
tent or low a* may be required by the Cor¬ 
poration. 

(c) Losses shall be determined separately 
for each insurance unit. The amount of low 
with respect to any Insurance untt shall be 
determined by (1) multiplying the planted 
acreage of each Insured crop on the Insur¬ 
ance unit (exclusive of any acreage to which 
insurance did not attach) by the applicable 
coverage (a) per acre and the result by the 
insured Interest, and (3) subtracting from 
the total thereof, the Insured interest in the 
value (determined In accordance with sec¬ 
tion 4 of this rider) of the toUl production 
to be counted for such acreage of all In¬ 
sured crops on the Insurance unit. However. 
If for the Insurance unit, the premium com¬ 
puted for the planted acreage exceeds the 
premium computed for the acreage and in¬ 
terest shown on the acreage report, the 
amount of loea so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an Insurance unit 
shall include all harvested production (in¬ 
cluding any harvested production of oats or 
wheat from acreage initially planted for pur¬ 
poses other than for harvest as grain), except 
liar vested production of corn, cotton, or to¬ 
bacco from acreage not qualifying aa har¬ 
vested under the definition In section B. 
and in addition any appraisals which the 
Corporation determines should be made for 
potential or unharvested production, poor 
farming practices, uninsured causes of low. 
or acreage abandoned or put to another use 
without being released by the Corporation. 
Where any small grains are seeded with an 
Insured growing small grain crop on acreage 
not released by the Corporation, all pro¬ 
duction shall be counted as the Insured small 
grain on a weight basis. In the case of a 
volunteer crop produced with an insured 
crop, the production of such volunteer crop 
shall be included in determining the pro¬ 
duction of the Insured crop. Any production 
of soybeans Interplan ted In the same row 
with corn shall not be counted as produc¬ 
tion. An appraisal of not lees than the ap¬ 
plicable coverage, minus the value (deter¬ 
mined in accordance with section 4 of this 
rider) of any insured crop harvested, shall 
be made for acreage with a reduced yield due 
solely to any cause(s) not insured against or 
acreage abandoned or put to another use 
without being released by the Corporation. 
To enable the Corporation to determine the 
fair market value of tobacco not sold through 
auction warehouses, the Corporation shall 
be given the opportunity to Inspect such to- 
bocoo before it Is sold, contracted to be sold, 
or otherwise disposed of by the insured, and. 
tf the best offer received by the insured for 
any such tobacco Is considered by the Cor¬ 
poration to be inadequate, to obtain addi¬ 
tional offers therefor on behalf of the In¬ 
sured. Notwithstanding the other provi¬ 
sions of this paragraph regarding the deter¬ 
mination of the total production of ootton, 
in any case where the quality of any cotton 
production Is reduced solely by insured 
causes to the extent that the value per 
pound, as determined by the Corporation. Is 
lew than 75 percent of the fixed price, the 
number of pounds of such poor quality 
cotton shall be adjusted downward to the 
number of pounds obtained by dividing the 
total value of such cotton, as determined by 
the Corporation, by 75 percent of the fixed 
price. 

(d) If the production from an insurance 
unit is commingled with the production 
from any other acreage and the Insured falls 
to keep records satisfactory to the Corpora¬ 
tion of the acreages involved and the pro¬ 
duction from each, the Corporation may (1) 
deny liability with respect to all Insurance 


unite involved for the crop year without 
affecting the Insured's liability for pre¬ 
mium (b>. or (2) allocate the commingled 
production in such manner as It determines 
appropriate. 

7. Date table. 

Discount date: November 30. 

Cancellation date: February 28. 

8 . Definitions. (a) •‘Harvest'* with re¬ 
spect to any acreage of corn means picking 
from the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which is equal In value (determined In 
accordance with section 4 of this rider) to 
10 percent or more of the harvested cover¬ 
age for such acreage. 

(b) "Harvest" with respect to any acre¬ 
age of cotton means the removal (by man¬ 
ual or mechanical means) of an amount of 
cotton from the stalk which Is equal in 
value (determined In accordance with sec¬ 
tion 4 of this rider) to 10 percent or more of 
the coverage for such acreage. 

(c) "Harvest" for any acreage means cut¬ 
ting or priming an amount of tobacco which 
equals or exceeds the pounds obtained by 
dividing 10 percent of the harvested cover¬ 
age for such acreage by a price stated on 
the county actuarial table for the purpose of 
making this determination. 

(d) "Harvest" with respect to any acre¬ 
age of oats, soybeans, or wheat means the 
mechanical severance from the land of the 
matured crop for threshing where the crop 
has not been destroyed. 

Approved: Beginning with the 1056 crop 
year. 

(ssalI FtotiAi. Crop Insurance 

Corporation. 

$ 420.90-3 Weakley County . 

Rides No. 1 to the Multiple Csop Insurance 
Fouct 

(Applicable in Weakley County. Tenn., 

Beginning With the 1955 Crop Year) 

1. Insurable crops. For the purpose of 
the multiple crop insurance program the in¬ 
surable crops are: 

(a) Corn normally regarded as field corn. 
Including coni with which soybeans are In¬ 
ter pi anted. The contract will not provide 
insurance for true type silage corn, corn 
planted thick for silage or fodder purposes, 
sweet corn, popcorn, broom corn, corn 
planted for the development of hybrid seed 
corn, or any type of corn other than that 
normally regarded as field corn. 

(b) Cotton, restricted to American upland 
cotton and not including cotton planted 
primarily for experimental purposes. 

(c) Soybeans planted for harvest as beans 
in rows 24 inches or more apart, excluding 
soybeans interplonted in the same row with 
corn. 

(d) Sweet potatoes, excluding acreage of 
less than one Acre on an insurance unit. 

(e) Tobacco, Types 23 and 25. 

2. Cot>erage per acre, (a) The coverage 
per acre for each insured crop except cotton, 
■hall be reduced 50 percent for any acreage 
released by the Corporation and planted to 
a substitute crop. 

(b) The coverage for any acreage of corn, 
except acreage released and planted to a 
substitute crop, shall be reduced 10 percent 
if the value (at the predetermined price) 
of the total of all production therefrom (de¬ 
termined in accordance with section 6 of 
this rider) does not equal or exceed 10 per¬ 
cent of the coverage for such acreage. 

(c) The coverage per acre for ootton shall 
bo reduced as follows: (1) CO percent for 
any acreage which is released by the Cor¬ 
poration because of damage occurring prior 
to laying by the crop, and (2) 25 percent 
for any acreage on which the crop is laid 
by aud not harvested. 


3 /fuurancc period. Insurance shall it. 
tttch at the time of planting to any Insured 
acreage of any Insured crop, lnsuraoes 
shall cease with respect to (a) any pnrUoa 
of the tobacco crop upon wclghing-in st 
the tobacco warehouse, transfer of inter**, 
in the tobacco after harvest, removal of tbs 
tobacco from the insurance unit (except lor 
curing, packing or immediate delivery to 
the tobacco warehouse) and <b) any por¬ 
tion of the corn crop upon harrastinf 
(picking the corn from the stalk either by 
hand or machine or cutting tho corn for 
fodder or ensilage), the cotton crop tipoo 
picking, the sweet potato crop upon disglnf. 
the soybean crop upon threshing, or wUk 
respect to any portion of any crop (except 
tobacco) unon removal from the Arid, which¬ 
ever Is earlier. However, in no event shill 
insurance remain in effect (a) with rwpec% 
to tobacco later than March 31 followtaf 
harvest unless such time Is extended in writ¬ 
ing by the Corporation, (b) with respect to 
any other crop later than the earlier of (!) 
the end of the normal harvest period for sttcb 
crop or (II) December 3! of the calendar yew 
In which the crop is normally h&nresUd. 
unless such time la extended in wriung by 
the Corporation, and (c) with respect to soy 
insurance unit later than the date of sub¬ 
mission of a claim for indemnity. 

4. Protection against loss of qualify. Ia 
determining any lose under the contract 
production of each Insurable crop shall bs 
evaluated at the predetermined price estab¬ 
lished by the Corporation for that crop ssA 
shown on the county actuarial table. How¬ 
ever. any production of corn, or soybesm 
which will not meet the latest available re¬ 
quirements for a Commodity Credit Corpo¬ 
ration loan or support because of poor qual¬ 
ity due to Insurable causes, and would oot 
meet these requirements If properly han¬ 
dled. shall be evaluated at a value per unit 
determined by the Corporation. 

6. Released crop . Notwithstanding W 
other provision of the policy, any crop on 
any Insured acreage may he released by tbs 
Corporation subject to an appraisal by in* 
Corporation of the yield that would be row- 
ixed If the crop were harvested, except that 
any corn may be used for ensilage or 
without a release by the Corporation If the 
Insured leaves a number of rows consider* 
by the Corporation to be an adequate repre¬ 
sentative sample for appraising the yield. 

6. Amount of loss, (a) The amount a 
loss with respect to any Insurance unit ibau 
be determined by (i) multiply* 1 ** 1 
planted acreage of each Insured crop 
elusive of any acreage to which insuran 
did not attach) by the applicable covers?* 
per acre, and the result by the Insured inter¬ 
est. and (2) subtracting from the total there¬ 
of the Insured Interest In the value 
on the predetermined price) of the w* 
production on such acreage of all Hu**"® 
crops. However, if the premium 
for the planted acreage is more tbsa 
premium computed for the acreage ana 
tcrest shown on the acreage report xor 
Insurance unit, the amount of K*a h 
termlned shall be reduced on the hasU oi 
ratio of the premium computed for 
acreage and interest shown on the »crr e 
report to the premium ©omputed »<* 
planted acreage. The total product! on 
each Insured crop on the insurance 
shall be the sum of all production* 
mined in accordance with each of to* 
pllcable acreage classifications 
production schedule below. Any prod 
of soybeans Interplonted in the rtlo£L 
with corn shall not be counted as prod 

The Corporation reserves the right to Jf 
termine the amount of production 
basis of an appraisal of any unharvested 
standing in the field. 
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Crop 


Acre&go ckadfieatfon 


Total production ■ 


lEsrfi fo'arod crop 
cuspt cotton. 

I EadtJ tnrarod crop 
ucrpt cotton. 


Acreage irlcaW t>T tt» Cor¬ 
poration and plan tod to a 
sutaUtut* crop. 

Ac row not planted to a 
•uUtltute crop. 


iCottoc . 


I Cotton- 


Acreare rrkawd by the Cor 
poration become of darn* 
are oortirrtnr prior to ky- 
Uiff by the crop. 

Aomm on which the crop tf 
kid by and not bar vested. 


I CoGcn_ 

l Z*ch tnrured crop... 

t Each Insured crop... 


A create harvested.. 

Acreote put to anotlter use 
without the consent of the 
Corporation. 

Armor* with reduced yield 
due solely to cause(s) not 
Insured scsinst. 


I Etch Imured crop... 


Acreage with reduced yield 
due partially to «ui»(i0 
not Insured against and 
partially to oause<9) In¬ 
sured ncainst. 


That portion of the appraised production for w»c*» screnrn 
which u in excess of 50 percent of the harvested covarufft 
divided by the predetermined price for tbs crop. 

The appraised production or tho actual production, In¬ 
cluding on appraisal of corn left In the Held after harvest 
and an appraisal of corn usad for Misdate or fodder. 

That portion of the appraised production for such acreage 
which V in excess of <5o percent of the harvested coverage 
divided by the predetermined price. 

That portion of the appraised production for such acreage 
which Is In mow of 25 percent of the harvested coverage 
divided by the predetermined price. 

Production, including an appraisal of production left in the 
(kid after harvest, 

A upraised production for such acreage but not lees than the 
harvested coverage divided by the predetermined price 
for the crop. 

Appraised amount by which production for such acreage 
has been reduced but not less than the harvested coverage 
divided by the predrtrnnlned price for the crop, minus 
the amount of production harvested. 

Appraised amount by which production for such acreage 
has been reduced because of cutsets) not insured against. 


• rrodoctku shall be In bushek for corn, sweet potatoes, and soybeans and In pounds for cotfon and toherco. No 
fodortlvu «Nnt? be counted for any com acreage on which the coverage is reduced 10 permit under section 2 (b) of 
biker. 


notwithstanding the other provision* of this 
paragraph (a) regarding tho determination 
of the total production of cotton, in any 
cut where the quality of any cotton produc¬ 
tion la reduoed solely by insured causes to 
tbs extent these the value per pound, as de¬ 
termined by tho Corporation. Is less than 75 
patent of the predetermined price, the num¬ 
ber of pounds of such poor quality cotton 
■hall be adjusted downward to the number 
of pounds obtained by dividing tho total 
of such cotton, as determined by tho 
Gwponuion. by 75 percent of the predeter¬ 
mined price. 

I b) if the production from an Insurance 
halt u commingled with the production from 
my other acreage and the insured falls to 
**P records satisfactory to the Corporation 
f acreages Involved and the production 
from each, the Corporation may <1) deny 
“•hUlty with respect to all Insurance units 
WTQl ved for the crop year and declare the 
prtiuium on such units forfeited by the In- 
J®*** <* i 2) allocate the commingled pro- 
suction in such manner as it determines 
appropriate. 

J* Dale fable. 

Discount date: November 30. 

wccUation date: February 28. 

•. definitions, (a) "Harvest" with respect 
winy acreage of cotton means the removal 
im or mechanical means) of an 

•mount of cotton from the stalk which Is 
•4US1 in value (based on the predetermined 
£**•) to 10 percent or more of the coverago 
1® «uch acreage. 

^PProved. Beginning with the 1955 crop 
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ttu ; t f'V uraW « crops. For the purpose of the 
insurance program the lnsur- 

0 crop® are: 

planted for harvest as grain. 
inu» nR , planted with flax or other 

grains. 

tkl2? Planted for harvest as grain. 
Uu* , 1ntr **t will not provide insurance for 
l )’pe silage corn, corn planted thick 


for silage or fodder purposes, sweet corn, 
popcorn, broom corn, corn planted for the 
development of hybrid seed corn, or any 
type of corn other than that normally re¬ 
garded as field corn. 

(c) Oats planted for harvest as grain. 

2. Coverage per acre . (a) The coverage 

per acre tor each insured crop shall be re¬ 
duced 50 percent for any acreage released by 
the Corporation and planted to a substitute 
crop. 

(b) The coverage per acre for each Insured 
crop shall be reduced 10 percent for any acre¬ 
age not harvested and not planted to a sub¬ 
stitute crop. 

3. Insurance period. Insurance shall at¬ 
tach at the time of planting to any Insured 
acreage of any Insured crop. Insurance shall 
cease with respect to any portion of the corn 
crop upon harvesting, all other Insured crops 
upon threshing or with respect to any por¬ 
tion of any crop upon romoval from the field, 
whichever is earlier. However. In no event 
•hall insurance remain in effect (a) with re¬ 
spect to any crop later than the earlier of 
(1) when harvest of such crop Is generally 
complete for the crop year, or (11) October 
31 in the case of barley and oats, and In the 
case of corn December 10 of the calendar 
year in which the crop is normally harvested, 
unless such time is extended In writing by 
the Corporation, and (b) with respect to any 
Insurance unit later than the date of sub¬ 
mission of a claim for Indemnity. 

4. Fired price used for valuing production . 
In determining any lose under the contract, 
production of each lnsuntblo crop shall be 
evaluated at the fixed price established by 
the Corporation for that crop and shown on 
the county actuarial table. However, any 
threshed production of barley or oats and 
any corn which will not meet the latest avail¬ 
able requirements for a Commodity Credit 
Corporation loan or support because of poor 
quality due to insurable causes, and would 
not meet these requirements If properly 
handled, shall be evaluated at a value per 
bushel determined by the Corporation. 

6. Flection of type of insurance protection. 
The insured may elect to have Insurance pro¬ 
tection provided on the basis of (a) separate 
crop protection under which insurance units 
are determined separately for each insured 
crop, or (b) combined crop protection under 
which insurance units Include a combination 
of all insured crops. The insured coverage, 
the premium, and any indemnity will be 
determined separately for each Insurance 
unit. For the first crop year of a contract 


the election must be made at the time the 
application far insurance is filed. For any 
subsequent crop year such election may bo 
mode or changed by the Insured notifying 
the county office In writing prior to the can¬ 
cellation date tor tho crop year the change Is 
to become effective. If no election Is made 
by the insured. Insurance will be provided 
on the basis of combined crop protection. 

6. Insurance unit, (a) If combined crop 
protection is provided under the contract 
an Insurance unit means (1) all the insur¬ 
able acreage of oil insured crops In tho 
county In which the Insured has 100 percent 
Interest at the time of planting, or (2) all 
the insurable acreage of all insured crops 
In the county which Is owned by one person 
and la operated by the insured as a tenant 
at the time of planting, or (3) all the in¬ 
surable acreage of all Insured crops in tho 
county which Is owned by the Insured and 
Is rented to one tenant at the time of plant¬ 
ing. Land rented for cash or for a fixed 
commodity payment shall be considered os 
owned by the lessee; except in any case 
where a tenant rents land for a share of tho 
crop and rents other land owned by the same 
person for cash, for a fixed commodity pay¬ 
ment, or for other consideration, all such 
land which Is planted to insurable crops shall 
constitute an Insurance unit. 

(b) If separate crop protection Is pro¬ 
vided under the contract on Insurance unit 
means the same as in (a) above except that 
insurance units will bo determined sepa¬ 
rately for each Insured crop. 

7. Claims for loss, (a) Any claims for 
loss on an Insurance unit shall be submitted 
to the Corporation, on a form prescribed 
by the Corporation, not later than 60 days 
after thc # timo of loos. 

(b) It shall be a condition precedent to 
the payment of any loss that the insured. 
(1) establish the production of all insured 
crops on the Insurance unit and that such 
loss has been directly caused by one or more 
of the hazards Insured against during tho 
Insurance period for the crop year for which 
the loss is claimed, and (2) furnish any other 
Information regarding the manner and ex¬ 
tent of loss as may be required by the 
Corporation. 

(e) Losses shall be determined separately 
for each Insurance unit. The amount of 
loss with respect to any insurance unit shall 
be determined by (1) multiplying the 
planted acreage of each Insured crop on the 
insurance unit (exclusive of any acreage to 
which Insurance did not attach) by the ap¬ 
plicable coverage(s) per acre and the result 
by the Insured Interest, and (2) subtracting 
from the total thereof, tho Insured Interest 
In the value (determined In accordance with 
section 4 of this rider) of the total produc¬ 
tion to be counted for such acreage of all 
insured crops on tho insurance unit. How¬ 
ever. If for the Insurance unit, the premium 
computed for the planted acreage exceeds 
the premium computed for the acreage and 
Interest shown on the acreage report, tho 
amount of loss so determined shall be re¬ 
duced proportionately. The total produc¬ 
tion to be counted for an Insurance unit shall 
include all harvested production (Including 
any harvested production of barley or oats 
from acreage initially planted for purposes 
other than for harvest as groin), except 
harvested production of corn from acreage 
not qualifying as harvested under the defi¬ 
nition in section 9 and In addition any 
appraisals which the Corporation determines 
should be made for potential or unharvested 
production, poor forming practices, unin¬ 
sured causes of loss, or acreage abandoned 
or put to another use without being released 
by the Corporation. Where any small grains 
are seeded with an Insured growing small 
grain crop on acreage not released by the 
Corporation, all production shall be counted 
as the insured small grain on a weight basis. 
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RULES AND REGULATIONS 


In the ease of a volunteer crop produced with 
an mnured crop, the production of such 
volunteer crop shall be Included In deter¬ 
mining the production of the Insured crop. 
An appraisal of not teas than the applicable 
coverage, minus the value (determined In 
accordance with section 4 of this rider) of 
any Insured crop harvested, shall be made for 
acreage with a reduced yield due solely to 
any cause(s) not Insured against or acreage 
abandoned or put to another use without 
being released by the Corporation. 

(d) If the production from on Insurance 
unit Is commingled with the production from 
any other acreage and the insured falls to 
keep records satisfactory to the Corporation 
of the acreage# Involved and the production 
from each, the Corporation may (I) deny 
liability with respect to all insurance units 
involved for the crop year without affecting 
the Insured's liability for premium(s). or (2) 
allocate the commingled production in such 
manner as it determines appropriate. 

8. Date table . 

Discount date: November 30. 

Cancellation date: February 28. 

0. Definition*, (a) "Harvest" with respect 
to uuy. acreage of corn means picking from 
the stalk either by hand or machine or 
cutting for fodder or silage an amount of 
corn which is equal in value (determined In 
accordance with section 4 of this rider) to 10 
percent or more of tho harvested coverage for 
such acreage. 

(b) "Harvest" with respect to any acreage 
of barley or oats means the mechanical 
severance from the land of the matured crop 
for threshing whore the crop has not been 
destroyed. 

Approved: Beginning with the 1958 crop 
year. 

[seal] Federal Crop Insurance 

Corporation . 

[F R Doc. 58-4959: Filed June 22. 1058: 

8:48 a. m.) 


ChapterVII—Commodity Stabilization 
Service (Farm Marketing Quotas 
and Acreage Allotments), Depart¬ 
ment of Agriculture 

11028 (Burley. Flue, Fire, Air, and Sun— 
68 ) -1 | 

Part 725— Burley. Flue-Cured. Fire- 
Cured, Dark Air-Cured, and Virginia 
Sun-Cured Tobacco 

MARKETING QUOTA REGULATIONS. 1958-57 
MARKETING YEAR 

GENERAL 

Bee 

725.730 Baals and purpose. 

725731 Definitions. 

725.732 Instructions and forms. 

725.733 Extent of calculations and rule of 

fractions. 

IDENTIFICATION AND LOCATION OF FARMS AND 
DETERMINATION OF acreage 

725.734 Identification and location of farms. 

725.735 Determination of tobacco acreage. 

FASM MARKETING QUOTAS AND MARKETING 
CARDS 

725 738 Amount of farm marketing quota. 
725.737 Transfer of farm marketing quota. 
725 7:18 Issuance of marketing cards. 

726.739 Persons authorised to issue market¬ 

ing cards, 

725.740 Rights of producers in marketing 

cards. 

725 741 Successors In interest. 

725.742 Invalid cards. 

725 743 Report of misuse of marketing card. 


MARKETING OR OTHER DCWOSITION OF TOBACCO 
AND PENALTIES 

Sec. 

725.744 Extent to which marketings from a 

farm are subject to penalty. 

725.745 Disposition of excess tobacco. 

725.746 Identification of marketings. 

725.747 Rate of penalty. 

725.748 Persons to pay penalty. 

725.749 Marketings deemed to be excess 

tobacco. 

725 750 Payment of penalty. 

725.751 Request for return of penalty. 

RECORD'S AND RETORTS 

725 752 Producer's records snd reports. 

725.753 Warehouseman's records and re¬ 

ports. 

725.754 Dealer's records and reports. 

725.755 Dealers exempt from regular records 

and reports. 

725.756 Records and reports of truckers and 

persons redrying, prising or stem¬ 
ming tobacco. 

725.757 Separate records and reports from 

persons engaged in more than one 
business. 

725.758 Failure to keep records or make re¬ 

ports. 

725.759 Additional records and reports to 

Director. 

725.780 Examination of records and reports. 

725.761 Length of time records and reports 

ars to be kept. 

725.762 Information confidential. 

Authority: ft 725 730 to 725.762 issued 
under sec. 376. 62 Stat. 68; 7 U. S. C. 1375. 
Interpret or apply 62 Stat. 38. 47. 48. 65. 66. 
as amended. 89 Stat 24. 7 U. 8. C. 1301. 1313. 
1314. 1315. 1372, 1373. 1374. 1375. 

CENERAL 

( 725.730 Basis and purpose . Sections 
725.730 to 725.762 are issued pursuant 
to the Agricultural Adjustment Act of 
1936, os amended, and govern the Issu¬ 
ance of marketing cords, the Identifica¬ 
tion of tobacco, the collection and 
refund of penalties, and the records and 
reports incident thereto on the market¬ 
ing of hurley, flue-cured, fire-cured, dark 
air-cured, and Virginia sun-cured to¬ 
bacco during the 1956-57 marketing year. 
Prior to preparing $3 725.730 to 725.762. 
public notice (21 P. R. 3689) of their 
formulation was given in accordance 
with the Administrative Procedure Act 
(5 U. S. C. 1003). The data, views and 
recommendations pertaining to 
IS 725.730 to 725.762. which were sub¬ 
mitted have been duly considered within 
the limits permited by the Agricultural 
Adjustment Act of 1938, as amended. 
For the 1956-57 and subsequent market¬ 
ing years the regulations relating to 
marketings of fire-cured, dark air-cured, 
and Virginia sun-cured tobacco are com¬ 
bined under Part 725 with the regula¬ 
tions relating to marketings of burley 
and flue-cured tobacco. Since county 
committees are now determining the 
acreage of tobacco on farms, and are 
preparing to issue marketing cards, and 
since farmers are engaged in harvesting 
tobacco and disposing of excess tobacco, 
and are marketing tobacco at non ware¬ 
house sale, it is hereby determined that 
compliance with the provisions of the 
Administrative Procedure Act with re¬ 
spect to the effective date is contrary to 
the public interest. Sections 725.730 to 
725.762 shall therefore become effective 
upon filing with the Director, Division of 
the Federal Register. 


5 725.731 Definitions . As used la 
51 725.730 to 725.762. and in all Instrue- 
tions. forms, and documents in connection 
therewith, the words and phraser defined 
in this section shall have the meanings 
herein assigned to them unless the con¬ 
text or subject matter otherwise require*. 

(a) "Act” means the Agricultural Ad¬ 
justment Act of 1938. f»s amended. 

(b) "Carry-over" tobacco means, with 
respect to a farm, tobacco produced prior 
to the beginning of the calendar year 
1956 which has not been marketed or 
which has not been disposed of under 
5 725.745. 

(c> Committees: 

<1) "Community committee" means 
the persons elected within a community 
os the community committee pursuant 
to regulations governing the selection 
and functions of Agricultural Stabiliza¬ 
tion and Conservation county and com¬ 
munity committees. 

<2) "County committee" means the 
persons elected within a county as the 
county committee pursuant to regula¬ 
tions governing the selection and func¬ 
tions of Agricultural Stabilization and 
Conservation county 8nd community 
committees. 

(3) "State committee" means the per¬ 
sons in a State designated by the Secre¬ 
tary as the Agricultural Stabilization and 
Conservation State committee. 

(d) "County office manager” means 
the person employed by the county com¬ 
mittee to execute the policies of the 
county committee and be responsible for 
the day-to-day operations of the ASC 
county office, or the person acting in such 
capacity. 

<e> "Dealer" or "buyer” means a per¬ 
son who engages to any extent in the 
business of acquiring tobacco from pro¬ 
ducers without regard to whether such 
person is registered as a dealer with the 
Internal Revenue Service. 

<f> "Deputy Administrator" means 
the Deputy Administrator or the Acting 
Deputy Administrator for Production 
Adjustment. Commodity Stabilization 
Service. United States Department of 


Agriculture. 

(g) "Director" means Director or Act¬ 
ing Director, Tobacco Division, Common* 
ity Stabilization Service. United State* 
Department of Agriculture. 

<h> "Farm" means all adjacent or 
nearby farm land under the same owner¬ 
ship which is operated by one person. 
Including also: . 

(I) Any other adjacent or nearer 
farm land which the county committee 
determines is operated by the same per¬ 
son as part of the same unit with respe* 
to the rotation of crops and with worz- 
stock. farm machinery, and labor sub¬ 
stantially separate from that for any 


other land; and . t . mr 

(2) Any field-rented tract (whether 
operated by the same or another 
W’hlch, together with any other land in¬ 
cluded in the farm, constitutes a u 
with respect to the rotation of cr0 ^f !f 
(i) "Field assistant” means any ouu 
authorized employee of the United suvf* 
Department of Agriculture, and any o v 
authorized employee of an A SC coumy 
office whose duties involve the prepa 
tion and handling of records and repo 
pertaining to tobacco marketing Quotas 
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<J> “Floor sweepings’* means sirups, 
leaves. or bundles of tobacco, generally 
of inferior quality, which accumulate on 
the warehouse floor and which not being 
abject to identification with any partic¬ 
ular lot of tobacco are gathered up by 
the warehouseman for sale. Floor sweep¬ 
ings shall not Include tobacco defined as 
•*pjck-ups". 

(It) “Leaf account tobacco" means all 
tobacco purchased by or for a ware¬ 
houseman and "leaf account" shall in¬ 
dude the records required to be kept 
and copies of the reports required to be 
made under 55 725.730 to 725.762 relat¬ 
ing to tobacco purchased by or for a 
warehouseman and resales of such 
tobacco. 

(1) “Market” means the disposition in 
rtw or processed form of tobacco by vol¬ 
untary or involuntary sale, barter, or ex¬ 
change, or by gift inter vivo6. "Market¬ 
ing** and “marketed" shall have corre- 
iponding meanings to the term ••market**. 

<m) “Nonwarehouse sale” means any 
first marketing of farm tobacco other 
than by sale at public auction through 
a warehouse in the regular course of 
business. 

<n> “Operator" means the person who 
b in charge of the supervision and con¬ 
duct of the farming operations on the 
entire farm. 

<o> * Person" means an Individual, 
partnership, association, corporation, es¬ 
tate or trust, or other business enterprise 
or other legal entity, and wherever ap¬ 
plicable. a State, a political subdivision 
of a state or any agency thereof. 

<P> ‘ Pick-ups” means (1) "Pick-ups 
ta) “ which is any tobacco sorted and 
reclaimed from leaves or bundles which 
Mve fallen to the warehouse floor in the 
osual course of business or <2) “Pick-ups 
fo>/‘ which is any tobacco previously 
Purchased at auction but not delivered to 
tbe buyer because of rejection by the 
Purer, lost ticket, or any other reason, 
™ *hich to not turned back to & dealer 
Mher than the warehouseman and shall 
include tobacco delivered to the buyer 
Put returned by the buyer to the ware¬ 
houseman. and which is not turned back 

Z * dcaler other than the warehouse¬ 
man. 

<Q> ‘ Producer” means a person who. 
*3 owner, landlord, tenant, sharecropper, 
or laborer is entitled to share in the to- 
J* 000 available for marketing from the 
‘Ann or in the proceeds thereof. 

“Pound" means that amount of 
•ppacco which, if weighed in its un- 
j*«nmed form and in the condition in 

Qich it is usually marketed by pro¬ 
ducers. would equal one pound standard 
height. 

means to** disposition by 
■J*. bartei\ exchange, or gift inter vivos, 
hou&ly 000 **as been marketed pre- 

<t) “Sale day** means the period at the 
fuu ox which the warehouseman bills to 
buyers the tobacco so purchased during 

•ueb period, 

tobacco" means the residue 
*uich accumulates in the course of pre- 
iJT 1 ?* tobacco for market, consisting 
i Jzz Portions of tobacco leaves and 

, v? Si poor Quality. 

of a S^tary" means the Secretary 
Agriculture of the United States or 


any officer or employee of the Depart¬ 
ment to whom authority has been dele¬ 
gated. or to whom authority may here¬ 
after be delegated, to act in his stead. 

(w) "State administrative officer” 
means the person employed by the State 
committee to execute the policies of the 
State committee and be responsible for 
the day-to-day operations of the A SC 
State office, or the person acting in such 
capacity. 

(x) “Suspended sale’* means any first 
marketing of farm tobacco at a ware¬ 
house sale for which a memorandum of 
sale is not issued by the end of the sale 
day on which such marketing occurred. 

<y) "Tobacco** means each one or all. 
as Indicated by the context, of the kinds 
of tobacco listed in this paragraph com¬ 
prising the types specified, as classified 
in Service and Regulatory Announce¬ 
ment No. 118 <5§30.4 and 30.5 of this 
title) of the Bureau of Agricultural Eco¬ 
nomics of the United States Department 
of Agriculture. 

Burley tobacco, comprising type 31: 

Flue-cured tobacco, comprising types 11, 
12. 13 and 14: 

Fire-cured tobscco, comprising types 21, 
22. 28, and 24; 

Dark air-cured tobacco, comprising types 
33 and 30; 

Virginia sun-cured tobacco, comprising 
type 37. 

(1) Any tobacco that has the same 
characteristics and corresponding quali¬ 
ties. colors, and lengths as cither hurley, 
flue-cured, fire-cured, dark air-cured, or 
Virginia sun-cured tobacco shall be con¬ 
sidered respectively cither burlcy. flue- 
cured. fire-cured, dark air-cured, or Vir¬ 
ginia sun-cured tobacco regardless of 
any factors of historical or geographical 
nature which cannot be determined by 
examination of the tobacco. 

<2) For the purpose of discovering and 
Identifying all tobacco subject to mar¬ 
keting quotas the term “tobacco** with 
respect to any farm located in an area 
in which any kind of tobacco subject 
to marketing quotas is normally pro¬ 
duced, shall Include all acreage of to¬ 
bacco on the farm. The acreage of each 
kind of tobacco <burley. flue-cured, fire- 
cured, dark air-cured, or Virginia sun- 
cured) shall be determined by the county 
committee on the basis of seeding, cul¬ 
tivating, curing, and marketing prac¬ 
tices commonly known to the area. 
Such determination shall Include all 
acreage of tobacco on the farm. The 
production of the acreage of each kind 
of tobacco so determined shall be con¬ 
sidered to be tobacco of the kind avail¬ 
able for marketing until such time as 
the operator of the farm furnishes to 
the county committee satisfactory proof 
that a part or all of the production of 
such acreage has been classified pursu¬ 
ant to Part 29. of this title when mar¬ 
keted. as a different kind of tobacco. 
Any amount of tobacco so classified as 
a different kind shall be converted to 
acres on the basis of the average yield 
per acre of the entire acreage of tobacco 
grown on the farm In 1956 for the pur¬ 
pose of determining the harvested acre¬ 
age of such kind of tobacco produced 
on the farm. 

<e) "Tobacco available for market¬ 
ing*' means all tobacco produced on the 


farm in the calendar year 1956 plus any 
carry-over tobacco, less any tobacco dis¬ 
posed of in accordance with f 725.745. 

<aa) ’ Tobacco subject to marketing 
quotas*’ means: 

41) Any burley. fire-cured, dark air- 
cured or Virginia sun-cured tobacco 
marketed during the period October I, 
1956 to September 30. 1957, inclusive, 
and any burley, fire-cured, dark air- 
cured or Virginia sun-cured tobacco pro¬ 
duced in the calendar year 1956 and 
marketed prior to October 1, 1956. 

(2) Any flue-cured tobacco marketed 
during the period July 1, 1956, to June 
30. 1957, inclusive, and any flue-cured 
tobacco produced in the calendar year 
1956 and marketed prior to July 1, 1956. 

<bb) 'Trucker*' means a person who 
engages to any extent In the business 
of trucking or hauling tobacco for pro¬ 
ducers to a point where it may be mar¬ 
keted or otherwise disposed of in the 
form and in the condition in which It is 
usually marketed by producers. 

(cc) "Warehouseman” means a per¬ 
son who engages to any extent In the 
business of holding sales of tobacco at 
public auction at a warehouse. 

<dd> "Warehouse sale" means a mar¬ 
keting of tobacco by a sale at public 
auction through a w arehouse In the regu¬ 
lar course of business, and shall include 
all lots or baskets of tobacco marketed 
in sequence at a given time. 

f 725.732 Instructions and forms . 
The Director shall cause to be prepared 
and issued such forms as are necessary, 
and shall cause to be prepared such In¬ 
structions with respect to internal man¬ 
agement as are necessary for carrying 
out the regulations in this part. The 
forms and instructions shall be approved 
by. and the instructions shall be issued 
by. the Deputy Administrator. 

5 725.733 Extent of calculations and 
rule of fractions . <a) The acreage of 

tobacco harvested on a farm in 1956 
shall be expressed In hundredths and 
fractions of less than one hundredth of 
an acre shall be dropped. For example. 
1.550. 1.555, or 1.559 acres would be 1.55 
acres. * 

<b) The percentage of excess tobacco 
available for marketing from a farm, 
hereinafter referred to as the '‘percent 
excess" shall be expressed in tenths and 
fractions of less than one-tenth shall be 
dropped. For example. 12.59 percent 
would be 12.5 percent. 

<c) The amount of penalty per pound 
upon marketings of tobacco subject to 
penalty, hereinafter referred to as the 
“converted rate of penalty.** shall be 
expressed In tenths of a cent and frac¬ 
tions of less than a tenth shall be 
dropped, except that if the resulting 
converted rate of penalty to less than a 
tenth of a cent, it shall be expressed in 
hundredths and fractions of less than a 
hundredth shall be dropped. For ex¬ 
ample. 3.68 cents per pound would be 
3.6 cents and 0.068 cent per pound would 
be 0.06 cent. 

IDENTIFICATION AND LOCATION OF FARMS 
AND DCTKRMINATOK OF ACREAGE 

I 725.734 Identification and location 
of farms. <a) Each farm as operated 
for the 1956 crop of tobacco shall be 
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identified by a farm serial number as¬ 
signed by the county office manager and 
ail records pertaining to marketing 
quotas for the 1956 crop of tobacco Bhail 
be identified by such number. 

<b» A farm shall be regarded as lo¬ 
cated in the county In which the princi¬ 
pal dwelling is situated, or If there is no 
dwelling thereon it shall be regarded as 
located in the county in which the major 
portion of the farm is located. 

$ 725.735 Determination of tobacco 
acreage— (a) County committees. For 
the purpose of ascertaining with respect 
to each farm whether there is excess 
tobacco of the 1956 crop available for 
marketing, the county committee shall 
determine the acreage of tobacco on 
each farm in the county for which a 
1956 tobacco acreage allotment has been 
established and on any other farms in 
the county on which the county com¬ 
mittee has reason to believe tobacco was 
planted. The county committee’s deter¬ 
mination shall be based upon a measure¬ 
ment of the acreage made by identifica¬ 
tion of fields or parts of fields by use of 
a map. aerial photography, or by means 
of a steel or metallic tape or chain, or 
rod and chain, or by use of a measure¬ 
ment wheel when authorized by the Dep¬ 
uty Administrator or by a combination 
of one or more of these methods. Such 
measurement shall be made by an em¬ 
ployee of the county committee who has 
been designated as a reporter and de¬ 
termined by the county office manager 
to be qualified to carry out the duties of 
a reporter. The reporter shall visit each 
farm assigned to him for measurement 
and enter thereon if such entry will 
facilitate measurement. The county 
committee may at any time redetermine 
the tobacco acreage for any farm and 
shall, at the request of the State com¬ 
mittee. make a ^determination of to¬ 
bacco acreage for any farm. Such rede- 
termination of tobacco acreage shall 
supersede any prior determination of 
tobacco acreage for the farm. A rede- 
terminatlon of tobacco acreage shall be 
based on measurements made in the 
manner provided for in this paragraph 
by cither a reporter, county office man¬ 
ager. county performance supervisor, 
district performance supervisor, or any 
other employees of the ASC State office 
who are determined by the State admin¬ 
istrative officer to be qualified to perform 
such measurements. In connection with 
any measurement of tobacco acreage for 
any farm made as provided in this para¬ 
graph. rechecks and spot checks of such 
measurements may be made by any of 
the county and State office employees 
authorized in this paragraph to perform 
measurements of farm tobacco acreage. 

tb> Farm operators. The farm oper¬ 
ator or his representative or any pro¬ 
ducer. at the reporter’s request for such 
information or assistance, shall desig¬ 
nate all fields on the farm being utilized 
for growing tobacco and may assist in 
measuring the farm, the acreage of crop¬ 
land in the farm, or the acreage of to¬ 
bacco being grown on the farm. 

(c> Notice to farm operators. The 
county committee shall notify the farm 
operator of the measured acreage of to¬ 
bacco on each farm as determined under 
the provisions of this section. 


RULES AND REGULATIONS 

fd) Harvested acreage of tobacco . 
The acreage of tobacco determined or 
as redetermined for a farm by the county 
committee pursuant to this section shall 
be the harvested acreage of tobacco for 
the farm for the purpose of issuing the 
correct marketing card for the farm as 
provided in i 725.738 unless the farm 
operator furnishes to the county com¬ 
mittee satisfactory proof that a portion 
of the acreage planted will not be har¬ 
vested or that a representative portion 
of the production of the acreage physi¬ 
cally harvested will be disposed of other 
than by marketing, in which case the 
harvested acreage shall be the acreage 
as adjusted by taking into account the 
portion of the acreage planted which 
will not be harvested or the portion of 
the production of the acreage physically 
harvested which will be disposed of other 
than by marketing. 

<e> Acreage not determined . If the 
farm operator or his representative pre¬ 
vents the county committee from obtain¬ 
ing information necessary to determine 
the correct acreage of tobacco on a farm, 
in addition to any other liability which 
might be imposed upon the operator, 
and until the farm operator or his rep¬ 
resentative permits a determination of 
the correct acreage, all acreage of to¬ 
bacco on the farm shall be deemed to be 
in excess of the farm acreage allotment 
for the purpose of issuing a marketing 
card for the farm. 

(f) Prior measurements. Measure¬ 
ments made prior to the effective date 
of this section, and in accordance with 
procedures then in effect may be utilized 
where pertinent for the purpose of as¬ 
certaining with respect to any farm the 
1956 tobacco acreage and the tobacco 
acreage in excess of the 1956 farm to¬ 
bacco acreage allotment. 

FARM MARKETING QUOTAS AND MARKETING 
CARDS 

g 725.736 Amount of farm marketing 
quota . (a) The marketing quota for a 

farm shall be the actual production of 
tobacco on the farm acreage allotment, 
as established for the farm in accordance 
With §1 725.711 to 725.729. 1023 (Burley 
and Flue—56>-l. Burley and Flue-cured 
Tobacco Marketing Quota Regulations. 
1956-57 Marketing Year, as amended 
(20 F. R. 4571, 20 F. R. 6066. 21 F. R. 
1577. 21 F. R. 15781 and §§ 726.711 to 
726.729 of this chapter, 1023 (Pire. Air 
arid Sun—56 > -I. Fire-cured. Dark Air- 
cured. and Virginia Sun-cured Tobacco 
Marketing Quota Regulations, 1950-57 
Marketing Year, as amended. (20 F. R, 
6066. 21 P. R. 1578 i. The actual produc¬ 
tion of the farm acreage allotment shall 
be the average yield per acre of the 
entire acreage of tobacco harvested on 
the farm in 1956 times the farm acreage 
allotment. 

<b* The excess tobacco on any farm 
shall be (1) that quantity of tobacco 
which is equal to the average yield per 
acre of the entire acreage of tobacco 
harvested on the farm in 1956 times the 
number of acres harvested in excess of 
the farm acreage allotment plus (2) any 
excess carry-over of tobacco. 

I 725.737 Transfer of farm marketing 
quota. There shall be no transfer of 


farm marketing quotas except as pro¬ 
vided in §§ 725.720 and 725.726 ot the 
burley and flue-cured tobacco marketing 
quota regulations and §§726.720 and 
726.726 of the fire-cured, dark air-cured, 
and Virginia sun-cured tobacco market¬ 
ing quota regulations of this chapter, 
for determining acreage allotments and 
normal yields, 1956-57 marketing year. 

§ 725.738 Issuance of marketing 
cards, (a) A marketing card shall be 
issued for each farm having tobacco 
available for marketing. Subject to the 
approval of the county office manager or 
the Slate administrative officer as pro¬ 
vided in § 725.739 two or more marketing 
cards may be issued for any farm Upon 
the return to the ASC issuing office of 
the marketing card after all of the memo¬ 
randa of sale have been issued therefrom 
and before the marketing of tobacco 
from the farm has been completed, a 
new marketing card of the same kind, 
bearing the same name, information and 
identification as the used card shall be 
issued for the farm. A new marketing 
card of the same kind shall be issued to 
replace a card which has been deter¬ 
mined by the State Administrative Offi¬ 
cer or county office manager, who issued 
the card, to have been lost, destroyed 
or stolen. 

<b> Within Quota Marketing Card 
(MQ-76—Tobacco). A Within Quota 
Marketing Card authorizing price sup¬ 
port loans and the marketing without 
penalty of any tobacco available for mar¬ 
keting shall be issued for a farm under 
the following conditions: 

( 1) If the harvested acreage of tobacco 
for the farm In 1956 is not in excess of 
the farm acreage allotment therefor and 
any excess carry-over tobacco can be 
marketed without penalty under the pro¬ 
visions of § 725.744 <b) except that if <!> 
more than one kind of tobacco is pro¬ 
duced on a farm in 1956 a “zero percent’* 
excess marketing card (ineligible for 
price support loans) shall* be issued for 
each kind of tobacco for which the har¬ 
vested acreage is not in excess of the form 
acreage allotment If at the time of issu¬ 
ing marketing cards for the farm tn* 
harvested acreage of any kind Is in excess 
of the farm acreage allotment: (ID * or 
any kind of tobacco the operator or aid 
other producer on the farm falls to nk 
with the county ASC office a written re¬ 
quest (with deposit to cover the cost ** 
estimated by the county committee) w 
dispose ot excess tobacco or to have a 
remeasurement made of the tobacco 
acreage within ten (10) days from tne 
date of notice to the farm operator on 
Form CSS-595—Tobacco, Notice of E*; 
cess Tobacco Acreage, a “zero 
excess marketing card shall be issued Jor 
each such kind of tobacco unless tnj 
county committee with the approval oc 
a representative of the State committee 
determines that the failure to file 
written request was due to circumstance 
beyond the control of the farm operator 
or producer; or (lii> any tobacco is ph)* 51 * 
cally harvested from an acreage in execs* 
ot the allotment for the farm and1 ® 
disposed of in accordance with § 725. 
(a), a “zero percent’* excess marketing 
card shall be issued for each such kind o 
tobacco, unless the county commute* 
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with the approval of a representative of 
the State committee determines that the 
acreage of tobacco was not measured in 
(affldent time to afford the farm opera* 
tor an opportunity to dispose of the ex* 
cess acreage prior to harvest. 

<2> If the Director of a publicly-owned 
Agricultural Experiment Station fur¬ 
nishes to the ASC State office a list by 
counties showing with respect to each 
kind of tobacco and farm on which to* 
kcco is grown for experimental purposes 
only the following: 

<i> Name and address of the publicly- 
owned Experiment Station; 

<U» Name of the owner, and name of 
(be operator if different from the owner, 
of each farm on which tobacco is grown 
lor experimental purposes only; 

UU> The amount of acreage of tobacco 
frown on each farm for experimental 
purposes only; 

(lv> A certification signed by the Di¬ 
rector of the publicly-owned Agricultural 
Experiment Station to the effect that: 
<«) Such acreage of tobacco was grown 
on each farm for experimental purposes 
only; (b) the tobacco was grown under 
bis direction; and (c) that the acreage in 
each plot was considered necessary for 
carrying out the experiment. 

The list required In this subparagraph 
Riail be pasted and kept available for 
public inspection in the ASC office of the 
county in which the farms included in 
the list ore located. 

(c> Excess Marketing Card (AfQ-77— 
Tobacco). An Excess Marketing Card 
(ineligible for price support loans) show¬ 
ing the extent to which marketings of 
tobacco from a farm arc subject to pen¬ 
alty shall be Issued unless a within quota 
marketing card is required to be issued 
lor the farm under paragraph (b) of this 
*ecUon. except that if the farm operator 
or hLs representative prevents the county 
committee or its representative from ob¬ 
taining information necessary to the ls- 
uutice of the correct marketing card, an 
marketing card shall be issued 
showing that all tobacco from the farm 
k subject to the rate of penalty set forth 
* 1725.747. 


1725.739 Persons authorized to issue 
*arkciing cards, (a) The State admln- 
ktrative officer shall be responsible for 
issuance of marketing cards for the 
Purpose of identifying tobacco grown for 
**Pcrlmental purposes pursuant to the 
Provisions of 4 725.738 (b) (2). 

( b> Except as provided in paragraph 
of this section the county office man- 
*;shall be responsible for the issuance 
marketing cards for farms in the 
county. 

Each marketing card shall be 
either by the State administrative 
®®cer or the county office manager or in 
JJJ 5 and on his behalf by an em¬ 
ployee under his supervision who shall 
his Initials immediately below the 
of the State administrative officer 
the name of the county office manager 
w trie case may be. 

j 725.740 Rights of producers In mar- 
ertno cards . Each producer having a 
. , re to the tobacco available for mar- 
from a farm shall be entitled to 
I ^ use of the marketing card Issued for 
I No 123 -u 

L__ 


the farm for marketing his proportion¬ 
ate share. 

§ 725.741 Successors in interest. Any 
person who succeeds In whole or In part 
to the share of a producer in the tobacco 
available for marketing from a farm 
shall, to the extent of such succession, 
have the same rights as the producer to 
the use of the marketing card for the 
farm. 

4 725.742 Invalid cards, (a) A mar¬ 
keting card shall be invalid if: 

< 1 > It is not Issued or delivered in the 
form and manner prescribed; 

(2) Entries are omitted or incorrect; 

(3) It is lost, destroyed, stolen, or be¬ 
comes Illegible; or 

(4) Any erasure or alternation has 
been made, and not properly initialed. 

<b> In the event any marketing card 
becomes invalid (oilier than by loss, de¬ 
struction, or theft, or by omission, alter¬ 
ation or incorrect entry which cannot be 
corrected by a field assistant), the farm 
operator, or the person having the card 
in his possession, shall return it to the 
ASC office at which it was Issued. 

(c) If any entry is not made on a mar¬ 
keting card as required, either through 
omission or incorrect entry, and the 
proper entry is made and initialed by a 
field assistant, then such card shall be¬ 
come valid. 

5 725.743 Report of misuse of market¬ 
ing card. Any information which causes 
a field assistant, a member of a Stale, 
county, or community committee, or an 
employee of an ASC State or county of¬ 
fice. to believe that any tobacco which 
actually w*as produced on one farm has 
been or is being marketed under the mar¬ 
keting card issued for another farm shall 
be reported Immediately by such person 
to the ASC county or State office. 

MARKETING OR OTHER DISPOSITION OF 
TOBACCO AND PENALTIES 

4 725.744 Extent to which marketings 
from a farm are subject to penalty, (a) 
Marketings of tobacco from a farm hav¬ 
ing no carry-over tobacco available for 
marketing shall be subject to penalty by 
the percent excess determined as fol¬ 
lows: Divide the acreage of tobacco har¬ 
vested in excess of the farm acreage 
allotment and not disposed of under 
4 725.745 by the total acreage of tobacco 
harvested from the farm. 

(b) Marketings of tobacco from a 
farm having carry-over tobacco avail¬ 
able for marketing shall be subject to 
penalty by the percent excess determined 
as follows: 

(1) Determine the number of “carry¬ 
over" acres by dividing the number of 
pounds of carry-over tobacco from the 
prior years by the normal yield for the 
farm for that year, 

(2) Determine the number of “within 
quota carry-over acres" by multiplying 
the “carry-over acres” (subparagraph 
(1) of this paragraph) by the “percent 
within quota" <L e.. 100 percent minus 
the percent excess) for the year In which 
the carry-over tobacco was produced, ex¬ 
cept that if the excess portion of the 
carry-over tobacco is disposed of under 
4 725.745. the “percent within quota" 
shall be 100. 


(3) Determine the “total acres” of 
tobacco by adding the “carry-over acres" 
(subparagraph <l> of this paragraph) 
and the acreage of tobacco harvested in 
the current year. 

(4) Determine the “excess acres" by 
subtracting from the “total acres" 
(subparagraph (3) of this paragraph) 
the sum of the 1956 allotment and the 
“within quota carry-over ncres" (sub- 
paragraph (2) of this paragraph). 

(5) Determine the percent excess by 
dividing the "total acres" into the "ex¬ 
cess acres" (subparagraph ( 4 ) of this 
paragraph). 

(6) Those persons having an Interest 
In the carry-over tobacco for a farm 
shall be liable for the payment of any 
penalty due thereon. 

<c> For the purpose of determining 
the penalty due on each marketing by a 
producer of tobacco subject to penalty, 
the converted rate of penalty per pound 
shall be determined by multiplying the 
applicable rate of penalty by the percent 
excess obtained under paragraph <a> or 
(b) of this section. The memorandum 
of sale issued to identify each such mar¬ 
keting shall show the amount of penalty 
due. 

4 725.745 Disposition of excess to - 
bacco. (a) The farm operator may elect 
to give satisfactory proof of disposition of 
excess tobacco prior to the marketing of 
any tobacco from the farm by furnishing 
to the county committee satisfactory 
proof that excess tobacco representative 
of the entire crop will not be marketed. 

(b) If the 1956 harvested acreage is 
less than the 1956 allotment an amount 
of any tobacco from the farm which 
was placed under storage for a prior 
marketing year equal to the normal pro¬ 
duction of the acreage by which the 
1956 harvested acreage plus any acreage 
added with respect to any excess carry¬ 
over tobacco for the farm pursuant to 
4 725.744 fb) is less than the 1956 allot¬ 
ment may be marketed penalty free. 

4 725.746 Identification of marketings . 
Each marketing of tobacco from a farm 
shall be identified by an executed memo¬ 
randum of sale from the 1956 market¬ 
ing card (MQ-76—Tobacco or MQ-77— 
Tobacco) issued for the farm on which 
the tobacco was produced. In addition, 
in the case of nonwarehouse sales each 
marketing shall also be identified by an 
executed bill of nonwarehouse sale (re¬ 
verse side of memorandum of sale). 

(a) Separate display on warehouse 
floor. Any warehouseman upon whose 
floor more than one kind of tobacco is 
offered for sale at public auction shall 
display each such kind of tobacco sepa¬ 
rately and shall make and keep records 
that will insure a separate accounting of 
each of such kinds of tobacco sold at 
auction over the warehouse floor. 

(b> Memorandum of sale. (1) If a 
memorandum of sale is not executed to 
Identify a warehouse sale of producer’s 
tobacco by the end of the sale day on 
which the tobacco was marketed, the 
marketing sliall be a suspended sale. and. 
unless a memorandum identifying the 
tobacco so marketed is executed on or 
before the last warehouse sale day of the 
marketing season, or within four weeks 
after the date of marketing, whichever 
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comes frst, the marketing shall be iden¬ 
tified by MQ-82—Tobacco. Sale Without 
Marketing Card, as a marketing of excess 
tobacco. The memorandum of sale or 
MQ-82—Tobacco shall be executed only 
by a field assistant or other representa¬ 
tive of the State administrative officer 
with the following exceptions: 

(1) A warehouseman, or his represent¬ 
ative. who has been authorized on MQ- 
78—Tobacco, may issue a memorandum 
of sale to identify a warehouse sale If a 
field assistant is not available at the 
warehouse when the marketing card Is 
presented. Each memorandum of sale 
issued by a warehouseman to cover a 
warehouse sale shall be presented 
promptly by him to the field assistant for 
verification with the warehouse records. 

(ii) In the case of flue-cured tobacco 
only, a dealer, or his authorized repre¬ 
sentative. operating a receiving point for 
scrap tobacco at a redrying plant (and 
other regular receiving points operated 
by such dealer or his agent or employees) 
or at an auction warehouse, who keeps 
records showing the information speci¬ 
fied in S 725.754. and who has been au¬ 
thorized on MQ-78—Tobacco, may issue 
a memorandum of sale covering a pur¬ 
chase of scrap tobacco only if the bill of 
nonwarehouse sale has been executed. 

<IU> A dealer, or his authorized repre¬ 
sentative. operating a regular receiving 
point for tobacco who keeps records 
showing the information specified in 
f 725.754 and who has been authorized 
on MQ-78—Tobacco, may issue memo¬ 
randa of sale covering tobacco delivered 
directly to such receiving point and mar¬ 
keted to such dealer. 

(2) The authorization on MQ-78—To¬ 
bacco to issue memoranda of sale may 
be withdrawn by the State administra¬ 
tive officer from any or all persons so 
authorized if such action is determined 
to be necessary in order to properly en¬ 
force the provisions of 99 725.730 to 
725.762. Jhe authorization shall ter¬ 
minate upon receipt of written notice 
setting forth the reason therefor. 

(3) Each excess memorandum of sale 
Issued by a field assistant shall be verified 
by a warehouseman or dealer (or his 
representative) to determine whether 
the amount of penalty shown to be due 
has been correctly computed and such 
warehouseman or dealer shall not be re- 
relievcd of any liability with .“aspect to 
the amount of penalty due because of any 
error which may occur in executing the 
memorandum of sale. 

(c) Bill o/ non war chouse sale. (1) 
Each nonwarehouse sale shall be iden¬ 
tified by a bill of nonwarehouse sale com¬ 
pletely executed by the buyer and the 
farm operator. 

(2) The word "scrap” shall be plainly 
written on any bill of nonwarehouse sale 
or memorandum of sale executed to cover 
scrap tobacco, and all such bills of non- 
warehouse sale shall be delivered to a 
person at a scrap receiving point who is 
authorized to issue memoranda of sale. 

(3) Each bill of nonwarehouse sale 
covering any marketing except scrap to¬ 
bacco shall be presented to a field assist¬ 
ant for the issuance of a memorandum 
of sale and for recording in MQ-79—To¬ 
bacco. 


RULES AND REGULATIONS 

9 725.747 Bate of venalty . Market¬ 
ings of each kind of excess tobacco from 
a farm shall be subject to a penalty per 
pound equal to seventy-five (75) percent 
of the average market price for the kind 
of tobacco for the 1055-56 marketing 
year as determined by the Crop Report¬ 
ing Board. Agricultural Marketing Serv¬ 
ice, United States Department of Agri¬ 
culture. The rate of penalty per pound 
shall be calculated to the nearest whole 
cent. 

<a) Average market price. The aver¬ 
age market price as determined by the 
Crop Reporting Board, Agricultural Mar¬ 
keting Service. United States Depart¬ 
ment of Agriculture, for the 1955-56 mar¬ 
keting year was 58.6 cents per pound in 
the case of burley tobacco, 52.7 cents per 
pound in the case of flue-cured tobacco, 
37.3 cents per pound in the case of fire- 
cured tobacco. 31.8 cents per pound In the 
case of dark air-cured tobacco and 25.3 
cents per pound in the case of Virginia 
sun-cured tobacco. 

(b) Rate of penalty per pound. The 
penalty per pound upon marketings of 
excess tobacco subject to marketing 
quotas during the 1956-57 marketing 
year shall be forty-four (44) cents per 
pound in the case of burley tobacco, forty 
(40) cents per pound in the case of flue- 
cured tobacco, twenty-eight (28) cents 
per pound in the case of fire-cured to¬ 
bacco, twenty-four (24) cents per pound 
in the case of dark air-cured tobacco, 
and nineteen (19) cents per pound in 
the case of Virginia sun-cured tobacco. 

(c) Proportional rate of penalty . 
With respect to tobacco marketed from 
farms having excess tobacco available 
for marketing, the penalty shall be paid 
upon that percentage of each lot of to¬ 
bacco marketed which the tobacco avail¬ 
able for marketing in excess of the farm 
marketing quota is of the total amount 
of tobacco available for marketing from 
the farm, as determined under 9 725.744. 

9 725.748 Persons to pay penalty . 
The persons to pay the penalty due on 
any marketing of tobacco subject to 
penalty shall be determined as follows: 

(a) Warehouse sale . The penalty due 
on marketings by a producer through a 
warehouse shall be paid by the ware¬ 
houseman who may deduct an amount 
equivalent to the penalty from the price 
paid to the producer. 

(b) Nonwarehouse sale . The penalty 
due on tobacco purchased directly from 
a producer other than at public auction 
through a warehouse shall be paid by the 
purchaser of the tobacco who may de¬ 
duct an amount equivalent to the penalty 
from the price paid to the producer. 

(c) Marketings through an agent. 
The penalty due on marketings by a pro¬ 
ducer through an agent who is not a 
warehouseman shall be paid by the agent 
who may deduct an amount equivalent to 
the penalty from the price paid to the 
producer. 

(d) Marketing outside the United 
States. The penalty due on marketings 
by a producer directly to any person out¬ 
side the United States shall be paid by 
the producer. 

9 725.749 Marketings deemed to be ex¬ 
cess tobacco . Any marketing of tobacco 


under any one of the following condl* 
lions shall be deemed to be a markeun* 
of excess tobacco: 

<a> Warehouse sale. Any warehouse 
sale of tobacco by a producer which is 
not identified by a valid memorandum of 
sale on or before the last warehouse sale 
day of the marketing season or within 
four weeks following the date of market¬ 
ing whichever comes first, shall be Iden¬ 
tified by a MQ-82—Tobacco, and shall be 
deemed to be a marketing of excess to¬ 
bacco. The penalty thereon shall be paid 
by the warehouseman. 

(b> Nonuarchouse sale. Any non¬ 
warehouse sale which (1> is not identi¬ 
fied by a valid bill of nonwarchousc sale 
(reverse side of memorandum of sale? 
and (2) is not also identified by a valid 
memorandum of sale and recorded in 
MQ-79—Tobacco within one week fol¬ 
lowing the date of purchase, or if pur¬ 
chased prior to the opening of the local 
auction markets, is not Identified by a 
valid memorandum of sale and recorded 
in MQ-79—Tobacco within one week fol¬ 
lowing the first sale day of the local 
auction markets, shall be deemed to be a 
marketing of excess tobacco. The pen¬ 
alty thereon shall be paid by the pur¬ 
chaser of such tobacco. 

<c) Leaf account tobacco. The part 
or all of any marketing by a warehouse¬ 
man which such warehouseman repre¬ 
sents to be a leaf account resale but 
which when added to prior leaf account 
resales, as reported under §9 725.730 to 
725.762, Is in excess of prior leaf account 
purchases shall be deemed to be a mar¬ 
keting of excess tobacco unless and until 
such warehouseman furnishes proof ac- 
ceptacle to the State committee showing 
that such marketing is not a marketing 
of excess tobacco. The penalty thereon 
shall be paid by the warehouseman. 

(d) Dealer's tobacco. The part or all 
of any marketing of tobacco by a dealer 
which such dealer represents to be a re¬ 
sale but which when added to prior re¬ 
sales by such dealer is in excess of tbe 
total of his prior purchases as reported 
on MQ-79—Tobacco shall be deemed to 
be a marketing of excess tobacco unto* 
and until such dealer furnishes prod 
acceptable to the State committee show¬ 
ing that such marketing is not a mar¬ 
keting of excess tobacco. The penalty 
thereon shall be paid by the dealer. 

(e) Marketings not reported. Any re¬ 
sales of tobacco which under H 725 «*>v 
to 725.762 is required to be reported w 
a warehouseman or dealer but “ 
not so reported within the time and 
the manner required by If 725.730 » 
725.762 shall be deemed to be a mark¬ 
ing of excess tobacco unless and unw 
such warehouseman or dealer furman 
a report of such resale which is 0CC *J"\ 
ble to the State administrative oweer 
The penalty thereon shall be P* 1 * 1 - 
the warehouseman or dealer who 

to make the report as required. 

(f) Marketings falsely Identified 
any marketing of tobacco by 
oilier than the producer thereof 1 
lifted by a marketing card other uwn 
marketing card issued for the | 
which such tobacco was produced, su 
marketing shall be deemed to be 41 1 
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Win? of excess tobacco and the penalty 
thereon shall be paid by such person. 

(?) Producer marketings. (1) If any 
producer falsely identifies or falls to ac¬ 
count for the disposition of any tobacco 
produced on a farm, an amount of to¬ 
bacco equal to the normal yield of the 
number of acres harvested in 1956 In 
excess of the farm acreage allotment 
ibill be deemed to have been a market¬ 
ing of excess tobacco from such farm. 
The penalty thereon for false identifica¬ 
tion or failure to account shall be paid 
by the producer and shall be due on the 
dite of the false identification or failure 
to account. The filing of a report by a 
producer under 3 725.752 (c) which the 
State committee finds to be Incomplete 
or incorrect shall constitute a failure to 
account for the disposition of tobacco 
produced on the farm. 

<2> If. after part or all of the tobacco 
produced on a farm has been marketed, 
the State or county committee concludes 
that the harvested acreage for the farm 
wu more than that shown by the prior 
determination any penalty due on the 
basis of the harvested acreage as rede¬ 
termined pursuant to 3 725.755 shall be 
paid by the producer. 

1725.750 Payment of penalty. 
Penalties shall become due at the time 
the tobacco is marketed, except in the 
case of tobacco removed from storage as 
provided in $ 725.745 (b) or in the case 
of false identification or failure to ac¬ 
count for disposition. Penalty shall be 
pmd by remitting the amount thereof 
to the ASC State office not later than the 
cfcd of the calendar week following the 
*eek in which the tobacco became sub¬ 
let to penalty. A draft, money order, 
or check drawn payable to the Treasurer 
of the United States may be used to pay 
any penalty, but any such draft or check 
*bsll be received subject to payment at 
par. 

( b) if the penalty due on any ware¬ 
house sale of tobacco by a producer as 
Determined under 35 725.730 to 725.762 
«in excess of the net proceeds of such 

( gross amount for all lots included 
m the sale less usual warehouse charges >, 
tbe amount of the net proceeds accom¬ 
panied by a copy of the warehouse bill 
covering such sale may be remitted as 
“J* full penalty due. Usual warehouse 
Jwgcs shall not Include (1) advances 
w producers, (2) charges for hauling, or 
el»rr*i ny other charges not usually in- 
,2*™ by producers in marketing tobacco 
UUl °ugh an auction warehouse. 

( c) Nonwarehouse sales, including 
of scrap tobacco, shall be subject 

the converted rate of penalty for the 
0,1 which the tobacco was produced 
pinout regard to the net proceeds of the 


* 7-5.751 Request for return of pen - 
Any producer of tobacco after the 
v Un|f °* aU tobacco available for 
from the farm and any other 
^bo bore the burden of the pay- 
°* *ny penalty may request the 
,°* the am <>unt of such penalty 
01 T~* 15 *n excess of the amount re* 
SE** under j j 725.730 to 725.762 to be 
Mc?oe 6uch re< iuc$t shall be filed on 
• ^-85—'Tobacco with the ASC county 


office within two (2> years after the pay¬ 
ment of the penalty. 

RECORDS AND REPORTS 

3 725.752 Producer's records and re - 
ports —la) Report of tobacco acreage. 
The farm operator or his representative 
shall execute and file a report with the 
ASC county office or a representative 
of the county committee on Form CSS- 
578. Report of 1956 Acreage, showing all 
fields of tobacco on the farm in 1956. 
If any producer on a farm files or aids 
or acquiesces In the filing of any false 
report with respect to the acreage of to¬ 
bacco grown on the farm, even though 
the farm operator or his representative 
refuses to sign such report, the allotment 
next established for such farm and kind 
of tobacco shall be reduced as provided 
In the applicable Tobacco Marketing 
Quota Regulations for Determining 
Acreage Allotments and Normal Yields, 
1957-58 Marketing Year. 

<b> Report on marketing card. The 
operator of each farm on which tobacco 
is produced in 1956 shall return to the 
ASC county office each marketing card 
issued for the farm whenever marketings 
from the farm are completed and in no 
event later than thirty (30) days after 
the close of the tobacco auction markets 
for the locality in which the farm is lo¬ 
cated. Failure to return the marketing 
card within fifteen (15) days after writ¬ 
ten request by certified mail from the 
county office manager shall constitute 
failure to account for disposition of to¬ 
bacco marketed from the farm and in 
the event that a satisfactory account 
of such disposition is not furnished oth¬ 
erwise to the county committee, the al¬ 
lotment next established for such farm 
and kind of tobacco shall be reduced as 
provided In the applicable tobacco mar¬ 
keting quota regulations for determining 
acreage allotments and normal yields, 
1957-58 marketing year. 

(c> Report of production and disposi¬ 
tion. In addition to any other reports 
which may be required under 38 725.730 
to 725.762. the operator of each farm or 
any other person having an interest in 
the tobacco grown on the farm (even 
though the harvested acreage does not 
exceed the acreage allotment or even 
though no allotment was established for 
the farm) shall upon written request by 
registered or certified mall from the 
State administrative officer within fif¬ 
teen (15) days after the deposit of such 
request in the United States malls, ad¬ 
dressed to such person at his last known 
address, furnish the Secretary on form 
MQ-108—Tobacco a written report of the 
acreage, production, and disposition of 
all tobacco produced on the farm by 
sending the same to the ASC State office 
showing, as to the farm at the time of 
filing said report. (1) the number of 
fields (patches or areas) from which to¬ 
bacco was harvested, the acres of tobacco 
harvested from each such field, and the 
total acreage of tobacco harvested from 
the farm. (2) the total pounds of to¬ 
bacco produced. (3) the amount of to¬ 
bacco on hand and its location, and (4) 
as to each lot of tobacco marketed, the 
name and address of the warehouseman, 
dealer, or other person to or through 


whom such tobacco was marketed and 
the number of pounds marketed, iho 
gross price, and the date of the market¬ 
ing. Failure to file the report as re¬ 
quested or the filing of a report which 
is found by the State committee to be 
incomplete or incorrect shall constitute 
failure of the producer to account for 
disposition of tobacco produced on the 
farm and the allotment next established 
for such farm and kind of tobacco shall 
be reduced as provided in the applicable 
tobacco marketing quota regulations for 
determining acreage allotments and nor¬ 
mal yicls, 1957-58 marketing year. 

8 725.753 Warehouseman's records 
and reports—(a) Record of marketing. 

(1) Each warehouseman shall keep such 
records as will enable him to furnish the 
ASC State office with respect to each 
warehouse sale of tobacco made at his 
warehouse the following information. 

(1) The name of the operator of the 
farm on which the tobacco was pro¬ 
duced and the name of the seller in the 
case of a sale by a producer, and in the 
case of a resale the name of the seller. 

ui* Date of sale. 

(Hi) Number of pounds sold. 

<lv) Gross sale price. 

(v) Amount of any penalty and the 
amount of any deduction on account of 
penalty from the price paid the produc¬ 
ers) ; and In addition with respect to 
each individual basket or lot of tobacco 
constituting the warehouse sale the fol¬ 
lowing information: 

(vi) Name of purchaser. 

(vii) Number of pounds sold. 

(vlil) Oross sale price. 

(2) Records of all purchases and re¬ 
sales of tobacco by the warehouseman 
shall be maintained to show a separate 
account for: 

(i) Nonwarehouse sale* by farmers of 
tobacco purchased by or on behalf of 
the warehouseman. 

<ii) Purchases and resales for the 
warehouse leaf account. 

(ili* Resales of floor sweepings. 

(iv> Resales of pick-ups, with respect 
to both subparagraphs U> and (2) as 
defined in 3 725.731 <p>. 

(3) Any warehouseman or any other 
person who grades tobacco for farmers 
shall maintain records which will enable 
him to furnish the ASC State office the 
name of the farm operator and the ap¬ 
proximate amount of scrap tobacco ob¬ 
tained from the grading of tobacco from 
each farm. 

(4) In the case of resales for dealers 
the name of the dealer making each re¬ 
sale shall be shown on the warehouse 
records to that the individual lots of 
tobacco sold by the dealer can be identi¬ 
fied. 

(b) Identification of sale on check reg¬ 
ister. The serial number of the memo¬ 
randum of sale Issued to identify each 
warehouse sale by a producer or the 
number of the warehouse bill(s) cover¬ 
ing each such sale shall be recorded on 
the check register or cheek stub for the 
check written with respect to such sale 
of tobacco. 

(c) Memorandum of sale and bill of 
nonwarehouse sale. A record in the form 
of a valid memorandum of sale or a 
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MQ-82—Tobacco, Sale Without Market¬ 
ing Card, shall be obtained by a ware¬ 
houseman to cover each marketing of to¬ 
bacco from a farm through the ware¬ 
house and each nonwarehouse sale of 
tobacco purchased by or for the ware¬ 
houseman. For a non warehouse sale of 
tobacco purchased by or for a ware¬ 
houseman, no memorandum of sale shall 
be issued unless the bill of nonwarchouse 
sale on the reverse side of the memo¬ 
randum is executed. Any warehouseman 
who obtains possession of any scrap to¬ 
bacco in the course of grading tobacco 
from any farm shall obtain a memo¬ 
randum of sale to cover the amount of 
such scrap tobacco. 

(d) Suspended sale record. Any ware¬ 
house bills covering farm tobacco for 
which memoranda of sale have not been 
issued at the end of the sale day shall 
be presented to a field assistant who shall 
stamp such bills '*Suspended,' , write 
thereon the serial number of the sus¬ 
pended sale, and record the bills on MQ- 
83—Tobacco. Field Assistant's Report: 
Provided. That if a field assistant Is not 
available, the warehouseman may stomp 
such bills ' Suspended/' and deliver them 
to a field assistant when one is available. 

<c) Warehouse entries on dealer's rec¬ 
ord. Each warehouseman shall record 
on MQ-79—Tobacco the total purchases 
and resales made by each dealer or other 
warehouseman during each sale day at 
the warehouse and enter his initials in 
the space provided. If any tobacco re¬ 
sold by the dealer is tobacco bought by 
him from a crop produced prior to 1956 
the entry on MQ-79—Tobacco shall 
clearly show such fact. 

(f) Record and report of purchases 
and resales. Each warehouseman shall 
keep a record and make reports on MQ- 

79 — Tobacco, Dealer's Record, showing: 

(1) All purchases of tobacco directly 
from producers other than at public auc¬ 
tion through a warehouse (nonwarc¬ 
house sales). 

(2) All purchases and resales of to¬ 
bacco at public auction through ware¬ 
houses other than his own. 

(3) All purchases of tobacco from 
dealers other than warehouseman and 
resales of tobacco to dealers other than 
warehousemen. 

(g) Season report of warehouse busi¬ 
ness. Each warehouseman shall furnish 
the ASC State office not later than thirty 
(30) days following the last sale day of 
the marketing season a report on MQ- 

80— Tobacco, Auction Warehouse Report 
showing: 

(1) For each dealer or buyer, as orig¬ 
inally billed, the total pounds and gross 
amount of tobacco purchased and resold 
on the warehouse floor. 

(2) The total pounds and gross 
amount of "loan tobacco" billed to any 
association. 

(3) The total pounds and gross 
amount of all leaf account tobacco pur¬ 
chased and resold and of all pick-ups 
< | 725.731 (p) ( 1 ) or ( 2 )), or floor sweep¬ 
ings sold by the warehouseman at public 
auction over his own warehouse floor. 

(4) The pounds and estimated value 
of all tobacco on hand at the time of 
filing the report and whether such to¬ 
bacco represents leaf account tobacco, 


pick-ups (5 725.731 (p) (I) or (2)), or 
floor sweepings. 

(5) The total pounds and gross 
amount of all tobacco purchased directly 
from farmers other than at public auc¬ 
tion through a warehouse. 

( 6 ) The total pounds and gross 
amount of all purchases over other ware¬ 
house floors or from dealers other than 
warehousemen and all resales over other 
warehouse floors or to dealers other than 
warehousemen. 

(h) Report of penalties . Each ware¬ 
houseman shall make reports on MQ- 

81—Tobacco. Report of Penalties, show¬ 
ing for each sale of tobacco subject to 
penalty: 

(1) The name of the farm operator, 

(2) The memorandum number. 

(3) The name of the county in which 
the farm is located, 

(4) The farm serial number, 

(5) The number of pounds sold. 

(6) The amount of penalty due on 
each such sale, and 

(7) The applicable converted rate of 
penalty. 

MQ-81—Tobacco shall be prepared for 
each week and forwarded together with 
remittance of the penalty due as shown 
thereon to the ASC State office not later 
than the end of the calendar week follow¬ 
ing the week In which the tobacco became 
subject to penalty. 

(i) Report of resales . Each ware¬ 
houseman shall make reports on MQ- 
86 —Tobacco. Report of Resales, allowing 
for each resale of tobacco at auction on 
the warehouse floor: 

(1) The warehouse bill number, 

(2) The name on the warehouse bill. 

(3) The name of the seller, or in the 
case of a resale for the warehouse, 
whether such resale represents leaf ac¬ 
count tobacco, pickups, or floor sweep¬ 
ings; 

(4) The registration number and 
State of the person making the resale, 

(5) The number of pounds sold, and 

( 6 ) The gross amount for the sale. 

MQ- 86 —Tobacco shall be prepared for 
each sale day and forwarded to the ASC 
State office not later than the end of the 
calendar week following the week in 
which the tobacco w f as resold. 

(J) Additional records and reports by 
warehousemen . Each warehouseman 
shall keep such records and furnish such 
reports to the ASC State office, in addi¬ 
tion to the foregoing, as the State Ad¬ 
ministrative Officer may find necessary 
to insure the proper identification of the 
marketings of tobacco And the collection 
of penalties due thereon as provided in 
55 725.730 to 725.762. 

1 725.754 Dealer's records and re¬ 
ports. Each dealer, except as provided 
in 5 725.755, shall keep the records and 
make the reports as provided by this 
section. 

(a) Report of dealer's name, address 
and registration number. Each dealer 
shall properly execute and the field 
assistant shall detach and forward to 
the ASC State office ' Receipt for Deal¬ 
er's Record" contained in MQ-79—To¬ 
bacco which is issued to the dealer. 

(b) Record and report of purchases 
and resales . Each dealer shall keep a 


record and make reports on VQ- 7 S- 
Tobacco. Dealer's Record, showing all 
purchases and resales of tobacco mad* 
by or for the dealer and, in the event of 
resale of tobacco bought from a crop 
produced prior to 1056, the fact that such 
tobacco was bought by him and carried 
over from a crop produced prior to 1954 

<c) Report of penalties. Each dealer 
shall make a report on MQ-81—Tobacco, 
Report of Penalties, showing for each 
purchase, other than by warehouse sale, 
of tobacco subject to penalty: 

(1) The name of the farm operator, 

(2) The memorandum number, 

(3) The name of the county In which 
the farm Is located. 

(4) The farm serial number. 

(5) The number of pounds purchased: 

( 6 ) The applicable converted rate of 
penalty, and 

(7) The amount of penalty due on 
each such purchase. 


MQ-81—Tobacco shall be prepared for 
each week and forwarded together with 
remittance of the penalty due as shown 
thereon to the ASC State office not later 
than the end of the calendar week fol¬ 
lowing the week in which the tobacco 
became subject to penalty. 

(d) Memorandum of sale and bill 0 / 
nonwarehouse sale . A bill of nonwarc¬ 
house sale and a memorandum of saw 
from the 1956 marketing card issued for 
the farm on which the tobacco was pro¬ 
duced shall be obtained by a dealer to 
cover each purchase of tobacco directly 
from a producer other than at auction 
through a w arehouse. No memorandum 
of sale shall be Issued Identifying suen 
purchase unless the bill of nonwarehouse 
sale on the reverse side of the memoran¬ 
dum of sale has been executed. 

(e) Record and report of scrap to¬ 
bacco. Each dealer operating a 

ing point for scrap tobacco who has been 
authorized on MQ- 78 — Tobacco tojs* 
memoranda of sale shall keep a rj* 0 ™ 
and make reports on MQ-79— Tobacco 
showing all tobacco received. Such re¬ 
ports shall be accompanied by ojo 0 ®* 
randa of sale and bills of nonwareww 
sale with respect to all tobacco covered 


by the reports. h 

(f) Additional records. (I> 
dealer shall keep such records in addition 
to the foregoing as will enable him 
furnish the ASC State office with res**' 
to each lot of tobacco purchased by 


the following Information: 

(1) The name of the warehouse 
through which the tobacco was pw* 
chased In the case of a warehouse 
the name of the operator of the 1 ft 
on which the tobacco was produced 
the name of the seller In the case 
a nonwarehouse sale; and the n*®* 
the seller In the case of purchases 
rectly from warehousemen or 0 

dealers. 


<ii) Date of purchase. 

(ill) Number of pounds purchased. 

(iv) Gross purchase price. 

(v) Amount of any penalty and 
amount of any deduction on 8000 UI* ■ 
penalty from the price paid the P 
ducer(s); and with respect to eacn 1 

of tobacco sold by him the folio » 
information: 
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<vt> Name of the warehouse through 
thlch the tobacco was sold in the case 
oU warehouse sale, and the name of the 
purchaser if other than a warehouse sale. 
<rli> Date of sale. 

Number of pounds sold. 

Ux> Gross sale price. 

<x> In the event of a resale of tobacco 
bought by him and carriod over from a 
crop produced prior to 1956 the fact that 
inch tobacco was so bought and carried 

QttT. 

(2* All reports shall be forwarded to 
the ASC State office not later than the 
end of the week following the calendar 
teek covered by the reports. 

1725.755 Dealers exempt from regu¬ 
lar records and reports. Any dealer or 
buyer who does not purchase or other¬ 
wise acquire tobacco except at warehouse 
sales, or directly from dealers other than 
warehousemen, and who does not resell 
la the form in which tobacco ordinarily 
k told by farmers more than 10 percent 
of such tobacco so purchased by him 
ihall not be subject to the provisions of 
1725.754: Provided . however. That any 
Rich dealer or buyer who purchases to¬ 
bacco at nonwarehouse sale, or from a 
warehouseman other than at warehouse 
isle shall be subject to the provisions of 
1725.754 with respect to such purchases. 
Each such dealer or buyer shall make 
iuch reports to the State Administrative 
Officer, in addition to the foregoing, as 
may find necessary to enforce 
11725.730 to 725.762. 

1725 756 Records and reports of 
truckers and persons redrying, prizing or 
stemming tobacco. <a> Each person 
engaged to any extent in the business 
of trucking or hauling tobacco for pro¬ 
ducers to a point where it may be mar¬ 
keted or otherwise disposed of in the 
ftJcm and in the condition in which it is 
usually marketed by producers shall keep 
*uch records as will enable him to fur- 
fckh the ASC State office a report with 
j^Pect to each lot of tobacco received by 
him shoving: 

The name and address of the 

producer, 

(2 ' The date of receipt of the tobacco, 
( 3) The number of pounds received, 

and • 

The name and address of the per- 
•°o to whom it was delivered. 

*b> Each person engaged to any cx- 
*** in the business of redrying. prizing 
? r ^mining tobacco for producers shall 
such records as will enable him to 
lumish the Director a report showing: 
f The information required above 
Jar truckers, and in addition. 

The purpose for which the tobacco 
*aa received. 

The amount of advance made by 
“im on the tobacco, and 

The disposition of the tobacco. 

1 725.757 Separate records and re- 
from persons engaged in more than 
business. Any person who is re- 
^uired to keep any record or make any 
Port as a warehouseman, dealer, truck- 
‘ or as a person engaged in the business 
f re ®7tag« Prizing or stemming tobacco 
‘ r Producers, and who is engaged in 
one such business, shall keep 
b records as will enable him to moke 


separate reports for each such business 
In which he is engaged to the same ex¬ 
tent for each such business as if he were 
engaged in no other business. 

4 725.753 Failure to keep records or 
make reports . Any warehouseman, deal¬ 
er, trqcker. or person engaged in the 
business of redrying. prizing, or stem¬ 
ming tobacco for producers, who fails to 
make any report or keep any record as 
required under 44 725.730 to 725.762, or 
who makes any false report or record, 
shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be sub¬ 
ject to a fine of not more than $500: and 
any tobacco warehouseman or dealer 
who fails to remedy such violation by 
making a complete and accurate report 
or keeping a complete and accurate rec¬ 
ord as required under 44 725.730 to 725.- 
762 within fifteen days after notice to 
him of such violation shall be subject to 
an additional fine of $100 for each ten 
thousand pounds of tobacco, or fraction 
thereof, bought or sold by nim after the 
date of such violation: Provided, That 
such fine shall not exceed $5,000; and 
notice of such violation shall be served 
upon the tobacco warehouseman or 
dealer by mailing the same to him by 
registered mail or by posting the same 
at an established place of business oper¬ 
ated by him or both. Notice of any vio¬ 
lation by a warehouseman, dealer or 
trucker shall be given by the State Ad¬ 
ministrative Officer and notice of viola¬ 
tion by a person engaged in the business 
of redrying. prizing or stemming tobacco 
for producers shall be given by the 
Director. 

4 725.759 Additional records and re¬ 
ports to Director . Any warehouseman, 
dealer, trucker, or person engaged in the 
business of redrying. prizing or stem- 
mining tobacco for producers shall, in 
addition to any records required to be 
kept or any reports required to be made, 
under 44 725.730 to 725.762, keep such 
records and make such reports to the 
Director as he may find necessary to 
enforce 44 725.730 to 725.762. 

| 725.760 Examination of records and 
reports. For the purpose of ascertain¬ 
ing the correctness of any report made 
or record kept, or of obtaining infor¬ 
mation required to be furnished In any 
report but not so furnished, any ware¬ 
houseman. dealer, trucker, or person en¬ 
gaged in the business of redrying, 
prizing or stemming tobacco for pro¬ 
ducers shall make available for exam¬ 
ination by employees of the ASC State 
office, and by employees of the Compli¬ 
ance and Investigation Division and of 
the Tobacco Division of the Commodity 
Stabilization Service. United States De¬ 
partment of Agriculture, upon written 
request by the State administrative of¬ 
ficer or Director, such books, papers, 
records, accounts, cancelled cheeks, cor¬ 
respondence. contracts, documents, and 
memoranda as the State administrative 
officer or Director has reason to believe 
are relevant and are within the control 
of such person. 

I 725.761 Length of time records and 
reports are to be kept . Records required 
to be kept and copies of the reports 
required to be made by any person under 


44 725.730 to 725.762 for the 1953-57 
marketing year shall be kept by him 
until June 30. 1959. in the case of flue- 
eured tobacco and September 30. 1959. 
In the case of burlcy. fire-cured, dark 
air-cured and Virginia sun-cured to¬ 
bacco. Records shall be kept for such 
longer period of time as may be re¬ 
quested in writing by the State admin¬ 
istrative officer or the Director. 

4 725.762 Information confidential . 
All data reported to or acquired by the 
Secretary pursuant to the provisions of 

45 725.730 to 725.762 shall be kept con¬ 
fidential by all officers and employees of 
the United States Department of Agri¬ 
culture and by all members of county 
and community committees and all ASC 
county office employees and only such 
data so reported or acquired as the 
Deputy Administrator deems relevant 
shall be disclosed by them and then only 
in a suit or administrative hearing under 
Title m of the Act. 

Not*: The record keeping end reporting 
requirements of these regulations have been 
approved by and subsequent reporting re¬ 
quirements will be subject to the approval 
of the Bureau of the Budget in accordance 
with the Federal Reports Act of 1942. 

Done at Washington, D. C., this 19th 
day of June 1956. Witness my hand and 
the seal of the Department of Agri¬ 
culture. 

tssALl True D. Morse, 

Acting Secretary of Agriculture. 

|P. R. Doc. 50-4958: Plied. June 22. 1956; 

8:48 a. m.| 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

| Valencia Orange Reg. 741 

Part 922— Valencia Oranges Orown in 
Arizona and Designated Part or 
California 

LIMITATION OF HANDLING 

5 922.374 Valencia Orange Regulation 
74 —<a> Findings. ill Pursuant to 
Order No. 22 (7 CFR Part 922). regulating 
the handling of Valencia oranges grown 
In Arizona and designated part of Cali¬ 
fornia. effective March 31. 1954. under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended (7 U. 8 . C. 601 et seq), 
and upon the basis of the recommenda¬ 
tions and information submitted by the 
Valencia Orange Administrative Com¬ 
mittee. established under the said order, 
and upon other available Information, 
it Is hereby found that the limitation of 
handling of such Valencia oranges, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register <60 Stat. 
237; 5 U. 8 . C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the limo 
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when this section must become effective 
in order to effectuate the declared policy 
of the act Is insufficient, and a reason¬ 
able time is permitted, under the cir¬ 
cumstances. for preparation for such ef¬ 
fective time; and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. The Valencia 
Orange Administrative Committee held 
an open meeting on June 21. 1956, 
after giving due notice thereof, to con¬ 
sider supply and market conditions for 
Valencia oranges and the need for regu¬ 
lation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the recom¬ 
mendation and supporting information 
for regulation during the period speci¬ 
fied herein was promptly submitted to 
the Department after such meeting was 
held; the provisions of this section. In¬ 
cluding its effective time, arc identical 
with the aforesaid recommendation of 
the committee, and information con¬ 
cerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such Valencia oranges; It is nec¬ 
essary. In order to effectuate the declared 
policy of the act, to make this section 
effective during the period herein speci¬ 
fied; and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof. 

(b) Order . (1) The quantity of Va¬ 

lencia oranges grown in Arizona and 
designated part of California which may 
be handled during the period beginning 
at 12:01 a. m . P. a t.. June 24. 1956. and 
ending at 12:01 a. m., P. s. t., July 1.1956, 
is hereby fixed as follows; 

(1) District 1: Unlimited movement; 

<ii) District 2 ; 785.400 cartons; 

(ill) District 3: Unlimited movement. 

(2) Valencia oranges handled pursu¬ 
ant to the provisions of this section shall 
be subject to any size restrictions ap¬ 
plicable thereto which have heretofore 
been issued on the handling of such 
oranges and which arc effective during 
the period specified herein. 

(3) As used in this section, "handled," 
•'handler,'* "District 1/' "District 2." and 
••District 3," have the same meaning as 
when used in said order; and "carton*' 
means the standard one-half orange, 
grapefruit or lemon box set forth as 
standard container number 58 in section 
828.83. as amended, of the Agricultural 
Code of California. 

(See. ft. 49 sut. 763. u amended; 7 U. 8. C. 
608c) 

Dated: June 22.1956. 

fscALl _ S. R. Smith. 

Director, Fruit and Vegetable 
Division , Agricultural Mar - 
keting Service . 

|P. R. Doc. 56-5048: Filed. June 22. 1956; 

11:13 a. m .J 


(Plum Order 6) 

Part 936— Presii Bartlett Pears, Plums, 
and Elbert a Peaches Grown in 
California 

regulation bt crades and sizes 

1936.530 Plum Order 6 —(a) Find - 
ings. (1) Pursuant to the marketing 


agreement, as amended, and Order No. 
36, as amended (7 CFR Part 936 >, regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
in the State of California, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937. 
as amended, and upon the basts of the 
recommendations of the Plum Commod¬ 
ity Committee, established under the 
aforesaid amended marketing agreement 
and order, and upon other available in¬ 
formation, it Is hereby found that the 
limitation of shipments of plums of the 
variety hereinafter set forth, and in the 
manner herein provided, will tend to 
effectuate the declared policy of the act. 

(2) It is hereby further found that it 
is Impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Slat. 
237; 5 U. 8 . C. 1001 et seq.) in that, as 
hereinafter set forth, the time interven¬ 
ing between the date when information 
upon which this section is based became 
available and the time when this section 
must become effective in order to ef¬ 
fectuate the declared policy of the act 
is insufficient: a reasonable time is per¬ 
mitted. under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the pro¬ 
visions hereof effective not later than 
June 24. 1956. A reasonable determina¬ 
tion as to the supply of, and the demand 
for. such plums must await the develop¬ 
ment of the crop thereof, and adequate 
Information thereon was not available to 
the Plum Commodity Committee until 
June 19.1956; recommendation as to the 
need for. and the extent of. regulation of 
shipments of such plums was made at the 
meeting of said committee on June 19, 
1956; after consideration of all available 
information relative to the supply and 
demand conditions for such plums, at 
which time the recommendation and 
supporting information was submitted 
to the Department; shipments of the 
current crop of such plums are now being 
made and this section should be appli¬ 
cable. insofar as possible, to all such 
shipments of such plums in order to 
effectuate the declared policy of the 
act: and compliance with the provisions 
of this section will not require of han¬ 
dlers any preparation therefor which 
cannot be completed by the effective 
time hereof. 

(b> Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t., June 24, 
1956, and ending at 12:01 a. m . P. s. t.. 
November 1. 1956, no shipper shall ship 
any package or container of Tragedy 
plums unless such plums grade at least U. 
8 . No. 1 with a total tolerance of ten < 10) 
percent for defects not considered serious 
damage in addition to the tolerances 
permitted for such grade, and 

(1) If the plums are packed in a stand¬ 
ard basket, they are of a size not smaller 
than a size that will pack a 5 x 6 standard 
pack; 

<ii) If the plums arc packed in a spe¬ 
cial plum box, they are of a size not 
smaller than a size that will pack an Six- 
row standard pack; 

(hi) If the plums are packed In any 
container other than a standard basket 


or special plum box. ninety (90) percent, 
by count, of the plums measure i*, c 
inches in diameter and of the remainder 
of the plums none measures less than 
l*ia inches in diameter: Provided , 
That, no lot of plums shall be considered 
as falling to meet this requirement if 
one package of such plums contains not 
more than one tl) percent, by count, ot 
plums that are smaller than VK* inches 
in diameter; and 

(iv) The diameters of the smallest and 
largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided , That, a total of not more 
tlinn five (5) percent, by count, of the 
plums in the package or container may 
fall to meet this requirement 

(2) Section 936.143 sets forth the re¬ 
quirements with respect to the inspec¬ 
tion and certification of shipments of 
fruit* covered by this section. Such sec¬ 
tion also prescribes the conditions which 
must be met if any shipment is to be 
made without prior Inspection and cer¬ 
tification. Notwithstanding that ship¬ 
ments may be made without inspection 
and certification, each shipper shall com¬ 
ply with all grade and size regulations 
applicable to the respective shipment. 

(3) As used in this section, "U. 6 No. 
1 ," "serious damage,** "fairly uniform in 
si 20 ," and "standard pack" shall hive 
the same meaning as set forth in the 
revised United States Standards for 
plums and prunes (fresh* (§1 51.1520 to 
51.1530 of this title); "standard basket" 
shall mean the standard basket set forth 
in paragraph 1 of section 828 1 of the 
Agricultural Code of California; "spe¬ 
cial plum box’* shall mean the special 
plum box set forth in section 828.15 of the 
Agricultural Code of California: ‘84- 
row standard pack** shall mean that the 
top layer of the pack contains 72 plums 
which are fairly uniform in size and the 
plums in the top layer are not superior in 
size to those in the remainder of the 
pack; "diameter" means the shortest dis¬ 
tance measured through the center of i 
plum at a right angle to a line running 
from the stem to the blossom end; in«. 
except as otherwise specified, all other 
terms shall have the same meaning^ 
when used in the amended marketing 
agreement and order. 

(See. 5, 49 sut. 753, as amended; 7 V .8- C. 
608c) 

Dated: June 21, 1956. 

fSKALl 8. R. 

Director, Fruit and Vegetable 
Division . Agricultural Mar¬ 
keting Service. 

IP. R. Doc. 56-6025: Filed. June t2. I* 5 * 
8:56 a. m.) 
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and Elberta Peaches Grown in law 
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REGULATION BY GRADES AND SIZES 

§ 936.531 Plum Order 
ngs. (I) Pursuant to the W 

agreement, as amended, and Orde 
16. as amended (7 CFR Part 936 
dating the handling of fresh R n 
>ears, plums, and Elberta peaches s 
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to tbe State of California, effective under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended, and upon the basis of 
the recommendations of the Plum Com¬ 
modity Committee, established under the 
aforesaid amended marketing agreement 
nad order, and upon other available in¬ 
formation, it is hereby found that the 
limitation of shipments of plums of the 
uriety hereinafter set forth, and in the 
manner herein provided, will tend to ef¬ 
fectuate the declared policy of the act. 

<2> It is hereby further found that 
it to impracticable and contrary to the 
public interest to give preliminary no¬ 
tice. engage in public rulemaking pro¬ 
cedure, and postpone the effective date 
of this section until 30 days after pub- 
hcaUon thereof in the Fed ehax. Reclst r.n 
<60 Stat. 237; 5 U. S. C. 1001 et seq.> in 
that, as hereinafter set forth, the time 
intervening between the date when in¬ 
formation upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive Umc; and good cause exists for mak¬ 
ing the provisions hereof effective not 
later than June 24. 1956. A reasonable 
determination as to the supply of. and 
the demand for. such plums must await 
the development of the crop thereof, and 
adequate information thereon was not 
available to the Plum Commodity Com¬ 
mittee until June 19. 1956; recommenda¬ 
tion as to the need for. and the extent of. 
regulation of shipments of such plums 
114 made at the meeting of said commit- 
k* on June 19,1956, after consideration 
of all available information relative to 
U*e supply and demand conditions for 
wch Plums, at which time the recom¬ 
mendation and supporting information 
*«re submitted to the Department: shlp- 
i&cnts of the current crop of such plums 
jre expected to begin on or about June 
•4, 1956; and this section should be ap¬ 
plicable to all such shipments of such 
Plums in order to effectuate the declared 
Policy of the act; and compliance with 
the provisions of this section will not re¬ 
tire of handlers any preparation there¬ 
of Tblch cannot be completed by the 
active time hereof. 

<b> Order , (1) During the period be- 
at 12:01 a. m.. P. a. t.. June 24. 
and ending at 12:01 a. m.. P. s. t-, 
November 1, 1950 , no shipper shall ship 
rf* package or container of Wlckson 
Plums unless such plums grade at least 
No - 1 with a total tolerance of five 
Percent for defects not considered 
•crious damage In addition to the toler- 
*"<*3 permitted for such grade, and 
/ ll ' M the plums are packed in a 
im 1. 1 rd they are of a size not 

*™ller than a size that will pack a 
**4standard pack; 

rJi thc P*ums are packed in a spe- 
b°x, they are of a size not 
"®*lier than a size that will pack a 6- 
ro * standard pack; 

if the plums are packed in Any 
garner other than a standard basket 
«Peoal Plum box. ninety (90) percent, 
mrh 0u ?*’ °* the P lums measure l 1 ?!* 
ws in diameter and of the remainder 


of the plums none measures less than 
Ifa inches in diameter; provided . That, 
no lot of plums shall be considered as 
failing to meet this requirement if one 
package of such plums contains not more 
than one <1) percent, by count, of plums 
that are smaller than lft<j inches in 
diameter; and 

(iv) The diameters of the smallest and 
largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided. That a total of not more 
than five (5) percent, by count, of the 
plums In the package or container may 
fail to meet this requirement. 

(2) Section 936.143 sets forth the re¬ 
quirements with respect to the inspection 
and certification of shipments of fruit 
covered by this regulation. Such section 
also prescribes thc conditions which must 
be met if any shipment is to be made 
without prior inspection and certifica¬ 
tion. Notwithstanding that shipments 
may be made without inspection and 
certification, each shipper shall comply 
with all grade and size regulations ap¬ 
plicable to the respective shipment. 

(3) As used in this section. "U. 8. No. 
1" "serious damage," "fairly uniform In 
size." and "standard pack" shall have 
the same meaning as set forth in the 
revised United States Standards for 
plums and prunes (fresh) 08 51.1520 to 
51.1530 of this title); "standard basket" 
shall mean the standard basket set forth 
in paragraph 1 of section 828.1 of the 
Agricultural Code of California; "special 
plum box" shall mean the special plum 
box set forth in section 828 15 of the 
Agricultural Code of California; "6-row 
standard pack" shall mean that the top 
layer of the pack contains 39 plums 
which are fairly uniform in size, and 
the plums in the top layer arc not 
superior in size to those in the remainder 
of the pack: "diameter" means the 
shortest distance measured through the 
center of a plum at a right angle to a 
line running from the stem to the blos¬ 
som end; and. except as otherwise speci¬ 
fied. all other terms shall have thc same 
meaning as when used in the amended 
marketing agreement and order. 

(8ec. 5. 49 Stat. 753. as amended; 7 U. S. C. 
608c) 

Dated: June 21,1956. 

IscalI 8. R Smith. 

Director , Fruit and Vegetable 
Division, Agricultural Mar - 
keting Service . 

IP. R. Doc. 56~6026; Piled. June 22. 1956; 

8:56 a.m.] 


[Plum Order 8] 

Part 936— Fresh Bartlett Pears, Plums, 
and Elberta Peaches Grown in 
California 

REGULATION BY GRADES AND SIZES 

$ 936.532 Plum Order 8—(a) Find¬ 
ings . (!) Pursuant to the marketing 

agreement, as amended, and Order No. 
36, as amended (7 CFR Part 936), regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
in the State of California, effective under 
the applicable provisions of the Agri¬ 


cultural Marketing Agreement Act of 
1937, as amended, and upon the basis of 
the recommendations of the Plum Com¬ 
modity Committee, established under the 
aforesaid amended marketing agree¬ 
ment and order, and upon other avail¬ 
able information. It is hereby found that 
the limitation of shipments of plums of 
the variety hereinafter set forth, and in 
the manner herein provided, will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby further found that it is 
impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rulemaking procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1C01 et seq.) in that, as 
hereinafter set forth, the time inter¬ 
vening between thc date when informa¬ 
tion upon which this section is based 
became available and the time when 
this section must become effective in 
order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective not 
later than June 24, 1956. A reasonable 
determination as to the supply of. and 
the demand for. such plums must await 
the development of thc crop thereof, and 
adequate information thereon was not 
available to the Plum Commodity Com¬ 
mittee until June 19.1956; recommenda¬ 
tion as to the need for, and the extent of. 
regulation of shipments of such plums 
was made at the meeting of said commit¬ 
tee on June 19, 1956, after consideration 
of ail available information relative to 
the supply and demand conditions for 
such plums, at which time the recom¬ 
mendation and supporting information 
were submitted to the Department; ship¬ 
ments of the current crop of such plums 
are expected to begin on or about June 
21, 1956, and this section should be ap¬ 
plicable to all such shipments of such 
plums in order to effectuate the declared 
policy of the act; and compliance with 
the provisions of this section will not 
require of handlers any preparation 
therefor which cannot be completed by 
thc effective time hereof. 

<b) Order . (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t.. June 24. 
1956. and ending at 12:01 a. m.. P. s. t.. 
November 1, 1956. no shipper shall ship 
from any shipping point during any day 
any package or container of Eldorado 
plums unless such plums grade at least 
U. S. No. 1 with a total tolerance of ten 
U0> percent for defects not considered 
serious damage in addition to the toler¬ 
ances permitted for such grade and. ex¬ 
cept to the extent otherwise permitted 
under this paragraph. 

(1) If the plums are packed in a stand¬ 
ard basket they are of a size not smaller 
than a size that will pack a 4 x 4 stand¬ 
ard pack; 

<ii) If the plums are packed in a spe¬ 
cial plum box. they are of a size not 
smaller than a size that will pack a 6-row 
standard pack; 

(Ui) If the plums are packed in any 
container other than a standard basket 
or special plum box. ninety (90) percent 
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by count, of the plums measure l*?ie 
Inches In diameter and of the remainder 
of the plums none measures less than 
Inches in diameter: Provided, That, 
no lot of plums shall be considered as 
failing to meet this requirement if one 
package of such plums contains not more 
than one ( 1 ) percent, by count, of plums 
that are smaller than l%o Inches in di¬ 
ameter; and 

(iv> The diameters of the smallest 
and largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided , That a total of not more 
than five ( 5 ) percent, by count, of the 
plums in the package or container may 
fail to meet this requirement. 

(2) During each day of the aforesaid 
period, any shipper may ship from any 
shipping point a quantity of such plums, 
by number of packages or containers, 
which are of a size smaller than the size 
prescribed in subparagraph ( 1 ) of this 
paragraph if said quantity docs not ex¬ 
ceed one hundred ( 100 ) percent of the 
number of the same type of packages or 
containers of plums shipped by such 
shipper which meet the size requirement 
of said subparagraph ( 1 ) of this para¬ 
graph and all such smaller plums meet 
the applicable one of following require¬ 
ments: 

(i) If the plums are packed in a stand¬ 
ard basket, they are of a size not smaller 
than a size that will pack a 4 x 5 stand¬ 
ard pack: 

<il) If the plums are packed in a spe¬ 
cial plum box, they are of a size not 
smaller than a size that will pack a 7 -row 
standard pack; 

(iii) If the plums are packed in any 
container other than a standard bosket 
or special plum box, ninety (90) percent, 
by count, of the plums measure l l %„ 
inches in diameter and of the remainder 
of the plums none measures less than 
inches in diameter: Provided , That, 
no lot of plums shall be considered as 
failing to meet this requirement if one 
package of such plums contains not more 
than one ( 1 ) percent, by count, of plums 
that are smaller than Vfa inches in 
diameter; and 

<iv) The diameters of the smallest 
and largest plums in the package or con¬ 
tainer do not vary more than one-fourth 
inch: Provided , That, a total of not more 
than five (5) percent, by count, of the 
plums In the package or container may 
fail to meet this requirement. 

(3) If any shipper, during any day of 
the aforesaid period, ships from any 
shipping point less than the maximum 
allowable quantity of such plums that 
may be of a size smaller than the size 
prescribed in subparagraph (!) of this 
paragraph, the quantity of such under- 
shipment may be shipped by such ship¬ 
per only from such shipping point during 
the next 2 succeeding calendar days but 
only after shipment has been made of 
any other quantities of such smu 
sized plums such shipper is authorized to 
ship on those 2 succeeding calendar days. 

(4) As used in this section, *‘U. 6 . No. 
1 ,” “fairly uniform in size." • diameter," 
and "standard pack" shall have the same 
meaning os set forth in the revised 
United States Standards for plums and 
prunes (fresh) (11 51.1520 to 51.1530 of 
this title); "standard basket" shall mean 
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the standard basket set forth in para¬ 
graph 1 of section 828.1 of the Agricul¬ 
tural Code of California; "special plum 
box" shall mean the special plum box 
set forth in section 828.15 of the Agri¬ 
cultural Code of California: " 6 -row 
standard pack" shall mean that the top 
layer of the pack contains 39 plums 
which are fairly uniform in size and the 
plums in the top layer are not superior 
in size to those in the remainder of the 
pack; " 7 -row standard pack" shall mean 
that the top layer of the pack contains 
52 plums which are fairly uniform in size 
and the plums in the top layer are not 
superior in size to those in the remainder 
of the pack; and. except as otherwise 
specified, all other terms shall have the 
same meaning as when used in the 
amended marketing agreement and or¬ 
der. 

(5) Section 936.143 sets forth the re¬ 
quirements with respect to the inspection 
and certification of shipments of fruit 
covered by this regulation. Such section 
also prescribes the conditions which 
must be met if any shipment is to be 
made without prior inspection and cer¬ 
tification. Notwithstanding that ship¬ 
ments may be made without inspection 
and certification, each shipper shall 
comply with all grade and size regula¬ 
tions applicable to the respective ship¬ 
ment. 

(Sec. 5, 49 Stnt. 753. u amended; 7 U. S. C. 
008c) 

Dated: June 21, 1956. 

rszALl S. R Smith, 

Director , Fruit and Vegetable 
Division . Agricultural Mar - 
ketlng Service, 

[P. H Doc. 56-5027; Piled, June 32. 1056; 

8:56 a. m.j 


[Plum Order 0] 

Past 936— Fresh Bartlett Pears, Plums, 
and Elberta Peaches Grown in 
California 

REGULATION BY GRADES AND SIZES 

I 936.533 Plum Order 9 —(a) Find¬ 
ings. ( 1 ) Pursuant to the marketing 
agreement, as amended, and Order No. 
36, as amended (7 CFR Part 936), regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberta peaches grown 
in the State of California, effective under 
the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended, and upon the basis 
of the recommendations of the Plum 
Commodity Committee, established un¬ 
der the aforesaid amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of shipments of plums 
of the variety hereinafter set forth, and 
in the manner herein provided, will tend 
to effectuate the declared policy of the 
act. 

<2) It is hereby further found that it 
Js impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register <60 Stat. 


237; 5 U. S. C. 1001 et seq.) in that, as 
hereinafter set forth, the time interven¬ 
ing between the date when information 
upon which this section is based became 
available and the time when this section 
must become effective in order to effec¬ 
tuate the declared policy of the act is 
insufficient; a reasonable time is per¬ 
mitted. under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi¬ 
sions hereof effective not later than June 
24. 1956. A reasonable determination as 
to the supply of, and the demand for, 
such plums must await the development 
of the crop thereof, and adequate infor¬ 
mation thereon was not available to the 
Plum Commodity Committee until June 
19. 1956; recommendation as to the need 
for, and the extent of regulation of ship¬ 
ments of such plums was made at the 
meeting of said committee on June 19. 
1956, after consideration of all available 
information relative to the supply and 
demand conditions for such plums, at 
which time the recommendation and 
supporting Information were submitted 
to the Department; shipments of the 
current crop of such plums are expected 
to begin on or about June 25, 1956; thi* 
section should be applicable to all such 
shipments in order to effectuate the de¬ 
clared policy of the act; and compliance 
with the provisions of this section will 
not require of handlers any preparation 
therefor which cannot be completed by 
the effective time hereof. 

(b) Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t., June 24, 
1956. and ending at 12:01 a. zn . P 5. U 
November 1, 1956. no shipper shall ship 
from any shipping point during any day 
any package or container of Burbank 
plums unless such plums grade at least 
U. 8. No. 1 and, except to the extent 
otherwise permitted under this para¬ 
graph. 

(1) If the plums are packed in a 
standard basket, they are of a size not 
smaller than a size that will pack a 
4x4 standard pack; 

(11) If the plums are packed in a 
special plum box, they are of a size 
not smaller than a size that will pack 
a 6-row standard pack: 

(Ui) If the plums are packed in sW 
container other than a standard baskrt 
or special plum box. ninety <90> percent, 
by count, of the plums measure In* 
Inches in diameter and of the remainder 
of the plums none measures less than 
inches in diameter: Provided. That, 
no lot of plums shall be considered a* 
falling to meet this requirement If one 
package of such plums contains not more 
than one (1) percent, by count, of pm®* 
that are smaller than Wit inches m 

diameter: and . 

(iv) The diameters of the smallest and 

largest plums in the package or conum« 
do not vary more than one-fourth 
Provided , That, a total of not more than 
five <5) percent, by count, of the 
in the package or container may l*u 
meet this requirement. M 

(2) During each day of the afore»» 

period, any shipper may ship f ron } 
shipping point a quantity of such Pin®*' 
by number of packages or 

which are of a size smaller than the * 
prescribed in subparagraph (!) 01 
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fvigraph if said quantity does not ex¬ 
ceed one hundred (100) percent of the 
number of the same type of packages or 
containers of plums shipped by such 
shipper which meet the size requirement 
of said subparagraph (1) of this para- 
piph and all such smaller plums meet 
the ippltcable one of following require- 
Brats: 

(1) If the plums are packed In a 
standard basket, they are of a size not 
nudler than a size that will pack a 4 x 5 

uadard pack: 

•U> If the plums are packed in a spe- 
ciil plum box. they are of a size not 
mailer than a size that will pack a 7-row 
sundsrd pack; 

•ill* If the plums are packed in any 
ttoUiner other than a standard basket 
or special plum box, ninety <90> percent, 
by count, of the plums measure l*®in 
todies in diameter and of the remainder 
of the plums none measures less than 
l : u inches in diameter: Provided. That, 
»lot of plums shall be considered as 
tilling to meet this requirement if one 
pocUge of such plums contains not more 
than one < l) percent, by count, of plums 
that »re smaller than lyfo inches in 
toimeter; and 

ut) The diameters of the smallest and 
wriest plums in the package or container 
(knot vary more than one-fourth inch: 
Prodded, That, a total of not more than 
At* (5 » percent, by count, of the plums 
to the package or container may fall to 
tocet this requirement. 

<J> If any shipper, during any day of 
the aforesaid period, ships from any 
point less than the maximum 
nimble quantity of such plums that 
*** be of a size smaller than the size 
described in subparagraph ( 1 ) of this 
imtrnph, the quantity of such under- 
‘toptnent may be shipped by such ship- 
j*roniy from such shipping point during 
next 2 succeeding calendar days but 
;~ y after shipment has been made of 
pother Quantities of such smallcr- 
Plums such shipper Is authorized to 
•ajPon those 2 succeeding calendar days. 
** u *e<l in tills section, "U. S. No. 
unlf onn in size/* -diameter/* 
pack- shall have the same 
M ***• forth in the revised 
bmr 8lat ^ Standards for plums and 
/fresh) (» 51.1520 to 51.1530 of 
" 8ta ndard basket** shall 
7.™ the standard basket.set forth in 
cuSS ph 1 of action 828.1 of the Agri- 
WnmSi f 0 *** °* California; “special 
to* Jl°V mean the special plum 
aZJ* forth in section 828.15 of the 
Code of California; “ 6 -row 
lavp dard packn shall mean that the top 
*hrK 0r the pack contains 39 plums 
piiim ? re * alr * y uniform In size and the 
to . l * le ^ layer arc not superior 
thase ^ the remainder of the 
that stan dard pack** shall mean 

52 ' aycr °* toe Pack contains 

t:id ** which are fairly uniform In size 
** Plums in the top layer are not 
0 ( thA° f Size *° toot* to t hc remainder 
and, except as otherwise 
laJ T/ a H other terms shall have the 
^ as when used In the 

marketing agreement and 


oricf 


too. \22~- 
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(5> Section 936.143 sets forth the re¬ 
quirements with respect to the inspection 
and certification of shipments of fruit 
covered by this section. Such section 
also prescribes the conditions which must 
be met if any shipment is to be made 
without prior Inspection and certifica¬ 
tion. Notwithstanding that shipments 
may be made without Inspection and cer¬ 
tification each shipper shall comply 
with all grade and size regulations ap¬ 
plicable to the respective shipment. 

(See. 5. 49 Slat. 753. as amended; 7 U. 8. C. 
608c> 

Dated: June 21.1956. 

tsJEALl S. K. Smith. 

Director. Fruit and Vegetable 
Division. Agricultural Mar- 
keting Service. 

IF. R Doc. 56-5028; Filed. June 22. 1956; 
8:57 a. m J 


Subchapter A—Marketing Orden 

| Lemon Reg. 646. Amdt. 11 

Past 953— Lemons Osown in California 
and Arizona 

limitation or shipments 

Findings . 1 . Pursuant to the mar¬ 
keting agreement, as amended, and 
Order No. 53. as amended (7 CFR Part 
953; 19 P. R. 7175: 20 F. R. 2913). reg¬ 
ulating the handling of lemons grown 
In the 8 tate of California or in the State 
of Arizona, effective under the appli¬ 
cable provisions of the Agricultural 
Marketing Agreement Act of 1937. as 
amended (7 U. R C. 601 ct seq.), and 
upon the basis of the recommendation 
and information submitted by the 
Lemon Administrative Committee, es¬ 
tablished under the said amended mar¬ 
keting agreement and order, and upon 
other available information, it 1 s hereby 
found that the limitation of the quantity 
of such lemons which may be handled, 
as hereinafter provided, will tend to ef¬ 
fectuate the declared policy of the act. 

2 . It is hereby further found that 
it is Impracticable and contrary to the 
public Interest to give preliminary notice 
and engage in public rule making proce¬ 
dure. and postpone the effective date of 
this amendment until 30 days after pub¬ 
lication thereof In the Federal Register 
(60 Stat. 237; 5 U. 8 . C. 1001 ct seq.) 
because the time intervening between 
the date when information upon which 
this amendment is based became avail¬ 
able and the time when this amendment 
must become effective in order to effec¬ 
tuate the declared policy of the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended, is insufficient, and this 
amendment relieves restriction on the 
handling of lemons grown in the State 
of California or in the State of Arizona. 

Order , as amended . The provisions in 
paragraph (b) (1) ( 11 ) of fi 953.753. 
(Lemon Regulation 646; 21 F. R. 4256) 
are hereby amended to read as follows: 

til) District 2 : 604.500 cartons. 


<8*c. 5. 49 Stat. 753, an amended; 7 U. 8. C. 
508c) 

Dated; June 20. 1956. 

[seal] Floyd F. Hedlund, 

Acting Director. Fruit and Veg¬ 
etable Division , Agricultural 
Marketing Service. 

IF. R. Doc. 56-4981; Filed, June 22, 1956: 
8:52 a. m ] 


l Lemon Reg. 6471 

Part 953—Lemons Grown in California 
and Arizona 

limitation of shipments 

§ 953.754 Lemon Regulation 647 —(a) 
Findings. <1> Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 53. as amended (7 CFR Part 953; 
20 F. R. 8451), regulating the handling 
of lemons grown In the State of Cali¬ 
fornia or in the State of Arizona, effec¬ 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937. as amended (7 U. S. C. 601 
et seq.). and upon the basis of the rec¬ 
ommendation and Information sub¬ 
mitted by the Lemon Administrative 
Committee, established under the said 
amended marketing agreement and or¬ 
der. and upon other available informa¬ 
tion, it is hereby found that the 
limitation of the quantity of such lemons 
which may be handled, as hOTdnafter 
provided, will tend to effectuate the de¬ 
clared policy of the act. 

(2) It is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic Interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (GO Stat. 
237; 5 U. R C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
or the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective as herein¬ 
after set forth. Shipments of lemons, 
grown In the State of California or in 
the State of Arizona, arc currently sub¬ 
ject to regulation pursuant to said 
amended marketing agreement and or¬ 
der ; the recommendation and supporting 
information for regulation during the 
period specified herein vas promptly 
submitted to the Department after an 
open meeting of the Lemon Administra¬ 
tive Committee on June 20, 1956, such 
meeting was held, after giving due notice 
thereof to consider recommendations for 
regulation, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; the provisions of 
this section. Including its effective time, 
are identical with the aforesaid recom¬ 
mendation of the committee, and in¬ 
formation concerning such provisions 
and effective time has been disseminated 
among handlers of such lemons; it is 
necessary, in order to effectuate the de- 
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dared policy of the act. to make this sec¬ 
tion cITective during the period herein¬ 
after specified; and compliance with this 
section will not require any special prep¬ 
aration on the part of persons subject 
thereto which cannot be completed by 
the effective time thereof. 

<b) Order. (1) The quantity of lem¬ 
ons grown in the State of California or 
in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m.. P. a. t., June 24. 1956. and 
ending at 12:01 a. m., P. s. t.. July 1, 
1956, is hereby fixed as follows: 

(i) District 1: Unlimited movement; 
(li) District2: 511.500cartons; 

(iii) District 3: Unlimited movement. 
<2> As used in this section, •'handled.** 
••District 1." "District 2/* and "District 3" 
have the same meaning as when used in 
the said amended marketing agreement 
and order; and "carton" means the 
standard one-half orange, grapefruit or 
lemon box set forth as standard con¬ 
tainer number 58 In section 828.83, as 
amended, of the Agricultural Code of 
California. 

(Sec. 5, 49 Stat. 753. M amended: 7 U. 8. C. 
608c) 

Dated: June 21,1956. 

(sealI 8. R. Smith. 

Director, Fruit and Vegetable 
Division, Agricultural Mar- 
kettng Service. 

IP. R. Doc. 56 5024: Piled, June 22, 1956; 

8:56 a. m ] 


(Avocado Order 9, Arndt. 3) 

Part 969— Avocados Grown in South 
Florida 

CONTAINER REGULATION 

Findings. 1. Pursuant to the market¬ 
ing agreement, as am ended , and Order 
No. 69. as amended (7 CFR Part 969: 20 
F. R. 4177) regulating the handling of 
avocados grown in South Florida, effec¬ 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. 601 et 
seq.; 68 Stat. 906, 1047), and upon the 
basis of the recommendations of the Avo¬ 
cado Administrative Committee, estab¬ 
lished under the aforesaid marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation on the handling of 
avocados, as hereinafter provided, will 
tend to effectuate the declared policy of 
the act. 

2. It is hereby further found that it is 
impracticable, unnecessary, and contrary 
to the public interest to give preliminary 
notice, engage in public rule making 
procedure, and postpone the effective 
date of this amendment until 30 days 
after publication thereof in the Federal 
Register (60 Stat. 237; 5 U. S. C. 1001 et 
seq.) in that, as hereinafter set forth, the 
time intervening between the date when 
information upon which this amendment 
is based became available and the time 
when this amendment must become ef¬ 
fective in order to effectuate the declared 
policy of the act is insufficient; a reason¬ 
able time 1 s permitted, under the cir¬ 
cumstances. for preparation for such 
effective time; and good cause exists for 


making the provisions hereof effective 
not later than July 1, 1956. The Avo¬ 
cado Administrative Committee at its 
meeting on June 12. 1956. considered the 
effects of the container regulation during 
the marketing of the 1955-56 crop; such 
meeting was held after due notice of 
such meeting and growers and handlers 
were given an opportunity to submit 
views and data concerning such regula¬ 
tion; on the basis of the information 
presented at such meeting, it was con¬ 
cluded that the marketing of avocados 
weighing less than 20 ounces in con¬ 
tainers with inside dimensions 11 x 16% x 
10 inches has adversely affected the mar¬ 
keting of avocados in the smaller con¬ 
tainers; the recommendation and sup¬ 
porting information for container regu¬ 
lation subsequent to June 30, 1956, and 
in the manner provided herein, were 
promptly submitted to the Department 
after such meeting and information con¬ 
cerning such recommendation was dis¬ 
seminated among handlers of avocados; 
it is necessary, in order to effectuate the 
declared policy of the act, to make this 
amendment effective at the time herein¬ 
after set forth: and compliance with this 
amendment will not require any special 
preparation on the part of the persons 
subject thereto which cannot be com¬ 
pleted by the effective time hereof. 

b. It is therefore ordered, That the 
provisions in paragraphs (b) and (c) 
| 969.309 (Avocado Order 9. as amended; 
20 F. R. 5627, 6571, 9173) are hereby 
amended to read as follows: 

(b) Order. (1) Beginning at the effec¬ 
tive time of this section, no handler shall 
handle any variety of avocados unless 
such avocados are packed in a container 
or containers meeting the following 
specifications: 

(1) Wooden boxes and flberboard car¬ 
tons with inside dimensions 11 by 16% 
by 10 inches: Provided, That the individ¬ 
ual avocados in such a container shall 
weigh at least 20 ounces, except that up 
to 10 percent, by count, of the individual 
fruit in each lot may weigh not more 
than 2 ounces less than 20 ounces., Such 
tolerance shall be on a lot basis, but not 
to exceed double such tolerance shall be 
permitted for an individual container in 
a lot; 

<U> Flberboard cartons with inside 
dimensions 13% by 16% by 3% inches; 

(ill) Flberboard cartons with inside 
dimensions 13% by 16% by 3% inches; 

(iv) Wooden boxes with inside dimen¬ 
sions 13% by 16% by 3% inches; and 

(v) Wooden boxes with inside dimen¬ 
sions 13% by 16% by 4% inches. 

(2) The terms "handler," "handle." 
and "avocados" shall have the same 
meaning as when used in the amended 
marketing agreement and order. 

(c) Effective time . The provisions of 
this section shall become effective at 
12:01 a. m., e. s. t. July 1.1956. 

(Sec. 5. 40 8tAt. 753: 7 U. 8 . C. 606c) 

Dated: June 20,1956. 

[sealI S. R. Smith. 

Director , Fruit and Vegetable 
Division, Agricultural Market¬ 
ing Service. 

(P. R. Doc. 56 4979; Piled. June 22, 1056; 

0:51 a. m ] 


Subchapter B—Prohibition of Imported 
Commodity* 

|Lime Reg. 1. Arndt ] 

Part 1069 — Limes 


IMPORTATION 

Pursuant to the provisions of section 
8 c of the Agricultural Marketing Agree¬ 
ment Act of 1937, as amended (48 Stat 
31, as amended; 7 U. S. C. 601 et seq; 
68 Stat 906, 1047), paragraph (a) of 
8 1069.1 (Lime Regulation No. 1; 20 P R. 
6245) is hereby amended to read u 
follows: 


(a) On and after the effective time of 
this section, the Importation into the 
United States of any lot of limes which 
in the aggregate exceeds 250 pounds, net 
weight, is prohibited unless: 

(1) Such limes grade at least U. S. No 
2: Provided. That the requirement of 
such grade that the limes shall have food 
green color shall be Applicable only to 
limes known as large fruited or Persian 
limes (including Tahiti Bears*, and 
similar varieties); and 

(2) Each such importation is made in 
conformance with the general regula¬ 
tions (Part 1060 of this chapter; 19 P. R. 
7707. 8012) applicable to the importation 
of listed commodities and the require¬ 
ments of this regulation: Provided. That 
the provisions of 8 1060.4 (c) of this 
chapter shall not apply. 


It Is hereby found that It is imprac¬ 
ticable, unnecessary, and contrary to the 
public Interest to postpone the effective 
time of this amendment beyond that 
hereinafter specified (5 U. S. C. 1001 
et seq.) in that (a) the requirements of 
this amended import regulation are Im¬ 
posed pursuant to section 8e of the Anri- 
cultural Marketing Agreement Act or 
1937, as amended (7 U. S. C. 601 et seq: 
68 Stat. 906, 1047). which makes such 
regulation necessary; (b) such regula¬ 
tion Imposes the same restrictions on 
imports of limes as the grade restriction 
applicable to the shipment of lim® 
grown in Florida under Lime Order 1, ** 
amended (8 1001.301 of this chapter;* 
F. R. 4711. 4897, 6676; 21 F. R 1319. - 

3872, 4256); <c) compliance with 
amended Import regulation will not in¬ 
quire any special preparation which co- 
not be completed by the effective um 
hereof; (d) notice hereof in * xcts * 
three days, the minimum that is 
scribed by said section 8 c. is given 
respect to this amended import 
tion; (e) such notice is hereby 
mined, under the circumstances, t° 


easonable. c c 

Sec. 401, 68 8Ut. 907, M amended; 7 t? 
JOOe-1) 

Done at Washington. D. C-. thj* . 
lay of June 1956, to become effccute 

1C * 




(szalI S. K- sm*. 

Director. Fruit and Vfget "*" 
Division. Agricultural X ■ 
ketino Service. 

IP. R. Doc. 66-4500: Piled June » 
6:63 a. m l 
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TITLE 36— PARKS, FORESTS, AND 
MEMORIALS 

Diopter I—National Park Service, 
Department of the Interior 

Part 20 — Special Regulations 

OLYMPIC NATIONAL PARK 

On April 18. 1956, notice of proposed 
fide miking was published in the Fed- 
au Register <21 F. R. 2529) concerning 
the proposal to amend Part 20 of the 
roles and regulations of the National 
Park Service by adding a new paragraph 
making mandatory compliance with 
standards concerning health and safety 
tod forest practices established by or 
pursuant to the laws of the State of 
Washington on privately owned lands 
rithin Olympic National Park over 
vhich the United States exercises exclu- 
»it Jurisdiction. After due considera¬ 
tion of all relevant matters presented in 
Ward to the proposed amendment, it 
^ been determined that the proposed 
action is necessary and appropriate in 
the public interest and for the better 
administration of Olympic National 
Park for the purposes for which it was 
published. Therefore, the following 
amendment is hereby promulgated under 
authority contained in section 3 of the 
act of August 25. 1916 <39 Stat. 535; 

8. C., 1952 ed., sec. 3). NaUonai 
Park Service Order No. 14. 19 F. R. 8824; 
Regional Director. Region Four. Order 
K* l 19 F. R. 8820: 

Pact 20. Special Regulations, Is 
amended by adding a new paragraph <k> 
w 120.28 Olympic National Park, read- 

kf u follows: 

flt> Privately owned lands —(1) State 
teajih and safety laws. Owners of pri- 
utely owned lands and occupants of 
Privau* lands (including business estab- 
|“«nenu> in that portion of Olympic 
«Attooai Park over which jurisdiction 
Lki ceded by the State of Washing¬ 


ton to the United States of America shall 
comply with the standards concerning 
safety and health established from time 
to time by or pursuant to the laws of 
the State of Washington which would 
apply to such lands, owners, and occu¬ 
pants if such lands were not located in 
Olympic National Park and personnel of 
the Park will consult and cooperate with 
Slate officials in the administration of 
this regulation. Although safety and 
health standards established from time 
to time by or pursuant to the laws of the 
State of Washington shall apply, such 
owners, and occupants of privately ow ned 
lands (including business establish¬ 
ments), shall not be required to obtain 
permits or licenses from the State of 
Washington or its political subdivisions, 
but shall submit plans for public use 
structures to the Superintendent. Olym¬ 
pic National Park, for approval. 

<2> State forest practice laws. Any 
person, firm, or corporation harvesting 
or cutting timber on privately owned 
lands within that portion of Olympic Na¬ 
tional Park over which Jurisdiction has 
been ceded by the State of Washington 
to the United States of America shall 
comply w'ith the standards concerning 
forest practices established from time to 
time by or pursuant to the laws of the 
State of Washington which would apply 
to such operations it they were not being 
conducted in Olympic National Park and 
personnel of the Park will consult and 
cooperate with State officials in the ad¬ 
ministration of this regulation. Although 
forest practice standards established 
from time to time by or pursuant to the 
laws of the State of Washington shall 
apply, no person, firm, or corporation 
harvesting timber, on such privately 
owned landl shall be required to obtain 
permits or licenses from, or pay fees to. 
the State of Washington or its political 
subdivisions in connection with the har¬ 
vesting or cutting of timber on such 
lands. Prior to the initiation of harvest¬ 
ing or cutting of timber on privately 


owned lands over which jurisdiction has 
been ceded to the United States, such 
operations shall be registered with the 
Superintendent of Olympic National 
Pork. 

(3) Conflict with Federal laws. If the 
standards established from time to time 
by or pursuant to the laws of the State 
of Washington, specified in subpara¬ 
graphs ( 1 ) and ( 2 ) of this paragraph, 
are lower than or conflict with any estab¬ 
lished by Federal laws or regulations ap¬ 
plicable to privately owned lands within 
Olympic NaUonai Park, the latter shall 
prevail. 

(Sec. 3. 39 Stat. 535. as amended: 16 U 8. C. 3) 

The foregoing paragraph shall become 
effective upon publication thereof in the 
Federal Register. 

Issued this 5th day of June 1956. 

I seal! Fred J. Overlv. 

Superintendent , 
Olympic National Park. 

(F R Doc. 56-4949; Filed. June 23, 1956; 
8: 45 n. m.j 


Part 20— Special Regulations 
lake mead national recreation area 

1. Section 20.48 Lake Mead National 
Recreation Area . is amended by adding 
paragraph <b) as follows: 

<b> Fishing. Fishing from or within 
200 feet of any public boat dock or any 
public raft or float designated for water 
sports is prohibited. 

(Sec. 3. 39 Stat. 585. as amended; 16 U. 8. C , 
3) 

Issued this 31st day of May 1956. 

[seal J Charles A. Richey. 

Superintendent , 

Lake Mead National Recreation Area. 

IF. R. Doc. 56-4950: Filed. June 23. 1956; 
8:46 a. m ] 
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department of agriculture 

Agricultural Marketing Service 


t 7 CFR Part 906 ] 

tDocket No, AO-210-A7J 
^itK in Tulsa-Muskogee, Okla , 
Marketing Area 

0r * F.COMMENDED DECISION AND OP- 
r* TUKrr Y TO FILE WRITTEN EXCEPTIONS 
WITH RESPECT TO PROPOSEI 
"^XtTlNG AGREEMENT AND PROPOSED OR' 
u **LNDING ORDER. AS AMENDED 

provisions of the Agri 
1537* Mark *ting Agreement Act o: 
md it* amende d (7 U. 8 . C. 601 ct seq.) 
tr.oril* a WMcable rules of practice am 
** ame nded. governing pro 
S 3 to formulate marketing agree 
Hrt mark cting orders (7 CFI 

n °tice is hereby given of th< 
* **Ui the Hearing Clerk of thl 


recommended decision of the Deputy 
Administrator. Agricultural Marketing 
Service. United States Department of 
Agriculture, with respect to a proposed 
marketing agreement and a proposed 
order, amending the order as amended, 
regulating the handling of milk in the 
Tulsa-Muskogee. Okla.. marketing area. 

Interested parties may file written ex¬ 
ceptions to tills recommended decision 
with the Hearing Clerk. United States 
Department of Agriculture. Washington 
25. D. C.. not later than the close of busi¬ 
ness on the 10 th day after the publica¬ 
tion of this recommended decision in the 
Federal Register. Exceptions should 
be filed in quadruplicate. 

Preliminary statement. The public 
hearing on the record of which the pro¬ 
posed marketing agreement and order 
were formulated was held at Tulsa, Okla¬ 
homa. November 29-30.1955. pursuant to 
notice thereof issued on November 1, 
1955 (20 F. R. 8294). 


The material issues of the hearing 
related to; 

1. The respective allocation of pro¬ 
ducer milk and other source milk to the 
classes of use in a handler's plant: 

(a) When changes in the relationship 
of producer receipts to Class I sales oc¬ 
cur within a month: 

<b> When producer receipts are less 
than 115 percent of Class I sales for the 
month; or 

(c> As affected by the classification 
and allocation of milk in inventory: and 

2. The volume of milk for which a 
handler should receive location adjust¬ 
ment credit. 

No evidence was presented in support 
of proposals contained in the notice of 
hearing to (a) delete the payment pro¬ 
visions applicable to handlers subject to 
other orders who distribute milk on 
routes in the marketing area and <b> 
provide location adjustments or differ¬ 
ential pricing to handlers and producers 
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with respect to milk received at plants 
in certain portions of the marketing 
area. 

Findings and conclusions. The fol¬ 
lowing findings and conclusions are 
based on evidence received at the hear¬ 
ing and the record thereof: 

1. Allocation of other source milk . 
The Tulsa-Muskogee order presently 
uses a monthly accounting period for 
classification, pricing, and pooling a 
handler's receipts of milk from produc¬ 
ers. When a handler has both producer 
milk and other source milk in his plant 
the specific use made of milk from each 
source cannot be determined and it is 
necessary to determine the total classi¬ 
fication of ail of his receipts (Including 
that milk on hand at the beginning of 
the accounting period). Because order 
class prices apply only to producer milk 
It is then necessary to allocate this gross 
classification among the receipts from 
various sources to determine the quan¬ 
tities of milk in each class to be charged 
the handler for current receipts of pro¬ 
ducer milk. 

Except for an allowance in Class n 
for plant loss, the Class I sales for the 
month arc, so far as possible, assigned 
to receipts of producer milk during the 
month and it is only as producer receipts 
exceed Class I sales that Class II uses, 
other than allowable shrinkage, are allo¬ 
cated to producer milk. Class I sales in 
excess of producer receipts are allocated 
first to milk on hand in inventory at the 
beginning of the month and then to cur¬ 
rent receipts of other source milk. Since 
milk on hand in inventory was classified 
as Class II milk in the preceding month, 
an additional charge to the handler is 
made whenever Class I sales are allocated 
to such milk for which producers were 
paid the Class n price in the preceding 
month. The order requires no compen¬ 
satory payment with respect to other 
source milk (either as current receipts or 
in inventory) to which Class I sales are 
allocated under this system. The clas¬ 
sification of producer milk in the pre¬ 
ceding month determines whether milk 
in inventory is producer milk or other 
source milk. 

Handlers proposed three changes in 
the order that would affect the allocation 
procedure and the resulting classification 
of and obligations for producer milk. 
These proposals were as follows: 

(a) That under certain specified con¬ 
ditions a handler might have his monthly 
obligation computed on the basis of more 
than one accounting period within the 
month; 

(b) That other source Grade A milk 
priced as Class I milk under another 
Federal order be allocated pro rata with 
producer milk whenever receipts of pro¬ 
ducer milk were less than 115 percent of 
a handler's route sales of Class I milk 
for the month; and 

(c) That the provisions with respect 
to milk in inventory be deleted, and that 
only changes in the volume of milk in 
inventory be classified as Class II milk. 

The first of these proposals would pro¬ 
vide means whereby a closer time rela¬ 
tionship might be required between 
receipts of producer milk and the Class 
I sales for which they are given priority 
of assignment; the second would require 


producers to supply a handler with a 
minimum proportion of Class n milk to 
maintain prior claim on the handler's 
Class I sales; and the third would afford 
current receipts of other source milk 
prior claim over producer milk in inven¬ 
tory to Class I sales In excess of current 
receipts of producer milk. 

Handlers' testimony in support of the 
need for provision for shorter account¬ 
ing periods related principally to situa¬ 
tions prevailing in November 1954 and 
in April and August 1955 as a result of 
the failure of certain handlers and the 
cooperative association representing a 
majority of Tulsa-Muskogee producers 
to agree upon the conditions (including 
prices in excess of the minimum prices 
of the order) under which milk of mem¬ 
ber producers was to be delivered. In 
November 1954 some association milk 
was withheld for a time from certain 
handlers; from April 7, 1955. through 
August 9, 1955. no milk of association 
members was received by the largest 
handler in the market. For April 1955. 
all producer receipts (other than 
shrinkage) of this handler were classi¬ 
fied as Class I milk, whereas during 
April 1-6 when only producer milk was 
received, some 240.000 pounds were used 
or disposed of for Cldss n purposes. In 
August 1-9. this handler received some 
450.000 pounds of other source milk, but 
all Class I sales in August were allocated 
to producer milk. Another handler 
claimed that In November 1954 it was 
necessary for him to purchase more 
than 180.000 pounds of other source 
Grade A milk when milk was withheld, 
but that producer receipts for the month 
exceeded Class I sales by over 500,000 
pounds so that all Class I sales were 
assigned to producer mllkr This han¬ 
dler also cited November 1952 as a month 
in which some 57,000 pounds of other 
source milk w T cre purchased but none of 
It was assigned to Class I. This was the 
only instance cited in which disruption 
of deliveries or their resumption was not 
involved. 

Handlers proposed that a handler 
might have his obligations computed on 
the basis of a separate accounting period 
within a month upon request within 3 
days following the close of such separate 
accounting period, and finding by the 
market administrator that the ratio of 
producer receipts to Class I sales 
changed from more than 115 percent to 
less than 115 percent, or vice versa, with 
use of at least seven-day periods to com¬ 
pare such ratios. In the course of testi¬ 
mony passible need was developed for a 
variety of other conditions applicable 
under certain specific circumstances. 

The limited number of incidents cited 
by proponents of the proposal Indicates 
that under normal conditions there is 
little or no need for shorter accounting 
periods. In fact, the testimony indi¬ 
cates that the proposal was designed to 
meet unforeseen situations of such grav¬ 
ity and complexity that it is impossible 
to establish in the order the appropriate 
conditions which would qualify a han¬ 
dler for computation of obligations on a 
short accounting period without making 
such provisions equally applicable to sit¬ 
uations for which they arc not appropri¬ 
ate. Should severe marketing disturb¬ 


ances arise wherein order provisions sell 
adapted to normal operations become 
oppressive, an emergency action based 
on the facts then existing would appear 
to provide the best means for consider** 
tion of the problem in the light of exist¬ 
ing circumstances. The order should 
not be amended to provide separate ac¬ 
counting periods on the basis of contin¬ 
gencies the precise nature of which can¬ 
not now be foreseen. 

The proposal for pro rata allocation 
of other source milk priced as Gass 1 
milk under another Federal order when 
receipts from producers arc less than 115 
percent of a handler's route sales should 
not be adopted. Such a provision could 
require local producers to supply up to 
12.5 percent of their milk as Class II 
milk at all times. Handlers claim that 
the proposal would enable them to oper¬ 
ate with a generally lower annual supply 
of producer milk in that there would be 
less inducement for them to assure them¬ 
selves of a supply of producer milk fully 
adequate at all times to provide the re¬ 
serve supplies necessary for carrying 00 
their Class I business. Despite the fact 
that the conditions under which the pro¬ 
posed provision would operate (producer 
receipts less than 115 percent of a han¬ 
dler's Class I sales) were identical with 
those contained in their companion pro¬ 
posal for separate accounting periodl 
the proponents claim that the two pro¬ 
posals w ere not intended to operate eoo- 
currently; nevertheless, the specific tim« 
cited in support of need for such a profi- 
alon were those cited in support of the 
need for separate accountin',: periods, 
plus the experience of the major hanjDcj 
in the months of May through July l * 55 
when no association member milk was 
received. The principal proponent wit¬ 
ness advocated the proposal on the Ua« 
of its applicability to period of generwJJ 
short supply, but insisted that the de¬ 
termination of supply should be on an 
individual handler basis rather than on 
marketwide basis. x 

In periods of generally short WPj£ 
the adoption of the proposal could sent 
to reduce the uniform price of the ore* 
from that resulting under present pre¬ 
visions. These are conditions uncer 
which the supply-demand adjustment 
Class I prices is designed to inert 
price incentive to producers as a meat® 
of providing an adequate supply of 
for the market. Producers receive c , 
n prices for any reserve milk in exce» 
actual sales; in return they are ass 
under the order of prior claim on ^ 
handler's Class I sales. This ^cu 
would indicate that Tuls a ' Mu ~* 
handlers wish to modify this P * . 

for producer milk because they can? 
secure other supplies on terms a* 
vorable. The proposal should not 

adopted. to 

The proposed changes with raw** 
the classification and allocation 
ment of Inventories wrould sf 0 * 7^155 
state the provisions effective in tn 
and Muskogee orders prior wf r« 
1953 when these separate ordew 
merged into the present Tulsa-M 
order. . - ^ 

Class I products ore classifi^ ^ 
basis of the form in which dlsp ^:L t «l 
made. Class II products arc acco 
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for on the boats of the milk used to 
produce certain products or disposed of 
under specified conditions. Unprocessed 
milk, skim milk, and cream and named 
Class I products on hand but not yet 
disposed of do not fall into either of 
these categories because use or disposl- 
uon has not yet been established. The 
volume of such inventories on hand at 
the end of each month (or accounting 
period) varies considerably due to such 
Uctors as daily variations in sales or 
plant operating conditions. 

Under the present order such inven¬ 
tories on hand at the end of the month 
are temporarily classified as Class II 
milk in order that proper accounting 
may be made to producers. Such inven- 
toriei are then accounted for finally in 
the following month In which final use 
or disposition is in all likelihood estab¬ 
lished. Since specific use of such in¬ 
ventories cannot be established, final 
daaification is a part of the allocation 
procedure. Basically, the allocation pro¬ 
cedure assigns current receipts of pro¬ 
ducer milk first to Class I use and then 
to Class ii use, current receipts of other 
wurce milk first to Class II use and 
then to Class I use; opening inventory Is 
allocated to the remaining uses in either 
if Class I sales exceed producer 
receipts, some milk in inventory is thus 
allocated to Class I milk; if an equal 
voCume <ln addition to shrinkage) of the 
Preceding month’s receipts of producer 
aUk were paid for as Class n milk a 
reclassification charge Is made at the 
^Terence between the price charged for 
the temporary classification (the Class 
u price of the preceding month > and 
the current Class I value as used. If 
Producers were not paid a Class n price 
|or milk in volume equal to the inven- 
wy U is considered other source milk 
jtj * 1 uo charge Is made, since no pay- 
are required with respect to cur¬ 
rent receipts of other source milk allo¬ 
cated to Class I. 

The proposal would merely adjust the 
of milk accounted for as Class 
u milk by any difference between the 
wumes of the opening and closing in- 
rtes Under this system the allo- 
Z7., ° tl °* curre °t receipts of other source 
/T* 7 Class II use (as so adjusted > re- 
In clvlng such receipts of other 
Prior claim to Class I sales 
p RJ^uccr milk In inventory, when- 
J * IT 881 sa,es exceed current receipt 
« Producer milk. 

on <? Cf UIWler both systems prior claim 
of 1 sales Riven current receipts 
Uc * r no difference in final 
except when such receipts 
than Class I sales. When 
tinn*f CUr * un der the inventory varia- 
lficaCion proposed, not only are 
fivp»i n Jlw receipt ® °* other source milk 
latent? 10 !, c,aim over producer milk in 
in mu **?J or such cxc ess sales, but also 
ductiAn*’* flu L < * mlUc handlers’ plants re- 
ncfcMr? Tdlume of inventory may 
n milk uses, resulting in 
ta v °lume of Class n milk, which 

in n+EOOZm somc markets has resulted 
qj^wfleatkm charges without dis- 
uth^r^! knK whether producer milk or 
source milk was involved. 

tarbM° nenU aUeB ®d that under the dis- 
Uiarkeiing conditions outlined 


heretofore, the present provision had 
been inequitable. Reclassification 
charges were assessed with respect to in* 
ventories of October 31. 1954 and March 
31. 1955. The record falls to substanti¬ 
ate. however, that these inventories of 
producer milk were not available for 
Class I use in the respective periods im¬ 
mediately following. The alleged costs 
incurred with respect to inventories of 
December 1 , 1954. and August 1, 1955. 
are Incident to the priority of alloca¬ 
tion afforded current receipts of pro¬ 
ducer milk in these months and would 
not have been changed by the proposal. 

2. Location adjustment credit to han¬ 
dlers should not be changed to apply to 
all milk moved from a country plant to a 
bottling plant in the marketing area 
without regard to the need for Class I 
milk at such plant. 

A handler proposed that location ad¬ 
justment credit apply to the entire vol¬ 
ume of milk moved from a receiving 
plant In the country to a bottling plant 
in the marketing area. The order cur¬ 
rently restricts eligibility for location 
credit to the volume of milk so moved 
which is not In excess of Class I disposi¬ 
tion from the transferee plant less 95 
percent of receipts from producers at 
such plant. Such provisions became ef¬ 
fective October 1. 1955, on the basis of 
a public hearing held March 28-30. 1955. 

This record falls to show any reason 
why location adjustment credit should 
be given on movement of milk not asso¬ 
ciated with Class I use. The 5 percent 
“leeway’’ provision of the Tulsa-Musko- 
gee order provides recognition of the 
problem of adjustment of movements to 
Class I needs beyond that provided in 
many orders. In order to provide a uni¬ 
form total “leeway’' or cushion in rela¬ 
tion to Class I sales this should be ex¬ 
pressed as a percentage of Class I sales 
rather than of producer receipts at the 
transferee plant. Otherwise, no change 
should be made in the location adjust¬ 
ment credit provision on the basis of 
this record. 

General Undines, (a) The proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, and all of the terms 
and conditions thereof will tend to effec¬ 
tuate the declared policy of the act; 

(b> The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the 
minimum prices specified in the proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole¬ 
some milk, and be in the public Interest; 
and 

<c> The proposed order, as amended, 
and as hereby proposed to be further 
amended, will regulate the handling of 
milk in the same manner as. and will be 
applicable only to persons in the re¬ 
spective classes of industrial and com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held. 


Rulings on proposed findings and coti- 
clusions. Briefs were filed on behalf of 
the Pure Milk Producers Association of 
Eastern Oklahoma and handlers subject 
to the proposed marketing agreement 
and order, as hereby proposed to be fur¬ 
ther amended. The briefs contained 
proposed findings, conclusions, and ar¬ 
guments with respect to the provisions 
of the proposed amendments. Every 
point covered in the briefs was carefully 
considered along with the evidence in 
the record in making the findings and 
reaching the conclusions hereinbefore 
set forth. To the extent that the find¬ 
ings and conclusions proposed in the 
briefs are inconsistent with the findings 
and conclusions contained herein, the 
request to make such findings or to reach 
such conclusions is denied on the basis 
of the facts found and stated in connec¬ 
tion with the conclusions in this recom¬ 
mended decision. 

Recommended marketing agreement 
and amendment to the order . The fol¬ 
lowing order, amending the order, as 
amended, is recommended as the detailed 
and appropriate means by which the 
foregoing conclusions may be carried out. 
The proposed marketing agreement is 
not included in this decision because the 
regulatory provisions thereof would be 
identical with those contained in the 
order, as amended, and as hereby pro¬ 
posed to be further amended. 

Amend the proviso appearing at the 
end of $ 906.53 to read as follows: “Pro- 
vided. That for the purposes of calculat¬ 
ing such adjustment transfers between 
approved plants shall be assigned to 
Class I milk In a volume not in excess 
of that by which 105 percent of Class 
I disposition at the transferee plant ex¬ 
ceeds the receipts from producers at 
such plant, such assignment to trans¬ 
feror plants to be made first to plants 
at which no adjustment credit is appli¬ 
cable and then in the sequence at which 
the lowest location adjustment credit 
would apply/* 

Filed at Washington, D. C.. this 20th 
day of June 1956. 

(seal! Roy W. Lennartson. 

Deputy Administrator . 

(F. It Doc. 56-4083: Filed. June 23. 1958; 

8:53 a. in J 


[ 7 CFR Part 980 ] 

(Docket No. AO-1B2-A6) 

Milk in Topeka, Kans, Marketing Area 

notice or hearing on proposed amend¬ 
ments TO marketing agreement and 

ORDER, AS AMENDED 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(7 U. 8 . C. 601 et seq ), and in accordance 
with the applicable rules of practice and 
procedure, as amended (7 CFR Part 900), 
notice is hereby given of a public hear¬ 
ing to be held at the Kansan Hotel, To¬ 
peka, Kansas, beginning at 10:00 a. m., 
local time. July 10.1956. 

The public hearing is for the purpose 
of receiving evidence with respect to pro¬ 
posed amendments hereinafter set forth 
or appropriate modifications thereof, to 
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the tentative marketing agreement as 
heretofore approved by the Secretary of 
Agriculture and to the order, as amended, 
regulating the handling of milk In the 
Topeka, Kansas, marketing area (7 CFR 
Part 980.0 et seq.). The amendments 
proposed have not received the approval 
of the Secretary of Agriculture. 

The proposals relating to the enlarge¬ 
ment of the Topeka. Kansas, marketing 
area raise the issue as to whether the 
provisions of the present order would 
tend to effectuate the declared policy of 
the act If applied to the marketing area 
as proposed to be extended and. if not. 
what modifications of the provisions of 
the order, as amended, should be made 
to effectuate the declared policy of the 
act. 

Amendments to the order, as amended, 
for the Topeka, Kansas, marketing area 
have been proposed as follows: 

By Shawnee County Milk Producers 
Association of Topeka. Kansas: 

1. Amend 1 980.5 to read as follows: 

8 980.5 Topeka , Kansas, marketing 
area. “Topeka. Kansas, marketing area" 
hereinafter called “marketing area” 
means the city of Topeka and all the ter¬ 
ritory in Shawnee County. Kansas, and 
the city of Emporia and all the territory 
in Lyon County. Kansas. 

2. Amend 8 980.8 to read as follows: 

( 980.8 Approved plant. “Approved 
plant” means any milk plant or portion 
thereof which is: 

(a) Approved by the health authori¬ 
ties of any municipal or state government 
for the handling of milk for consumption 
as Grade A milk and from which Class I 
milk is disposed of on routes within the 
marketing area, or 

(b) Used to receive milk from ap¬ 
proved dairy fanners and to prepare such 
milk for transfer to another approved 
plant from which a route is operated in 
the marketing area, or 

(c) Supplying Class I milk to any 
Agency of the United States Government 
located within the marketing area. 

3. Amend 8 980.9 to read as follows: 

8 980.9 Pool plant . “Pool plant” 
means any approved plant other than 
that of a producer handler: 

(a) During any delivery period of 
March. April, May or June within w hich 
such plant disposes of as Class I milk an 
amount equal to 40 percent or more of 
such plant s total receipts of milk from 
approved dairy farmers and disposes of 
as Class I milk on routes in the market¬ 
ing area an amount equal to 20 percent 
or more of such plant's total receipts of 
milk from approved dairy farmers. 

(b) During any other delivery period 
within which such plant disposes of as 
Class I milk, an amount equal to 50 per¬ 
cent or more of such plant's total receipts 
of milk from approved dairy farmers and 
disposes of as Class I milk on routes in 
the marketing area an amount equal to 
25 percent or more of such plant's total 
receipts of milk from approved dairy 
farmers. 

(c) During any delivery period of July 
through December within which such 


plant transfers In bulk to a plant de¬ 
scribed in paragraph tb) of this section 
an amount of milk equal to 70 percent or 
more of the excess of such plant's receipts 
from approved dairy farmers over such 
plant's Class I sales outside the market¬ 
ing area and disposes of an amount of 
milk equal to 70 percent or more of such 
plant's receipts of milk from approved 
dairy farmers as Class I milk. Any such 
plant which is a pool plant in each of the 
delivery periods of July through Decem¬ 
ber shall be a pool plant for each of the 
following delivery periods of January 
through June regardless of the quantity 
of milk then disposed of to other pool 
plants, if a written request for pool plant 
status for such six months period is re¬ 
ceived from the operator of such plant 
by the market administrator before Jan¬ 
uary 1. For the purposes of this defini¬ 
tion, during the year 1956, the month of 
September will be substituted for the 
month of July wherever it appears here¬ 
inabove and such plant may qualify as a 
pool plant for the first six months of 
1957, by qualification in each of the de¬ 
livery periods of September through 
December, 1956. 

<d> For the purposes of the definition 
the following shall apply: 

(1) Milk diverted from an approved 
plant to another milk plant for the ac¬ 
count of a cooperative association which 
does not operate a plant shall be deemed 
to have been received by such cooperative 
association at a pool plant. 

(2) Milk diverted from an approved 
plant for the account of the handler 
operating such approved plant shall be 
considered a receipt at the approved 
plant from which it was diverted. 

By Beatrice Foods Co.: 

4. Amend 8 980.66 by adding a new 
paragraph (b) as follows: 

(b) The daily average base of each 
producer for whom no daily base may be 
established pursuant to paragraph fa) of 
this section shall be computed by the 
Market Administrator as follows: 

11) Multiply such producer’s daily 
average deliveries of milk during the cur¬ 
rent month by the percentage that total 
deliveries of base milk In the current 
month by producers for whom daily 
bases are computed pursuant to para¬ 
graph (a) of this section are to total 
deliveries of milk In the current month 
by all producers. 

5. Make such changes in other sections 
of the order so as to make the entire 
order conform with Proposal No. 4 above. 

By Fairmont Foods Company: 

6. To include Morris County, Kansas, 
in extension of the marketing area. 

By the Dairy Division: 

7. Make such other changes as are 
necessary to make the order conform to 
any amendments thereto that may result 
from the hearing. 

Copies of this notice of hearing and of 
the order as now in effect may be ob¬ 
tained from the Market Administrator, 
Room 297 Plaza Theatre Building. 231 
West 47th St., Kansas City 12, Missouri, 
or from the Hearing Clerk. Room 112 
Administration Building. Washington 25, 
D. C. or may be there inspected. 


Issued at Washington, D. C., this 2Cth 
day of June 1956. 

[seal) Roy W. Lcnnartson, 

Deputy Administrator. 

[F. R. Doc. 56-4933; Filed. June 22, 194C. 

8:63 a. m J 


Agricultural Research Service 
[ 9 CFR Part 95 1 

Hay, Straw, and Similar Materials fo« 

Importation Into the United Stars 

SANITARY CONTROL 

Notice is hereby given In accorduxc 
with section 4 of the Administrative Pro¬ 
cedure Act (5 U. 8. C. 1003) that, pur¬ 
suant to the provisions of section 2 of 
the act of February 2. 1903. as amended 
(32 Stat. 792. as amended: 21 U. S. C 
111), it is proposed to amend Part 95 of 
of Title 9 of the Code of Federal Regu¬ 
lations in the following respects: 

1. The Introductory paragraph of 
8 95.21 would be amended to read: 

8 95.21 Hay and straw ; requirements 
for unrestricted entry. Except as pro¬ 
vided in 8 95.28. hay or straw which doei 
not meet the conditions or requirement* 
of paragraph (a). (b>. or (c) of this sec¬ 
tion shall not be imported except subject 
to handling and treatment in accordance 
with § 95.22 after arrival at the port of 
entry. 

• • • • • 

2. The introductory paragraph d 
8 95.22 would be amended to read: 

8 95.22 Hay and straw: importations 
permitted subject to restrictions. Ex¬ 
cept as provided in 8 95.28, hay or straw 
which docs not meet the conditions or re¬ 
quirements of 8 95.21 shall be handieo 
and treated in the following manner 
upon arrival at the port of entry. 

• • • • * 

3. A new paragraph <d) would be 
added to 8 95.26 to read: 

<d> Permitted disinfectants 
ticks. The disinfectants permitted 1 
use against tick infestation are llQtwocv 
phenol (U. S. P. strength 
phenol) In the proportion of at I*® 5 * 
fluid ounces to one gallon of waw*» 
chlorinated lime (U. S. P 
percent available chlorine) in the P^" 
portion of one pound to three gauo® 
water; or any one of the cresylic aisw 
fectants approved by the Agrjcult 
Research Service in the proportion oj 
least four fluid ounces to one gaiw® 
water: or through application of \ 
water if the treatment is against rm<* 
pest or foot-and-mouth disease and 
infestation; or other disinfectants ^ 
treatments approved by the Cnie 
Branch. 

4. A new 5 95.28 would bo add** 1 13 
read: 

f 95.28 Hay or straw, and ****£?£ 
tcrial from tick-infested areas . 
straw, grass, or similar material 
tick-infested pastures, ranges, or P , 
isos may disseminate the contag»°_ 
splenetic. Southern or Texas fever 
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iaported for animal feed or bedding; 
therefore, such hay or straw, grass, or 
lanilar material 6hall not be imported 
unless such material is first disinfected 
rith a disinfectant specified in 3 95.26 
id». 

Any person who wishes to submit writ¬ 
ten data, views, or arguments concerning 
the proposed amendments may do so by 
filing them with the Chief. Animal In¬ 
fection and Quarantine Branch. Agri¬ 
cultural Research Service. United States 
Department of Agriculture, Washington. 
D, C. within 30 days after publication 
hereof in the Federal Register. 

Done at Washington, D. C., this 20th 
fifty of June 1956. 

Iseal] M. R. Clarkson, 

Acting Administrator . 

Agricultural Research Service. 

1 f n Doc. 56 4984; Piled, June 23. 1056: 

8:53 a. m i 


I 9 CFR Port 131 1 

l Docket No. A016-A5) 

HmitNo or Anti-Hog-Cholera Serum 
and Hog-Cholera Virus 

wnci or HEARING ON PROPOSED AM END- 
HINTS TO MARKETING AGREEMENT AND 
0*01*. AS AMENDED 

Pursuant to the provisions of the Anti- 
Hog-Cholera Serum and Hog-Cholera 
Virus Marketing Agreement Act (7 
u - 8. C. 851 et seq.). and the rules of 
Practice and procedure governing formu- 
htion of marketing agreements and 
marketing orders applicable to anti-hog- 
rholera scrum and hog-cholera virus (9 
CFR Part 132). notice Is hereby given of 
•public hearing to be held in the United 
States Courts Building. Court Room. Di- 
J«!on No. 2. 811 Grand Avenue. Kansas 
City, Missouri, beginning at 10:00 a. m.. 
c *• t. July 23, 1936, for the purpose of 
living evidence with respect to pro- 
amendments hereinafter set forth 
Jf •PPropriate modifications thereof to 
** Marketing Agreement and Order, as 
tended, regulating the handling of 
wtl-hog-cholera serum and hog-cholera 
hni* in interstate commerce or so as to 
J^ctly burden, obstruct, or affect inter- 
«*t* commerce (9 CFR Part 131). The 
Proposed Marketing Agreement and Or- 
r* Provisions hereinafter set forth have 
•wt received the approval of the Secre- 
U| 7 of Agriculture. 

Amendments to the Marketing Agree¬ 
ment and BAI Order No. 361, as amend- 
^ nave been proposed by the Control 
Wtncy ndmlnstering the provisions of 
order, as follows; 

Amend 3131.8 to read as follows: 

1131.8 Wholesalers. That class of 
Jjyers comprising (a) persons or agen- 
v* do not administer serum or 
If?* are regularly engaged in pur- 
/«aing and maintaining stocks of serum 
virus in sufficient quantities to supply 
caier demand, who are properly lo- 
.7° equipped with proper storage 
Z7* distributing facilities to supply 
toil demaiwl , who resell principally to 
and who shall have been found 


by the Control Agency on submitted evi¬ 
dence acceptable to said Control Agency 
to perform in good faith the usual func¬ 
tions of a wholesaler, including, but with¬ 
out limitation, the storing of all serum 
or virus marketed, the absorbing of all 
expenses incidental to the advertising 
and selling of serum or virus, after re¬ 
ceipt by them, to other trade groups, to¬ 
gether with the providing of field or 
veterinary service necessary to determine 
whether the products sold have served 
their purpose in specific cases, and (b) 
any State or Federal Agency, or any 
farmer cooperative association who reg¬ 
ularly purchases, for delivery within a 
definite period of time and pays for at 
seller's posted prices at time of delivery 
serum or virus in specified quantities 
adequate, in the opinion of the Control 
Agency, to justify such classification. 

2. In 3 131.23 delete the first sentence 
and substitute therefor the following: 

3 131.23 Selection. Each of the 12 
members of the Control Agency and their 
alternates shall be selected by the Secre¬ 
tary from the individuals In each of the 
four groups comprising the nominees 
for membership and/or alternates who 
receive the highest numbers, successively, 
of votes cast by handlers entitled to vote 
for nominees in each group. The Secre¬ 
tary may designate an individual to 
serve as on alternate for more than one 
member of the same group. • • • 

3. Amend 3 131.46 to read as follows: 

ft 131.46 Reports and records. (a> 
On of before March 15. 1957, and on or 
before March 15 of each year thereafter, 
each manufacturer and wholesaler han¬ 
dler shall furnish the Secretary, through 
a disinterested agency to be selected by 
the Control Agency and approved by the 
Secretary, a report, which shall be sworn 
to, setting forth the dollar volume of 
serum and virus marketed in domestic 
and foreign commerce by such handler 
during the preceding calendar year. On 
or before June 15 of each year, each 
manufacturer handler shall file a report 
with the Secretary, which shall be sworn 
to, setting forth the cubic centimeter 
volume of serum marketed by such han¬ 
dler during the preceding calendar year 
and the quantity of completed serum 
such handler had on hand May 1 of such 
year. 

(b) The disinterested agency shall 
make reports to the Secretary with re¬ 
spect to the marketings of serum and 
virus and collections of assessments 
under this part upon request therefor by 
the Secretary, and shall promptly trans¬ 
mit to the Control Agency all sums of 
money received by It from handlers in 
payment of assessments. The Secretary 
shall inform the agency concerning the 
total amount of the pro rata share of 
manufacturer handlers and the total 
amount of the pro rata share of whole¬ 
saler handlers of the expenses of the 
Control Agency. 

<c> Each handler shall keep and 
maintain for a period of two years ac¬ 
counts and records showing, to the ex¬ 
tent that he is concerned therewith, the 
manufacture, receipt, delivery, sale. 


prices, and disposition of serum and virus 
in sufficient detail as will enable the 
Secretary to ascertain and determine the 
extent to which such handler is comply¬ 
ing with the terms and provisions of this 
port: and each handler shall, upon the 
request of a duly authorized representa¬ 
tive of the Secretary, permit him at all 
reasonable times to have access to and 
copy such records. Any information 
furnished to or acquired by the Secretary 
or his representative pursuant to this 
paragraph shall be subject to the provi¬ 
sions of section 8 (d) t2> of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C. 608 (d)). 

4. Delete the following sentence from 
ft 131.51: "All filed prices to dealers and 
wholesalers shall be on a delivered basis 
where the amount sold is 3.000 cc. or 
more." 

5. Amend ft 131.53 to read as follows: 

ft 131.53 Open prices. Each handler 
shall make no sales unless he has an 
effective price list, including discounts 
and terms of sale, as set forth in ft 131.51, 
filed with the Control Agency. No 
handler shall make any bid, or offer to 
sell, or enter into an agreement or con¬ 
tract to sell serum or virus, or in any 
manner sell serum or virus at prices, 
discounts, or terms of sale different from 
those set forth In his filed price list which 
is effective at the time any such bid, 
offer, agreement, contract, sale, or de¬ 
livery is made. No handler shall flic a 
new or amended price list until his mast 
recently filed price list for any class of 
buyers becomes effective, and no handler 
shall withdraw any filed price list prior 
to the effective date of such price list. 

6. Add a new ft 131.60 to read as fol¬ 
lows: 

ft 131.60 Agents and distributional 
outlets . Whenever the Control Agency 
by regulation requires that manufac¬ 
turer and wholesaler handlers list with 
the Control Agency such handlers* agents 
and distributional outlets, any movement 
or transfer of serum or virus by a manu¬ 
facturer or wholesaler handler to any 
person not so listed as such handler’s 
agent or distributional outlet shall, for 
the purpose of this part, be considered to 
be a sale of serum or virus to such person. 

7. Delete ft3 131.71, 131.72. 131.73, 

131.74. 131.75, 131.76 and 131.77, and 
substitute therefor a new ft 131.71 to read 
as follows: 

ft 131.71 Unfair methods of competi¬ 
tion and unfair trade practices. The 
following are unfair methods of compe¬ 
tition and unfair trade practices, and 
are prohibited: 

<a> The payment or allowance of re¬ 
bates. refunds, commissions or unearned 
discounts, cither in the form of money 
or otherwise, or extending to certain 
purchasers special services or privileges 
not extended to all purchasers under 
like conditions: 

(b> Selling serum or virus at less than 
reasonable market value; 

<c> The giving away or selling other 
products at less than reasonable mar¬ 
ket value to a purchaser or user of serum 
or virus, for the purpose or with the 
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effect of influencing the sale of serum or 
virus: 

(d) Maliciously enticing away the 
employees of competitors; 

(e) Defamation of competitors by 
falsely imputing to them dishonorable 
conduct, inability to perform contracts, 
questionable credit standing, or by any 
other false representation of character 
or conduct or of the serum or virus 
handled by them; 

(f) The sale or offering for sale of 
any serum or virus by any false means 
or device: 

(g) Shipping of scrum or virus on 
consignment: 

(h) Withholding from or inserting in 
an invoice information which makes the 
invoice, in whole or in part, a false rec¬ 
ord of the transaction covered by the 
invoice: 

(i) The making, causing, or permit¬ 
ting to be made, or publishing of any 
false, untrue, misleading, or deceptive 
statement by means of advertisement or 
otherwise, concerning the grade, qual¬ 
ity. quantity, character, nature, origin, 
preparation, or use of serum or virus. 

8. Add a new 8 131.59 to read as 
follows: 

8131.59 Manufacturer and wholesaler 
handlers . Only manufacturer and 
wholesaler handlers shall be required to 
post prices, make the required reports, 
keep and maintain records, pay assess¬ 
ments and be eligible to serve on the 
Control Agency. 

9. Delete the words, "in the current of 
Interstate or foreign commerce, or so as 
directly to burden, obstruct, or affect 
interstate or foreign commerce*', and 
words of similar import wherever found 
in this part. 

10. Amend 8 131.28 (b) to read as 
follows: 

(b) To make rules and regulations to 
effectuate the terms and provisions of 
this part. 

11. Add a new 8 131.97 to read as 
follows: 

8 131.97 Compliance. No handier 
shall handle serum or virus except in 
conformity with the provisions of this 
part and the rules and regulations issued 
pursuant thereto. 

12. Make such other changes as may 
be required to make the entire marketing 
agreement and order conform with any 
amendments thereto that may result 
from the Hearing. 

13. Recodify the marketing agreement 
and order. 

Copies of this notice of hearing may 
be procured from the Hearing Clerk. 
Room 112, Building A. United States De¬ 
partment of Agriculture, Washington 25. 
D. C.. or may there be Inspected. 

Done at Washington. D. C., this 20th 
day of June 1956. 

[seal] M. R. Clarkson. 

Acting Administrator, 
Agricultural Research Service. 

(F. R Doc. 66-4085; Piled. June 22. 1956: 

8:53 a. m.J 
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Handling of Anti-Hog-Cholera Serum 
and Hog-Cholera Virus 


Done at Washington, D. C.. this 20th 
day of June 1956. 

[seal] M. R. Clarkson, 

Acting Administrator. 
Agricultural Research Service . 


NOTICE OF HEARING ON PROPOSED AMEND¬ 
MENTS TO MARKETING AGREEMENT AND 

ORDER. AS AMENDED 

Pursuant to the provisions of the Anti- 
Hog-Cholera Serum and Hog-Cholera 
Virus Marketing Agreement Act <7 
U. 8. C. 851 et seq.), and the Rules of 
Practice and Procedure governing for¬ 
mulation of marketing agreements and 
marketing orders applicable to anti-hog- 
cholera serum and hog-cholera virus (9 
CFR Part 132), notice is hereby given of 
a public hearing to be held in the United 
States Courts Building. Court Room, Di¬ 
vision No. 2. 811 Grand Avenue. Kansas 
City. Missouri, beginning at 10:00 a. m., 
c. s. t.. July 24. 1956, for the purpose of 
receiving evidence with respect to pro¬ 
posed amendments hereinafter set forth 
or appropriate modifications thereof to 
the Marketing Agreement and the Order, 
as amended, regulating the handling of 
anti-hog-cholera serum and hog-cholera 
virus (9 CFR Part 131). The proposed 
amendments to the Marketing Agree¬ 
ment and Order hereinafter set forth 
have not received the approval of the 
Secretary of Agriculture. 

The Control Agency administering the 
provisions of the order has requested 
that a hearing be held on the following 
proposals in order that interested per¬ 
sons in the industry may be afforded the 
opportunity to introduce evidence to sup¬ 
port what they consider to be the best 
method of resolving problems that have 
arisen with respect to inter-producer 
sales of scrum and virus; duality of op¬ 
erations of handlers with respect to the 
classifications defined in the order and 
financial interests held in business units 
coming within the different classifica¬ 
tions defined in the order. 

1. Amend the order so that “manu¬ 
facturer handlers** purchasing serum or 
virus for use or resale shall be classified 
under the order as “wholesalers** with 
respect to such purchases but shall be 
assessed for expenses of the Control 
Agency only as “manufacturer han¬ 
dlers*. 

2. Amend the order so that it shall 
specifically provide that <1> no person 
or firm shall act in a dual capacity, 
either individually or as an agent for 
others, with respect to the classifications 
of manufacturer, wholesaler, dealer, and 
consumer defined in the order, except 
as specifically provided for therein, and 
<2) no person shall have a substantial 
financial interest in business units, 
either directly, indirectly or through 
close family relationship, which come 
within different classifications of the 
trade defined in the order. 

Copies of this notice of hearing may 
be procured from the Hearing Clerk, 
Room 112. Building A. United States 
Department of Agriculture. Washington 
25. D. C, or may there be inspected. 


[F. R. Doc. 56-4986; Filed. June 22. 1W* 
8:53 &. m.J 


Commodity Stabilization Service 
C 7 CFR Pert 814 ] 

Mainland Cane Sugar Area 


NOTICE OF RECOMMENDED DECISION AX) 
OPPORTUNITY TO FILE WRITTEN EXCEP¬ 
TIONS WITH RESPECT TO ALLOTMENT Of 
1956 SUGAR QUOTA 


Pursuant to the provisions of the Su¬ 
gar Act of 1948, as amended (7 U. 8. C. 
1100 et scq.. hereinafter referred to as 
the “act"), and the applicable rules of 
practice and procedure (7 CFR 8011 rt 
seq.). notice is hereby given of the filing 
with the Hearing Clerk of the Recom¬ 
mended Decision of the Administrator, 
Commodity Stabilization Service, United 
States Department of Agriculture, with 
respect to a proposed order of the Secre¬ 
tary of Agriculture for the allotment of 
the 1956 sugar quota for the Mainland 
Cane Sugar Area. Interested persons 
may file written exceptions to this rec¬ 
ommended decision and proposed order, 
together with supporting reasons there¬ 
for, with the Hearing Cleric. United 
States Department of Agriculture, Wash¬ 
ington 25. D. C.. within 10 days after the 
date of filing of the recommend^ deci¬ 
sion with the Hearing Citric. which date 
shall be the date of publication of thk 
notice in the Federal Register. The 
date of filing of written exceptions with 
the Hearing Clerk by mail shall be the 
postmark date of submission of such ex¬ 


ceptions. 

Preliminary statement. Section 205 
(a) of the act requires the Secretary to 
allot a quota whenever he finds that the 
allotment is necessary, amons otli«r 
things to (1) prevent disorderly market¬ 
ing of sugar or liquid sugar and (2) **- 
ford all interested persons an equiuwe 
opportunity to market sugar or li<ja» 
sugar. Section 205 (a) also require 
that such allotment be made after sum 
hearing and upon such notice as ice 
Secretary may prescribe. , 

Pursuant to the applicable ndc* « 
practice and procedure <7 CFR 80U 
scq) a preliminary finding WM 
that allotment of the quota is ncc€SS rJ 
and a notice was published on Decent^ 
31, 1955 (20 F. R. 10167). of 9 
hearing to be held at New Orkw_ 
Louisiana, in the International House ^ 
January 19. 1956. at 10:00 a. m-. c 
for the purpose of receiving evidence 
enable the Secretary, <1> to 
modify or revoke the preliminary xuw 
of necessity for allotments, and 
establish fair, efficient and 
allotments of the 1956 quota y* 
Mainland Cane Sugar Area tor 
calendar year 1956. _ 

The hearing was held at the pl*<* 


time specified In the notice. 
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Basis for findings end conclusions. 
Section 205 (a) of the act reads in 
pertinent part as follows: 

• • • Allotment* *b*H be made In inch 
Burner and In iticii amount* a* to provide a 
Bir. (Orient* and equitable distribution of 
fceh quota or proration thereof, by taking 
Bto consideration the processings of sugar or 
Oquid sugar from sugar beet* or sugarcane 
to which proportionate shares, determined 
pcsusjit to the provision* of subsection (b) 
d Section 302. pertained; the past market- 
top or importation* of each such person and 
tti shinty of such person to market or Im¬ 
port that portion of such quota or proratlon 
thereof slloted to him • • •. 

The record of the hearing Indicates 
that the prospective supply of mainland 
cine suyar available for marketing in 
l$5$ exceeds the quota for that area to 
in extent that allotment of the quota is 
accessary (R.9,10). 

AH three factors specified In the provi¬ 
so of law quoted above have been con- 
•teed and each is given a percentile 
ttlghUnr by the formula on which this 
| hcommended Allotment of the 1956 
Miinlanci Cane Sugar Area quota is 
toed. That formula follows the pro- 
P«il made by the Government witness 
in the record as to the measures and 
**£?htings of factors to be used for de¬ 
termining allotments <R. 18. 19). 

In addition to the Government pro- 
Pwal two nltemative methods for deter¬ 
mining Allotments were proposed by a 
Wwcntative of 40 of the 46 Louisiana 
Processors <R. 70. 80; Ex* 14). and 
“»ther method was supported by 3 Flor¬ 
et processors (R. 101. 102; Ex. 18). All 
Proposals were similar in the following 
J^cts: tl) an allotment of 100 short 
| tea* raw value, would be made to the 
wuloana State University and the bal- 
wce of the quota would be allotted to 
teKher processors; (2) the factor "pro- 
would be measured by the total 
JJJJtelon from 1955-crop cane; (3) the 
**Post marketings" would be meas- 
by the 1951-55 average marketings 
21 ™ allotments weJghted 20 per- 
2*2 (4) the factor "ability to market" 
JJJ" ** measured in part by January 1. 
wo, effective inventoxies exclusive of 
entities contracted to the Commodity 
Jk . 11 Corporation and. in part, by some 
nv measure and (5) each factor would 
"repressed, for each processor, as the 
that his tonnage for the fac- 
w represents of the total tonnage for 
*nctor. No testimony in the hear- 
"wreoatd was in disagreement with the 
and all allottees agreed and recom- 
TrJfO for the record that an allotment 
short tons, raw value, be made to 
State University (R. 87. 113). 
Proposals differed in the following 
The proposal supported by the 
-or /? 11 Processors weighted the factors 
40 percent; "ability to 
toJ;?!j Percent and "post market- 

br fl, the same as proposed 

Overrunent, while the Louisiana 
*Vt r ? 50 . rs P r °Po^al* would weight the 
proce ^ings," 60 percent; "past 
fcarkll 1 ? 85 ’ 20 Percent and "ability to 
Ic/m.' 20 Percent. Varied proposals 
^measuring the factor "ability to mar- 
vith I* 1 * ma<Je * Offering, however, only 
to r a feSpect *° the Quantities to be added 
•auary 1 , 1955 effective inventories 
* 0 . 122 - 13 


(exclusive of quantities contracted to 
CCC) to complete the measure of "abil¬ 
ity to market". 

The method of allotment adopted gives 
recognition to the importance oi having 
allotments in line with recent crop pro¬ 
duction levels by giving 1955-crop pro¬ 
duction a weight of 40 percent. A greater 
weight to this factor is deemed inappro¬ 
priate under present circumstances In 
view of the wide variations for individ¬ 
ual processors between their 1955-crop 
production and that for other recent 
years, and in view of the method pro¬ 
posed for measuring and weighting ‘ abil¬ 
ity to market". 

The method adopted to measure the 
factor "ability to market" gives recogni¬ 
tion to the extent sugar production of 
the past four crop-years exceeded mar¬ 
ketings during the past three calendar 
years (including quantities contracted to 
CCC). Consequently, it recognizes the 
increments of current inventories trace¬ 
able to the restrictions of marketings in 
tlie entire sequence of recent years in 
which quotas have been allotted. The 
quantity of sugar represented by the 
measure is substantially the same as the 
quantity of sugar which, from a supply 
or availability standpoint, will depend 
upon allotments for a fair, efficient and 
equitable opportunity to be marketed in 
1956 (R. 21). 

Expressed in other terms, but with 
identical results, this method of measur¬ 
ing the "ability to market" factor repre¬ 
sents the quantity of sugar In effective 
inventory on January 1 . 1956 (exclusive 
of quantities contracted to CCC). plus 
the quantity of new-crop sugar marketed 
In 1952. Effective inventories on Janu¬ 
ary 1.1956, represents the physical quan¬ 
tity of sugar held by processors on that 
date, plus the quantity of 1955-crop 
sugar produced in 1956. 

Viewing "the ability to market" factor 
In terms of these two components sup¬ 
ports Its applicability. For most proces¬ 
sors. new-crop marketing in 1952 fairly 
reflected their capabilities to market 
sugar in the closing months of that year, 
the most recent year without marketing 
restrictions. To the extent some failed 
to fully demonstrate their potential mar¬ 
keting abilities in late 1952, their Janu¬ 
ary 1. 1953, inventories were increased 
accordingly. Such inventory increases, 
except as offset by subsequent market¬ 
ings, continue to be reflected in January 
1. 1956, effective inventories (R. 22). 
The component January 1,1956. effective 
Inventories, from a supply standpoint, 
reflects the entire ability of processors to 
market sugar in 1956 prior to October 
when processing of the 1956-crop begins, 
and the component new-crop market¬ 
ings, as demonstrated by processors in 
the most recent period of unrestricted 
marketings, reflects the relative abilities 
of processors to market sugar in the last 
quarter of the year. 

In 1956 the processors continue to fall 
into the same groups as in 1952 based 
on the percentage of the crop they proc¬ 
ess in tha> last quarter of the year and 
their tendencies to market all of the crop 
as it is produced or to distribute market¬ 
ings over a longer period. Consequently, 
1952 new-crop marketings, when added 
to January 1, 1956, effective inventories, 


provides a measure of ability which 
recognizes both the current and normal 
sizes of inventories and the length of 
time such inventories are normally 
carried. 

Thus, this measure of "ability to mar¬ 
ket." described Initially as the difference 
between the production of sugar from 
the four most recent crops and the mar¬ 
ketings (including quantities contracted 
to CCC) for the three most recent years 
when marketings have been restricted, 
gives recognition to current inventories, 
and gives appropriate consideration to 
differences between processors in their 
customary marketing and storage pat¬ 
terns and is, therefore, a suitable and 
acceptable measure of ability. 

Comparisons have been made between 
the allotments resulting from giving 
consideration to the three statutory 
factors as proposed herein, and produc¬ 
tion from crops in various years, inven¬ 
tory and new-crop situations as an aid 
In gauging whether such allotments re¬ 
sult in a fair, efficient and equitable dis¬ 
tribution of the quota (R. 26-30; Ex. 
9, 10). Such analysis supports the con¬ 
clusion that the allotments as proposed 
are fair, efficient and equitable. 

All processings of sugar from 1955- 
crop sugarcane are used as a measure of 
the factor "processing of sugar or liquid 
sugar from • • • sugarcane to which 
proportionate shares • • • pertained." 
although total processings may include 
negligible quantities of sugar processed 
from sugarcane to which proportionate 
shares did not pertain since such quan¬ 
tities have insignificant effect in the 
formula used for fixing allotments (R. 
19-20). It was proposed that contract 
quantities of sugar purchased by the 
Commodity Credit Corporation be used 
in computing Anal allotments (R. 18). 
No exception was taken to such use of 
total processings and contract quanti¬ 
ties, and no evidence to the contrary 
was offered at the hearing. Final data 
have been made a part of the record 
subsequent to and as provided for in 
the hearing and are reflected in the 
proposed allotments (R. 16-17), 

As the hearing record shows that the 
Department has received satisfactory 
evidence that Glenwood Coop., Inc., is 
the successor in interests to the E. O. 
Robichaux Company, Ltd*, for allot¬ 
ment of quota purposes including perti¬ 
nent history of production, marketings 
and inventories, such change has been 
reflected accordingly in the findings and 
allotment older ‘R. 32). 

It was proposed in the record that in 
the event of any deficits in allotments of 
individual allottees, and any increases in 
quota due to deficits in other areas, that 
such quantities be allotted without fur¬ 
ther notice or hearing to such allottees 
as can supply the additional quantities in 
proportion to the allotments then in 
effect made pursuant to the record of this 
proceeding (R. 33). Written notification 
to the Sugar Division by an allottee that 
he is unable to fill a part of his allotment, 
and any regulations issued by the Secre¬ 
tary which allots deficits in quota of 
other areas to the 1956 quota for the 
Mainland Cane Sugar Area are to be 
considered a part of the record of this 
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hearing for the purpose of official notice 
to be taken thereof (R. 33). 

The findings and the allotment order 
include provisions similar to those in¬ 
cluded in the 1955 order (S. R. 814.22; 
20 F. R. 7126), paragraphs <b> Restric¬ 
tions on Marketing, and <c> Transfer of 
Allotment, and also include a provision 
similar to that Included in the 1954 order 
<S. R 814.21; 19 F. R. 1337). paragraph 
(d) Exchanges of Sugar Between Allot¬ 
tees. The need for Including these 
provisions was supported by the Govern¬ 
ment witness (R. 31) and by a repre¬ 
sentative of.many of the processors (R. 
87 > and there was no testimony or ar¬ 
gument opposed to their inclusion. 

In recommending the findings, con¬ 
clusions and regulatory provisions of the 
order set forth hereaJter. all proposed 
findings and conclusions were carefully 
and fully considered In conjunction with 
the record evidence pertaining thereto. 
To the extent that findings and conclu¬ 
sions proposed by interested persons are 
inconsistent with the findings and con¬ 
clusions recommended herein, the spe¬ 
cific or implied request to make such 
findings and reach such conclusions are 
denied on the basis of the facts recom¬ 
mended to be found and the conclusions 
recommended to be reached as set forth 
herein. 

Recommended findings and conclu¬ 
sions. On the basis of the record of the 
hearing. I hereby find and conclude that: 

(1) January 1. 1956. effective inven¬ 
tories of mainland cane sugar approxi¬ 
mate 400.000 short tons, raw value. With 
a quota of 500.000 tons, such inventories 
limit 1956 marketing of 1956-crop main¬ 


PROPOSED RULE MAKING 

land cane sugar to about 100.000 tons. 
New-crop marketings during 1948-1952. 
the most recent five-year period without 
marketing restrictions, ranged from a 
low of about 274.000 tons to a high of 
about 435.000. Thus, the supply of sugar 
available for marketing in 1956 Is ex¬ 
pected to greatly exceed the statutory 
quota of 500.000 short tons, raw* value. 

(2) Prospects in other domestic areas 
and Cuba arc such that no increase in 
the Mainland Cane Sugar Area quota 
through proration of deficits is likely. 

(3) The supply situation makes nec¬ 
essary the allotment of the 1956 sugar 
quota for the Mainland Cane Sugar Area 
to assure an orderly flow of such sugar 
in the channels of interstate commerce, 
to prevent disorderly marketing of sugar, 
and to afford all interested persons equi¬ 
table opportunities to market sugar 
within the quota. 

(4) Total processings of all sugar from 
1955-crop sugarcane by each processor is 
a fair, efficient and equitable measure of 
processings of sugar from the 1955-crop 
of sugarcane to which proportionate 
shares pertained. 

(5) An allotment of 100 short tons, 
raw value, should be established for the 
Louisiana State University and the bal¬ 
ance of the quota. 499.900 short tons, 
raw value, should be allotted in accord¬ 
ance with the method set forth in (6) 
and (7). below. 

<6> For processors other than the 
Louisiana State University each of the 
three factors specified in section 205 (a) 
of the act shall be measured and 
weighted, and allotments determined as 


follows, based on final data in the hear¬ 
ing record: 

<a> The factor processings from pro¬ 
portionate shares should be measured 
by each processor’s production of all 
sugar from 1955-crop sugarcane, in short 
tons, raw value, expressed as a percent¬ 
age of the total of such processings for 
all processors, and weighted by 40 per¬ 
cent; 

(b) The factor past marketings 

should be measured by each processors 
average annual marketings within hii 
allotment for the years 1951 through j 
1955. in short tons, raw value, expressed 
as a percentage of the total of the meas¬ 
ure for all processors, and weighted by 
20 percent. 

(c) The factor ability to market 
should be measured for each processor 
by subtracting <1) his total marketings 
in the calendar years 1953. 1954 and 1955, 
plus contract quantities of his sales to 
the Commodity Credit Corporation from 
(2) his total production of sugar for the 
crop years 1952 through 1955. The re¬ 
result of subtracting <1> from <2>. above, 
in short tons, raw value, expressed as a 
percentage of the total of the measure 
of all processors should be weighted by 
40 percent. 

(d) The total of the percentages re¬ 
sulting from (a>, <b> and (c), above, 
for each processor should be multiplied 
by 499.900 to determine his allotment in 
short tons, raw value. 

<7> The quantities of sugar and the 
percentages referred to in paragraph 
<6), above, based on final data, are st t 
forth in the following table: 


Proeeaur 


Albania Su**r Coop., Inc — 

A tier C. Ref. A Pint*.. Inc. 

Alma Plantation, Ltd - 

I. Aron A (X Ini’. 

lUUeood 8urar Factory -- 

Umui Bridge Sugar Coop.. Inc -..— 

J. M. IUir*uk*rw Co., Ltd., The —-- 

Burton-Sutton OU Co., Inc -- 

Coirr A Orau*nard.~ .. — 

CaWwi-n Sugar Coop.. Inc ... 

Catherine Sugar Co., Inc .■ 

Columbia Sugar Co —.—.-... 

Cora-Trua Manufacturing Co., Inc .- 

1 >ura* A I^HUsic, Ltd. .... 

Dube A Kourccotn Sugar Co., Inc.............. 

Broth Sugar Co., Ltd ..———....... 

Kvan llall Sugar Coop,. Inc.. ---- 

KvaruHtne Pepper A Food Product*, Inc. 


Fell*liter* Sujntr Producer* A**>ciatk»n. .— 

Frloco Caitc Co., Inc.---— ■ 

tJlrnormal Coop., lnc^...^. — ........-- 


Oodrhao* Sugar*. Inc 
1 ltd vet la Sugar Coop.. Inc. 
literta Suptr Coop.. Inc. 
LnKourche Sugar Co 


llarry L. Laws A Oo.. Ino—...... 

Levert-Sl. John. Inc.. 

I.otvl Sugar Co . Inc.. 

I.ounh.tvt State Penitentiary.. 

Lula Factory, Inc ..— 

Mrrkrr Sugar Coop., Inc.. 

M Ullken A For well. liw .. 

Okerlanu Sugar Refinery, Inc—.. 

M. A. Patout A Son. LPf . 

I’ofdor Cirove Pit*. A Kef. Co. 


Past market hes 


from 

CUIM 

1065-ccop 

allotments 

1941-64 

Total 

prooMmiigs 
1957-55 
crop years 
(tocu> 

C3> 

Total 

marketing* 
1953-54 
ookendar 
year* (row 

> j'.iitfj 

(« 


Ton*. 

row 

value 

Cl) 

Percent 
of total 

(3) * 

Tons, 

row 

value 

(D 

Percent 
of total 

(4) 

Contract 
quantities 
of mlro 

toccc 

(too*) 

(7) 

XW4 

1100 

Xl« 

1.010 

25,406 

1X441 

(W 

7. M13 

1 .V* 

n,rwo 

1. 194 

29.778 

IX 164 

fine 

7. <07 

I 335 

6.976 

L 174 

36.&21 

17.501 

613 

11.01*1 

2 275 

10.290 

Xtt» 

jj fit 

32.4*13 

L5W 

7.413 

1. 313 

XKW 

1.362 

33.133 

21.3M1 

617 

XM99 

IX* 

XSW 

1-146 

26.345 

17,046 

675 

6.246 

LOW 

4,716 

.926 

2X434 

1XH34 

679 

7.509 

L 337 

&.sw 

1-140 

36,441 

19.349 

1,517 

3. Ism 

.647 

X293 

.646 

1X549 

9.100 

•Jitrt 

11.018 

2 031 

9.156 

1.796 


27,113 

1, 766 

0. HW1 

1.306 

6. 486 

l on 

27.360 

m.79* 

691 

4. m 


4.HM 

.953 

21.777 

1X5»> 

1.094 

1372 

.415 

X»1 

.439 

10,319 

4V. 627 

519 

10.717 

1 873 

9.673 

1. MM) 

46,519 

29.413 

!.4*» 

M, 52V 

L 401 

7.12! 

L 437 

33.4135 

20,978 

1,092 

4.0UV 

.306 

4.366 

.667 

2U. 4 am 

IX am 

331 

31,061 

X OHO 

16.21* 

X 199 

8X961 

♦9.W9 

X 415 

4. 440 

.776 

4.4*16 

. 7MO 

20,0*0 

IX 0M 

276 

7.434 

1.3U0 

9.019 

1.771 

3N0CX2 

2X412 

1.1«2 

UCC2 

.163 

673 

.133 

X 401 

X 034 

106 

13.042 

X3M6 

11,977 

2 352 

60,5*> 

3X28Q 

7.644 

34, 447 

6 1X3 

».4V42 

5.400 

144.03U 

91.234 

X«3 

4V, 037 

1. 213 

5,160 

1.017 

27,106 

1X667 

64H 

u:wv 

X 164 

11,672 

2 772 

54,750 

3X130 

1.3M 

14,527 

X 530 

11.644 

22H6 

50,006 

XV, 429 

L«6 

9, R?5 

1.736 

7.4*1 

1 4454 

97, MS 

2X152 

OM 

7. Ml 

1.374 

7. WW 

1.543 

3H.046 

24. 640 

rja 

4. 

.646 

5, Sul 

LOU 

23. KM 

1X356 

623 

3,723 

.Ml 

X94 A 

.679 

1X640 

7,096 

392 

11, 2X1 

1.1652 

9.S47 

L 674 

4X639 

20.423 

L 124 

3.500 

.627 

X 423 

.671 

1X383 

X 177 

161 

1X414 

X 170 

**» 

1.046 

50, 308 

30,964 

X 129 

10, VC* 

1. SSI 

10.317 

X4K» 

54.941 

3X054 


7.772 

t.xvs 

7,231 

1.420 

3X216 

21.740 

730 

U 2!A) 

LOW 

6,112 

1.004 

24.564 

1X1» 

696 
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el Jtmn Coop., toe.. 

M*rv : Coop., Inc.. 

aanio Bri., toirimnmirnmirr 

fcwin row. ? Corp___ 

kWNeirn •'near*. Inc*.. 

ftwtag Mi/ifs. Inc. 

J ScrT^ < -<*n. Pit*. Co . 

Cftrf tftato Suf»r Corp.. 

V4wm -upir*. Inc....... 


LWflbnrt « boat Lumbar A Hillock Co.... 
I«m‘< Iniltutrk*, Inc...__ 


TotxV. 
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<i> The Glenwood Cooperative. Inc., 
•xmsor to the Interests of E. O. Robi- 
daax Co., Ltd., shall have its 1956 allot¬ 
ment based on its past production, mar- 
kUngs and inventories of sugar com- 
katd with those formerly representing 
*** operations of E. G. Roblchaux Co.. 
Ltd. 

<•> An efficient distribution of the 
**)ta requires provisions for transfer of 
•Sotaents in unusual circumstances 
deemed necessary to assure the 
Arousing: of all proportionate shares. 

UO) To aid in the efficient movement 
jnd storage of sugar, provision should 
be made to enable a processor to market 
Muantity of sugar of his own produc- 
bwi in excess of his allotment, equlva- 
j® 1 to the quantity of sugar which he 
w J 11 storage and which was acquired 
Mm within the allotment of another 
of the 1956 mainland cane sugar 
quota. 


ill) The order shall be revised with- 
further notice or hearing, for the 
Jjjnx&e of allotting any additional quota 
from proration of deficits in 
Quota for other supply areas, or any 
zr* 41 to tbe allotment of any allottee 
the order, by allottlng-any such 
■wuuonal quota or deficit to allottees, 
no are able to supply the additional 
in the proportion that their re- 
J™ lTe allotments bear to the total al- 
*rc®ents of such allottees under the 


Allotments established in the 
manner and In the amounts 
** forth in the order provide a fair, effl- 
and equitable distribution of the 
as required by section 205 <a) of 


i * C ° mm<,yitfed order. Pursuant to the 
mority vested in the Secretary of Ag- 
J^uuure by section 205 (a) of the act: 
is nuinbc r designation | 815.23 

to ^l b i iRhcd to 2 <> P- R 9851 Is corrected 
thati J 814 23 and R ** hereby ordered, 
fottows- 23 ^ aniended to read as 


Quota 4 T 3 A/fo tment of the 19S6 sugar 
4 rft ^' or fAe Mainland Cane Sugar 
§ Al totmcnts. The 1956 sugar 
for the Mainland and Cane Sugar 


Area is hereby allotted to the following 
processors in amounts which appear op¬ 
posite their respective names: 

Allotments 

(x/iort tons , 

Processor rate taiu*) 

Albania Sugar Coop., Inc__ s, 004 

Allco O. Ref. Sc Plntg , Inc_6. 534 

Alma Plantation, Ltd____ 6.334 

J. Aron Sc Oo.. Inc_....__ II, 183 

BUleaud Sugar Factory__ 6,674 

Breaux Bridge Sugar Coop., Inc_ 6. 119 

J. M. Burgulcrca Co., Ltd____ 5.264 

Burton-Sutton Oil Co., Inc__ 5,629 

Cairo Sc Graugnard_........_ 2,774 

Caldwell Sugar Coop.. Inc_ 10,213 

Catherine Sugar Co., Ino___ 5.849 

Columbia Sugar Co______ 4,479 

Corm-Texa* Manufacturing CO.. Ino. 2,034 

Dugas Sc LeBlanc. Ltd__ 9.418 

Dube Sc Bourgeois Sugar Co.. Inc... 7. 209 

Erath Sugar Oo.. Ltd__ 4.079 

Evan flail SugAr Coop.. Inc.. 17.956 

Evangeline Pepper Sc Food Products. 

Inc... 4, 179 

Fe 11amere Sugar Producers Associa¬ 
tion........._................. 7 124 

Frisco Cane Co., Inc........._ 760 

Glenwood Coop*, Inc_____ 11,868 

Godchaux Sugars. Inc_ 29,274 

Helvetia Sugar Coop , Inc_ 5,804 

Iberia Sugar Coop., Inc-- 11.048 

LaFburche Sugar Co______ 12 , 612 

Harry L Laws Sc Oo.. Inc_ 8. 223 

Levert-St. John. Inc.._ 7.314 

Loiael Sugar Co*. Inc_ _ _... 4,544 

Louisiana State Penitentiary_ 3 . 129 

Lula Factory. Inc___ g, 683 

Meeker Sugar Coop., Inc_...__ 2,899 

Mill iken Sc Farwell. Inc_ 10,418 

Okeelanta Sugar Refinery. Inc_ 10,088 

M. A Pa tout * Son. Ltd__ 6. 719 

Poplar Grove Pltg. St Ref. Co_ 5.319 

St. James Sugar Coop*. Inc_10,423 

St, Mary Sugar Coop*. Inc_ 10, 828 

Slack Bros., Inc_ 2.699 

Smedes Bros., Inc_ 3.864 

South Coast Corp_ 36.623 

Southdown Sugars, Inc_ 33.678 

Sterling Sugars, Inc_ 9.968 

J. Supple’s Sons Pltg. Co____ 3 , 714 

United States Sugar Corp_ 91,112 

Valentine Sugars, Inc.__...... 10.313 

Vermilion 8ugar Co., Inc...._ 1.930 

Vida 8ugara, Inc_ 3,774 

A Wilbert‘a Sons Lhr. 4c Sb Co.,_ 7.433 

Young’s Industries, Inc____ 5.134 

Louisiana State University_ 100 

All other persona__ 000 


Total_ 500,000 


(b> Restrictions on marketings. Dur¬ 
ing the calendar year 1956 each person 
named In paragraph (a) of this section 
and any other person is hereby pro¬ 
hibited from marketing in interstate 
commerce, or in competition with sugar 
or liquid sugar shipped, transported or 
marketed in interstate or foreign com¬ 
merce. any sugar or liquid sugar pro¬ 
duced from sugarcane grown in the 
Mainland Cane Sugar Area in excess of 
his allotment established in paragraph 
(a) of this section. 

<c> Transfer of allotment. When ap¬ 
proved In writing by the Director, Sugar 
Division. Commodity Stabilization Serv¬ 
ice. of the Department, allotments made 
in paragraph (a) of this section may be 
transferred, in whole or in part, to 
another allottee thereunder upon a show¬ 
ing that the transferee has processed or 
will process 1956-crop sugarcane because 
of Inability of the transferor, arising sub¬ 
sequent to the processing of the 1955 
crop, to process the tonnage of sugar¬ 
cane which otherwise would be processed 
by him. 

(d) Exchanges of sugar between allot - 
tees. When approved in writing by the 
Director of the Sugar Division, or the 
Chief of the Quota and Allotment 
Branch thereof. Commodity Stabilization 
Service of the Department, any allottee 
holding sugar or liquid sugar acquired 
by him within the allotment of another 
person established in paragraph (a) of 
this section, may ship, transport or 
market an equivalent quantity of sugar 
processed by him in excess of his allot¬ 
ment established In paragraph (a) of 
this section. The sugar or liquid sugar 
held under this paragraph shall be sub¬ 
ject to all other provisions of this section 
as If it had been processed by the allot¬ 
tee who acquired it for the purpose au¬ 
thorized by this paragraph. 

(8ec. 403. 61 Stat 982; 7 U. 8. C. 1153. In¬ 
terpret* or applies sec. 205. 01 SUt. 926; 7 
U 8. C. 1115) 

Issued at Washington, D. C„ this 20th 
day of June 1956. 

(seal! Walter C Beicer, 

Acting Administrator . 

fP. R. Doc. 56-4987; Filed, June 22. 1056; 

8:63 a. m.| 
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PROPOSED RULE MAKING 


SECURITIES AND EXCHANGE 
COMMISSION 

[ 17CFR Port 250 1 

Public Utility Holding Company Act 
or 1935 

COMPANIES DEEMED NOT TO BE WITHIN DEFI¬ 
NITION OF “ELECTRIC UTILITY COMPANY” 

Notice is hereby given that the Securi¬ 
ties and Exchange Commission upon Its 
own motion is considering amending 
$ 250.7 (Rule U-7) under the Public Util¬ 
ity Holding Company Act of 1935 which 
excludes certain classes of companies 
from the categories of “electric utility 
company” and “gas utility company” as 
defined in the act. The proposal to 
amend Rule U-7 Is made pursuant to the 
provisions of sections 2 (a> (3) and 20 
ia> of the act. 

Rule U-7 excludes from the categories 
of “electric utility company” and “gas 
utility company” certain companies pri¬ 
marily engaged in other businesses. The 
rule provides. In paragraph (a), that 
such companies, although having a cer¬ 
tain amount of public utility business, 
shall not be deemed electric or gas utility 
companies if their gross sales of electric 
energy or gross retail sales of natural or 
manufactured gas did not exceed 
$100,000 for the previous calendar year, 
which amount is computed after exclud¬ 
ing certain classes of transactions speci¬ 
fied in paragraph <b> of the rule. 

The proposed amendment to the rule 
specifies a new class of companies which 
would be excluded from the category of 
•'electric utility company” namely, cer¬ 
tain companies whose only connection 
with the generation, transmission, or 
distribution of electric energy is the 
ownership of facilities used for the pro¬ 
duction of heat from special nuclear 
material which heat is.used In the gen¬ 
eration of electric energy and which 
companies are organized not for profit 


and are engaged primarily in research 
and development activities. Companies 
not otherwise subject to the act would 
not become subject to the act as a result 
of participating in research and devel¬ 
opment activities with respect to electric 
energy generated through the utilization 
of nuclear material. 

The proposed amendment to the rule 
would delete “(b>“ and the w’ords “in 
paragraph <a>" from the first sentence 
of the second paragraph of i 250.7 (Rule 
U-7) and would make that sentence a 
part of the preceding paragraph. A new 
paragraph (b) would be added to read 
as follows: 

t 250.7 Companies deemed not to be 
electric or gas utility companies. • • • 

(b) (l> Any company whose only con¬ 
nection with the generation, transmis¬ 
sion. or distribution of electric energy is 
the ownership of facilities used for the 
production of heat from special nuclear 
material which heat Is used in the gen¬ 
eration of electric energy shall not be 
deemed an electric utility company 
within the meaning of section 2 (a) (3) 
of the act, if such company is organized 
not for profit and is engaged primarily 
In research and development activities. 

(2> As a prerequisite to being entitled 
to the status afforded by subparagraph 
<1> of this paragraph, any such com¬ 
pany shall file with this Commission a 
statement that such company falls with¬ 
in the provisions of that subparagraph. 
Including as exhibits (i) copies of its 
charter, by-laws and any licenses is¬ 
sued by the Atomic Energy Commission 
to such company; <ii> a list of its mem¬ 
bers or stockholders indicating their re¬ 
spective percentages of voting power; 
and (111) a balance sheet as at the end 
of the preceding calendar year and an 
income and surplus statement for such 
year. 

(3) As a prerequisite to retaining the 
status afforded by subparagraph <1> of 
this paragraph, any such company shall 


annually on or before May 1 file a state¬ 
ment with this Commission that such 
company continues to fail within the 
provisions of that subparagraph, includ¬ 
ing as exhibits (i) any changes or ad¬ 
ditions to its charter or by-laws or list 
of members or stockholders or any 
licenses issued by the Atomic Energy 
Commission to such company since the 
time of the last filing hereunder, and 
<ii) a balance sheet as at the end of the 
preceding calendar year and an income 
and surplus statement for such year. 

(4) If It appears to the Commission 
(on the basis of the aforesaid statements 
or otherwise) that a substantial question 
of law or fact exists as to whether any 
company is entitled to the status afforded 
by subparagraph (1) of this paragraph, 
the Commission may notify such com¬ 
pany to that effect by registerc-d mail. 
Thirty days after such notification the 
status afforded by subparagraph (1) of 
this paragraph shall no longer be availa¬ 
ble to such company, without prejudice 
to the right of such company io file an 
application for an order granting an ex¬ 
emption from the application of section 
2 (a) (3) of the act, and without preju¬ 
dice to any temporary exemption pro¬ 
vided by that section if such an applica¬ 
tion is filed in good faith. The Commis¬ 
sion will grant such an application If it 
finds that the standards set forth in sub- 
paragraph (1) of this paragraph are 
satisfied. 

All Interested persons are invited to 
submit data, views and comments on this 
proposal in writing to the Secretary, Se¬ 
curities and Exchange Commission, 
Washington 25, D. C., on or before July 
6.1956. 

By the Commission. 

Orval L DuBois. 

Secretary. 

June 15, 1956. 

[P. R. Doc. 56-4955; FUed. June 2X l&W; 

8:47 a. m l 


NOTICES 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

(Order610J 

South Coast Master Unit and Appurte¬ 
nant Marketing Area for Revested 
Oregon and California Railroad and 
Reconveyed Coos Bay Wagon Road 
Grant Lands in Oregon 

June 14.1956. 

Pursuant to the authority contained 
In section 1 of the act of August 28. 1937 
(50 Stat. 874). and in Order No. 2583, 
Amendment No. 12, September 17, 1954, 
of the Secretary of the Interior it Is 
hereby ordered as follows: 

1. The boundaries of the South Coast 
Master Unit established by Order 2385, 
November 29, 1947 of the Secretary of 
the Interior, are amended to read as 
follows: 


Beginning at the NE corner Sec. 34. T. 18 
8.. R. 9 W„ W. M.. Oregon, thence following 
lines of legal subdivision ss follows: south¬ 
easterly 20 miles to NE corner Sec. 17. T. 
20 S-, R7 W; southerly 14 miles to Elk ton 
on the Umpqua River; southerly 25 miles 
along said river to tho east % corner Sec. 
81. T. 23 3. R 7 W : westerly 5 miles: 
southerly 30 miles along divide between 
Coos and Umpqua Rivers to the NE corner 
of Sec. 36. T. 27 8, R. 8 W.; westerly 5 
miles to the Coos-Douglas county line: 
southerly 6 miles to NE corner Sec. 1. T . 29 
8 . R. 0 W; west 3 miles; south 13 miles 
to 8E corner Sec. 4. T. 31 8.. R. 9 W.; south¬ 
westerly 13 miles along divide between Co- 
qulllo and Rogue Rivers to Coos-Curry 
County line; southwesterly 5 miles along said 
county line to Sec. 6. T. 33 8.. R. 10 W.; 
southeasterly 12 miles to Josephtns-Curry 
county line in 8ec. 12. T. 34 8.. R 10 W.; 
southwesterly 20 miles to grant limit in Sec. 
29. T. 35 8.. R. 11 W.; northwesterly 19Vi 
miles to 8W corner Sec. 35. T. 33 8., R. 13 W.; 
northerly 34 miles west 4 miles to the SW cor¬ 
ner T. 27 8.. R. 13 W.; northerly 18 miles to 


he Pacific Ocean: easterly 13 mile* toJJ*®* 
orner Sec. 36. T. 24 8.. R. 11 W.: northerly 
9 miles to NE corner T. 22 8, R 11 w ‘ 
miles; north 8 miles: east 2 rnilc*: 

Vi miles to the Lane-Dougtas County 
tortheaat along the county W* 
orner of Sec. 12, T. 19 8.. R. 10 W. 

, mile; west H mile; north 1 mil* to 
!ub of Sec. 36. T. 18 S-. R. 10 W.: h**" 

orth V4 mile; east 4 miles to the p 
eglnning as shown in detail on tn 
ntitled “Map of Western Oregon, she 
> & C Lands." on file in the Bureau 
fanagement. Department of the __ ae 
Vaahlngton. D. C., Portland. 
toseburg. Medford, and Coos Bay. C P 

2. The boundaries of the 
-faster Unit Marketing Area. u ~ 4? 

y Order 2385, dated November w. 

I the Secretary of the Interior, j 
mended to read as follows: 

All of the Master Unit lt«elf ' ***£ by s 
Ion an area outside thereof f ifcfl 

__ the unit bounds*} **■ 
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SK comer See. ». T. 36 S. R. It W. W. M.. 
Oregon, thence writ 14 miles; south 0 miles: 
vest ffV* miles to the Pacific Ocean at Odd 
Beach; north along the coastline to town¬ 
ship line between T. 18 and 19 8.; east along 
nid township line to the NE corner of Sec. 
•. T. 19 8., R. 10 W ; southeasterly along 
line* of legal subdivisions on the Maplo 
Creek-Sweet Creek divide to the East quar¬ 
ter corner of Sec. 18, T. 19 8,. R. 10 W ; east 
1% miles to the Lane-Douglas County line 
and the unit boundary as shown In detail 
on the map referred to above. 

This order supersedes Order 2385 of 
the Secretary of the Interior, dated 
November 29. 1947. Any part or all of 
this order may be hereafter amended if 
roch action shall be found to be in the 
public interest. 


Edward Woozley, 

Director . 

\f. R. Doc, 56-4947; Piled, June 22. 1956; 
8:40 a. m.| 


(Order 817| 

SnrsLAw Master Unit and Appurtenant 
Marketing Area for Revested Oregon 
and California Railroad Grant Lands 
in Oregon 

June 14. 1956. 

Pursuant to the authority contained 
to lection 1 of the act of August 28. 1937 
*50 8tat 874 >, and in Order No. 2583, 
Amendment No. 12 . September 17. 1954. 

the Secretary of the Interior it is 
wreby ordered as follows: 

1. The boundaries of the Siuslaw Mas- 
tor Unit, established by Order 2285, dated 
December 11 . 1946. as amended, of the 
Secretary of the Interior, are as follows: 


Beginning In 8ec. 17. T. 15 8.. R. 8 W. # 
M • Oregon, at the summit of Taylor Butte, 
toeoce along the lines of legal subdivision*, 
touthwesterly. 734 miles, around the head- 
****** of Dead wood Creek; southerly. 9 Vi 
au«a. to the 81uslaw River; southeasterly. 
•y mile*, around the headwaters of the 
tfminag* into Siuslaw River, to the line 
®«Jween Lane and Douglas counties, sections 
*• R U. and 12, T. 19 S.. R. 9 W.: southeasterly, 
•’•Vi miles, around the headwaters of the 
wnsgc into the Siuslaw, on and adjacent 
JDihe boundary line between Lane and Doug- 
y Counties to the 34 section corner between 
26 and 35. T. 21 S„ R. 4 W.; north- 
and westerly, 15 miles, around the 
"®*awiit«Ts of the drainage into the Siuslaw 
northerly, 24 miles, around the head- 
J"*** of Wolf Creek. Notl Creek, and Long 
r*** to the line between Lane and Benton 
in Sec. 12. T. 15 8., R 6 W . W. If .; 
*7«**ly from the east line of said Sec. 12. 
smu? tho Lane-Ben ton County line, 7V4 
to the center line of Sec. II. T. 15 8,. 
' W., w. M; thence along legal sub- 


north, % mile, west. 1% miles; 
mile; west, l* miles; south. % 
** mUe: • oulh * K mile; west, ft 
mu©* approximately >4 mile; west, V4 

• »outh, approximately % mile; thence 
tftfi * l0 W n g setting boundaries, southerly 
w^Almstely % mile; southeasterly, approx - 
mat* * ^ mile; southwesterly, approxl- 
K Jrt 2 m,le *i *outheasterly, approximately 
T uif ^ lh * section line of 8ec. 25. 
*ub<hvui ^ 8 W * W * M: thenc ® *long legal 
tbe ®° ul b approximately V4 mile to 

g^noast corner of the Sec. 36. T. 15 8.. 
*4 nuu. ***** H mUe; Rmith. 44 mile; west, 
**th \ ^t*** 1 !. 4 mile; west. * mile; 
*est^ mUe : we *t. 1 mile to the north- 
W.14 *** 54 - T 15 «• R - B W.. 

. north, 134 miles; weal, 44 mile; north. 


*4 mile; west. 34 mile; north *4 mile; west to 
the summit of Taylor Butte, the place of be¬ 
ginning: all as shown In more detail on the 
map entitled “Map of Western Oregon, show¬ 
ing O As C Lands.** on Die In the Bureau of 
Land Management. Department of the In¬ 
terior. Washington. D. C.. and Portland, 
Eugene. Salem, Roseburg. Medford, and Coos 
Bay. Oregon, 

2. The boundaries of the Siuslaw 
Master Unit Marketing Area established 
by Order 2285. dated December 11 . 1946, 
as amended, of the Secretary of the In¬ 
terior. are amended to read as follows: 

Commencing on the northeast corner of 
the Siuslaw Master Unit, thence easterly 
along the boundary between Benton and 
Lane Counties to the Willamette River, 
thence south following the river to the 
boundary between Linn and Lane Counties; 
east to the range line between R. 1 W. and 

R. 2 W. Willamette. Meridian, thence south 
to the township Une between T. 21 8. and 
T. 22 8.. thence west to the south quarter 
corner of Section 35 In T. 21 a R. 4 W.; thence 
north 1 mile to the Master Unit boundary, 
thence westerly along the Master Unit bound¬ 
ary to the NW corner of Sec. 35. T. 18 8.. R. 
9 W.; west to the NE corner of Sec, 36. T. 18 

S, R. 10 W.; Vi mile south; 34 mile west to 
hub of 8ec. 36; south 1 mile to hub of Sec. 
1, T. 19 8.; R. 10 W.; east Vi mile; south 34 
mils to NE corner of 8cc. 12 and the Lane- 
Douglas County line; southwesterly along 
the county line to NW corner of the NE» 4 
SW34 of See. 14; west 134 miles to the east 
quarter corner of 8ec. 16; northwesterly along 
lines of legal subdivisions on the Maple 
Creek-Sweet Creek divide to the NE corner 
of Sec. 6. T. 19 8.. R. 10 W.; west along the 
township Une between T. 18 and 19 S. to 
the PaclAc Ocean; north along the coastline 
to the township Une between T. 17 and 18 S.; 
east approximately 10 miles to NE corner 
of T. 18 a. R. 11 W.; north 4 miles; east 6 
miles; north 2 miles: east 1 mile; north 234 
miles to the unit boundary; northeasterly 
along the northerly boundary of the unit to 
the point of beginning, all as shown tn more 
detail on the map referred to above. 

This order supersedes Order 2285. as 
amended, of the Secretary of the Interior 
dated December 11. 1946. Any part or 
all of this order may be hereafter amend¬ 
ed if such action shall be found to be in 
the public interest. 

Edward Woozley, 

Director . 

IF. R. Doc. 56-4948: Filed. June 22, 1956; 

8:46 a. m | 


Office of the Secretary 

(69322| 

Oregon 

exchanging administrative jurisdiction 

OF CERTAIN OREGON AND CALIFORNIA RAIL¬ 
ROAD GRANT LANDS AND NATIONAL FOREST 

LANDS 

By virtue of the authority vested in the 
Secretary of the Interior and the Secre¬ 
tary of Agriculture by section 2 of the 
act of June 24. 1954 (68 8 tat. 270-271), 
and subject to outstanding contracts, 
permits, or other existing rights, it is 
ordered as follows: 

<1> The following-described national- 
forest lands arc hereby excluded from 
the national forests of which they are 
now a part, and are transferred from the 
Department of Agriculture to the ad¬ 


ministrative jurisdiction of the Depart¬ 
ment of the Interior, and hereafter shall 
be administered by the Secretary of tho 
Interior in accordance with the provi¬ 
sions of law* applicable to revested Ore¬ 
gon and California railroad grant lands; 
Willamette Meridian 
JOSEPHINE county 
T. 33 S.. R 5 W. # 

Sec. 4.834: 

Sec. 10, NB»4,8*48*4NW14.8*4; 

Sec. 14, N VjNB’4. W34. S‘ 4 SE’ 4; 

Sec. 18; 

Sec. 20. lot 1. *34. K*4NWU, N34SW34. 

Sec. 22. lota 1, 2, 3, N34 of lot 4. 8WV4 of 
lot 4. B>4 (except patented portion), 
NW»4; 

Sec. 24: 

8ec. 26. E*4. N34NW34. SEUNW 34 , N*>; 

8 w 34: 

8ec. 28, all except patented portion; 

Sec. 30. lota 5. 6. 84NE>4. SE»4NW'4. 

sk»4; 

8ec. 32. NB>;NW»4, 8W»4. N4SE4, N*4 
SBV4* NW*4 6E34 SB 34; 

Sec. 34. N34NE34. SW34NB»i, W3fc. NWV* 
SE*4- 

T. 39 S.. R 5 W . 

Sec 28, W34W l 4r 

Sec. 30. lota 3.4. EVfcSBt;: 

Sec. 32. lot* 3. 4. NB>%. NE ' A S W14. N‘ iSB*4; 
Sec. 34. 

T. 40 8.. R. 5 W.. 

8ec. 2. lot* 3. 4. 5. 6.8*4NW34; 

Sec 4. lota 1.2.3.4, 5. 6, 7 and 8. 

T. 38 8 .. R. 6 W.. 

Sec. 4; 

Sec 6. lota 1. 2, 3. 4. 7, 8. 9. 10. 13. 14, 
EViSW«4.SK34; 

Sec* 8 and 14; 

Sec. 20 .BV i K | 4.NW , ;NE14; 

Sec*. 22. 24. 26. 30. and 34. 

T. 39 8..R 6 W.. 

Sec. 4. lota 1.2.8. 4. 834N34. SW%; 

8ec. 5, SWViNEVi. 84NW14, SW'4, 

NV a SK>4.8W»4SB34: 

Sec.8. # N34NW34; 

Sec. 12; 

Sec. 14. NWUNE34. NE^NWtf. E**SE*; ; 
Sec. 24. SEViNE'4. NW'^NW'4, S'iNWU; 
Sec 26. N^NEU. SW34NE34. 

T. 33 8 . R 8 W., 

Sees. 2.4.6.8, and 10; 

8 ec. 11. E34NB34: 

Sees. 12.14.16, 18. and 20; 

Sec. 22. lota 1.2. 3. 4. N ft. SW34. NWV 4 SE«4; 
Sec, 23, Wft8E»4; 

Sec, 24; 

Sec*. 25 and 26. all except mineral patent; 
Sec. 27. lota 2. 3. 6. SK34SW34; 

Seca. 28. 30. and 32; 

8ec. 34, lota l to 10. Inclusive, NUN*4, 

8W*4NE^.SViSW34. 

T. 34 8..R.8W, 

8eca. 2, 4. 6.8. and 10; 

Sec. 11. NE>4SW 34, NW 34 SB *4; 

8ec. 12; 

Sec. 13. Iota 3 and 13. NE‘4SE34; 

Seca. 14.16. and 18; 

8 ’ 4> NW,/4NE! ** *»***• 
8ecs. 20 and 22; 

Sec. 23. lota 1. 2. W^E#. NZt48W*4: 

Sec. 24. lota 2. 2, 3. 4. 6. 7. lota 5 and 8 
except tract beginning at a point on B. 
sec. line of Sec. 24. lying 15 chains N. 
of sec. cor. 24-19-25-30; thence W. 10 
chains; thence N. 20 chains; thence E. 
to W. bank of Rogue River; thence 
southerly along W. bank of Rogue River 
to E. sec. Une Sec. 24; thence S. to point 
of beginning. Wft; 

Sec 25. lota 1. 2, 8. 6. 8. N*4NW»4. 8W>i 
NW >4. NW ‘4 8W 34. SB 34 8W 34; 

8ec. 26; 

Sec. 27. W«4SW>;: 

Seca. 28, 30 and 32; 
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NOTICES 


Bee. S3. NWUNE*; 

See. 34. ell except p*tented portion: 

See. 33. lot* 8. 9. 10. 11. 12. 13. 14. IS. 
NEVINW'h.8W >4 NW %. 

? 35 8 R. 8 W 

Sec 2. lo!* 1. 2, 5, 0. 7. SW4NE4. 3*4 
NWtt.NftSWVi: 

ficc. 3. loU 2. 3. 4. 10. 11. 12. 13. 14. 15. 

8 1 * NW Vi • N4SW4* NE4**4. S4SB4; 
Sec. 4: 

Sec. 5. lot u **4N*4. N 48 E 4 . SW>4 
8KVi; 

Sec. 6. 

T 32 S R 0 V^.e 

Sec*. 14. 26. and 34, thoae parti In Jo*e- 
phlne County. 

T. 33 S.. R. 0 W.. 

Sec. 2: 

Sec. 10. that part In Josephine County; 

See. 12; 

Sec. 14. all except patented portion; 

Sees. 16 and 20. thoee portions In Jose¬ 
phine County; 

Sec. 22. lot* 1. 2. 3. 4. 5. 6. 7. 8, 8. 10. 
KftNEtt. NW4NW4• NW^SW^i. 84 
SW» 4 . 8 WtiSE»i; 

Sec*. 24.26 and 28; 

Sec, 30. that part In Josephine County; 

Sec*. 32. 34. and 36. 

T- 34 S.. R 0 W.. 

Seca. 2 and 4; 

Sec. 6. that part In Josephine County; 

Sec*. 8. 10.12.14. and 16: 

Sec. 18. lot i. N*4. E&NW»4. E‘iSWV4. 
s*4: 

8cca. 22.24. and 26: 

Sec. 34. NE4. aE^NW^, N*4SW4. 8*4 
SW«4.SE*4; 

8ec. 36. 

T. 35 8.. R. 2 W.. 

Sec. 2; 

Sec. 4. lota 1 and 2. 84 NE 4 . 84*. 

Sec. 8. N*4. S^NW^. 8*4: 

Sec*. 10. 12. 14 and 16; 

Sec. 20. N 14 N 14 . 8 fcNW%: 

Sec. 22.N4N4: 

Sec. 24. NW ViNEVi. H^NW^. 

T. 34 8.. R 10 W.. 

Sec. 12. NB4* that part in Joseph 1 no 
County; N48*4. 8K4SE4. 

LI NN COUNTY 


T11S R 2 E , 

Sec. 4. lot 12.*SW%. SW^8E%: 

Sec. 6. lot* 17 and 18. E48W4. 84S*4; 
Sec. 8.N'4.N%S*i. 

T. 11 S.. R. 3 E . 

Bee. 20. all; 

Sec. 22.8W>4NW^.SW»4.SW*48E»4. 
cuaaT county 
7 32 8 ROW, 

Sec*. 8. 14. 16 and 18. thoae part* In Curry 
County; 

Sees. 20 and 22: 

Sec. 26, that part In Curry County; 

Sec*. 28. 30 and 82; 

Sec. 34. that port In Curry County. 

T. 33 S.. R. 9 W^ 

Sec. 4; 

Sec. 6. lot* 1 to 7, Inclusive, 84 NE 4 . 
8EV;NW»4,B*4SWi4; 

8ec. 8. B*4. NW 4 NW 4 . 84 NW 4 . 

W 4 SW 4 .8EV4SWU. B»4NE^SW*4; 

Seca. 10 and 16. thoee part* In Curry 
County; 

Sec. 18. all except 32.05 acre* of patented 
lands; 

Sec*. 20 and 30, thoee part* In Curry 
County. 

T 34 8.. R 9 W., 

Sec. 6. that portion In Curry County. 

T. 32 8.. R 10W., 

Sec. 14.84: 

Sec. 22. NE»4.mNW*4.8H; 

Sec*. 24.26. 28. 30. 32 and 34; 

8ec. 36. N»* # N4»4. BW%SW'A, 

8*46*4* 

T. 33 8.. R 10 W. 

Sec. 2. lota 1 to 4. Inch!*!**. N4SW4 
NE%. N'48HSWViNEV 4 . 846W4SW4 
HK4. NWUNE^SK^NKH. NWftSBfc, 


NE4. W%SW%8E*/ 4 NEV5. 8 W%. 84 
NW«4. W4W4SE4. S48*4SW4S*4. 
848488*4884; 

8ec. 4: 

Sec. 10. lot* 1. 2. 6. 7. 8. 9, 10. NE 4 NE 4 . 
NW4NW4. 8484. NB*4SK»/ 4 . W4 

NE4NW4. SE» 4 NW4NE4; 

Sec. 12, lot* 1 and 2, N 4 NE 4 . 8 W 4 NK 4 . 

N Vi 8 W *4 • 88*4: 
sec. 14: 

Sec. 22, loU 1 and 2. 84 IVB 4 .8*4; 

Sec 24; 

Sec. 26. NEV4. ®4NW4, NE4S*45 
Sec 36. N4. SE« 4 . 

T. 34 S.. R. 10 W . 

Sec. 12, that portion In Curry County. 

KLAMATH COUNTY 


T. 38 8.. R. 5 E.. 

S?c. 14. NW4NW4: 

Sec. 18. loU 3. 3. 4. S 4 NB 4 . N4SK4. 
SE4SEV4; 

Sec. 20; 

Sec. 24. 8*48*4: 

Sec. 26. NWV4* 8 Vj: 

Secs. 28. 30, 34 and 36. 

T. 38S..R. 6E . 

Sec. 20. 8W4: 

Sec. 22. SE 4 NW 4 : 

Sec. 24* 

8ec. 20." 8W 4 NE4; 

Sec. 28, W4NE4. N 4 NW 4 . 848W4. 

KE4SW4; 

Sec. 30. NW4. 8B4; 

Sec. 34. N4NW4. 

T. 39 8, R 6 E, 

8ec. 4. lot* 1. 2. 5. 8W4NK4: 

8ec. fl. lot* 1. 2. 5. 6, 7, 8 E 4 NE 4 . 8*4 
SW4. NE4SB4- 

nouauk* county 

T. 23 8-. R. 1 W„ 

See. 34. 

7 33 S R 10 W 

See. 2. lot* 1 to 4, Inclusive. N V,SW'.4 NE'4. 
NVjBHSW'iNE^. S>/,SWt465W>,NE'i. 
NW’-,N'E , i8E , ,iNK*4. NWK8KK,NB%. 
NH8W«48K14NEVi. BWV4. SViKWH. WS 
W‘,i 8 KK. 8V,8KVi8Wi48*V4.SH8V4SKi4 
8 EVi; 

Sec 4* 

Sec. 10. lot* 1, 2, 0. 7. 8 . 9. 10. NE%NE4, 
NW4NW4. 8484. NS48*4. W4NE4 

NW4. 8E4NW4NE4: 

6ec. 12. lota 1 and 2. N4NE4.8W4NE4. 
N4SW4.SE4: 

Sec. 14: 

8ec. 22. lot* 1 and 2. 84**4. SEVi • 

Sec. 24; 

Sec. 26. NE4- E4NW4. NE48E4: 

Sec. 36. N4, SB 4 . 

7 34 8 . R. 10 W.« 

Sec. 12. that portion In Curry County. 

KLAMATH COUNTY 


7 38 S„ R. 5 B.. 

Sec. 14. NW4NW4: 

Sec. 18. loU 2. 3. 4. 84*84. *48*4. S*4 

SE 4 : 


8ec. 20; 


Sec. 24. NB4SB4: 

Sec.26.NW4.84; 

Seca. 23.30.34 and 36. 

T. 38 8.. R 0 E., 

Sec. 20 . 8 W 4 : 

Sec. 22.8E4NW4; 

Sec. 24; 

8ec.20.SW4NE4; 

80 c. 28, W4NE4. *4*WVi. 848W4* 
KK48W4; „ 

Sec. 30, NW4 .SE4; 

Sec 34. N 4 NW 4 . 


7. 39 8..R.6E.. 

Sec. 4. lot* 1. 2.6. 8 W 4 NK 4 : 

Sec. 6. loU 1. 3, 5. 0. 7* 8 E 4 NE 4 , 8*4 
SW4.NK48E4. 


OOUGLAA OOUNTY 

7 23 8 . R. 1W,, 

Sec. 34. 


7. 24 8 .. R, 1 W- 
Seca. 2 and 4; 

Sec 6 . lot* 1. 2. 8 . 9. 10. 16. 17* 18. 10. 21* 
22 . 8E4NE4. 8E4: 

Sec. 8. W4NW4• 8B4NW4. SK^SW^l 
Sec. 10 . SE4. W4; 

Sec 12; 

8 ec. 14. R4; 

Sec. 18, loU I. 10. W4NE4: 

Sec. 20. SE48W4. NE4SEV4. 84SE‘4: 
See. 24; 

Bee. 26. SW4: 

Sec. 34, NE4* 

T 25 8 R- 1 W 

Sec. 4. lot* 1, 4. 84NW4. NWfcSWfc; 

8 ev. 6 . lot* 7. 8 . 17. and 18; 

Sec. 10 . NW4: 

Sec. 14. NE4NE4: 

Sec. 18. lot* 2. 5. NE4NB4: 

Sec 24, 8 4NW4* SW4. 84SE4*. 

Sec. 26. 84; 

Sec. 30. NE4NE4* 

7. 27 8 .. R, 2 W., 

Sec. 8 . S4SE4; 

Sec*. 16 and 18; 

Sec. 20, N4. N48W4, 8 E 48 W 4 , SE^i; 
Sec. 28. N4KB4, NW4NW4: 

See 30. loU 1. 3. BViNE'4. KWViHBli. 
NE'*NW%. SEVt: 

See 33. 8E*4NB%. KW'A. KliSW 1 ;. 

T. 28 S.. B. 2 W, 

Sec. 32. 

T. 29 a. R 2 W. 

S-cs 4. 0. and 8 : 

Sec. 10. W48W4: 

Sec*. 16. 18. 20. and 22; 

Sec. 20. lot 3. S4NW4, 8W4SW4* KH 
SW4; 

S?ca. 28. 30. 32. and 34. 

T 28 8 .. R. 3 W , 

Sec*. 20. 22. 26. and 28; 

See. 30. lota 1. 2, 8 . 4. NE4. SViNW 1 *. 
NE4SW4. N4SK4SW4. 
sw 4 , N4NB48E4, NW4SKi4' s * 

88 48*4: 

Sec*. 32. 34, and 36. 

7. 31 8 . R 3 W. # 

Sec. 10, SK4: 

Sec! 12. NW 4 NE 4 , NE4NWV;.SWhSB 4: 
Sec. 28. lot I. SW4NE4. 8E4NW4* 

7. 32 8 .. R. 3 W.. 

Sec. 6 . SE4NE4. E4SE4: . 

Sec. 8 . SW4NW4« W4SW4. SB 4 SW *. 
Sec. 18. loU 1, 2. 3* 4. 7, 8 , 9. and 10; 

Sec. 20. lot* 4. 5. and 12; 

Sec. 30. 

T. 31 8 ., R. 4 W.. 

Sec. 18. lot 1 . 8E4NK4. K4SE 1 *: 
sec. 22 , * 48 * 4 . W48W4: 

Sec. 24. SE4NB4. NW48W4* 

Sec. 26. lot* 2. 3. and 4* 

84SW4. W4SK4: 

See. 28, 6W4NE4. **4®*4» , 

Sec. 30. lot 4. K4NE4. 8*48*4: 

Sec. 32. 8W4NK4. N4NW4. *^ 3W51 ' 
W48E4. SE4SB4: 

8 ec. 34. 8E4. *48W4. 

T. 32 8 , R. 4 W., 

Sec. 10 , 84NE4. 848W4. SK4: 

Sec. 14. NE4NK4. W4NW4. 4 * 

Sec. 20. 84NE4&K4. 8*48*4; 

Sec. 24, 84*4* 8Vi2 A ^ , lwi . 

Sec 28. W4. except patented claim. 

Sec. 30. lot* 1, 2. 3. and 4* NEStN"' ** 
*4SW4.8W48*4; ^ tnd 

Sec. 32. loU 1* 2. 8 . 0. 7. 

10. E4NE4NE4. B4HW4JJ* 
W4NW4NW4NE4. SW4^4^^ 
84N*4; ^ tru 

Sec 33. lot* 1. and 2 . W4 of 
of lot 7. lot 8 . W4 of ™ f 17 

13. k>U 14, 16. 16. *4 <* 101 
W4NW4NE4; ^ Nwi' 

Sec 34. loU 1, 2. 4. 7, 8 , 9. 10. H. ^ 4 
7. 31 8 ., R. 5 W., .. %jxvi' A 

Bec. 3. lot 1, BB'iNKtt. S14NW!, nW 
SWViNWti. SWKSBttl 
Bee 4. lot 1. lot 4 lew 8 <* *cre* P* wn 
8W'13Wti. SBV. 8 KU: 

8 ee. a; 

Sec. B. loU 1,4. EH, “ * SW * 
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Sec. 13. EI 4 EI 4 , NW>4SW*4. 8*£8W!4. 

swfcSBK: 

Sec 14. El*. NftNW’4. 8EKNWK* 

NE*4SW»4; 

Sec. 18. lot* 1. and 2. NE»;. BftNWtt: 

Sec 24. NHNB<4, NBfcHWK, SW£. 

SW 4 SE 14 ; 

Sec 26. *V4HK%. NftNWtt. 8**; 

Sec 34. N**. NftS'/,. 

T 32 8 . R. 5 W., 

Sec 4, lot* 1. 2. 3. 4. 8UNE^, SE} 4 NW14. 

SE 48 WI 4 . 8B*4; 

Sec. 8. SW14: 

Sec. 18. NE* 4 NE>4. S'iNEi;. SE**. 

T 33 8.. R. 5 W., 

Sec. 2. lot 3. 8 E* 4 NW* 4 . E14BW14; 

Sec. 4. lot 1; 

Sec 12. E»*. E1*W14. 

T 23 8. R. 8 W-. 

Sec’ 6,’lot* 1.2. 8«4Nrj4: 

Sect. 8. lota 1. 2. 3. 4. W»*E«4; 

Sec. 10. lot* 1. 2. 3. and 10; 

Sec 18. EI 4 R 14 ; 

Sec, 20: 


Sec. 30.E‘4.E^NW54; 

8ec. 32. lota l to 12, Inclusive. 

T. 1I8..R. 9 W., 

Sec. 22: 

8ec. 24. lot* 1.2. 8. 4, 0. W4: 

Sec. 26. N^NH. SW> 4 NW> 4 ; 

Sec. 28, E»4. 

T 20 &, R. 9 W.. 

Sec. 4. lota 1, 2. SVfcNEv;. SE14: 

Sec. 8, lota 1. 2. 3. 4. S«4N*4. N‘ ,3%; 

Sec. 10. lot* 3. 4. 5. and 6: 

Sec 32. NW^NEU. 61iNE*4. 8 E 14 NWI 4 , 

*H6*K: 

Sec, 33. Beginning at a point on the west 
bank of Smith River, 3413 feet north 
and 2030 feet west of the southeast 
corner of aec. 33. T. 20 8.. R. 9 W., W M : 
•aid point being 28 feet downstream from 
the west end of the present low water 
bridge on Smith River: thence north 85" 
45' West 430 feet to the County Road: 
thence along said road a* follows: North 
40 30* East 453 feet, thoncc North 7*30* 
Eaa - 368 feet: thence east 100 feet to 
the west bank of Smith River; thence 
downstream along said bank as follows: 
fiouth 5* Ekst 320 feet: thence South 8* 
Ea*t 238 feet*, thence 8outh 21*30' West 
JOo feet, more or less, to the point of 
beginning. 

T 218.Row.. 

8 and 18; 

£.& NW, * ; 

T 33 8.. R. 9 W . 

2,4. and 6; 

j*c. 8, that part In Douglas County; 

?**• 10 and 12; 

14. 16 and 18, those parts In Douglas 

T J18.R. low, 

8^. 14. lot* 4 

T f3S.,R io W„ 

^ 2. lots 14and 15. 


10. 11. 12, 13. SE«4NE*4. 


• i a 


T sL 8r 1 

4 « 0t V, \ nd 2 . NE-iffl 

8W,<NWV 

T*2t 10,8 *^. 

T *3 8 ., a, 2 E. 

2E„ 

S : iS55JW w »-" ,w « 

N*V4"W!4. SE>, 
4 ' NWU 


Sec. 14. WftNEtt' 8E'4NE»4: 

Bee. 18. N14«W»4. 8i*8E’4; 

Sec. 20, NW V4. N % NE 14. W %SW »4: 

Sec. 22. lots 1 and 2; 

8*c. 24. lot* 3 and 4. W»4, W^SEVi; 

Sec. 26; 

Sec. 28, NWV4, W«iNE»4 t E»*SW14, 
SK9BK: 

Sec. 34. W^NWV4. SE^NWVs, *ttSWK» 
8E*4NEV4, 88*4. 

T. 33 8.. R. 3 E . 

Sec. 18. lota 3 and 4. 8E'4SW«i, S*4SE‘4; 
Sec. 28. 8W»48W»„: 

Sec. 30, lots 1 and 2. BftNWK* NE« 4 8W»4; 
Sec. 32,SW»4. 

T. 35 8., R. 3 E.. 

8ec 2, 8E»4NW»4, NKSW’4. SWfcSWK. 
T.37S..R 3 K . 

Sec 6. E^i 

8ec. 8. N^.N^Sft: 

8ec. i8.SViNE»4.8V4: 

Sec. 20. SE^NE^, W&, NE%SE»4 f S& 

s»K: 

Sec. 30,W*4; 

Sec. 32. WftNEW. 8W14NW%, W'£SW!4, 
SE‘4SW'4.W^SEU. 

Sec. N>* B N> 48 E%. SW^SE%: 

Sec. «. 8WUNEU. W1.NWV4. SE'.;NW!4, 
BW14: 

8ec. 8. NS8H: 

Sec. 10. NWV4NKK; 

Sec. 12. NWI 4 NEV 4 . W!jNW»4. NWt^SWt;: 
Sec. 18. SW»4; 

Sec 20. SWftNWK, WftSWfc. SE14SW14. 

8^SEt4; 

Sec. 22.8E*4: 

Sec. 26, NBV48W*4. N«4SE*4, SE148E14; 

Sec 30. lot 2, E«4NE»4.8E*4: 

Sec. 32,NH.8Wi4.NVa8B*4,8W»4SE»4: 

Sec. 34. NW L 4. N> 48 W» 4 . SE 14 SW 14 . SE»4. 
T. 39 S.. R. 3 E. 

Sec. 4. SW* 4 NW*4, NW*4NE»4. N»4NW«4; 
Sec. 6. NEV4, 8 EI 4 NWI 4 . NEfcSW^, 8‘/t 
SW *4 • 8E S41 
sec. a. nw^.sev4: 

Sec. 14. 8%; 

Sec. 18. E»4,B»4W«4: 

Sec 20. W' 4 NW» 4 , 8W«i. W*4SE*4. SE»4 
SE'4: 

8ec. 22. NW!4: 

Sec. 26: 

8ec. 28. NE>4. WVi6W»4. SEV4SWV4, SE»4 

SB**; 

8ec 30; 

Sec. 32. !f%NW!4. 8WJ4NW*4. 

W»4SWV4.SE!48W*4; 

Sec 34. 

T 38 8..R 4F . 

Sec. 20. NBVi. E^^NW-*;; 

Sec. 26: 

Sec. 32. N* / 4NEV4.SE*4NE»4.E‘48Et4: 

Sec. 34. SBViNEU. E^NW’U. B^aW«4. 
8W«48B»4. 

T. 39 S.. R. 4 E . 

8ec. 6. SW *4 NW %, NW *48W%. 

T. 32 8., R. 1 W . 

Sec. 12. W4; 

Bee. 14. NE>4. E*48W*4. W>48E*4; 

8ec. 22. W4SW»4; 

Sec. 24. SW V 4 . SW *4SE»4; 

See. 20. 6E^: 

see. 28 .eh.e^w*4: 

8ec. 30. lot* 3 and 4. EtfcSWK? 

Sec 32. SE*4NE»4, NW>4. W^SWV*. 6E»4 
SWV4 f S^6EU; 

Sec. 34. 

T. 33 8.. R. 1 W.. 

Sect. 2. 10.12. and 14; 

Sec. 18. lot 1. SftNEU. E>iW*4, W^NW’i, 

NW^SW^.SEU: 

Sec. 22, SEy 4 NE'4. NV4NW*4. 8WV4NW>4. 
W«4SWVi. 8K>4: 

Sec. 24. K>4, NViNWK. 8E|4NW>4, 8E*4 
SW^4; 

Sec. 26. N*4. NViSVaJ 
Sec 28. 8S^4: 

Sec. 30, lota 1 and 2. NE»4, E« a NW‘ 4 . 

T. 39 S., R. 1 W.. 

Sec. 18. 8ViNE»; # SV4NW»4. 8W»4* 
wfcSEK; 


Sec. 20. NE*4NE^4, S^NE^, 8 W^HWU f 
«E»4: 

Sec. 22 . W%1 
Sec 28* 

80c 30. Jot 5. NE>4SWtf. KUSS^SWVi. 
HE'.SE'.SW^. 

T 38 S R 2 W 

Sec 26. lot* 1, 2. 3. and 4, E«4SWV;. 
s >4 SB * 4 : 

Sec 34. NE* 4 , Nt4NW»4. 8V48W» 4 NWt4 # 
S«4. E>4NE%SE>4NW14. SVkSViSEU 

NW*4, NE»4SEV*SEV4NW*4. 

T 39 8 .. R. 2 W.. 

Sect. 2. 10. 12. and 14; 

Sec. 20 . NE»4, N&NW»4. 8E‘ h NW14i 

E&SW«4.6B*: 

8ec. 22. NEU. N^NWi;. W»4SW*4NWV4 # 
E'^SEV4NW >4. W»^NW V48W\\. SE»4; 

Sec. 24. Nft. SE* 4 ; 

Sec. 25. lot* 1, 2. and 3. SE^NSi;, 
ne«4SBV4; 

8 ec. 26. lot* 3 and 4. except patented por¬ 
tion*. lota 1 , 2 . 5. 6 , and 7 . SftNEfc, 
6EV 4 NW»4, EHSW*4. 8 E» 4 ; 

Sec. 27. N NE > 4 . N % NE V 4 NW%; 

Sec. 28. NE«4NE>4. S^SWVi, SE»4; 

Sec. 30; 

B*c. 32. E^N£%. NWt4NW'4, SS%8E*4; 
Sees. 34 and 36. 

T. 40 &, R. 2 W.. 

Sec. 2. Nft, 8 E 14 : 

Sec. 4. lot 3. 8W»4SB*4: 

Sec. 10. NVfcNE^, 8E14NB»4, *%NE«4 

NW«4. SW! 4 NB'HNW‘iNW%, W»iNW'^ 
NWV4, NW«48EV4.NW»4NW»4. 8»48E« 4 . 
NW«4NW»4. 8WV 4 NWV4. E'^SEV^NWV 4 . 
8 NW %SE f 4 NW *4. 8WU8E*4. 

T. 32 S-. R. 3 W.. 

Sec. 34. lot* 2 . 3 and 4. 

T. 33 8 .. R. 3 W.. 

Sec. 4, lot 4. SHNtf. 8 ^; 

Sec. 8 . NE’ 4 . 8W«4; 

Sec. 18. lot* 3 and 4, E‘4SW»4. SE^; 

Sec 20. N* 4 NE%, NW« 4 NWi 4 . SW»4, 

SW*4SE«4. 

T 34 8 ..R. 3 W^ 

Sec. 30. 

T. 38 S.. R. 3 W^ 

8ec. 6; 

8 ec 8 . loU 2, 3. 4. 8W*4NE*4, 8 ^HW^, 

8W*4.8E!4; 

Sec. 10 , NE*4.8»4: 

8 ec. 14. lot* 1. 2, 3. 5, N^NE>4. SE'^NE*;. 
N W % N W 14 . N W >4 N E >4 N W 14. 
8HNE»>4NW%. N« 48 E» 4 . SEV 48 EV 4 ; 

Sec. lft.SB^NWK; 

Sec. 16. loU !• 2. NE’, 4 , E’/aNWi;, 

NE14SW %, WV4 NW 14 ; 

8ec.18: 

Sec. 20. lot* 1. 2, 6 , 7, W*4NE14. NW%. 

N14SWf4.NW14SEV4: 

Sec. 21.NEV 4 NE>4; 

Sec. 22. Iota 1, 2. NE’4, SE^NW*;. 8 W';; 
Sec. 24. NE14. NftNWtt. SE14NW14. NE >4 

sw^.SKVi: 

8 ec. 26. lot* 4. 5. 9, 10. 11, 12, W14NEU: 
Sec. 36. 

See. 2 . louT.’a. 3. 4, 5. SW % NE '4 . 8 !i NW ';. 

N'iBWH.SEKSWK.SViSK*; 

Sec. 4. tot 5. E'-jSWV,. W‘iSB'/«. SEI.SE>.: 
Secs. 6 And 8 : 

Sec. 10. 8 W >4 NW ! 4 SE> 4 : 

Sec. 12. NBV4. Wy,NWV4. SB%NW> 4 . 
E»48W>4; 

Sec. 14. SW14NE14. NW»4. 8W»4. SE*4; 

Sec. 18; 

8 ec. 19. lot* 2, 3. SE' 4 NW14, KE^SW^, 
W^aBl4.88V48B14; 

Sec. 20 ; 

8ec. 22. EHNE»4, BHW»iSWU8E14, 
B ft 8 W Vi 8 E «4. E *4 SE 14; 

Sec. 24. 8 W« 4 NE! 4 , WV4. W*48E14. 

8E«4SE*4; 

Sec. 26: 

Sec. 27. NH8W14NW14. SW 4 SW* 4 NW» 4 , 
NW>48E1 4 NW»4: 

Sec. 28. WHNW4. NW»4SW» 4 ; 

Sec*. 30.34 and 30. 
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NOTICES 


X 40 8 R 3 w.« 

Sec." 12. NEVi. N'.iNWK. SWUNWli. 
NEUSB*. 

T 39 8..R 4W, 

Sec. 2: 

8«c.4.NSN',4.J'V4SEV4: 

sec. 8. n S. N '^8 W . sw sw %, SEVi: 

See. 8, NEVi. 8|iNW%. NEfcSWVi. SE!*: 
Sec. 10,12. nnd 14; 

Sec. 18. K^NEVi. WUNW'4; 

Secs. 20.22. 24. 20. and 28; 

8«c. 30.NWft.Sfc; 

Sec. 32. 

TILLAMOOK COUNTY 

X 3 S HO W , 

Sec/18.8W ^NE*4. NWv;SKV4 . SE!;; 

Sec 30. SE»4. 

T.43.R6W., 

Sec. 6. lot* 2. 3.4. and 5; 

See. 18. lot 4. SEUSW*4, W^SKK. 

T. 3 S.. R. 7 W. f 

Sec. 8. BftNEU.NV4S%: 

Sec. 16. loU 3.4.8W Vi. W Vi SEVi: 

Sec. 18. loU3.4.K‘48WVi: 

Sec. 20. NK%N*K.EftNWK. NE*;SW%: 

See. 22. SWViNEVi. 8E^NW%. NftSW*. 

SW *4 SW %. NW ‘4 SEVi : 

Sec 28. loU 2, 3. 4. W Vi. WViSEVi: 

Sec. 32. NE»4.SWVi; 

See.34.0SV4; 

See. 38. W *4. 

T. 4 S. R 7 W- 

Sec. 2, loU 3. 4. B>,iNW%; 

Sec. 5 .w^swv;swu: 

Sec. 12. 8WViNE»i. 8ViNWVi. N'iSWU. 

SWViSWV;. WViSEU; 

Sec. 14. N^NB‘4. S’iNWVi. SW’i, WV4 
SEVi; 

Sec. 10, BE'i: 

Sec. 16,N^NE«4.SE«4NEV4.*!iSEU; 

Sec. 17.8ViNW*4.8l48V4- 
T. 3 8.. B. 8 W„ 

Sec. 7. NVi8Sl4.8S«/*SKV4: 

Sec. 8. SWViSWVi; 

Sec. 10. 8H; 

Sec. 14.N'iNWVi: 

Sec. 16.NVi.8ViK; 

Sec. 17. NW*iNWV4; 

Sec. 18. E' a NE ! . 4 . 

MENTON COUNTY 

T 42 S R 7 W. 

Bee. 30. loU X, 2. 3. 4. 8V4NK‘4. SKViNWVi. 

KViSWVi.NV4SK14.8W Vi SEV4; 

Sec. 32. NEV4NEV4. SViNEV4.8ft. 

YAMHILL COUNTY 

X 3 8 R 6 W 

&c.' 28. SWViNEVi. 8V4NWV4, SWfc. 
nw*;SK!4; 

Sec 20; 

Sec.32.WVi: » 

Sec. 38. S ! ~8WVi* 

T.4 8..R CW. 

Sec. 2. loU 1. 2. SViNKVt: 

Sec. 12.8WV4. 

X 4 8,. R.7W . 

Sec. 10. NEVi: 

Sec. 31.8KV4NEV4. N V4SE*4. SWV4SEV4: 

Sec. 24. NEVi; 

Sec 28.E*4NK!i.NWliNEV4.NEV4SE14; 

Sec. 29.8WVi: 

8ec. 30, lote 1,2.3,4. EV4W»4; 

Sec. 31. loU 1. 2. BSNWft: 

See. 36. E'iNKVi. NW l iNEVi. NEViNWVi. 
NV4NE14SE14. NViSViNEKSK'*, 

T. 4 8.. R. 8 W . 

Sec. 3a.8EVi8BV4. 

T. 5 8^ R 8 W.« 

Sec. 1.SE14; 

COOS COUNTY 

X. 28, 8,. R. 10 W.. 

Sec. 8, NB«/ 4 NW»4.8ViNV4: 

Sec. 18, W*j, except loU 1, 2. 3. and 4, 
SEVi; 

Sec. 20. SEViNWVi.SH; 

Sec. 22. 8WV4: 

Sec. 28.NV4«NViSWV;.NKViSEVi: 

Sec. 30. lou 1.2.3.4. N W V4. SW Vi; 


Sec 34. Eli. NEViNW»4, 8B»4SW»i, 

T. 29 S., R. 10 W. 

Sec. 2 . lou 1 . 4. 6B14NEV4. NEUSEVi* 

SViSVi; 

Sec 0. loU 1 to 5 and 8 to 14 Incluaive; 
SViNE*4. SE*4; 

Sec. 12, 8 W 14 NWV 4 . WViSWVi. SEViSWVi: 
8 ec 14. E^.E^WVi. 

T. 30 8 .. R 10 W., 

Sec. 0. lou 1 to 5 and 8 to 14 lndualre, 
8SNE14.SE‘4: 

See 18. lot ll.Kli8E54. 

T 32S..R. 10 W . 

Sec. 2. lot 1. SEVi NEVi. BV48BV4: 

Sec. 12. 

T.318.. R. 11 W.. 

8 ec 2.1ot 3. 8WV4. 

X. 32 8 . R. 11 W.. 

Sec. 26. Eli SEVi; 

Sec. 33. KV4EV4. 

LANK COUNTY 

X. 20 8 .. R-1 E.. 

Sec. 20. SW14.S‘ifiKV4: 

Sec. 30. 

X 16 8 R 3 E 

Sec. iff. 3W^NEi;.E%W«,j.8EV4: 

Sec 28; 

Sec' 30. lota 3. 4. 8 . 9. 10. 11. 14. EftSWVi. 
WH 8 W'i*. 

Sec. 32. lota 8 to 12 Inclusive. 8 WV»NEti. 

s'^NWift; 

Sec. 34. N'i. NKUSE',4. 

T. 17 8 .. R 3 E. 

Sec. 4. lota 8 . 8 . 7. NW<,NW*it 

Sec. 0, lot 7. 8 E%N*K. E.-iSW^. SE'i; 

Sec. 8 ; 

8 cc. 10. SWViSWVi: 

8 cc 18. lou 1 . 2 .3. NEV4. NEViNWVi- 
X. 20 8..R1 W., 

Sec. 2. lou 1. 2, 3. 4. SViNE«4. EV48WV4. 
SEVi; 

Sec. 12 . NEV«. 8 EV 4 NWV 4 . NEViSWVi. NWV4 
6EV4; 

Sec 24,NE<;. 

T.22S.R 1 W.. 

Sec 14.SEV4SEV4; 

Sec. 22, lou 1. 5. SEliNB‘4. NKViSEVi: 

Sec. 24. 8EUNEV4. 8V4SWV4. NEViSW^. 
SK»4; 

Sec. 20 . NW *4 NEVi, NEViNWVi. SEViSEVil 
Sec 28. NE'iNWVi. 8 ViNW«i; 

See 34.WS8WV4. 

T 23 S . R 1 W . 

Sec. 1. SViSW'i: 

Ssc. 2 . lou 3. 4. 8<4NWVi. SVi; 

Sec. 12. W 14 ; 

See*. 14 and 22; 

8 ?c. 24. NW*i. WV48WV4; 

Sec. 26. W *- 2 NEVi. NWVi. 

T. 10 8 . R. 8 W . 

Sec. 10. loU 4. 5. 12. and 13; 

Sec. 18. 8EV4NE , i. KV4SBV4: 

Sec. 20 . NV*. NV48WV4. EV46EV4; 

Sec. 22: 

8 ec. 26. NVi: 

Sec 28. NV4. SWV 4 . N l i8K , 4: 

Sec. 30. lot 2. SE» 4 NEVi. S«i8EV4; 

8 ec. 31. loU 2. 3. 4. BE VaNWV i. K&SWVi: 
Bee. 32. NVi. SW‘4: 

Sec 34. lou 9 to 10. Inclusive. 

T. 10 8 .. R. 9 W,. 

8 ec. 30. SEViNEVi. 

X 17 S R 9 W 

Bee 1. lota 1.2.'3.4.8.SW54NS!4.S14WW|4 > 
SWti. NWV.SKH: 

Sec 2. lota 1. 2. 4. SW( 4 MWVi. WtiBWVi. 
SEVi * 

Sec if. NEViNEVi. WViNE%, EViNWVi. 
EViSWViSWVi. 

T. 18 S., R 9 W . 

Bee. 26. SWViSEVi: 

Sec. 36. 

T. 19 S.. R 9 W.. 

Sec. 2, loU 1. 2. SEVi. 

CLACKAMAS COUNTY 

T. 8 8 ., R 4 E, 

Sec. 1; 

Sec. 2. loU 1. 2. 8EV4: 

Sec. 11. NE‘4; 

Sec. 12 . N ’iNEV4. NW*i. WVi8WVi- 


T. 4 8-. R 5 E. 

Sec. 18. EHNE»;. NWViNEVi. NEViSE’i. 

T 6 8 R 5 E 

89 C. 6. lou 3. 4. 5. 6. 9, 10. il. 8EV4NW%, 
KV^SWVi: 

Sec. 8. SWViSWVi: 

Sec. 18; 

8 ?C. 20. N Vi NW Vi. SWViNWVi: 

8 >c. 30. lou 1. 2. 3. 4, S Vi Wifi. W'^SEVi. 
SEVi 8E Vi; 

Sec. 32* 

See 33! loU 1. 2. NW'iNWVi. SViNW l 4 . 
SWVi. 

T Sec 4!ioU 3. 4. S»iNWVi. SWJi; 

Sec*. 5. 6,7. and 8; 

Sec. 9, WViNWVi; 

8 ec. 17. NWViNEVi. NViNWVi. 8W>4NW« H ; 

Sec 18’ 

Sec. 19. 10U 1. 2. 3. 4. NE'i, *ViWVi. NWJ4 
8 E»i; 

8ec 30. loU 1, 2.3. 4. EViWVi: 

8ec.31.loU 1.2.3. 4.EViWVi. 

X 8 S R 6 E 

Sec! 0, lou 4. 5. 6. 7. 8, 9. 10. 11. and 11 

The areas described aggregate 241,- 
137.09 acres. 

(2) The following described revested 
Oregon and California Railroad srant 
lands lying within the boundaries ol cer¬ 
tain national forests in Oregon, or within 
tw o miles of such boundaries, are hereby 
transferred from the Department of the 
Interior to the administrative Jurisdic¬ 
tion of the Department ol Agriculture 
and hereafter shall be a part of the na¬ 
tional forests within which, or adjacent 
to which they are located, and shall be 
subject to administration under the laws 
and regulations applicable to such 
national forests: 

WlLLAMYTTK MCXlDlAN 


JOSXTUINE COUNTY 

T39S..R5W, 

See -31. lou 2. 3. 4. 0. 0. 7. 8&NEV4. SE^ 
NWVi. NE^SWVi. NV4SEV4. 

T ^ S 7 R lo 6 U W r, 2. 3. 4. SB‘4NWV;. E^SW’i* 
NEViSBVi,SViSKV4; 

See 9.SHSV4: 

Sec. 16. WVi; 

Sec*. 17.19. and 21; 

Sec 23, loU 12 and 13; 

See* 27 and 29; 

Sec 31. lou 2. 3. 4. SHNEVi. SBKNW& 
EV4SWV4.SEV4; 

See*. 33 and 35. 

T. 30 S.. R. 7 W.. 

Scc-S. loU 1.2, 3. 4. SftNVi. 8EJ4: 

7* 

a*: 9. lota 1. 2. S. W4NBS4. WH. KW*. 

8BK; 

Sec. 17; 

Sec. 19. except mineral patent; 

Sec. 21. lou 1. 2. 3. SWViNE‘i. 

6*c V 23. B EVi. MJ4HW14. S«54**Wi4. *® ! * 

8W*.i,8%8W%; 

Sec*. 31 and 33. 

T. 36 S.. R 8 W- 

Sec. 1, SV48V4* _,, rrtf 1 ' • 

Sec. 9. NWV«NWV4: NEViSWVi. 

Sec*. 11 and 13; , -t*. 

S«C. 15. NE^.E^NWii.SWH^ * -8 
Sec. 17.NW%K*Vi.NW%.8H: 

Sec. 19. lota 1. 2. E' a NE’,. 

WHSE'i.NE^SBVi; 

Sec. 21; 

Sec* 23. 25. 27. and 29: 

Sec. 31. loU 1. 2, 3, 4. KJfc: 

Sec*. 33 and 36. 

T. 30 S.. R- 8 

Se*. 1.3. and 6; _ _ A ,a r 

Sec. 7. lou 1. 2. 4. 5. 0. 7. 8, 9, 
NV4NEV4; 

Sec*. 9. 11. IS. IS. and 17: 

Sec. 19. lou 3.4, E&. EV4WV4: 


hE';n* 1 «‘ 
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See* 31 and 23: 

Sec. 25. loU 1. 2. 3. Wft. SEft: 

Secs 27. 29. 31. 33. and 35. 

T 37 8. R. 8 W. # 

Secs. 1 and 3: 

Sec. 5. k>U 1. 2. 3. 4, SftNEft, Nft8Eft; 
Secs. 7, 9. and 11; 

Sec. 13. NWftNEft. SftNEft, Wft. SEft; 
8ecs. 15. 17. ID. 21, 23. 27, 29. and 31; 

Sec. 33. Nft. EftSEft. EftSWft. 

T 38 8 R. 8 W., 

Sec. 17. lota 1. 2. 3, WftNEft, NftNWft. 
NWftSE*4* 

T- 34 8 . R 9 W-, 

Sec. 19; 

8ec 21. NftNWft. SW'4, WftSEftSEft 

8Sft: 

Sec 27, Wft: 

Sec. 29 and 31: 

Sec. 33. Nft, SWft, NftSEft. SWftSEft. 
T.35 8. R. 9 W., 

Sec 5. Iota 1. 2, S. 4. SftNft. SWft. NftSEft. 

^sw ft SB ft: 

Sec 19. lot 1, Sft, Eft Wft; 

Sec.21, SftNft.8ft; 

Sec 23. SftNft. NW^SW^. NEftSBft. 

SHSE‘4: 

Sec 25; 

Sec. 27. SEftNEft, NftNWft, NEftSWft, 
SEv;. SftSWft; 

Sec, 29; 

Sec- 31. Eft. Eft Wft; 

Sec. 33. lota 1. 2. 3. 4. 5. «. Eft. Eft. Eft Wft; 

Sec. 35. 

7.388., R.9W , 

Sees 1.3, and 5; 

Sec. 7.BftEft; 

8ecs. 9 and 15; 

8 « 1 SUMS*. SE'4NW!4. 

E^swft.ssft; 

8ec» 21 and 23; 

Sec. 25, Nft, SWft, NftSE»;; 

»• 

33.KftNRft.EftWft; 

-***> ****-**%. 

7 37 8.. R.9W,, 

** Ml, and 13; 

*"*23. Eft; 

Sec. 25 

T 40 8. R, 9 W.. 

"wi'MtL"** sw, ' iN *’' 4,8 ^ NW ’«- SSr«4. 

_fco.13.NEv4. 

T M8..R low.. 

^Coum * n<1 **’ O,0 * e p* rt * to Jooepblne 

* 5 -*H. *’4WV4. KW'.NWVi. 

T .» 8 . R. JO W.. 

Sec- 1 : 

*W!iNWV4. 

LINCOLN COUNTY 

T «8..R 8 W<| 

Sec. 3 .hW|4,8*4SE*4: 

®*c 5 . Nft SWft; 

^•7.N8«4 l B Vi , NW ,/ ; 

5-A.JSfflSi. W,4W '- NW ' i - 

8*’ 17 SEV4SWV4; 

*2* K ’ iNEI 'i- 8WV4N*«4S*4: 
a« 3®- **• *•*.*. *■ KHWV4. 8WV4SE<4: 

SaRFft*"’ 4, NW '~ ** J 

S * e,a7 > NB U. SR’iNW'i. WV4NWV4. 


cx^aar county 


T ftL 8,R j° w.. 

a*: *• 4 •■'i s "14.w 

T »8..r.,ow.. 

fc® #. SW 48 W 1 /. 

Bui*?*, I. a. 4. 8. «. 8. 

7 M *V4.8*V4H«i /i . N |^ N 

3*0.122-J4 


Sec- 19, lota 1. 2. 3. 5. 8, 7. 8, 9. 10; 

SftNEft, SEft; 

Sec*. 21,27. 29, 31, 33. and 35. 

T. 34 8 , R. 10W . 

8ec. 1. lota 3. 4. 8ftNWft. SWft. SWft 
NEft, NWftSEft; 

Sees. 3. 5. 9. and 11; 

Sec. 13. that portion In Curry County; 

Sec. 15; 

Sec. 17. NEft: 

Sec. 21. Eft. NftNWft; 

Sec. 23: 

Sec. 25. that portion in Curry County; 

Sec. 27.NH.8E14; 

Sec. 33, that portion In Curry County. 

T.33 8.. R 11 W.. 

Sec. 13; 

8&C.23. NEft. NftSEft: 

Sec. 25, lota 2. 5. 6. NWftNEft, NWft. Nft 
SWft.Sft8Bft. 

T. 34 S.. R. 11 W.. 

Sec. 3; 

8ec. 7. lota 1: 2. 3. E'jNW'i. NEftSWft: 
Sec. 9. loU 3. 9. NftNWft. SW^NW^, EH 
SEft. SWftSEft; 

8 eca. 11 and 13; 

Sec. 17. lota 1. 4. 5. 7, SEftNEft. 8ftSWft. 
SEft; 

See. 19. lota 5, «. 7. 8. 9, 14. EftSEft, 
SWftSEft: 

Sec 31. lots 1, fl. 7. 9. 10. 11. 12. NEK, 
NEft8Eft. 

T. 35 8.. R. 11 W-. 

8ec. 7. lota 1. 2. 9. 10. 11. 12. SEftNEft, 
NE 1 i NW14« Eft SE ft; 

Sec. 17; 

8ec. 10. NEftNWft, HEftSWft; 

Sec. 29. lota 5.9. and 11. 

T.36S., R. 12 W.. 

Sec. 11, lot 12; 

Sec. 13, SKftSKft. 

KLAMATH COUNTY 

T.38 8..R5E, 

Scca. 1 and 3; 

Sec. 5. SWftNEft. SEftNWft. WftNWft, 
SWft.WftSEft; 

Sees. 7 and 9; 

Sec. 11. lou 1. 2, 3. 4. NEft. NWft. Wft 
SWft. 

T.38 8.. R. 0 E , 

Seca. 5. 7. 9. and 17. 

DOUCLAA COUNTY 

T. 23 8 . R. 1 W., ’ 

Sec. 25. 8 * 4 ; 

Sec- 35. Nft, EftSWft. SEft. 

T 24 SRI W 

Sec. i. 8ftNEft. SEft NWft, 

T. 25 8.. R. 1 W.. 

Sec. 27. NW ft SW ft. SftSft; 

Seca. 31 and 33; 

Sec. 35. 8ft NEft. NW ft. 8ft. 

T. 30 S.. R l W., 

8ec. 1. NEft, Wft, SEft (all except loU 1 # 
2, 3. and 4); 

8ec. 7. lou 1. 2. NEft, SEftSEft, Eft NWft; 
Sec. 9. lot 7. 8 ft NEft. NftSEft, 8Eft8Wft; 
8ec- 11; 

Sec. 13, lots 5 to 20 Inclusive; 

Sec. 15. WftSWft, Eft SB ft; 

Sect. 17,19.21.27. 29. and 31; 

Sec. 33, NftSWft; 

Sec. 35. 

T. 31 8.. R. 1 W.„ 

Sec. 5; 

Sec. 7, lou 1. 2. 3. 4. N ft HE ft. EftSWft. 

NftSEft: 

Sec. 17. 8ft; * 

Sec. 19. NKft.NEftSEft; 

Sec.21.Nft.8Eft; 

Sec. 29. NW ft NEft. SftNEft, NEftNWft. 

WftSWft. SEft; 

Sec. 31; 

Sec 33. NEftNEft, NEft8Wft, 

T. 32 8..R.1W, 

See 3; 

Sec. 5. loU 3. 8. 7. 8. 9, 10. 11, 12, Sft; 

Seca. 7 and 9; 

Sec. 11. Wft (that portion In Douglas 
County); 


Sees. 15 and 17; 


Sec. 19. lou 1, 2, NEftNWft. NEft. 
T 27 8.. R 2 W.. 

8ec. 9. lou 1. 2. 3. 4. SftNft; 

Sec. 33. lou 1. 2. 3. 4, NftSft. 

T. 28 8., R. 2 W^ 

Sec. 5; 

Sec. 7, NEft; 

Sec. 9.17, 19. and 21; 

Bee. 27, Wft; 

Sec. 20; 

Sec 33. Nft.SBft. 

T. 29 8.. R. 2 W-. 

Sec. 3; 


See. 11. WftWft: 

Sec. 15. NEft. Eft SEft; 
Sec. 23. WftWft. 

T. 30 8., R. 2 W.. 


Sec. 13. Nft. NftSft, SEftSWft. SftSEft; 
Sec. 23. SftSWft. NftSEft; 

Sec. 25; 


Sec. 27. Eft. NEft SW ft, SftSWft; 

Sec. 33, Sft. NEftNEft; 

Sec. 35. Eft. NWft. WftSWft. 

T. 31. 8., R. 2 W.. 

8ec. 1. 8 ft NW ft, NEftSWft. SWftSWft, 
NEftNWft: 

Sec. 3. NEftNEft. Wft; 

Seca. 5 and 7; 

Sec. 9. 8ftNft. 8ft; 

Sec. 11. WftSWft; 

Sec. 13. NEft; 

Sec. 15. NEftNWft, SEft; 

Sec. 17, WftNBft, NWft, WftSWft. NEft 
SWft. NWV4SEft; 

Bee 19. lou 1. 2. 3. 4. NEft. WftSEft; 

Sec. 21. SEft8Eft; 

Sec. 23. Eft. Sft NWft, SWft; 

Sec. 26. Eft. 8 ft SWft. 

T. 32 8 . R 2 W.. 

8ec. 19. lou 1, 2. 3. and 4. 

T. 31 S-, R. 3 W„ 

Sec, 13, Eft Eft, SWft SEft; 

Sec. 25. Eft. SWft; 

Sec. 27. Sft; 

Sec- 33. Nft. Nft8Wft. SEftSWft, SEft; 
Sec. 35. Nft. Nft8Wft. SEft. 

T. 32 8.. R. 3 W.. 


8eo. 1. lot 6. SWft NWft. NWft SWft; 

Sec. 3. Nft. WftSWft. SEft; 

Seca. 5.9. and 11; 

Sec. 13. lota3. 4. 9.10, Wft; 

8ec. 15; 

Sec. 17. Eft; 

Sec 21. lota 1 to 12 Inclusive, SWft. 8Wft 
SEft. NftSEft; 

See 33 * 

Sec. 2s! loU 1. 2. WftNEft. NWft; 

8eca 27 and 29. 

T. 19 6 .R. 9W-. 

See. 9* 

Sec! 17. Eft. Eft Wft. SWftSWft; 

Sec, 19. Eft. Eft Wft; 

Sec.21. Wft; 

Seca. 29 and 31; 

Sec. S3. Wft. 

T. 20 S-. R- 9 W.. 

Sec. 7, NEft. Eft NWft. 

T. 19 S.. R. 10W., 

8ec. 25, SEft. 

T. 20 8., R. 10 W.. 

Sec. 1. lou 13 to 24 Inclusive; 

Sec 35. loU 10,11,12, and 13. 

T 21 8.. R 10 W., 

8ec 9. Eft NE ft, SEft SEft; 

Sec. 15. Eft. KftNWft. SWft; 

860.21, NEft; 

Sec. 35. 


T. 22. 8.. R. 10 W„ 
Seca- 3 and 9; 
Sec. 11. NWft. 


jackson county 

T. 39 8 . R. 1 E . 

Sec. 27. SEftSEftNWft; 

Sec. 29. lot 1. 

T. 40 S-, R- 1 E.. 

Seca. 19. 21,27.29. and 31. 

See. 1* 

Sec. s! lou 1. 2,8ftNft. EftSWft, SE 
Seca. 9.11,13. and 15; 


KS 
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Sec 31. W14WK. K^SWi4, WViSEK. SE‘4 

seu: 

Sec. 23. NViNE'4. NttRW»i. 1*%SW}4. 

SWV«SWV«.8EVi8B14; 

Sec. 25: 

sec. 27. BVIKE'^NE-,;. W^NWi4NE14. SE»4 

NE!4.Nv*NW'4.8WViNWi4.Sft; 

Sec. 33. NE',i. NW>4NW>4. SV»; 

Sec.88. 

T. 38S .R.3K.. 

Sco 1 * 

Sec. 3. loU I. 2, 3. 4. 8V4N*4. N»4SW*4. 
SB*, 

T. 37 S-. R. 4 E.. 

Sees. 7.17.19. and 21: 

Sec. 29. N*. 

T. 38 S.. R. 4 K., 

Sec. 1. lota 1.3.3. 4,8Vi: 

Sec 8. IoU 1. 3. 3. 4. SViNE*. SW*SW*. 
NViSKVi.SEliSKVi: 

8ecs. 9.11.13.16,21. and 23. 

T.32S ,R 1 W. 

Sec. 1. lota 2.3.4. and 5; 

Sec ll.NW%NK«4. 

T. 41 S.. R. 1 
Secs. 1 and 3; 

Sec. 7. N*NE*. SEUNE*4. NW*. 8*4 
SWV4.8E*; 

Secs 5. 9.11. 15. and 17. 

T. 32 8.. R. 2 W . 

Sec . 31. 

T 40 S R 2 W , 

Sec. *16. SWUNKft. NW«4. SW»4. NW* 

SF.*.S*4SE*4. 

T. 41 S..R.2 W.. 

Secs. 1.3. 6. and 7: 

8ec. 9, NVi, N%SWV4. SE%; 

8ecs. 11.13. 15. and 17. 

T. 32 8..R 3W, 

Sec. 26.8Vi: 

Sec. 33; 

Sec. 35.N14.NV4SV4. 

T. 33 8.. R. 3 W.. 

Sec 3. lot4. 

T. 39 S , R. 3 W., 

8ec. 31. 

T. 40 8. R. 3 W., 

Sec. 3; 

Sec 5. lota 3 and 4. SW‘;NW^. N*i8E*4 
NW*4, SW^8E%NW*4. NW*NK*4SW*, 
8‘iNB*SW*4. WV48WK. 6EV48WV4. 
8WVi8E*4; 

8ec. 7. N* of lot 1. lota 2. 3. 4. E*. H* 
NB*4NW*4. S*4SE*NW*4. E*i8W*4: 
Secs 9.11.13. and 15: 

Sec. 17. NEV4. NE*NWVi. 8*NW*4. 8*4: 
Sec 19. lota 1, 2. 3. 5. 0. NE‘ 4 NE> 4 , S' a 
NE*.8E*: 

Secs 21 and 23: 

Sec. 24. NE*: 

Sees. 25.27. and 29: 

Sec. 31. NViNE*. SWV4NE*. NW*. 8*4: 
Sec. 33: 

Sec. 35. EViNK*. NW^NE*. W*. 
T.418..R. 3 W.. 

8ec. l.NVi.8ViS*: 

Sec. 3. NVi. SW*. NViSE*. SWViSE*; 

Sees. 5.7. and 9; 

Sec. 11. NE*. E*4NW*. SW*NW*. 8*4; 
Sees 13.15. and 17. 

T. 39 S.. R. 4 W.. 

Sees. 33 and 35. 

T. 40 8 . R 4 W.. 

Sec. 1, IoU 1. 2. 3. 4. 8*NV4. NliSW*. 8* 
8ViSW*.SE*: 

8«c. 3. loU 1. 2, 3. 4. 5. 6. S*NE*; 

Sec. 5. lota 1.2.3.4. S*N*4; 

Sec. 7. loU3.4.B*8W*; 

Secs. 11 and 13; 

Sec. 15.8S*4; 

Secs. 17 and 19: 

Sec. 21. N >4. N&8W*. NW*6B*: 

8ec. 23: 

Sec. 25. N*. 8W*, N*4SE*. SW*SE*. 

NViSK*8Kfc; 

Sec. 27.B*.WViSW*: 

Secs. 29, 31. and 33: 

Sec. 35. N*. 8W*. N^SE*. SW*488*4. 

T. 41 8 . R 4 W.. 

sec i.nwv;nw*;,8ViNWv;.sv42 

Sec. 3.N^.N^SW*4.8E*4; 
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See. 5. n*. N*43V4. sw*sw*. sb*se*: 

Secs. 7 snd 9: 

Sec 11. NE», 4 . EViNW*. 3*; 

Sees. 13.15. and 17. 

TILLAMOOK COUNTY 

T.3 8..R.7W., 

Sec. 31. 

T 4 S R 7 W . 

Sec!'7. lota 1 . 2 . 3. 4. B^NEfc. NB'^NWVi. 
BliSW'i.SBVi. 

T.3 8 .R. 8 W.. 

6ec.2t,8«,NE\i.8i4: 

S«c.23.S4H14.SW*4; 

Bee. 25. NSN>i. 8E>.KB>4. SW« 4 NW^. 

NW'48W>4.8H8H. NE'4SE14: 

Sec. 27. N»4NW' 4 . SWViNW'4. NWViSWK; 
s , , 48 S.NEt. 8 EK: 

Sec. S3. M*. W&3WV4. 6 E> 4 SW>i. 

SW%SE'4: 

Sec. 35. NE«4SW14.8HSW!4.8E*4. 

T 4 8 .. R .8 W. 

Sec. 1. SE’iNE'i.SViSE'i: 

Sec. 3. lots 1.2.3.4.S'48Vi: 

Sec. 9. SEV4NE!4.Btt8W%.8E%: 

Sec. 11. N*4NE>4. SW^NBVi. 8W'4. 

W'^SEVi. 8 K' 48 EVi: 

Sec. 13. NKNVi: 

8 ec. 15.N'4NW‘4. 

BENTON county 

T J2 g r 7 

Sec. *19. lots *2. 3. 4. S'4NE*. SE*NW*. 

E%SW*.8E*4; 

Sec. 29. NW * NK *. N *4 NW *; 

Sec. 35. S*. 

COOS COUNTY 

T 48 a p inu> 

Sec 3, lots 2. 3. 4. S*NW*. N* 8 W*. 
8 E* 6 W*.SE*; 

Sec. 5. lot 4. S*N*4. N*3«4. SE'iSW*. 
SB*SB*; 

Sec. 7. lota 3. 4, NE*NB*. 8«4NB*; 

8 *c. 9. N 4 NE* 4 , WVi; 

Sec. ll.WttBH.WVi; 

Sec IS. and 17: 

Sec. 19. lot 1. E» 4 NE%. 8 W*NB*: 
Sec.21.NVi. 

T. 31 S.. R. 11 W , 

Sec. 21. NE*NE*» 

T. 32 S..R. 11 W„ 

Sec. 13: 

Sec. 21, W*4E*4. SE‘4SEK; 

Sec 23. NEUNEV4. NW)i. W*iSWV4. 8)4 

SEV4: 

Sec. 25. W**NE«4, NViNWVi, 8WV 4 NW)4. 

W*iSWVi.NWViSE)4: 

Sec. 27. NE > 4 : 

Sec 35 .NW* 4 NEVie 8 * 4 NEV 4 . W»4.SEVi. 
T.33S..R. 11 
Sec. 11 . 

UNt COUKTT 

T. 20 S-. R. 1 E.. 

Sec. 7. loU 1. 2. 3. 4. S»iNE*4. SE»4NW)4. 
E*4SW»4.8E*4; 

Sec. 17. SW^NEVi. W*4. WHSEV4. SE */ 4 
SE*4: 

Sec. 21. SE* 4 NE« 4 . WftNEU. NW)4. S%; 

Sec 23.SW‘4SW4; 

Sec 27; 

Sec 31. lots 4. 5. 6 ,7. 8*4NEV4. N*48E)4; 

Sec.33: 

Sec 35. NW*4. 

T .22 8 , R 1 E , 

Secs. 5 and 7; 

Sec. 9. NW» 4 : 

Sec. 17.N)i.SW*4; 

Sec. 19: 

Sec. 31. lota 1.2. and 3. 

T. 16 a. R. 2 E.. 

Sec. 25. NEVi. E‘jNW*4. 8WV4NWV4. N)4 
SW‘ 4 . NW» 4 SE»4. 

T. 15S .R 3E.. 

Sec 33.8WV;. 

7 * 20 3 R 3 E 

Sec 17. S*4N*V4. SEViNW%, 8)4: 

Sec. 19. loU 4. 5. 6.7. NEV 4 NK* 4 . NEV;SE*4; 
Scc21.NV4. 

•f no o p 1 vr 

Sec«. l. iot» J.'2,8HNE!4.8E!4: 


8<C. 13. E<4: 

Sec 25. N 4 . that portion In Lana County. 
T. 15S..R 8W, 

Sec. 19: 

Sec.21.SH: 

Secs. 29.31. and 33. 

T. 16 8.. R.8 W.. 

8ec. 3. lota 3.4. 5. 6. 11.12.13. and 14: 

8ec. 5. lota 1. 2. 8. 5. 6. 7. 8. 9. NE^SWVi, 
8!4swy 4 . se* 4; 
sec. 7.N*4NK*4.s*4SK)4: 

Sec. 9* 

Sec* 19. lota 1. 2.3. NEUNWV4. 

T. 15 8.. R- 9 W.. 

Sec. 13. NE*4.8E*4NW*4.NE*48W t *: 

Sec 25, EH. B^WVi. 

T. 18S.R 9 W, 

Sec 33,8ViSEK; 

See. 36, W)i. 

T 19 s R 9 W 

Sec. 3. lota l.\ 3. 4. NEUSW);. 8E* 4 . 

CLACKAMAS COUKTT 

T.48..R.5E, 

Sec. 1.8*i8Vi: 

Sec. 3. SKV4NWV4: 

Sec. 9. B»4NE*4. NW)4’ S)i: 

Sec. 10.8ViNE‘, 4 : 

Sec. 11. NE‘ 4 SW*4: 

Sec. 13; 

Sec. 15. 8*4 NE*4. NW*/ 4 , S%: 

Secs. 17, 21. and 23; 

Sec 27. W4: 

Seen 28 and 33. 

T 4 8 R 6 E 

Wl. lou i. 2.3.4.8%N14. 8 Wii: 

See*. 3 and 5; 

Bee. e. low e. 7. SE",SW'4. SWViSB'i: 

8?ca. 7. 9. and 11; 

Sec. 13,EV*WVi: 

8oca. 15. 17,19. and 21: 

Sec. 23. lota 1,2, EViNW*4: 

Sec. 27. NW)4; 

Sec 29; 

Sec. 31. ioU 3. 4. 5. 8, 7. NEJ4SW 4 N 1 , 
8EV4: 

8ec. 33. IoU 1.2. NW)4. N)iSW'4. 

T. 3 S.. R. 7 E.. 

Sec. 7. IoU 1,2. 3. 4. E*i WV 2 : 

See. 19. IoU 1. 2. 3. 4. E)i W»*. 

The areas described aggregate 242,* 
733.85 acres. 


Fred A. Scato*. 
Secretary of the Interior. 

Juke 21.1956. 

E. T. Benson. 

Secretary of Agriculture, 

June 12.1956. 

IP. R. Doc. 56-5018: Filed. June 22, W56; 

8:56 a. m.| 

DEPARTMENT OF AGRICULTURE 

Commodity Stabilization Service a n ^ 
Commodity Credit Corporation 

Announcement or Payment ^ txs T?! 
Shorn Wool and Lambs and YeaaU^ 
Marketed During the 1955 Makkct 
Yeae and Notice or No Payments os 
Mohair 

The national average 
ducers tor shorn wool market'll ,1055 
the 1955 marketing year ( April. 
through March 31. 1956) has been 
ported by the Agricultural Markcu 
Service as 42.8 cents per pound^JP**^ 
basis. This national price to proau** 
is 19.2 cents a pound bel° w 
nounced incentive level tor the 
marketing year of 62 cents a P® 
Accordingly, the incentive paymem 
for the 1955 marketing year is 44.9 P* 
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cent. To determine the amount of the 
incentive payment due to any producer 
on the wool he marketed during the 1955 
marketing year, the incentive payment 
rate will be applied to the net proceeds 
received by the producer for his wool, 
adjusted so as to express the sales pro¬ 
ceeds received at his farm, ranch, or local 
shipping point. 

The rate of payment on lambs and 
yearlings sold for slaughter with the 
wool on during the 1955 marketing year 
will be 77 cents per hundredweight of 
lire animals. This payment rate was 
determined by multiplying the average 
wight of wool per hundredweight of an¬ 
imals <5 pounds) by 80 percent of 19.2 
cents ( 1 . c.. the difference between the 
1955 incentive level of 62 cents a pound 
and the national average price of 42.8 
cents a pound for shorn wool). 

Since the national average return to 
producers of 82.2 cents a pound for mo¬ 
hair sold during the 1955 marketing year 
imi 12.2 cents a pound above the an¬ 
nounced support level of 70 cents a 
pound, no payments will be made to pro¬ 
ducers on the basis of mohair marketed 
during the 1955 marketing year. 

(Sic. 704. 68 8tot. 911. 7 U. 8. C. 1783) 

Issued this 21st day of June 1956. 

Isml Ezra Taft Benson. 

Secretary of Agriculture. 

f? R Doc. 56-5016: Piled. June 21. 1956; 

3:12 p. m j 


Office of the Secretory 

Oregon 

ttCHAJIClNC ADMINISTRATIVE JURISDICTION 
or CERTAIN OREGON AND CALIFORNIA 
UIUOAD GRANT LANDS AND NATIONAL 
rOtEST LANDS 

Cioss Reference: For document af- 
«cung the above mentioned subject, see 
Document 56-5018. Department of 
Interior, Office of the Secretary. 

ttpra. 


DEPARTMENT of the treasury 

fiscal Service, Bureau of Accounts 

CLrc. 670. Rev. Apr. 20. 1943. 1956. 
Supp. 139) 

Mercury Insurance Co. 


8tf*ETY COMPANIES ACCEPTABLE ON 
FEDERAL BONDS 

°* Authority has been 
r/Tr 1 b ? Die Secretary of the Treasury 
of following company under the Act 
£ t^ngress approved July 30. 1947, 6 
8ec *- 5-13, as an acceptable surety 
it*n"* crai bonds. An underwriting lim- 
liiihA?# 0 * *U77.000.00 has been estab- 
f°r the company. Further details 
the extent and localities with re- 
u 'hich the company is acceptable 
on t e<lera l bonds will appear in 
is8Ue °f Treasury Department 
oopte* of which, when issued, 
Dartm obtain ed from the Treasury De- 
bureau of Accounts. Surety 
04 Bra nch, Washington 25, D. C. 


Name of Company. Location of Principal 
Executive Office and State in which Incorpo¬ 
rated : Mercury Insurance Company, St. Paul, 
Minnesota. 

[seal I W. Randolph Burgess. 

Acting Secretary of the Treasury . 

Junk 19.1956. 

(P. R. Doc. 56-4968; Filed, June 22. 1956; 

8:50 a. m. | 

DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant 
to section 14 of the Fair Labor Standards 
Act of 1938 f52 Slat. 1060. as amended: 
29 U. S. C. 201 et seq.), and Part 522 of 
the regulations issued thereunder (29 
CFR Part 522), special certificates au¬ 
thorizing the employment of learners at 
hourly wage rates lower than the mini¬ 
mum wage rates applicable under sec¬ 
tion 6 of the act liave been issued to the 
firms listed below. The employment of 
learners under these certificates is lim¬ 
ited to the terms and conditions therein 
contained and is subject to the provisions 
of Part 522. The effective and expira¬ 
tion dates, occupations, wage rates, num¬ 
ber or proportion of learners and learn¬ 
ing periods for certificates issued under 
general learner regulations ($f 522.1 to 
522.12) are as indicated below; condi¬ 
tions provided in certificates issued under 
special industry regulations arc as estab¬ 
lished in these regulations. 

Apparel Industry Learner Regulations 
(29 CFR 522.20 to 522.24. as amended 
March 1. 1956. 21 P. R. 1349). 

The following learner certificates were 
issued authorizing the employment of 
not more than 10 percent of the total 
number of factory production workers as 
learners for normal labor turnover pur¬ 
poses: 

Angelica Uniform Co„ Eminence. Mo.: 
effective 6-9-56 to 6-8-57 (washable service 
uniforms). 

Angelica Uniform Co.. Winfield. Mo.: effec¬ 
tive 6-5-56 to 6-4-57 (washable service 
apparel). 

Fair Manufacturing Co., 76 Franklin Street. 
New Haven. Conn.; effective 5-30-56 to 5- 
29-57 (blouses). 

Humber land Dress Co. 31 North Spruce 
Street, Mr. Carmel. Pa.; effective 6-10-56 to 
6-9-57 (children's dresses). 

Edward Hyman Oo, Hoxichurtt. MUs.; ef¬ 
fective 6-6-56 to 6-5-67 (men’s coveralls, 
overalls and work pants). 

Knox Manufacturing Corp. 214 West Jack- 
son Avenue. KnoxvUle. Tenn.; effective 5-31* 
56 to 6-30-57 (dress slacks). 

Martin Shirt Co. 27 East Poplar Street, 
Shenandoah, Pa.; effective 5-31- 56 to 5-30-67 
(ladles’blouses). 

Play togs Manufacturing Co., Inc., 7 Canal 
Street. Middletown. N. Y.; effective 6-4 66 to 
6-3-57 (children’s play clothes). 

Sportcaatcr Co.. 2222 Second Avenue. Se¬ 
attle. Wash,; effective 6-6-56 to 6-4-57 (men’s 
and women’s outerwear). 

Spruce Manufacturing Corp., Second and 
Spruce Streets. Sunbury. Pa.; effective 6-12- 
56 to 6-11-57 (ladies* underwear). 

The following learner certificates were 
Issued for noiTnal labor turnover pur¬ 
poses and, except as otherwise indicated 


below, a maximum of 10 learners were 
authorized. 

Cagleco Sportswear. 334 North Broadview, 
Cape Olardeau, Mo.; effective 3-1-56 to 2- 28- 
67 (men’s outerwear) (replacement certifi¬ 
cate). 

George Shirt Co.. Inc.. Church 8treet. 
Hebron, Md : effective 6-2-56 to 6-1-57; 5 
learners (children’s dresses). 

Glcnshore Manufacturing Co , 1622 Arapa¬ 
hoe Street. Denver. Colo.: effective 6-4-56 to 
6-3-57 (men’s and women’s heavy sports 
outerwear). 

Shriner Manufacturing Co.. Woodsboro, 
Md.: effective 6-2-56 to 6-1-57 (cotton 
pants). 

York Springs Dress Oo, York Springs, Pn; 
effective 0-2-56 to 6-1-57; 3 learners (ladies' 
cotton uniforms). 

The following learner certificates were 
issued for plant expansion purposes. 
The number of learners authorized is 
indicated: 

Baxter Shirt Manufacturing Corp,. Baxter. 
Tenn ; effective 6-6 66 to 12-4-56: 40 learn¬ 
ers (men's and ladles’ sportswear). 

Horde Manufacturing Co.. Inc.. Dillard 
Street. Blackstone. Va.; effective 6-4-56 to 
12-3-56: 25 learners (boys’ outerwear). 

The Jerold Corp.. Smlthfleld, N. C.: effec¬ 
tive 6-31-56 to 11-30-66; 25 learners 

(women’s outerwear). 

Montlccllo Manufacturing Co.. Monticcllo, 
Miss.; effective 6-1-56 to 11-30-56; 55 learn¬ 
ers (work trousers). 

Renovo Shirt Co.. Inc . Mena. Ark.: effec¬ 
tive 6-4-56 to 12-3-56; 25 learners (sport 
shirts). 

Stately Lady Nltewear, Inc., 315 East 12th 
8 treet. Charlotte. N. C.; effective 6-4-56 to 
12-3-56; 26 learners (ladles* cotton nlto 
gowns and pajamas). 

Glove Industry Learner Regulations 
(29 CFR 522.60 to 522.65. as amended 
March 1. 1956. 21 F. R. 581). 

Boss Manufacturing Co., 107 North Boss 
Street. Kcwance, Ill.; effective 6-31-66 to 
11-30-56; 30 learners for plant expansion 
purposes (work gloves). 

Brook vl lie Glove Manufacturing Co.. Inc.. 
Foundry Avenue. Indiana, Pa.; effective 6-11- 
56 to 6-IO-57; 10 learners for normal labor 
turnover purposes (work gloves). 

Independent Telephone Industry 
Learner Regulations <29 CFR 522.70 to 
522.74, as amended March I, 1956, 21 
F. R. 581). 

Gulf Telephone Co.. Foley. Ala.; effective 
6 5 56 to 6-4-67. 

Knitted Wear Industry Learner Regu¬ 
lations (29 CFR 522.30 to 522.35, as 
amended March 1. 1956. 21 F. R. 58i>. 

Carolina Corp.. Jefferson. 8. C: effective 
0 4-56 to 12-3-66; 15 learners for plant ex¬ 
pansion purposes (knitted cotton cloth). 

Mifflin Knitting Mills, Inc., Fifth and Race 
Streets, Mkffilnville. Pa.: effective 5-31-56 to 
11-30-56; 40 learners for plant expansion 
purposes (sweaters). (Including additional 
occupations for hand sewing and crocheting 
for a maximum of 320 hours.) 

Mlffiln Knitting Mills. Inc. Fifth and Race 
Streets. Mlffllnvllle. Pa.; effective 5-31-56 to 
4-15-67; 6 percent of factory production 
workers for normal labor turnover purposes, 
including additional occupations for hand 
sewing and crocheting for a maximum of 320 
hours (sweaters) (replacement certificate), 

J. H. Rohrer Textile Co., Inc.. New Ring- 
gold. Pa.; effective 6-5-56 to 6-4-57; 5 learn¬ 
ers for normal labor turnover purposes 
(men’s and women’s cotton knit underwear). 

Regulations applicable to the Employ¬ 
ment of Learners (29 CFR 522.1 to 522.12. 


t 
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as amended February 28, 1955, 20 F. R. 
645). 

The following learner certificates were 
issued for normal labor turnover pur¬ 
poses, except as otherwise indicated, to 
the companies listed below manufactur¬ 
ing miscellaneous products. The effec¬ 
tive and expiration dates, learner rates, 
occupations, learning periods, and the 
number or proportion of learners au¬ 
thorized to be employed, are as follows: 

Cnraeron St Co , Inc,, 2321 Oak Street. Napa, 
Calif.: effective 5 28 56 to 11-27-56: not 
lews than 85 cents per hour for the first 280 
hours and 90 cents per hour for the remain¬ 
ing 200 hours of the 480-hour learning pe¬ 
riod. for the occupations of sewing machine 
operating, final pressing, hand sewing, and 
finishing operations Involving hand sewing: 
authorizing the employment of 5 learners 
(sport coaU) (replacement certificate). 

Cherublno Patti St Co . Inc., 28-25 North 
Arkansas Avenue. Atlantic City. N. J.; ef¬ 
fective 6 5-66 to 12-4-56; not less than 85 
cents per hour for the first 280 hours and 
DO cents per hour for the remaining 200 
hours of the 480-hour learning period, for 
the occupation of hand sewing; authorizing 
the employment of five percent of factory 
production workers (men's coats). 

Collins of Texas, Medina, Tex.: effective 
6-4-56 to 12-3-56; not less than 86 cents per 
hour for a maximum of 160 hours, far the 
occupations of machine stitching, die and 
clicker machine operating, hand cutting, 
pocketbook makers’ helper, assembly and 
finishing; authorizing the employment of 2 
learners (handbags and belts). 

Danville Chenille Co.. South Danville. 
N. H.; effective 6-4 50 to 12-3-56; not leas 
than 85 cents per hour for a maximum of 
240 hours for the occupation of chenille ma¬ 
chine operator; authorizing the employment 
of 2 learners (chenille). 

A. D1 Paola St Co.. Inc.. Fifth and Nlckle 
Streets. Camden, N. J.; effective 6-6-56 to 
12-6-66; not less than 85 cents per hour for 
the first 280 hours and DO cents per hour for 
the remaining 200 hours of tho 480-hour 
learning period, for the occupation of hand 
rowing; authorizing the employment of 20 
learners for plant expansion purposes (men’s 
coats and uniforms). 

Harrisburg Manufacturing Co.. 43 South 
Main Street, Harrisburg. Ill.; effective 6-4-56 
to 12-3-56; not less than 85 cents per hour 
for a maximum of 240 hours, for the occupa¬ 
tion of sewing machine operator; authoriz¬ 
ing the employment of five percent of factory 
production workers (caps). 

Ramscur Furniture Co., Ramseur, N C.: 
effective 6-4-66 to 12-3-66; not less than 
80 cents per hour for the first 160 hours and 
85 cents per hour for the remaining 160 
hours of the 320-hour learning period, for 
the occupations of case good assembling, 
skilled; finishers; inspectors; belt aandere; 
sawyers, skilled; shaper operator; sprayer; 
woodworking machine operator; assemblers, 
semiskilled; rough stock gluers; polishers and 
rubbers; sanders (except belt sanders); rip 
sawyers; stalners, and hand fillers; authoriz¬ 
ing the employment of ten percent of factory 
production workers (furniture). 

The following special learner certifi¬ 
cates were Issued in Puerto Rico to the 
companies hereinafter named. The ef¬ 
fective and expiration dates, learner 
rates, occupations, learning periods, and 
the number or proportion of learners 
authorized to be employed are as indi¬ 
cated: 

Airflcx. Tne.. Carr. MUItar Kll. H 7. Baya* 
man. P. R.; effective 5-28-66 to 11-27-56; not 
less than 50 cents per hour for a maximum of 


160 hours, for the occupation of assembly op¬ 
erations; authorizing the employment of 8 
learners for plant expansion purposes (metal 
expansion watch bands). 

Fajardo Knitting Mills. Inc., Tgusldsd 
Street. Fajardo. P. R.; effective 5-21-56 to 
11-20-66; not less than 38 cents per hour for 
the first 240 hours and 44 cents per hour for 
the remaining 240 hours of the 480-hour 
learning period, for the occupations of knit¬ 
ting. and finishing operations Involving hand 
sewing; authorizing the employment of 20 
learners for plant expansion purposes (sweat¬ 
ers). 

The following special learner certifi¬ 
cate was issued in the Virgin Islands to 
the company hereinafter named. The 
effective and expiration dates, learner 
rates, occupations, learning periods, and 
the number or proportion of learners 
authorized to be employed, arc as indi¬ 
cated: 

Virgin Islands Art Flowers, Inc., 9-10 
Curacao Oade, St. Thomas, V. I.; effective 
6-4-56 to 8-19-66; not less than 38 cents 
per hour for a maximum of 160 hours for the 
manufacture by band of artificial flowers, ex¬ 
cept cutting, pressing and packing; authoriz¬ 
ing the employment of 25 learners for plant 
expansion purposes (artificial flowers). 

Each certificate has been issued upon 
the employer’s representation that em¬ 
ployment of learners at subminimum 
rates 1s necessary in order to prevent 
curtailment of opportunities for employ¬ 
ment, and that experienced workers for 
the learner occupations arc not avail¬ 
able. The certificates may be cancelled 
in the manner provided in the regula¬ 
tions and as indicated in the certificates. 
Any person aggrieved by the Issuance of 
any of these certificates may seek a re¬ 
view or reconsideration thereof within 
fifteen days after publication of this no¬ 
tice in the Federal Register pursuant to 
the provisions of the regulations, Part 
522. 

Signed at Washington, D. C , this 12th 
day of June 1956. 

Milton Brooke. 

Authorized Representative 

of the Administrator. 

(F. R. Doc. 56-4961: Filed. June 22, 1956; 

8:46 a. m.| 


CIVIL AERONAUTICS BOARD 

| Docket No. 6311 et al.| 

Service to Liberal Case 

NOTICE OF ORAL ARGUMENT 

Notice is hereby given, pursuant to the 
provisions of the Civil Aeronautics Act 
of 1938, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on July 6, 1956, at 10:00 
a. m.. e. d. s. t„ in Room 5042, Commerce 
Building. Constitution Avenue, between 
Fourteenth and Fifteenth Streets NW., 
Washington. D. C.. before the Board. 

Dated at Washington, D. C, June 19, 
1956. 

I seal! Francis W. Brown, 

Chief Examiner. 

(F. R. Doc. 56-4278; Filed, June 22. 1956; 

8:51 a. m.J 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket Noe. 11492, 11719; FCC 56M 608) 

Citizens Broadcasting Co. and Sauk 
Broadcasting Co. 

ORDER SETTING PRE-HEARING CONFERENCE 

In re applications of Archie S. Mobley, 
Pauline A. Mobley. Paul D. Ford and 
Eleanor J. Ford, d/b as Citizens Broad¬ 
casting Company. Terre Haute. Indiana, 
Docket No. 11492, File No. BP-9195; 
Thomas 8. Land and Bryan Davidson, 
d/b as Salem Broadcasting Company. 
Salem. Illinois, Docket No. 11719. Flic 
No. BP-10199; for construction permits. 

ft is ordered , This 20th day of June 
1956. that all parties in the above-en¬ 
titled proceeding or their counsel are 
directed to appear for a pre-hearing con¬ 
ference pursuant to the provisions of 
l f 1.813 and 1.841 of the Commissions 
rules, at the offices of the Commission 
in Washington. D. C.. at 10:00 a. m . June 
26. 1956, for the purpose of considering 
among other things, the following 
matters: 

(1) The necessity or desirability of 
simplification, clarification, amplifica¬ 
tion or limitation of the issues; 

<2) Admissions of fact and of docu¬ 
ments which will avoid unnecessary 
proof; 

<3) The possibility of stipulating with 
respect to facts; 

<4> Need, if any, for depositions; 

<5> The order of offer or proof with 
relationship to docket number; 

<6> The date for the exchange of ex¬ 
hibits between the applicants, as re¬ 
quired by Section 1,841, supra; and 

<7) Such other matters as will be con¬ 
ducive to an expeditious conduct of the 
hearing. 

Federal Communications 
Commission, 

[seal] Mary Jane Morris, 

Secretary. 

(P. R. Doc. 56-4D96; Filed. June 22. 1934; 
8:54 km.) 


(Docket No. 11720 etc.; FCC 56M6071 

Middlesex Broadcasting Corf. (WTAO) 
et AL. 

ORDER CONTINUING HEARING CONFERENCE 

In re applications of Middlesex Broad¬ 
casting Corporation <WTAO>. Cam¬ 
bridge, Massachusetts, Docket No. 

File No. BP-8027; Princess Anne Broad¬ 
casting Corporation. Virginia Bcacn. 
Virginia. Docket No. 11721. File No. 
9317; Huntington-Montauk Broadcas- 
ing Company, Inc., Deer Park. ^ 
Island, New’ York. (WGSM>. Docket^ 
11722, File No. BP-9436; Winslow Turin 
Porter, Bath. Maine. Docket No. in** 
File No. BP-9730; Television * 
Broadcasting Corporation. 
Massachusetts. Docket No. 

No. BP-9936; for construction P ermn+ 
On the oral request of counsel 
the Broadcast Bureau, and without 
jectlon by counsel for the other 
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ft U ordered, This 20th day of June 1956, 
that the prehearing conference now 
•rhcduled for June 21. 1956, la continued 
to Monday, June 25. 1956. nt 10:00 a. m., 
in the offices of the Commission, Wash¬ 
ington, D. C. 

Federal Communications 
Commission, 

[sul] Mary Jane Morris, 

Secretary . 

|P. It Doc. 56-4097; Filed. June 22. 1956: 
8:54 a. m.j 


FEDERAL POWER COMMISSION 

[Docket Nos. 0-10000. 0-100051 

TUNSCONTIHEIfTAL GAS PIPE LINE CORP. 
m Tkans-Carolina Pipeline Coup, 


Gtra or CONSOLIDATION AND FIXING DATE 
OF HEARING 


Public hearings In the proceeding in 
Docket No. 0-10000 commenced on June 
1. 1956, and are currently in progress. 
That proceeding Involves an application 
by Transcontinental Gas Pipe Line Cor¬ 
poration 'Transco) for a certificate of 
public convenience and necessity author- 
the enlargement of Transco’s fa¬ 
culties (1) to provide additional service 
to certain of Us existing customers and 
W to provide initial natural-gas service 
principally in the Tidewater area of east¬ 
ern North and South Carolinas. Transco 
Proposes to make such initial service 
aviUlAblc at Us main line, and the volume 
of 40.000 Mcf per day to be so made avall- 
is sought by three Interveners in 
the proceeding in Docket No. G-10000, 
too of which, Carolina Pipeline Company 
wkI North Carolina Natural Gas Com¬ 
ply. propose Intrastate systems, and 
J-tc third of which, Trans-Carolina Pipe¬ 
line Corporation (Trans-Carolina), pro- 
an interstate system for which cer¬ 
tificate authorization is sought In Docket 
No. 0-10005. 


Due notice of the filing of the applica- 
u °n in Docket No. G-10005 has been 
Wen. including publication in the Fed- 
Register on May 24, 1956 (21 F. R. 
t pursuant to such notice, the time 
lor ming protests and petitions to intcr- 
expired on June 8. 1956, subsequent 
5? ™ commencement of hearings in 
No. G-10000. An order granting 
numerous petitions to intervene in 
Jacket No. G-10005 Is being Issued simul- 
jwotoly herewith. All such petitions 
flle d by persons who are also ln- 
jrjreners In the proceeding in Docket No. 
rJ™ 00, with the exception of Atlantic 
£*stltne Railway Company who filed a 
to intervene on June 8, 1956, 
Jv®.* a party to the proceedings In 

°^ket No. G- 10000 . 

Commission finds: 

aSLS* a PPUc*U«wu In Docket Nos. 
17,1 “V 00 and 0-10005 are Interrelated 
( 2 ?^ Uld 1)0 cons °hdated for hearing. 

. caus * exists and it is ncces- 

a/J* kpproprtate and in the public in- 
hearing in the consolidated 
Xi25L ill8s I* Socket Nos. 0-10000 and 
proce€ d without further notice 
ban ?/^* urc anc * not await due publlca- 
Tu . to\* order in the Federal Regis - 
Ditdin7°?^* however . That such im- 
hearing shall be without preju¬ 


dice to any person permitted to intervene 
in Docket No. G-10005 to recall any wit¬ 
ness for cross-examination whose testi¬ 
mony may relate to a matter with respect 
to which such person has asserted a right 
and interest and has been permitted to 
participate with respect thereto. 

The Commission orders: 

(A) The aforesaid proceedings In 
Docket Nos. G-10000 and G-10005 be and 
the same hereby arc consolidated for 
purposes of hearing. 

<B) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Nat¬ 
ural Gas Act, and the Commission s rules 
of practice and procedure, hearing on 
the consolidated proceedings in Docket 
Nos. G-10000 and G-10005 proceed forth¬ 
with without further notice of any nature 
and prior to publication of this order in 
the Federal Register. 

Issued: June 19. 1956. 

By the Commission. 

(seal] Leon M. Fuquay, 

Secretary, 

|F. R Doc. 56 4061; Filed. June 22. 1956; 

8:48 a. m.J 


(Docket No. 0-106151 
British-American Oil Producing Co. 

ORDER INSTITUTING INVESTIGATION 

British-American Oil Producing Com¬ 
pany (Respondent) is an independent 
producer of natural gas and a “natural- 
gas company*' within the meaning of the 
Natural Gas Act, being engaged In the 
sale and delivery of natural gas in inter¬ 
state commerce for resale for ultimate 
public consumption. 

Respondent Is one of several independ¬ 
ent producers under contract to supply 
natural gas to the American Louisiana 
Pipe Line Company (American Lou¬ 
isiana). The latter's interstate natural 
gas pipeline project was authorized by 
the Commission by order issued October 
1, 1954, accompanying Opinion No. 276, 
In the Matters of American Louisiana 
Pipe Line Company, et al. Certificates of 
public convenience and necessity cover¬ 
ing the projected sales to American Lou¬ 
isiana were issued to Respondent and 
others by order issued May 9. 1955, in 
Docket Nos. G-6067, et al. Respondent's 
FPC Gas Rate Schedule No. 17 covers its 
sales to American Louisiana In question, 
and specifies a price of 19.25 cents per 
Mcf. with estimated annual revenues 
amounting to approximately $693,000 a 
year. This price is among the highest 
known to the Commission. 

In addition to the sales of natural gas 
hereinbefore specifically referred to. it 
appears from the Commission’s files that 
the Respondent Is also engaged in mak¬ 
ing other sales of natural gas in Inter¬ 
state commerce, subject to the Jurisdic¬ 
tion of the Commission. 

It further appears that, upon the basis 
of data available to the Commission, the 
rates, charges, and classifications for or 
In connection with the sale or transpor¬ 
tation of natural gas by Respondent 
herein, subject to the jurisdiction of the 


Commission, and the rules, regulations, 
practices, and contracts relating thereto 
may be unjust, unreasonable, unduly dis¬ 
criminatory. or preferential. 

The Commission finds: It is necessary 
and proper in the public Interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that an investi¬ 
gation be instituted by the Commission, 
upon its own motion, into and concerning 
all rates, charges or classifications de¬ 
manded. observed, charged or collected 
by Uie Respondent in connection with 
any transportation or sale of natural 
gas. subject to the jurisdiction of tho 
Commission, and any rules, regulations, 
practices or contracts affecting such 
rotes, charges or classifications. 

The Commission orders: 

(A) An investigation of Respondent, 
British-American Oil Producing Com¬ 
pany. be and Is hereby Instituted under 
the provisions of the Natural Gas Act for 
the purpose of enabling the Commission 
to determine whether, with respect to 
any transportation or sale of natural gas, 
subject to the jurisdiction of the Com¬ 
mission. made or proposed to be made 
by Respondent, any of the rates, charges, 
or classifications demanded, observed, 
charged, or collected, or any rules, regu¬ 
lations, practices or contracts affecting 
such rates, charges or classifications aro 
unjust, unreasonable, unduly discrimi¬ 
natory or preferential. 

(B) If the Commission, after a hear¬ 
ing has been had. shall find with respect 
to Respondent, that any of its rates, 
charges, classifications, rules, regula¬ 
tions. practices, or contracts, subject to 
the Jurisdiction of the Commission, aro 
unjust, unreasonable, unduly discrimi¬ 
natory. or preferential, the Commission 
shall thereupon determine and fix by 
order or orders Just and reasonable rates, 
charges, classifications, rules, regula¬ 
tions. practices or contracts to be there¬ 
after observed and In force. 

<C) Pursuant to the authority con¬ 
tained In and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by the Natural Gas Act. par¬ 
ticularly sections 5,14.15 and 16 thereof, 
and the Commission's rules of practice 
and procedure, a public hearing be held 
upon a date to be fixed by further order 
of the Commission concerning the mat¬ 
ters specified in paragraphs (A) and 
(B) above. 

CD) Interested State commissions may 
participate as provided by 94 1.8 and 
1.37 (f) (18 CFR 1.8 and 1.37 <f>> of 
the Commission's rules of practice and 
procedure. 

Issued: June 19.1956. 

By the Commission. 

[seal] Leon M. Fuquat, 

Secretary . 

(F. R. Doc. 56-4962; Filed. June 22. 1956; 

8:46 a. m.j 


(Docket No. 0-106161 
Kerr-McGee Oil Industries, Inc. 

ORDER INSTITUTING INVESTIGATION 

Kerr-McOee Oil Industries Inc. (Re¬ 
spondent) is an independent producer of 
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NOTICES 


natural Ras and a "natural-gas com¬ 
pany" within the meaning of the Nat¬ 
ural Gas Act. being engaged in the sale 
and delivery of natural gas in Interstate 
commerce for resale for ultimate public 
consumption. 

Respondent Is one of several inde¬ 
pendent producers under contract to 
supply natural gas to the American 
Louisiana Pipe Line Company (Ameri¬ 
can Louisiana >. The latter’s Interstate 
natural gas pipeline project was au¬ 
thorised by the Commission by order 
issued October 1. 1954, accompanying 
Opinion No. 276. In the Matters of Amer¬ 
ican Louisiana Pipe Line Company, et al. 
Certificates of public convenience and 
necessity covering the projected sales to 
American Louisiana were issued to Re¬ 
spondent and others by order issued May 
9. 1955. in Docket Nos. G-6067. et al. 
Respondent's PPC Gas Rate Schedule 
No. 27 covers its sales to American Loui¬ 
siana In question, and specifies a price 
of 19.25 cents per Mcf. with estimated 
annual revenues amounting to approx¬ 
imately $123,000 a year. This price is 
among the highest known to the 
Commission. 

In addition to the sales of natural gas 
hereinbefore specifically referred to. it 
appears from the Commission's files that 
the Respondent is also engaged in mak¬ 
ing other sales of natural gas in in¬ 
terstate commerce, subject to the 
jurisdiction of the Commission. 

It further appears that, upon the basis 
of data available to the Commission, the 
rates, charges, and classifications for or 
in connection with the sale or trans¬ 
portation of natural gas by Respondent 
herein, subject to the jurisdiction of the 
Commission, and the rules, regulations, 
practices, and contracts relating thereto 
may be unjust, unreasonable, unduly dis¬ 
criminatory. or preferential. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that an investi¬ 
gation be Instituted by the Commission, 
upon its own motion, into and concern¬ 
ing all rates, charges or classifications 
demanded, observed, charged or collected 
by the Respondent in connection with 
any transportation or sale of natural 
gas. subject to the Jurisdiction of the 
Commission, and any rules, regulations, 
practices or contracts affecting such 
rates, charges or classifications. 

The Commission orders : 

(A) An investigation of Respondent. 
Kerr-McGec Oil Industries. Inc., be and 
1$ hereby instituted under the provisions 
of the Natural Gas Act for the purpose 
of enabling the Commission to deter¬ 
mine whether, with respect to any trans¬ 
portation or sale of natural gas, subject 
to the jurisdiction of the Commission, 
made or proposed to be made by Re¬ 
spondent. any of the rates, charges or 
classifications demanded, observed, 
charged, or collected, or any rules, reg¬ 
ulations. practices or contracts affecting 
such rates, charges or classifications are 
unjust, unreasonable, unduly discrimi¬ 
natory or preferential. 

<B> If the Commission, after a hear¬ 
ing has been had. shall find with re¬ 
spect to Respondent, that any of its rates, 
charges, classifications, rules, regula¬ 


tions, practices, or contracts, subject to 
the jurisdiction of the Commission, are 
unjust, unreasonable, unduly discrimi¬ 
natory, or preferential, the Commission 
shall thereupon determine and fix by 
order or orders Just and reasonable 
rates, charges, classifications, rules, reg¬ 
ulations, practices or contracts to be 
thereafter observed and in force. 

<C) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by the Natural Gas Act, partic¬ 
ularly sections 5, 14, 15 and 16 thereof, 
and the Commission's rules of practice 
and procedure, a public hearing be held 
upon a date to be fixed by further order 
of the Commission concerning the mat¬ 
ters specified in paragraphs (A) and 
iB> above. 

(D) Interested State commissions 
may participate as provided by 55 18 
and 4.37 <f> (18 CFR 1.8 and 1.37 f>> 
of the Commission’s rules of practice 
and procedure. 

# Issued: June 19, 1956. 

By the Commission. 

CsxalJ Leon M. Fuquay. 

Secretary. 

IF. H. Doc. 56 4003; Filed. June 22, 1956; 

8:40 a. xn ] 


GENERAL SERVICES ADMIN¬ 
ISTRATION 

| Project 3-DC-Ol J 


qulrement for Certificate of Need othenrlas 
required by section 411 (e) of the Public 
Buildings Purchase Contract Act of l&M wu 
waived In Public Law 160, 84th Congrm. 
Certification Is hereby made aa to the oeec 
for service and garage space. 

4. Non-availability of existing spare. Suit- 
able space owned by the Government is not 
available; and suitable rental space is not 
available at a price commensurate with that 
to be afforded through the contract proposal 

5. Estimated annual managerial, custodial, 
heat, and utility costa. (Services to be sup¬ 
plied by Government), $675,000. 

6. Estimated annual tax liability. upkeep 
and maintenance, a. Taxes, post construc¬ 
tion (contract period), $321,625. 

b. Upkeep and maintenance (to be pro¬ 
vided by Government). $96,000. 

7. Current annual housing costi. Rents 
and other housing costs currently paid by 
the Government for agencies to be housed in 
the building to be erected. $509,000 p a. 

Determination of need. It has been de¬ 
termined that (1) the needs for space for the 
permanent activities of the Federal Omern- 
ment in this particular area cannot be is tu¬ 
ned by utilisation of any existing suiutoe 
property now owned by the Government, and 
(2) the best Interests of the United States 
will be served by taking action hereunder. 

Submitted at Washington. D. C , on June 1, 
1956. 

Approved: 

Franklin O. PLorrr, 
Administrator of General Services. 

8 . Statement of Director. Bureau of the 
Budget. Reflected In letter (copy attached). 

Executive Office of thx Pibidim 
BUREAU or THE BUDGET 
WASHINGTON 3*. D. C. 


Federal Office Buildings 

PROSPECTUS FOR PROPOSED BUILDINGS IN 
SOUTHWEST REDEVELOPMENT AREA OF DIS¬ 
TRICT OF COLUMBIA 


June 13,195$. 

Project 3-DC-01 (Revised 3-14-56). 

3 Multi-storied Federal Office Buildings. 
Southwest Redevelopment Area, Washington, 
D. C. 


Editorial Note: This prospectus of pro¬ 
posed Project Number 3-DC-01 is published 
pursuant to section 412 (f) of the Public 
Buildings Purchase Contract Act of 1954 as 
amended by Public Law 150, 84th Congress, 
which requires publication in the Federal 
Register, for a period of ten consecutive days 
from date of submission to the Committees 
on Public Works of the Senate and House of 
Representatives. 

Project Number 3-DC-01 (Revised) 

March 14. 1956. 

Formal Prospectus for Proposed Building 

Under Title 1 Public Law 519. 83d Con¬ 
gress, 2d Session 

FEDERAL O F F ICE BUILDING, WASHINGTON. D. C. 

1. Brief description of proposed building. 
Tile project contemplates the erection of a 
group of three Federal Office Buddings on a 
site to be acquired by the Government facing 
on the proposed Tenth Street Mall In the 
southwest redevelopment area of Washing¬ 
ton. D. C. Each building will be multi- 
storied. An aggregate of approximately 643,- 
000 square feet of net assignable space will be 
provided. 

2. Estimated maximum cost and financing. 
a. Maximum cost of site and buildingB, 
$25,250,000. 

b. Proposed contract term, 30 years. 

c. Maximum rate of Interest on purchase 
contract. 4 percent. 

3. Certificates of need. As the project is 
Intended to provide relocation of numerous 
Federal agencies now In temporary buildings, 
no specific allocation of space can be made at 
this time. Upon completion of the facility, 
assignment and reassignment will be made In 
accordance with existing law. Therefore, re- 


My Dear Mil Flouts: Pursuant to section 
411 (e) (8) of the Public Buddings Purchsie 
Contract Act of 1954 (Public Law 519). 
(Revised March 14, 1956) proposal for s 
group of three Federal Office Buildings, tf*n»- 
ml tied with your letter of June 1, 195 6. bai 
been examined and in my opinion '*U &***•" 
aary and in conformity with the policy of 
President/* This approval is given with »• 
following understanding: 

1. Revision reflects the application o- nvors 
definite plans for Integration of the fscliity 
with the proposed Tenth Street Mall devel¬ 
oped subsequent to approval of the projvj 1 
last July. Effective Integration requires con¬ 
struction of three building units in lieu oi 
one, ns originally proposed. Oarage B l*j* 
134.250 square feet not contemplated lu origi¬ 
nal project la provided. Number of 
ployees. utilisation of space and coat iocuki 


are relatively the same. _ ... 

2. That the atated project cost of $23.2«^- 
000 (Including $2,600,000 for a site U> 


(Including $ 2 , 500,000 for 
acquired) Is a maximum figure. 

3. That the reported annual operating w* 
of existing Tempos 4. 5. and T: t *• 
per square foot, represents minimum 
tenance In anticipation of demolition, 
that temporary Government building* 
ally cost more to maintain than the P r0 P 
new buildings. 

4. That the proposed buildings wiU nom 
approximately 10% of Federal 
presently housed In temporary building*. » 
that the specific allocation of agencies 1 in 
proposed buildings U to be determine* 

by General Services Administration. , 

5. That every effort will be mode to a w a 

and construct apace conducive to ****** * 

efficient utilisation of both site and buuau** 
and to take advantage of any revision oi 
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dnrnimrd which may be found possible ai 
C tf pUua develop and negotiationa. are 

Mranced. 

1 That this approval tuperaedea Mr. 
Bufhes' letter of July 22.1955. 

Tou appreciate, of course, that this project 
will receive a more detailed review aa to coat 
odd space utilization prior to the approval 
d U* lease-purchase agreement. 

Sincerely youra. 

(Signed) PncivaL Bscwuct. 

Director. 

Smi Pbamkun O. Piorri, 

Administrator. 

General Service* Administration , 
Washington 25, D. C. 

IF. VL Doc. 5G-4C60; Piled. June 18. 1958; 
11:38 a. m.| 


FOREIGN CLAIMS SETTLEMENT 
COMMISSION OF THE UNITED 

STATES 

Bbuajuan. Hungarian. Italian, and Ru¬ 
manian Claim Funds 

NOTICE OF HEARING 

Notice Is hereby given that the Foreign 
Claims Settlement Commission of the 
Suited States will conduct an open hcar¬ 
tel at tiie Tariff Building. 8th and E 
N. W., Washington. D. C., at 
M:00 a. m.. July 25. 1956. upon the fol¬ 
lowing matters having general applica- 
tton to all claims against the Bulgarian. 
Hungarian. Italian and Rumanian 
Claims Funds: 

<1> The currency of the respective 
tovernmenta which should be used In 
ymlslng the value of property which 
■Jb* object of claims under section 
303 (1) and (2) of Public Law 285 (22 
u * s * c * 1631 (g) >, amending the Inter¬ 
national Claims Settlement Act of 1949. 

12) The formulae for converting such 
pntney of the respective governments 
J? “Mara of the Government of the 
truted States as of the time of the Is- 
of awards authorized under sec- 
tton of the above public law. 

Dated: June 21. 1956. 

By the Commission. 

Andrew T. McGuire. 

General Counsel . 

I* R. Doc. 56 5017: Piled. June 21. 1966: 

3:35 p. m | 


SECURITIES and exchange 
COMMISSION 

134 W-1748J 

Hibson Corns Corp. or America 
^ TEMPORARILY suspending exemp- 

STATOfK,fT or REASONS THEREFOR. 

^ None* or opportunity por hear- 


aLS** 0 * Copies wuryc 
£5?^ HU Pennsylvanl 

St* D . C.. h 

Rcr Commission on F 

o^H^ noUncatlon on Form 
^nt v f\i Cl I culAr * and hav 

to, amendments the 

f Sr^ 0 *^ r0p0Sed offerlng 

iharT ? par common stoc 
• tor the purpose of ot 


exemption from the registration require¬ 
ments of the Securities Act of 1933. as 
amended, pursuant to the provisions of 
section 3 <b> thereof and Regulation A 
promulgated thereunder; and 

n. The Commission having reasonable 
cause to believe; 

A. That the terms and conditions of 
Regulation A have not been complied 
with in respect of such notification and 
offering circular, in that: 

1. The offering circular falls to dis¬ 
close the name and address of the prin¬ 
cipal underwriter of the securities, as 
required by Rule 219 (c) (4); 

2. Certain of the issuer's shares were 
sold without the use of an offering circu¬ 
lar required by Rule 219 <a>; and 

3. The aggregate offering price of the 
securities offered exceeds the $300,000 
limitation prescribed by Rule 217 (a). 

B. The offering circular omits to state 
material facts necessary in order to 
make the statements made, in light of 
the circumstances under which they are 
made, not misleading, particularly with 
respect to the following: 

1. The issuer sold certain of the shares 
offered thereunder at a price less than 
the offering price stated therein; 

2 . Certain of the issuer's shares offered 
thereunder were sold by the underwriter 
at prices In excess of the stated public of¬ 
fering price; and 

3. The Issuer granted options for the 
purchase of an aggregate of 23.000 
shares at $1 per share to an undisclosed 
underwriter. 

C. That the offering would and did 
operate as a fraud and deceit upon the 
purchasers of such securities. 

III. It is ordered. Pursuant to Rule 
223 (a) of the general rules and regula¬ 
tions under the Securities Act of 1933. as 
amended, that the exemption under 
Regulation A be. and it hereby is. tem¬ 
porarily suspended. 

Notice is hereby given that any person 
having any interest in the matter may 
file with the Secretary of the Commis¬ 
sion a written request for hearing; that, 
within 20 days after receipt of such re¬ 
quest. the Commission will, or at any 
time upon its own motion may. set the 
matter down for hearing at a place to be 
designated by the Commission for the 
purpose of determining whether this 
order of suspension should be vacated 
or made permanent, without prejudice, 
however, to the consideration and pres¬ 
entation of additional matters at the 
hearing; and that notice of the time 
and place for said hearing will be 
promptly given by the Commission. 

By the Commission. 

I seal] Orval L. DuBots. 

Secretary . 

JF. TL Doc. 56-4745; Filed. June 23, 1966; 

2:45 a.m.) 


| FUe No 813-1001] 

Standard Properties, Inc. 

NOTICE OF APPLICATION FOR ORDER DECLAR¬ 
ING THAT COMPANY IS NOT AN INVESTMENT 
COMPANY 

June 19.1956. 

Notice is hereby given that Standard 
Properties. Inc. C Applicant'") has filed 


an application pursuant to section 3 <b> 
(2) of the Investment Company Act of 
1940 ("act") for an order declaring it to 
be primarily engaged, through a con¬ 
trolled company, in a business other than 
that of investing, reinvesting, owning, 
holding, or trading in securities. 

On April 28, 1943, the Commission 
granted an application for exemption 
from all provisions of the act filed by 
Bessemer Securities Company ("Besse¬ 
mer") pursuant to section 3 (b) (2) of 
the act upon the basis of a finding that 
Bessemer was primarily engaged in a 
business other than that of investing, 
reinvesting, owning, holding or trading 
In securities. Bessemer then held, 
among other assets, 29 percent of the vot¬ 
ing stocks of Duquesne 8lag Products 
Company ("Duquesne"). a company en¬ 
gaged in the manufacture of crushed 
blast furnace slag products. At that 
time Bessemer was a subsidiary of Stand¬ 
ard Slag Company, a company then and 
now engaged, through controlled sub¬ 
sidiaries, in the cement and slag business 
and which then held directly 13.2 percent 
of the stock of Duquesne. 

During 1955 Bessemer transferred to 
Applicant all of Its holdings In Duquesno 
in exchange for all of Applicant’s out¬ 
standing stock and thereafter Bessemer 
w as liquidated and dissolved. The stock 
Applicant holds of Duquesne is Its only 
asset. At the present time Applicant 
holds 34.14 percent and Standard Slag 
Company holds 15.6 percent (an aggre¬ 
gate of 50 percent) of Duquesne’s out¬ 
standing stock. 

The application recites that the con¬ 
trol of Duquesne < by Standard Slag Com¬ 
pany) remains the same as when the 
Commission granted an exemption to 
Bessemer in 1943, except that the present 
Applicant has been substituted for Bes¬ 
semer in the chain of control It is 
stated (l) the officers and directors of 
Applicant actively participate in the 
operation and management of Duquesne. 
(2) such participation Is primarily for 
the benefit of Standard Slag, (3) Appli¬ 
cant has no employees and Its activities 
(which are limited to the control and 
management of Duquesne) are carried 
out by employees or officers of Standard 
Slag and are paid for by that company, 
and (4) the officers of Applicant are paid 
no compensation. 

Section 3 (b) (2) of the act. among 
other tilings, excerpts from the defini¬ 
tion of an investment company contained 
in section 3 (a) (3), any issuer which 
the Commission finds and by order de¬ 
clares to be primarily engaged in a busi¬ 
ness other than that of investing, rein¬ 
vesting. owning, holding, or trading In 
securities, either directly or through 
controlled companies conducting similar 
types of businesses. 

Notice is further given that any Inter¬ 
ested person may. not later than July 12, 
1956, at 5:30 p. m., submit to the Com¬ 
mission in writing any facts bearing upon 
the desirability of a hearing on the mat¬ 
ter and may request that a hearing be 
held, such request stating the nature of 
his interest, the reason for such request 
and the issues, if any, of fact or law pro¬ 
posed to be controverted, or he may 
request that he be notified If the Com¬ 
mission should order a hearing thereon. 
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NOTICES 


Any such communication or request 
should be addressed: Secretary, Securi¬ 
ties and Exchange Commission. Wash¬ 
ington 25. D. C. At any time after said 
date, the application may be granted as 
provided in Rule N-5 of the rules and 
regulations promulgated under the act. 

It appearing to the Commission that 
It would be appropriate to extend the 
period of exemption from the act ac¬ 
corded to Standard Properties, Inc. as a 
result of the filing of the instant appli¬ 
cation pursuant to section 3 (b) <2> of 
the act until the disposition of such ap¬ 
plication. 

It is ordered, That the period of ex¬ 
emption provided Standard Properties, 
Inc. under section 3 tb) (2) of the act 
be extended until the disposition by the 
Commission of the application herein of 
Standard Properties, Inc. 

By the Commssion. 

[seal! Ok val L. DuBois, 

Secretary. 

|F. It. Doc. 56-4950; Filed. June 22, 1956; 

8:47 m. m.| 


INTERSTATE COMMERCE 
COMMISSION 

Fourth Section Applications for 
Relief 

June 20. 1956. 

Protest to the granting of an applica¬ 
tion must be prepared In accordance 
with Rule 40 of the general rules of prac¬ 
tice <49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

LONG-AND-SHORT HAUL 

FSA No. 32240: Bottle caps— Leeds , 
Ala., to Southern Territory. Filed by 
O. W. South, Jr.. Agent, for interested 
rail carriers. Rates on bottle caps, car¬ 
loads from Leeds. Ala., to specified points 
in Georgia. Louisiana. Mississippi, North 
Carolina. South Carolina and Tennessee. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 155 to Agent Span- 

inger'aL c. c. 1295. 

FSA No. 32241: Caustic soda—Baton 
Rouge. La., group to Mobile, Ala. Filed 
by O. W. South. Jr.. Agent, for interested 
rail carriers. Rates on liquid caustic 
soda, tank-car loads from Baton Rouge 
and North Baton Rouge, La., to Mobile. 
Ala. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 7 to Agent Span- 
inger’s L C. C. 1526. 

FSA No. 32242: Superphosphate — 
Florida to Estherville, Iowa. Filed by 
O. W. South, Jr., Agent, for interested 
rail carriers. Rates on superphosphate 
(acid phosphate), carloads from speci¬ 
fied points in Florida to Estherville. Iowa. 

Grounds for relief: Short-line distance 
formula and circuitous routes. 

Tariff: Supplement 15 to Agent Span- 
Ingersl. C. C. 1522. 

FSA No. 32243: Substituted service— 
motor-rail-motor — C. & E. /. R. R. Filed 
by Middlewest Motor Freight Bureau, 
Agent, for the Chicago & Eastern Illinois 
Railroad Company and interested motor 
carriers. Rates on freight of various 
commodities, in truckload and less- 


truckload quantitites, loaded In trailers 
and transported on railroad flat cars be¬ 
tween Chicago. HI., on the one hand, 
and East St. Louis, and Mitchell, HI., on 
the other. 

Grounds for relief: Truck competi¬ 
tion. 

Tariff: Supplement 36 to Middlewest 
Motor Freight Bureau MF-I. C. C. 223. 

FSA No. 32244: Commodities from and 
to points in the South and North. Filed 
by O. W. South. Jr., Agent, for interested 
rail carriers. Rates on various commod¬ 
ities. carloads, as described in exhibit 
A of the application from specified points 
in the South to specified points in south¬ 
ern and official territories. 

Grounds for relief: Carrier competi¬ 
tion and circuitous routes. 

FSA No. 32245: Spent sulphuric acid— 
Illinois to Louisiana. Filed by R. O. 
Raasch. Agent, for interested rail car¬ 
riers. Rates on sulphuric acid, spent, 
tank-car loads from Chicago, Lawrence- 
ville. Lock port and Robson. HI., to Baton 
Rouge, and North Baton Rouge. La. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 79 to Agent 
Raasch’s I. C. C. 776. 

FSA No. 32246: Substituted service— 
Motor-rail-motor —C. G. W. Ry. Filed 
by Middlewest Motor Freight Bureau. 
Agent, for the Chicago Great Western 
Railway Company, and Voss Truck Lines. 
Inc. Rates on various commodities 
loaded in highway trailers and trans¬ 
ported on railroad flat cars between 
Chicago. Ill., and Kansas City. Mo. 

Grounds for relief: Truck competition. 

Tariff: Supplement 36 to Middlewest 
Motor Freight Bureau, Agent, tariff MF- 

I. C. C. No. 223. 

FSA No. 32247: Fertilizer solutions— 
South Point. Ohio, to southern points . 
Filed by O. W. South, Jr., Agent, for In¬ 
terested rail carriers. Rates on ferti¬ 
lizer solutions, nitrogen or ammonia ting, 
and related articles, tank-car loads from 
South Point, Ohio to specified points in 
Kentucky. North Carolina, Tennessee 
and Virginia. 

Grounds for relief: Short-line distance 
formula, market competition, and cir¬ 
cuitous routes. 

Tariff: Supplement 28 to Agent Span- 
inger’s I. C. C. 1510. 

FSA No. 32248: LiqueAed chlorine 
gas—Evans City, Ala., to Spring Hill , La. 
Filed by F. C. Kratzmeir, Agent, tor in¬ 
terested rail carriers. Rates on liquefied 
chlorine gas. tank-car loads from Evans 
City. Ala., to Spring Hill, La. 

Grounds for relief: Market competi¬ 
tion and circuitous routes. 

Tariff: Supplement 132 to Agent 
Kratzxneir’s I. C. C. 4049. 

FSA No. 32249: Ammunition — Anoka. 
Minn., to southern points. Filed by W. 

J. Procter. Agent, for Interested rail car¬ 
riers. Rates on ammunition, viz.: car¬ 
tridges. small arms, blank or loaded, car¬ 
loads from Anoka, Minn., to Chatta¬ 
nooga and Nashville. Tenn., Greensboro, 
N. C.. and Greenville, 8. C. 

Grounds for relief: Circuitous routes. 

Tartff: Supplement 112 to Agent Proc¬ 
ter's I. C. C. A-3883. 

PSA No. 32250: Rag and cotton fibre 
pulp — Franklin, Ohio to official territory . 
Filed by H. R. Hinsch. Agent, for Inter¬ 
ested rail carriers. Rates on Rag and 


cotton fibre pulp, carloads, from Frank¬ 
lin, Ohio to specified points In official 
territory. 

Grounds for relief: Carrier competi¬ 
tion and circuitous routes. 

FSA No. 32251: Substituted service - 
Motor-rail-motor — M. K. T. R. R. Filed 
by Middlewest Motor Freight Bureau. 
Agent, for interested rail and motor car¬ 
riers. Rates on freight loaded in high¬ 
way trailers and transported on railroad 
fiat cars between St. Louis, Mo., and 
Houston, Tex. 

Grounds for relief: Truck competition. 

Tariff: Supplement 36 to Middleireat 
Motor Freight Bureau tariff MF-L C. C. 
No. 223. 

FSA No. 32252: Qravel—Dickason Pit. 
Ind., to Cad well. III. Filed by R 0. 
Raasch, Agent, for the Chicago & East¬ 
ern Hlinols Railroad Company. Rates 
on screened gravel, carloads from Dicka¬ 
son Pit, Ind., to CadweU, HI. 

Grounds for relief: Truck competi¬ 
tion from wayside pits. 

Tariff: Supplement 70 to Chicago k 
Eastern Hlinols Railroad tariff I. C. C. 
No. 144. 

FSA No. 32253: Lettuce—Texas to Ar¬ 
kansas and Tennessee . Filed by P. C. 
Kratzmeir, Agent, for interested rail 
carriers. Rates on lettuce, carloads 
from Monahans and Stockton, Tex, U> 
Jonesboro. Ark., and Memphis, Tenn. 

Grounds for relief: Market competi¬ 
tion and circuitous routes. 

Tariff: Supplement 203 to Agent 
Kratzmeir’s L C. C. 4139. 

By the Commission. 

[seal] Hakold D. McCoy. 

Secretory. 

ir. R. Doc. 56'4964: Filed. June 22. 

8:49 a. m.J 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

[Vesting Order SA-01J 

Replacement Iksukance Omci Pwv- Co. 

Ltd. 

In re: Debt owing to Replacement 
Insurance Office Priv. Co. Ltd . Budapest. 
Hungary; F-34-1112. _ 

Under the authority of Title II of the 
International Claims Settlement Act oi 
1949, as amended (69 Stet. 562). Execu¬ 
tive Order 10644, November 7. 

F. R. 8363), Department of Justice Order 
No. 108-55, November 23. 1955 (20 F 
8993), and pursuant to law. after 
tigation, it Is hereby found and deter* 
mined: , 

1. That the property described as W 
lows: That certain debt or other oohg • 
tion of Guaranty Trust Company, w 
Broadway. New York 15. N. V** 
out of a deposit account entitled ** 
placement Insurance Office Priv. Co. l 
% Mr. Joseph Reitmann. Sernmei^ 
Ucca 14. Budapest IV, Hungary . nw 
tained by the aforesaid bank. 
with any and all rights to demand, 
force and collect the same, 
is property within the United State* 
which was blocked In accordance 
Executive Order 8389, as amended, 
remained blocked on August 9,^ 
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which Is. 8nd as of September 15. 1947. 
was. owned directly or* indirectly by 
Replacement Insurance Office Priv. Co. 
Ltd.. Budapest. Hungary, a national of 
Hungary as defined in said Executive Or¬ 
der 8389, as amended. 

2. That the property described herein 
is not owned directly by a natural person. 

There is hereby vested In the Attorney 
General of the United States the prop¬ 
erty described above, to be administered, 
told, or otherwise liquidated, in accord¬ 
ance with the provisions of Title II of 
the International Claims Settlement Act 
of 1949, as amended. 

It is hereby required that the property 
described above be paid, conveyed, trans¬ 
ferred, assigned and delivered to or for 
the account of the Attorney General of 
the United States in accordance with di¬ 
rections and instructions issued by or for 
the Assistant Attorney General, Director, 
Office of Alien Property, Department of 
Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions issued under 
Title n of the International Claims Set¬ 
tlement Act of 1949, as amended. At¬ 
tention is directed to Section 205 of said 
Title II (69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, assign- 
or delivery of property made to the 
President or his designee pursuant to this 
title, or any rule, regulation. Instruction, or 
direction lutied under this title, shall to the 
♦ttent thereof be a fuU acquittance and dis¬ 
charge for all purposes of the obligation of 
the person malting the same: and no person 
he held liable In any court for or in 
re H**t of any such payment, conveyance, 
tffc&Afer. assignment, or delivery made In 
tjj** faith In pursuance of and in reliance on 
the provisions of this title, or of any rule. 
[Jfuution, Instruction, or direction Issued 
Hereunder. 

Executed at Washington. D. C., on 

June 19 , 1956 . 

Eor the Attorney General. 

rscAL] Dallas S. Townsend. 

Assistant Attorney General. 
Director . Office of Alien Property . 

I* E Doc. 56-4071; Filed. June 73, 1956; 

8:50 a. m.j 


I Vesting Order SA-621 


Government or Hungary 

^ re: Debt owing to the Government 
pL,T U !? Kary (Ungarische Staatllche 
p _ Sta hl-und Maschlnenfabriken); 
54 a 687 ‘ P 62 ~ 501 <Stockholm). F 34- 


InSi?*!. 01 ® authority of Title H of the 
la-/ 11 * 1 * 01 **! Claims Settlement Act of 
^^ ended 169 Stat. 562> * Execu- 
F r o?>« er la644 * November 7. 1955 (20 
No iS e ’ Dcpartment of Justice Order 
W-55. Nov «nt>er 23, 1955 (20 F. R. 
Katl * ailcl Pursuant to law. after in vest!- 
toined’ 11 ** hcreby * oun< * and deter- 


Property described as fol- 
gat ,' 1 * * c °rtain debt or other obli- 
of thU The Qum Manhattan Bank 
New v Ci i* of New York, 19 Pine Street. 
1C8 a irj° rk ’ Ncw York, in the amount of 
as of March 14. 1956, being a 
No. 122-lg 


portion of an account entitled “Aktie- 
bolaget Svenska Handel&bankcn, Stock¬ 
holm. Sweden, 'Special Account U\ 
General Ruling No. 6 Account’*, main¬ 
tained by the aforesaid bank, together 
with any and ail rights to demand, en¬ 
force and collect the same. 

is property within the United States 
which was blocked in accordance with 
Executive Order 8389, as amended, and 
remained blocked on August 9, 1955, and 
which is. and as of September 15. 1947, 
was. owned directly or indirectly 
by Hungary, as defined in said Executive 
Order 8389. as amended. 

2. That the property described herein 
Is not owned directly by a natural person. 

There is hereby vested in the Attorney 
General of the United States the property 
described above, to be administered, sold, 
or otherwise liquidated, in accordance 
with the provisions of Title II of the In¬ 
ternational Claims Settlement Act of 
1949, as amended. 

It is hereby required that the property 
described above be paid, conveyed, trans¬ 
ferred. assigned and delivered to or for 
the account of the Attorney General of 
the United States in accordance with di¬ 
rections and instructions Issued by or 
for the Assistant Attorney Oeneral. Di¬ 
rector. Office of Alien Property. Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed In¬ 
structions or directions issued under 
Title H of the International Claims Set¬ 
tlement Act of 1949. as amended. Atten¬ 
tion is directed to Section 205 of said 
Title II (69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, as- 
aignmcnt, or delivery of property made to the 
President or hU designee pursuant to this 
title, or any rule, regulation. Instruction, or 
dlrecUon issued under thla title, ahall to the 
extent thereof be a full acquittance and dla- 
charge tor all purposes of the obUgation of 
the person making the same; and no person 
shall be held liable In any court for or In re¬ 
spect of any such payment, conveyance, 
transfer, assignment, or delivery mndo In 
good faith In pursuance of and In reliance on 
the provisions of this title, or of any rule, 
regulation. Instruction, or direction Issued 
thereunder. 

Executed at Washington. D. C. # on 
June 19. 1956. 

For the Attorney General. 

(seal! Dallas S. Townsend. 

Assistant Attorney General . 

Director . Office of Allen Property . 

(F. R. Doc. 56-4972; Filed. June 22, 1956; 

8:50 a. m.J 


| Vesting Order SA-631 
Basque Credit Bulgare 3. A. 

In re Debts owing to Banque Credit 
Bulgare S. A.; F-ll-39. 

Under the authority of Title n of the 
International Claims Settlement Act of 
1949, os amended <69 Stat. 562), Execu¬ 
tive Order 10644, November 7. 1955 (20 
F. R. 8363). Department of Justice Order 
No, 106-55, November 23, 1955 (20 F. R. 
8993). and pursuant to law. after investi¬ 
gation, it is hereby found and deter¬ 
mined: 
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1. That the property described as fol¬ 
lows: 

n. That certain debt or other obliga¬ 
tion of the Irving Trust Company. 1 Wall 
Street. New York 15. New York, arising 
out of an account entitled. "Banque 
Credit Bulgare 8. A., Sofia. Bulgaria.'* 
maintained at the aforesaid bank, to¬ 
gether with any and all rights to demand, 
enforce and collect the same; 

b. That certain debt or other obliga¬ 
tion of the Irving Trust Company. 1 Wall 
Street, New York 15. New York, In the 
amount of $7,478.66. being a portion of 
funds on deposit in an account entitled, 
"Banque Nationale de Bulgarle, Admin¬ 
istration Contrale. Direction des Sofia/' 
maintained at the aforesaid bank, to¬ 
gether with any and all rights to demand, 
enforce and collect the same; 

Is property within the United States 
which was blocked in accordance with 
Executive Order 8389. as amended, and 
remained blocked on August 9, 1955, and 
which is and as of September 15, 1947, 
was. owned directly or indirectly by 
Banque Credit Bulgare S. A.. Sofia. Bul¬ 
garia. a national of Bulgaria as defined 
in said Executive Order 8389, as 
amended. 

2. That the property described herein 
is not owned directly by a natural person. 

There is hereby vested in the Attorney 
General of the United States the property 
described above, to be administered, 
sold, or otherwise liquidated, in accord¬ 
ance with the provisions of Title n of the 
International Claims Settlement Act of 
1949. as amended. 

It is hereby required that the property 
described above be paid, conveyed, 
transferred, assigned and delivered to or 
for the account of the Attorney Genera! 
of the United States in accordance with 
directions and instructions issued by or 
for the Assistant Attorney General, 
Director, Office of Allen Property. De¬ 
partment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions issued under 
Title n of the International Claims Set¬ 
tlement Act of 1949. as amended. At¬ 
tention is directed to section 205 of said 
Title II (69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, as¬ 
signment. or delivery of property made to 
the President or his designee pursuant to this 
title, or any rule, regulation. Instruction, or 
dlrecUon issued under this title, shall to 
the extent thereof he a full acquittance and 
discharge for all purpose# of the obligation 
of the person making the same; and no per¬ 
son shall be held liable in any court for or 
In respect of any such payment, conveyance, 
transfer, assignment, or delivery made in 
good faith In pursuance of and in reliance 
on the provisions of this Utle, or of any rule, 
regulation. Instruction, or direction issued 
thereunder. 

Executed at Washington, D. C.. on 
June 19. 1956. 

For the Attorney Oeneral. 

[seal] Dallas S. Townsend, 
Assistant Attorney General , 
Director , Office of Alien Property . 

(F. R. Doc. 56—4073; Filed. June 22. 1956; 

8:50 a. m.j 
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(Vesting Order SA-64| 

Creditul Minier, 8. A. R. 

In re: Debt owing to Creditul Minler, 
S. A. R., a/k/a Creditul Mlnicr Socie- 
tnte Anonima Romana Pentru Desvol- 
tarea Industriel Miniere. and as 
Creditul Minler Socictc Anonymc Rou- 
mainc Pour le Development de l’lndus- 
tric Minler: F-57-53. 

Under the authority of Title n of the 
International Claims Settlement Act of 
1949, as amended (69 Stat. 562), Execu¬ 
tive Order 10644, November 7, 1955 (20 
F. R. 8363 >, Department of Justice Order 
No. 106-55. November 23, 1955 (20 F. R. 
8993). and pursuant to law. after investi¬ 
gation. It is hereby found and deter¬ 
mined : 

1. That the property described as fol¬ 
lows: That certain debt or other obliga¬ 
tion of Elliott Company, Lagonda Divi¬ 
sion, Springfield. Ohio, arising out of an 
account payable entitled "Creditul 
Minler, Societe Anonima Romana Pen- 
tru Desvoltarea, Industrie! Miniere. 
Bucuresti. Roumania", maintained at 
the aforesaid company, together with 
any and all rights to demand, enforce and 
collect the same. 

Is property within the United States 
which was blocked in accordance with 
Executive Order 8389. as amended, and 
remained blocked on August 9* 1955. and 
which is. and as of September 15. 1947 
was, owned directly or Indirectly by 
Creditul Minler. S. A. R. a/k/a Creditul 
Minler Socielate Anonima Romana Pen¬ 
tru Desvoltarea Industrial Miniere. and 
as Creditul Mlnicr Societe Anonyme 
Roumaine Pour le Development de rIn¬ 
dustrie Minler. Bucharest. Rumania, a 
national of Rumania as defined in said 
Executive Order 8389. as amended. 

2. That the property described herein 
is not owned directly by a natural person. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be administered, 
sold, or otherwise liquidated, in accord¬ 
ance with the provisions of Title n of the 
International Claims Settlement Act of 
1949. as amended. 

It is hereby required that the property 
described above be paid, conveyed, trans¬ 
ferred, assigned and delivered to or for 
the account of the Attorney General of 
the United States in accordance with 
directions and instructions issued by or 
for the Assistant Attorney General. Di¬ 
rector. Office of Alien Property, Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions issued under 
Title II of the International Claims Set¬ 
tlement Act of 1949. as amended. Atten¬ 
tion is directed to section 205 of said 
Title II (69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, assign¬ 
ment, or delivery of property made to the 
President or his designee pursuant to this 
title, or any rule, regulation, instruction, or 
direction issued under this title, shall to the 
extent thereof be a full acquittance and dis¬ 
charge for all purposes of tho obligation of 
the person making the same; and no person 
shall be held liable In any court, for or In 


NOTICES 

respect of any such payment, conveyance, 
transfer, assignment, or delivery mode in 
good faith in pursuance of and in reliance 
on the provisions of this title, or of any rule, 
regulation, instruction, or direction issued 
thereunder. 

Executed at Washington. D. C.. on 
June 19.1956. 

For the Attorney General. 

[ssal] Dallas 8. Townsend. 
Assistant Attorney General , 
Director. Office of Alien Property. 

|F. R. Doc. 56 4974: Filed, June 22, 1956; 
8:50 a. m.J 


| Vesting Order SA-05) 

Creditul Minier. S. A. R. 

In re: Debt owing to Creditul Minier 
S. A. R.. a/k/a Creditul Minier 8ocietatc 
Anonima Romana Pentru Desvoltarea 
Industrie! Miniere, and as Creditul 
Minier Societe Anonymc Roumaine Pour 
le Development de l'lndustrle Minier, 
F-57-53. 

Under the authority of Title II of the 
International Claims Settlement Act of 
1949, as amended (69 Slat. 562), Execu¬ 
tive Order 10644. November 7, 1955 (20 
F. R. 8363). Department of Justice Order 
No. 106-55. November 23. 1955 (20 F. R. 
8993), and pursuant to law. after In¬ 
vestigation, It is hereby found and 
determined: 

1. That the property described as fol¬ 
lows: That certain debt or other obliga¬ 
tion of Union Carbide and Carbon Cor¬ 
poration. New York, New York, arising 
out of an account receivable in the name 
of Creditul Minier. maintained at the 
aforesaid corporation, together with any 
and all rights to demand, enforce and 
collect the same, 

is property within the United States 
which was blocked in accordance with 
Executive Order 8389, as amended, and 
remained blocked on August 9. 1955, and 
which is. and as of September 15. 1947, 
was, owned directly or indirectly by 
Creditul Minier, S. A. R., a/k/a Creditul 
Minler Socielate Anonima Romania Pen¬ 
tru Devoltarea Industrie! Miniere, and 
a3 Creditul Minler Societe Anonyme Rou¬ 
maine Pour le Development de 1 Industrie 
Minier, Bucharest. Rumania, a national 
of Rumania as defined in said Exccuttvo 
Order 8389. as amended. 

2. That the property described herein 
Is not owned directly by a natural person. 

There is hereby vested in the Attorney 
General of the United 8tates the prop¬ 
erty described above, to be administered, 
sold, or otherwise liquidated, in accord¬ 
ance with the provisions of Title II of the 
International Claims Settlement Act of 
1949, as amended. 

It is hereby required that the property 
described above be paid, conveyed, trans¬ 
ferred. assigned and delivered to or for 
the account of the Attorney General of 
the United States in accordance with 
directions and instructions issued by or 
for the Assistant Attorney General, Di¬ 
rector, Office of Alien Property, Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto slum be deemed in¬ 


structions or directions Issued under 
Title II of the International Claims Set¬ 
tlement Act of 1949, as amended. Atten¬ 
tion is directed to section 205 of said T1U# 
II (69 Stat. 562) which provides that: 

Any payment, conveyance, transfer a nigs* 
mem. or delivery of property made to tb* 
president or his dealgnee pursuant to tbli 
Utie. or any rule, regulation, Instruction, <r 
direction Issued under this title, shall to Um 
extent thereof he a fuU acquittance and dis¬ 
charge for all purposes of the obligation c 4 
the person making the same; and no penan 
shall be held liable In any court fa? or la 
respect of any such payment, conveyance, 
transfer, assignment, or delivery muds in 
good faith in pursuance of and In re lionet 
on the provisions of this title, or of any nils 
regulation. Instruction, or direction Isroid 
thereunder. 

Executed at Washington, D. C.. on 
June 19, 1956. 

For the Attorney General. 

[ seal 1 Dallas S. To wnsen d . 

Assistant Attorney Genera!. 

Director . Office of Alien Property. 

IF. R Doc. 56-4973; Filed, June 22. iW* 
8:51 a. m.J 


(Vesting Order BA-66) 

Creditul Minier. S. A. R. 

In re: Debt owing to Creditul Minier, 
8. A. R., aka Creditul Minier So- 
cietate Anonima Romana Pentru D«- 
voltarea Industrie! Miniere, and ti 
Creditul Minier Societe Anonymc Rou¬ 
maine Pour le Development de rindustrie 
Minier: F-57-53. 

Under the authority of Title 11 of the 
International Claims Settlement Act of 
1949. as amended (69 Stat. 562). Execu¬ 
tive Order 10644, November 7. 1955 (2® 
F. R. 8363 >. Department of Justice Onlcf 
No. 106-65. November 23. 1955 (20 P. R 
8993). and pursuant to law, after investi¬ 
gation. it is hereby found and deter¬ 
mined: 

1. That the property described as fol¬ 
lows: That certain debt or other obli¬ 
gation of Continental Supply Company, 
Dallas, Texas, arising out of an open 
account in the name of Creditul Minier 
(Societe Anonyme Roumaine Pour k 
^Development de nndustrie Minier). 
Bulcvardul Indepcndentei, Plocsti, Rou- 
mania, maintained at the aforesaid com¬ 
pany, together with any and all right* 
to demand, enforce and collect the same, 

Is property within the United Staves 
which was blocked in accordance with 
Executive Order 8389, as amended, ana 
remained blocked on August 9. 1955, 
which Is, and as of September 15. i&U. 
was, owned directly or indirectly’ 
Creditul Mlnicr, S. A. R.. a/k/a Crtdm 
Minier Socielate Anonima Romana Pen¬ 
tru Desvoltarea Industrie! Miniere. 
as Creditul Minier Socictc Anonym® 
Roumaine Pour le Development de llh' 
dustric Minier. Bucharest, Rumania, * 
national of Rumania as defined in 
Executive Order 8389, as amended. 

2. That the property described herein 
is not owned directly by a natural pv?* 
son. 
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there Is hereby vested In the Attorney 
General of the United States the prop¬ 
erty described above, to be administered. 
W !d, or otherwise liquidated. In accord- 
toce with the provisions of Title n of 
tbe International Claims Settlement Act 
d 1949. as amended. 

It is hereby required that the prop¬ 
erty described above be paid, conveyed, 
tinsferred, assigned and delivered to or 
lor the account of the Attorney General 
U the United States in accordance with 
directions and Instructions issued by or 
lor the Assistant Attorney General. Di¬ 
rector, Office of Allen Property, Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions issued under 
Title II of the International Claims 
Settlement Act of 1949. as amended. At¬ 
tention Is directed to section 205 of said 
Title H (69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, ns- 
ilfnmrnr. or delivery of property made to 
to* President or hie designee pursuant to 
toll title, or any rule, regulation, Instruc¬ 
tor. or direction Issued under this title, 
•hall to the extent thereof be a full ac¬ 
quittance and discharge for all purposes of 
to* obligation of the penon making the 
was; and no person shall be held liable In 
toy court for or In respect of any such pay¬ 
out. conveyance, transfer, assignment, or 
dtCUery made in good faith In pursuance 

tod in reliance on the provisions of this 
title, or of any rule, regulation, instruction* 
« direction issued thereunder. 

Executed at Washington, D. C„ on 
June 19,1956. 

For the Attorney General. 

Isrni Dallas S. Townsend. 

Assistant Attorney General. 

Director, Office of Alien Property . 

IP. a. Doc. 66-4976; Plied. June 22, 1956; 

8:51 a. m.J 


(Vesting Order SA-67J 
Creditul Minxes, S. A. R. 

In re: Debt owing to Creditul Minier. 
S. A. R. a./k/a Creditul Minier Societate 
Anonima Romana Pentru Desvoltarea 
Industrie! Minicre, and as Creditul 
Minier Societe Anonyme Roumainc Pour 
le Development de 1‘Industric Minier; 
F-57-53. 

Under the authority of Title IT of the 
International Claims Settlement Act of 
1949, as amended <69 Stat. 562). Execu¬ 
tive Order 10644. November 7, 1955 <20 
P. R. 8363), Department of Justice Or¬ 
der No. 106-55. November 23. 1955 <20 
P. R. 8993), and pursuant to law, after 
investigation. It is hereby found and 
determined: 

1. That the property described as fol¬ 
lows: That certain debt or other obliga¬ 
tion of Lucey Export Corporation. New 
York. New York, arising out of an ac¬ 
count payable, entitled “Creditul Minier 
Societate Anonima Romana/* maintained 
by the aforesaid corporation together 
with any and all rights to demand, en¬ 
force and collect the same. 

Is property within the United States 
which was blocked in accordance with 
Executive Order 8389. as amended, and 
remained blocked on August 9. 1955, and 
which is. and as of September 15. 1947, 
was. owned directly or indirectly by 
Creditul Minier. S. A. R., a/k./a Creditul 
Minier Societate Anonima Romana Pen¬ 
tru Desvoltarea Industriel Miniere. and 
as Creditul Minier 8ociete Anonyme 
Roumainc Pour le Development dc In¬ 
dustrie Minier. Bucharest. Rumania, a 
national of Rumania as defined in said 
Executive Order 8389. as amended. 

2. That the property described herein 
is not owned directly by a natural 
person. 

There Is hereby vested In the Attorney 
Oeneral of the United States the prop¬ 


erty described above, to be administered, 
8oid. or otherwise liquidated, in accord¬ 
ance with the provisions of Title II of the 
International Claims Settlement Act of 
1949. as amended. 

It Is hereby required that the property 
described above be paid, conveyed, 
transferred, assigned and delivered to or 
for the account of the Attorney General 
of the United States in accordance with 
directions and instructions issued by or 
for the Assistant Attorney General, Di¬ 
rector. Office of Alien Property, Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions Issued under 
Title n of the International Claims Set¬ 
tlement Act of 1949. as amended. At¬ 
tention is directed to section 205 of said 
Title II <69 Stat. 562) which provides 
that: 

Any payment, conveyance, transfer, as¬ 
signment, or delivery of property mode to 
the President or hi* dealgnee pursuant to 
this title, or any rule, regulation. Instruc¬ 
tion. or direction Issued under thi* title, 
shall to the extent thereof be a full acquit¬ 
tance and discharge for ail purposes of tho 
obligation of the person making the same; 
and no person shall be held liable In any 
court for or in respect of any such payment, 
conveyance, transfer, assignment, or delivery 
mode In good faith in pursuance of and in 
reliance on the provisions of this title, or of 
any rule, regulation, Instruction, or direction 
issued thereunder. 

Executed at Washington, D. C., on 
June 19. 1956. 

For the Attorney General. 

Iseal] Dallas S. Townsend. 

Assistant Attorney General 
Director . Office of Alien Property. 

IP. R. Doc. 56-4977; Piled, June 22. 1956; 

8:51 a. m | 
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